Regular Meeting of the Board of Directors
City of Texarkana, Arkansas
216 Walnut Street

Agenda - Monday, February 07, 2022 - 6:00 PM

***AUDIT WORKSHORP - 5:00 PM***

Call to Order

Roll Call

Invocation given by Director Barbara Miner.

Pledge of Allegiance led by Bi-State Building Manager Kristine Barron.
CITIZEN COMMUNICATION

A limit of five (5) minutes per person is allotted for citizens to express their concerns to the
Board of Directors, with a maximum of fifty (50) minutes reserved for Citizens
Communication. The Board of Directors cannot respond to citizens’ concerns during this time.

Be respectful of the Board of Directors, city staff, and the public by refraining from abusive
conduct, personal charges, or verbal attacks.

PRESENTATION(S)

1. Presentation of the City of Texarkana, Arkansas Employee Service Awards. (CCD)

2. AR-TX REDI Video presentation. (Admin)

3. Audit Presentation given by Cynthia Burns, BKD, LLP. (FIN)

CONSENT

4. Approval of the minutes of the rescheduled regular meeting January 18, 2022. (CCD) City
Clerk Heather Soyars

5. Adopt a Resolution rescheduling the Juneteenth City Holiday and the Board of Directors’
second meeting in June. (CCD) City Clerk Heather Soyars
6. Adopt a Resolution authorizing the City Manager to enter into a contract for the US Highway

82 East 8” Sewer Main Extension Phase [. (TWU) Interim Executive Director Gary Smith
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10.

Adopt a Resolution authorizing the City Manager to enter into an agreement with the City of
Texarkana, Texas for Police Criminal Investigation Division (CID) services. (FIN) Finance
Director TyRhonda Henderson

Adopt a Resolution to purchase a Ford Edge for Narcotics Task Force Operations. (TAPD)
Captain Bobby Jordon

Adopt a Resolution authorizing the City Manager to purchase a New Holland TS6.110 Tractor
for the Public Works Department Streets Division. (PWD) Public Works Director Tyler
Richards

Adopt a Resolution authorizing the City Manager to purchase a John Deere Mini Excavator
for the Public Works Department Streets Division. (PWD) Public Works Director Tyler
Richards

Adopt a Resolution authorizing the City Manager to purchase a Used Water Truck for the
Public Works Department Streets Division. (PWD) Public Works Director Tyler Richards

12. Adopt a Resolution authorizing the City Manager to purchase a Used Pneumatic Roller for

the Public Works Department Streets Division. (PWD) Public Works Director Tyler Richards

Adopt a Resolution amending the 2022 Budget to include the reallocation of 2021 funding for
Nix Creek Improvements. (PWD) Public Works Director Tyler Richards

REGULAR

14.

Adopt a Resolution accepting the year end 2020 Audit Report. (FIN) Finance Director
TyRhonda Henderson

Adopt a Resolution for the City Manager to enter into a lease agreement on behalf of the
Texarkana Regional Airport with Flight Solutions, LLC, for the construction of 3 aircraft
hangers. (Airport) Airport Director Paul Mehrlich

Adopt a Resolution authorizing the City Manager to enter into a contract with Spears
Engineering Company for the design of the US HWY 71 North 42 Water Main Relocation
Project. (TWU) Interim Executive Director Gary Smith

Adopt an Ordinance for the updating and repair of the City’s Storm Siren System. (TAFD)
Chief David Fletcher

An emergency clause is requested. An emergency clause requires a separate and distinct
vote of the board and is valid only if there is a two-thirds vote of approval by the Board.

Adopt an Ordinance authorizing the City Manager to enter into an Interlocal Agreement with
Miller County for housing Municipal Prisoners at the Miller County Detention Center.
(Admin)

An emergency clause is requested. An emergency clause requires a separate and distinct
vote of the board and is valid only if there is a two-thirds vote of approval by the Board.



BOARD OF DIRECTORS' COMMENTARY
CITY MANAGER REPORT
NEXT MEETING DATE: Tuesday, February 22, 2022

ADJOURN

2022 City Calendar

Ribbon Cutting at the Rec Center - Thursday, February 17, 2022
Grand Opening for Rec Center - Saturday, February 19, 2022
President's Day - City Holiday - Monday, February 21, 2022
Annual Chili Cook-Off - Friday, February 25, 2022

Twin City Black History Association Parade - Saturday, February 26, 2022



CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE: Presentation of the City of Texarkana, Arkansas Employee Service
Awards. (CCD)

AGENDA DATE: February 7, 2022

ITEM TYPE: Ordinance[J Resolution[J OtherX: Presentation

DEPARTMENT: City Clerk Department

PREPARED BY: Heather Soyars, City Clerk

REQUEST: Presentation of employee service awards.

EMERGENCY CLAUSE: N/A

SUMMARY:: Employee Service Awards:

Christopher Manley Bi-State 25 Years
Patrick Nelson Bi-State 25 Years
Jason A. Cherry TAFD 20 Years
Montri Jones TAFD 30 Years
Kristopher Bocox TAPD — Computer Services Technician 20 Years
Michael Lynch TWU 5 Years

David Mills, Jr. TWU 15 Years
Michael Sorrell TWU 20 Years

EXPENSE REQUIRED: N/A

AMOUNT BUDGETED: N/A

APPROPRIATION N/A
REQUIRED:

RECOMMENDED N/A
ACTION:

EXHIBITS: None
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City of Texarkana, Arkansas
December 31, 2020 Audit Presentation

1 // experience perspective




Objectives of Audit

Auditor Communications

2020 Financial Highlights

Single Audit and State
Compliance

2 // experience perspective




Objectives of the Audit

To provide opinion on whether financial statements are fairly stated, in all
material respects

Reporting on compliance with certain laws & regulations (Government
Auditing Standards)

Issuing report on internal controls over financial reporting and compliance
requirements (no opinion) (Government Auditing Standards)

Issuing report on compliance for the major federal program and internal
controls over compliance

Issuing report on compliance with certain state laws
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Management vs. Auditor’s Responsibility

BKD’s responsibility is to
express opinions on the
financial statements
based on our audit

Financial statements are
the responsibility of
MEREREE )

experience
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Required Communication to the Board

Auditor’s

Qualitative T ——
Aspects of Audit About the Difficulties

Auditor’s Significant Adjustments Quality of the Encountered
Responsibility Accounting (Recorded y in Performing

Policies & and Passed) Entlty§ the Audit
. Accounting
Practices

Principles

experience

LLP
CPAs & Advisors




Award For Excellence in Financial Reporting

Certificate of Achievement for GB
Excellence in Financial Reporting .
e Awarded by Government Finance geg_iﬁcate of
Officers Association (GFOA) fOfEf::Iﬁiﬂ
e ACFR* must be easily readable, in Financial
efficiently organized, in accordance with Reporting
GAAP and meet legal requirements N
City of Texarkana
Arkansas

City received 2019 award

For 1ts Comprehensive Annual
Financial Report
For the Fiscal Year Ended

December 31. 2019

*Annual Comprehensive Financial Report
Chwilopbo. P Mlonitt

Executive Director/CEO

experience

CPAs & Advisors




Annual Comprehensive Financial Report (ACFR)

Introductory Section Financial Section Statistical Section Single Audit

¢ Table of Contents ¢ Independent Auditor’s e Financial Trends ¢ Schedule of Expenditures
e Letter of Transmittal Report * Revenue Capacity of Federal Awards
* GFOA certificate * Management Discussion e Debt capacity * Report on Internal
* Organizational Chart & A.naIYS|s . « Demographic and Contro! over Financial
e List of Elected or * Basic Financial Economic information Eeporl'ﬁ'ng and 3” )
Appointed Officials Statements & Notes « Operating Information I\/Iomp |ar|;ce ac;\ other
* Required Supplementary atters Based on an
Information Audit of Financial .
Statements Performed in
e Other Supplementary .
Information Accordance with
Government Auditing
Standards

® Report on Compliance for
Major Federal Program
and Report on Internal
Control over Compliance

¢ Schedule of Findings and
Questioned Costs

experience
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Financial Statements Audit

Other Aggregate

Governmental Business-Type Other Auditors

Component Unit

Remaining Fund
Information

Activities/Funds Activities/Funds

Arkansas Nonmajor Texarkana Airport
— General Fund - Water Utilities Advertising and | Governmental - Authority (joint
Promotion (A&P) Funds venture)
. | Nonmajor
—  Public Works enterprise funds Texarkana Urban

Pension Trust
Funds

Transit District
(joint venture)

Custodial Funds

experience
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I
Financial Highlights

Governmental
Activities
.e 2020 2019
Net Position —
e e Current and other assets $ 5468177 $32,640,970
Governmental Activities Capital assets 34470 34100317
O1ther aszets - -
Over time, increases or decreases may be a Total assets 69822647 _ 66.741.287
useful indicator of whether financial position is Defered outflows of resources 6,395,703 8,920,435
improving or deteriorating
Long-term habilities 58.7R0.365 62,358,064
Other liabilities 3,778,768 2,136,004
e, .\
Governmental activities’ net position Total lnbiities 62,550,613 64,494,068
increased 1.68% from 2019 to 2020
Deferred mflows of resources 2,640 406 340366
et position:
et investment m capital assets 11,573,523 11,887,149
Restricted 5,021,170 3,778,615
Unrestricted (5.576.380)  (4.829.476)
Total net position 5 11,018313  $10,836,238

experience
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Financial Highlights o

Fevemnes:
Progam rsvenes:
Charges for services 5911828  § 5371532
. .. Operstins gants md contribarions 4,819,791 3,044 760
Changes in Net Position — Copidlpmrs micomriugions SWEM TM3E
(renaral revemmes:
HYH 1 Proprty tme: 4143 548 4,490,063
Governmental Activities PR 145388l 137556
This table summarizes the Other revemmie 1300352 L
. . Total 31330274 8676685
operations of the City’s P — o
governmental activities by fiscal Expeses:
{General administration 3,585,283 2,431,004
year Police department 005723 9147662
Fire deparimens £.315,594 6,424,080
Other pubilic safety 1,083,063 1,807,769
From 2019 to 2020, revenues Protective inspection 802,488 HA2E56
. Pubilic works 7.125,056 5,031,855
increased by 52,662,589 and Public servicss 71343 51,605
expenses increased by Health snd welfare 6237 600,728
Crlrvral and recreation 1,260,542 1,214,342
$1,620,884. Tntersst on lonz-term debt 762,801 750,576
Water and sewer - -
Total expenses ILS6LS50 29,040,666
Incresce (derease) I net position
before tramsfers Q276 (1263981
Tremsfers 404,301 260,828

Incresse (CracTesse) in net position 182,025 (703,153)

= A
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Revenue — Governmental Activities

o Total 2019 - $28,676,685
) )
$ p
10000000 Total 2020 - $31,339,274
$8,000,000
$6,000,000
2019
2020
$4,000,000
$2,000,000
$- | (o} ti Capital ts| U tricted
) perating apital grants | Unrestricte
Property Sales taxes Franchise Other taxes Charg(::ns for grants and and investment Misc.
taxes taxes services I L )
contributions | contributions earnings
W 2019| $4,490,963 | $10,848,072 | $2,427,491 $80,414 $5,571,532 $3,944,769 $724,333 $26,472 $562,639
W 2020| $4,143,548 | $12,000,098 | $2,580,633 $73,150 $5,911,828 $4,819,791 $509,874 $11,095 $1,289,257

experience

. . CPAs & Advisors
11 // experience perspective




Chart1
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		Misc.		$   562,639		$   1,289,257

				To resize chart data range, drag lower right corner of range.

						2018		2019

				sum		$   28,676,685		$   31,339,274

				text		$   28,676,685		$   31,339,274

				diff		$   - 0		$   - 0






2020 Governmental Activities Revenue by Source

Other taxes Operating
0% grants and
Franchise taxes Charges for contributions
[0) 0
8% SAErleEs 16%Capital grants
19% and
contributions
2%

Unrestricted

—— investment

Sales taxes earnings
399 Property | 0%

taxes )
14% Miscellaneous

4%

experience
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		Franchise taxes		$   2,580,633

		Other taxes		$   73,150
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Expenses — Governmental Activities

$10,000,000
$9,000,000
Total 2019 - $29,940,666
$8,000,000
Total 2020 - $31,561,550
$7,000,000
$6,000,000
$5,000,000
H 2019
$4,000,000
® 2020
$3,000,000
$2,000,000
$1,000,000 r
. I I i B
General Police Fire Other public | Protective . Public Healthand | Culturaland Interest on
. . ) Public works . A long-term
admin department | department safety inspection services welfare recreation debt
W 2019| $2,431,094 | $9,147,662 | $6,424,089 | $1,807,769 $542,856 $6,931,855 $61,695 $609,728 $1,214,342 $769,576
2020 $3,585,283 | $10,057,224 | $6,316,894 | $1,083,063 $602,488 $7,125,056 $71,343 $696,837 $1,260,562 $762,801

™ Ju R = 3 -t T
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		Fire department		$   6,424,089		$   6,316,894

		Other public safety		$   1,807,769		$   1,083,063

		Protective inspection		$   542,856		$   602,488

		Public works		$   6,931,855		$   7,125,056

		Public services		$   61,695		$   71,343

		Health and welfare		$   609,728		$   696,837

		Cultural and recreation		$   1,214,342		$   1,260,562

		Interest on long-term debt		$   769,576		$   762,801

				To resize chart data range, drag lower right corner of range.

						$   29,940,666		$   31,561,551






2020 Expenses by Source Governmental Activities

Protective Other
inspectionpublic
2%  safety

3%

Public services
0%

Public works Health and
22% welfare

2%

. Culturaland
Fire department - recreation
22% = 4%
~nterest on
long-term
debt
2%

Police
department
32%
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I
Financial Highlights

Number of Days Expenditures in General Fund Unrestricted Fund Balance

The adequacy of unassigned fund balance

in the general fund should be assessed 2020 2019

based upon a government's own specific Total expenditures $19,463,906 $17,972,476

circumstances. Average expenditures per day $53,326 $49,240
Unassigned general fund balance $6,993,171  $6,652,827

Nevertheless, GFOA recommends, at a Number of days expenditures in

minimum, that general-purpose unassigned general fund balance 131 135

governments, regardless of size, maintain
unassigned fund balance in their general
fund of no less than two months (or 60
days) of regular general fund operating
revenues or regular general fund
operating expenditures

experience

CPAs & Advisors




I
Single Audit Reports

Internal Control Over Financial

Reporting and on Compliance

and Other Matters Based on an [l No material weaknesses or
Audit of the Financial Statements Signiﬁca nt deﬁCienCieS noted

Performed in Accordance with
Government Auditing Standards

Compliance for the Major Federal [CIN\[g} material Weaknesses or

Program and Report on Internal

Control over Compliance significant deficiencies noted

experience
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Other Auditor’s Reports

Examination . . . -
Sieny | ® Unmodified opinion on City’s

Compliance

Wik compliance with specific state

Arkansas .
State Acts requirements

expe rie n Ce CPAs & Advi SlJrsLLP
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CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE:

Approval of the minutes of the rescheduled regular meeting January 18,
2022. (CCD) City Clerk Heather Soyars

AGENDA DATE: February 7, 2022

ITEM TYPE: Ordinance[d Resolution(] OtherXl: Minutes
DEPARTMENT: City Clerk Department

PREPARED BY: Heather Soyars, City Clerk

REQUEST: Approval of meeting minutes.
EMERGENCY CLAUSE: N/A

SUMMARY': Approval of meeting minutes

EXPENSE REQUIRED: N/A

AMOUNT BUDGETED: N/A

APPROPRIATION N/A

REQUIRED:

RECOMMENDED The City Clerk recommends Board approval.
ACTION:

EXHIBITS: Meeting minutes.



Rescheduled Regular Meeting of the

Board of Directors
City of Texarkana, Arkansas
216 Walnut Street

Minutes - Tuesday, January 18, 2022 - 6:00 PM

Mayor Brown called the meeting to order at 6:00 PM.

PRESENT: Mayor Allen Brown, Ward 1 Director Terry Roberts, Ward 2 Director Laney Harris,
Assistant Mayor Ward 3 Steven Hollibush, Ward 4 Director Ulysses Brewer, Ward 5 Director
Barbara Miner and Ward 6 Director Jeff Hart.

ALSO, PRESENT: City Manager E. Jay Ellington, City Attorney George Matteson, City Clerk
Heather Soyars and Deputy City Clerk Jenny Narens.

Invocation given by Director Ulysses Brewer.
Pledge of Allegiance led by Animal Care and Adoption Center Director Lenor Teague.
CITIZEN COMMUNICATION

Prissy Hickerson, 2805 Forrest Avenue, stated she had most of her questions answered today while
speaking to Animal Care and Adoption Center Director Lenor Teague. Ms. Hickerson asked if
the citizens could get an update regarding everything going on at the animal shelter.

Salena Ford said she worked with Passion for Pooches Rescue and wondered why the Animal Care
and Adoption Center was not reaching out to the rescues in the Texarkana area. She also asked
for help from the Police Department and Animal Control with picking up stray animals.

Dr. James Raker, 1414 Arkansas Boulevard, wanted to let the City know he was available to speak
to someone regarding possible healthcare savings.

A citizen, who did not identify himself, came to speak about the stray cats in his neighborhood.
He said he called Animal Control four different times and asked them to bring cages for the stray
cats, but they did not.

Amy Wurtele voiced her concerns regarding the breakdown in communication with the Animal
Care and Adoption Center and the lack of response from the Animal Control Officers.

Mandy Abernathy, Ray of Hope Rescue, wanted to know how the million-dollar donation was
used and why the new animal shelter had not been opened. She wanted to know why the City had
not collaborated with the rescue groups to help save the animals.



Director Harris read a press release regarding his appointment to serve on the National League of
Cities’ Human Development Committee. See attached statement.
CONSENT

Director Hart made the motion to adopt the Consent agenda, Seconded by Director Brewer. The
motion carried and the following items were approved:

1. Approval of the minutes of the rescheduled regular meeting January 4, 2022. (CCD) City
Clerk Heather Soyars

2. Resolution No. 2022-2 amended the FY2022 General Fund Budget to include the reallocation
of FY2021 General Fund Budget funding for Interstate 30 median lights electrical
replacement. (PWD) Public Works Director Tyler Richards

3. Resolution No. 2022-3 authorized the Depository Board to execute the 2022 depository
agreement with Commercial National Bank. (FIN) Finance Director TyRhonda Henderson
REGULAR

4. Ordinance No. 2-2022 authorized the purchase of a new breathing air compressor system.
(TAFD) Chief David Fletcher

Fire Chief David Fletcher gave a brief explanation of how the new air compressor system would
benefit the Fire Department.

Director Roberts made the motion to suspend the rules and place the ordinance on its first reading
in abbreviated form, Seconded by Director Brewer.

Voting Yea: Mayor Brown, Director Roberts, Director Harris, Assistant Mayor Hollibush, Director
Brewer, Director Miner, and Director Hart.

The motion carried 7-0 and the ordinance was read the first time in abbreviated form.

Motion to suspend the rules and place the ordinance on its second reading in abbreviated form
made by Director Brewer, Seconded by Director Roberts.

Voting Yea: Mayor Brown, Director Roberts, Director Harris, Assistant Mayor Hollibush, Director
Brewer, Director Miner, and Director Hart.

The motion carried 7-0 and the ordinance was read the seconded time in abbreviated form.

Motion to suspend the rules and place the ordinance on its third and final reading in abbreviated
form made by Assistant Mayor Hollibush, Seconded by Director Roberts.

Voting Yea: Mayor Brown, Director Roberts, Director Harris, Assistant Mayor Hollibush, Director
Brewer, Director Miner, and Director Hart.

The motion carried 7-0 and the ordinance was read the third and final time in abbreviated form.
Motion to adopt the ordinance made by Director Hart, Seconded by Assistant Mayor Hollibush.
Mayor Brown asked if anyone would like to speak for or against this ordinance.

No one came forward.



Voting Yea: Mayor Brown, Director Roberts, Director Harris, Assistant Mayor Hollibush, Director
Brewer, Director Miner, and Director Hart.

The motion carried 7-0 and the Mayor declared the ordinance adopted.
BOARD OF DIRECTORS' COMMENTARY

None.

CITY MANAGER REPORT

City Manager E. Jay Ellington gave the following report:

He said the Chamber of Commerce Joint Meeting had been postponed.

The two comprehensive plan meetings were still on schedule.

He was working on a naming policy

He attended the Martin Luther King, Jr., parade and thanked the community for hosting it.
Meeting regarding the Miller County Jail and the Juvenile Detention Center would be
arranged.

He was still working on updating the water situation.

e The Advertising and Promotion meeting was postponed.

NEXT MEETING DATE: Monday, February 7, 2022
ADJOURN

Motion to adjourn made by Director Brewer, Seconded by Director Roberts.

Voting Yea: Mayor Brown, Director Roberts, Director Harris, Assistant Mayor Hollibush, Director
Brewer, Director Miner, and Director Hart.

The meeting adjourned at 6:39 PM.

APPROVED this the 7" day of February 2022.

Allen L. Brown, Mayor

Heather Soyars, City Clerk



FOR IMMEDIATE RELEASE
January 18, 2022

Press Contact:

Laney Harris

Texarkana

(903)2442298
laneyharris.ward2@yahoo.com

City Director Harris Appointed to Serve on National League of Cities’
Human Development Committee

Washington, D.C — January 18, 2022 —City Director , Laney Harris of Texarkana, Ar. has been
appointed to the National League of Cities (NLC) 2022 Human Development (HD) Federal
Advocacy Committee. City Director Harris was elected to a one-year term and will provide
strategic direction and guidance for NLC's federal advocacy agenda and policy priorities. The
appointment was announced by NLC President Mayor Vince Williams of Union City, Georgia.

“I am very excited of being part of an collected approach for issues and concerns throughout this
nation.” said Harris.

As a member of NLC's HD committee, City Director Harris will play a key role among a diverse
group of local leaders in shaping NLC's policy positions and advocating on behalf of America’s
municipalities before Congress, with the administration and at home.

“NLC's federal advocacy committees are a key tool for gathering insights directly from the
communities that our members serve,” said NLC President Mayor Vince Williams of Union
City, Georgia. “| am excited to have Director Harris serve on the Human Development
Committee and look forward to working with him to fulfill the promise of America’s cities,
towns and villages.”

The full leadership of this year’s committee will consist of Chair Kacy Kostiuk, Councilmember,
Takoma Park, MD, Vice Chair Denise D. Adams, Mayor Pro Tempore, Winston-Salem, NC, and
Vice Chair Adriana Rocha Garcia, Councilmember, San Antonio, TX.

For more information on NLC's federal advocacy committees, visit:
www.nlc.org/advocacy/committees.

#HitH

The National Leaque of Cities (NLC) is the voice of America’s cities, towns and villages, representing more
than 200 million people. NLC works to strengthen local leadership, influence federal policy and drive
innovative solutions. Stay connected with NLC on_Facebook, Twitter, Linkedin and Instagram.




CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE:

Adopt a Resolution rescheduling the Juneteenth City Holiday and the
Board of Directors’ second meeting in June. (CCD) City Clerk Heather
Soyars

AGENDA DATE: February 7, 2022

ITEM TYPE: Ordinancel] ResolutionXX Other[1:

DEPARTMENT: City Clerk

PREPARED BY: Heather Soyars

REQUEST: Reschedule City Holiday and Board of Directors’ meeting.
EMERGENCY CLAUSE: N/A

SUMMARY': Juneteenth City Holiday to be rescheduled from Friday, June 17, 2022,

to Monday, June 20, 2022.

The Board of Directors’ meeting to be rescheduled from Monday, June
20, 2022, to Tuesday, June 21, 2022.

Juneteenth is Sunday, June 19, 2022, The Employee Handbook 4.10
Holidays - states holidays falling on Sunday are observed on the
following Monday. Due to this change, the Board of Directors meeting
will need to be rescheduled.

EXPENSE REQUIRED: N/A

AMOUNT BUDGETED: N/A

APPROPRIATION N/A

REQUIRED:

RECOMMENDED The City Manager and staff recommend approval.
ACTION:

EXHIBITS: Resolution and 2022 Calendar



RESOLUTION NO.

WHEREAS, a certain holiday being Juneteenth Day will conflict with the
scheduled Board of Directors meeting on June 20, 2022; and

WHEREAS, the meeting should be rescheduled to avoid conflict;

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the City
of Texarkana, Arkansas, the meeting scheduled for June 20, 2022, is hereby rescheduled
to June 21, 2022, due to the Juneteenth Day holiday.

PASSED AND APPROVED this 7" day of February, 2022.

Allen L. Brown, Mayor
ATTEST:

Heather Soyars, City Clerk

APPROVED:

George Matteson, City Attorney



City of Texarkana, Arkansas 2022 Calendar

January February March
Sun Mo Tue We Thu Fri Sat Sun Mo Tue We Thu Fri Sat Su Mo Tue We Thu Fri Sat
1 5 5
2 8 12 12
9 15 19 19
16 22 26 26
23 29
30
April June
Sun Mo Tue We Thu Fri sat Sun Mo Tue We Thu Fri Sat Sun Mo Tue We Thu Fri  Sat
2 7
9 14
16 21
23 28
30
July August September
Sun Mo Tue We Thu Fri Sat Sun Mo Tue We Thu Fri Sat Su Mo Tue We Thu Fri Sat
3
10
17
24
November December
Sun Mo Tue We Thu Fri Sat Sun Mo Tue We Thu Fri  Sat Sun Mo Tue We Thu Fri  Sat
5 1 2 3
12 4 8 9 10
19 11 16 | 17
26 18 20 22 | 23 | 24
25 126 |27 |28 |29 30 | 31

City Holiday
Board of Directors 6 PM

Planning Commission 6 PM

Staff Meeting 10 AM
Agenda Deadline 5 PM

Historic District Commission
9:30 AM

A&P Commission 4 PM
Board of Adjustment 6 PM

Board of Adjustment 6 PM

Historic District Commission
9:30 AM
Staft Meeting 10 AM
Agenda Deadline 5 PM

Annual Christmas Parade

City Holidays

January 3—New Year’s Day
January 17—Martin Luther King Jr. Day
February 21—President’s Day
April 15—Good Friday
May 30—Memorial Day
June 17—]Juneteenth
July 4—Independence Day
September 5S—Labor Day
November 11—Veterans Day
November 24—Thanksgiving Day
November 25—Day after Thanksgiving
December 23—Christmas Eve
December 26—Christmas Day
December 30—New Year’s Eve



CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE:

Adopt aResolution authorizing the City Manager to enter into a con

for theUS Highway (DVW 6HZHU ODLQ ([™WWY
Interim Executive Director Gary Smith

AGENDA DATE: February 7202

ITEM TYPE: Ordinance Resolution Other :

DEPARTMENT: Texarkana Water Utilities

PREPARED BY: Gary Smith P.E.,Interim Executive Director

REQUEST: Resolution authorizing the City Manager to enter into a contract fo
US Hwy (DVW ~ 6HZHU ODLQ ([WHQVLRQ

EMERGENCY CLAUSE: N/A

SUMMARY': Resolution authorizing the City Managerenter into a contract for th

US Hwy (DVW ~ 6HZHU ODLQ HrojedtiQ enamQurd
not to exceed $18341.00 Bids were received Tuesdajanuary 18
202, fortheUSHvy (DVW ~ 6HZHU ODLQ HroyedtC
Two contractors bid on the projedRBIS, LLC of Texarkana, Arkansa
was the apparent low bidder with a I®&se Bid 0f$118,341.00 This
project consists ofhe placement of approximately 760 linear feet
eightinch ( ) sewer main by open cut, 6déar feet of eightL Q F K

sewer main by bore, thrg8) manholes, and all associated work ¢
appurtenancegundsare budgeted in th8 W L (2D2¥2322 Budget in
the ArkansasCapital Improvemenfundat $145,000.

EXPENSE REQUIRED: $118,341.00

AMOUNT BUDGETED:  $145,000.00

APPROPRIATION $118,341.00

REQUIRED:

RECOMMENDED Utility staff recommendspproval.

ACTION:

EXHIBITS: Resolution ATTH 01 Bid SummaryATTH 02 Bid Tabulation



RESOLUTION NO.

WHEREAS, upon advertisementn low bid in the amount of138,341.00was
submitted byRBIS, LLC, for theUSHighway (DVW °~ 6HZHU ODLQ ([WHQVLRQ
Project and

WHEREAS, funds are budgeted and available; and

WHEREAS, theCity ManagetandUtility staff recommend approval;

NOW, THEREFORE, BE IT RESOLVED, thatthe City Manager is atnorized
to execute a contract wiRBIS, LLC, asdescribed above and upon the terms so indicated.

PASSED AND APPROVEDthis the7"" day of February 202.

Allen L. Brown, Mayor

ATTEST:

Heather Soyars, City Clerk

APPROVED:

George Matteson, City Attorney



Bid Summary

US HWY 82 East
8" 6HZHU Bxxhdpn Phase |

2:00 P.M. Tuesday, January 18, 2022

. Stone Construction

Texarkana, Texas

. RBIS, LLC
Texarkana, Arkansas

Time First Bid Opened:

Number of Bidders:

Apparent Low Bidder:

Base Bid

$ 120,001.00

$ 118,341.00

2:00 P.M
2

RBIS, LLC

ATTH 01



$WWK



CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE:

AGENDA DATE:

Adopt a Resolution authorizing the City Manager to enter intc
agreement with the City of Texarkana, Texas for Policani@al
Investigation Division (CID) services. (FIN) Finance Directot
TyRhonda Henderson

February 7, 2022

ITEM TYPE: Ordinance Resolution Other :
DEPARTMENT: Finance Department

PREPARED BY: TyRhonda Henderson, Finance Director
REQUEST: N/A

EMERGENCY CLAUSE: N/A

SUMMARY :

Board approval isequested for the 2022 agreement with the City of
Texarkana, Texas, for the shared position of CID Secretary. This
service is provided by a Texarkana, Texas employee, and we pay
of the personnel costs for this position each year. Approval of this
contact is recommended. This contract was executed by the City (
7THIDUNDQD 7H[DVY &LW\ 0D Q 3%l idcreabey L
associated with this expense.

EXPENSE REQUIRED: $26,944.62

AMOUNT BUDGETED: $26,544.00

APPROPRIATION $400.62

REQUIRED:

RECOMMENDED City Manager and staff recommend approval
ACTION :

EXHIBITS:

Resolution



RESOLUTION NO.

WHEREAS, the City of Texarkana, Arkansaspreviously enteredinto an
agreement with the City of Texarkana, TexasRolice Criminal Investigation Division
(CID) secretarial services; and

WHEREAS, the agreemershaild be renewed and tlenounts adjusted; and

WHEREAS, $26,544.00was budgeted for this expense, however, the actual
expense is $944.62and

WHEREAS, the City Manager and stafecommend approval

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the City
of Texarkana, Arkansas, that t@#ty is hereby authorized and directed to enter into an
agreement with the City of Texarkana, Texas, for pdlit®) secretarial services in the
amount of 86,944.6ZXor fiscal year 822, and, further, the FY2022 Budget is amended to
reflect the additional appropriation and expense

PASSED AND APPROVEDthis 7" day of February 2022.

Allen L. Brown, Mayor

ATTEST:

Heather Soyars, City Clerk

APPROVED:

George Matteson, City Attorney









CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE:

AGENDA DATE:

Adopt aResolutionto purchase a Ford Edge for Narcofiassk Force
Operations. (TAPD) Captain Bobby Jordon

February 07, 2022

ITEM TYPE: Ordinance Resolution Other :

DEPARTMENT: Police

PREPARED BY: Capt. Bobby Jordan

REQUEST: Perthe CitiesPurchasing Policythis purchase request requires bo

EMERGENCY CLAUSE :

approvaldueto cost
N/A

SUMMARY :

In 2021 the City of Texarkana, Arkansas entered iné@ase agreemer
to purchase a Ford Fusion for Narcotics enforcement operafibas
vehicle was to be paid for using BJA and DCF grant faabfsinistered
through the Arkansas Department of Finance and AdministraFioat
vehicle was wrecked by an empésyof the police department and pi
for by the citiesrehicleinsurance policy.

Due to Ford no longer producing a Fusithre nextcosteffectivemodel
is a Ford Edge.

Included are three competitive bidsth the least being submitted t
McLarty Ford 3232 Summerhill Bad Texarkana, Texas. In the amot
of $30,427.42

$17490.19 of that will bdinanced on the Ford Lease to Purchase |
previously entered into by the City. The remain$if,962.23 will be
paid for using funds receivdémbm the payoff the wrecked Fusion an
funds received from thensurance payoff of théexus. Any exces:
funding required should be taken from the equitablaring account

EXPENSE REQUIRED:

$30,427.4Quoted price of Ford Edge
$25.00Title Fee
$30,452.42 Totahmount

AMOUNT BUDGETED:

See Summary

APPROPRIATION
REQUIRED:

See Above




RECOMMENDED With Board approval, the PD wilurchase the Ford Eddén Stock
ACTION : #B1634)described above and immediately place it into service

EXHIBITS: ResolutiomandAttached Documents



RESOLUTION NO.

WHEREAS, upon advertisement, a low bid in the amount of $30,452.42 (including
a title fee) was submitted by Mcarty Ford for the purchase of a Ford Edge to be used for
narcotics task force operations to replace ¢heof three (3) Ford Fusion vehicles
purchased via leagmirchase through Marty Ford and approved by previous ordinance;
and

WHEREAS, the Ford Fusion being replaceas rendered inoperable and a total
loss due to an accident; and

WHEREAS, the Ford Fusion is no longerproduction and the next cestfective
model is the Ford Edge; and

WHEREAS, insurance proceeds from the vehicle being replaced will be applied
first to the payoff of such vehicle and then to remaining payments coming due under the
previous leas@urchae that will remain in place and include the replacement vehicle; and

WHEREAS, the City Manageand stafrecommend approval;

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the City
of Texarkana, Arkansathatreplacement of the vehicle on the terms above is approved,
the City Manageis to execute such documentation as is necessary to complete such
transaction, and the FY2022 Budget is amended accordingly.

PASSED AND APPROVEDthis 7" day of February 2022.

Allen L. Brown, Mayor



ATTEST:

Heather SoyarCity Clerk

APPROVED:

George MattesorgCity Attorney












CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE:

AGENDA DATE:

Adopt a Resolution authorizing the City Manager to purchaSews
Holland TS6.110 Tractofor the Public Works Department Stree
Division. (PWD) Public Works Director Tyler Richards

02/07/2022

ITEM TYPE: Ordinance Resolution Other :

DEPARTMENT: Public Works Department

PREPARED BY: Tracie Lee, Assistant Public Works Director

REQUEST: Purchase aNew Holland TS6.110 Tractofor the Public Works

EMERGENCY CLAUSE :

Department Streets Division.
N/A

SUMMARY :

The Public Works Department would like to purchaseNew Holland
TS6.110 Tractofor the Public Works Department Streets Division
the amount of $4,275.35from Vernon Dell Tractorthrough Source
Well Government Buy Board

Purchase from this source meets all bidding requirements. Funds
budgeted and are available for the purchase of this vehicle in the ¢
Capital Outlay Fund.

EXPENSE REQUIRED: $74,275.35

AMOUNT BUDGETED: $74,275.35

APPROPRIATION $0.00

REQUIRED:

RECOMMENDED City Manager and staff recommend board approval.
ACTION :

EXHIBITS: Resolution andbid from Stribling Equipment.



RESOLUTION NO.

WHEREAS, request is made to purchasee (1)New Holland TS6.110 Tractor
from Vernon Dell Tractoiin the amount of $4,275.35via the Source WelGovernment
Buy Board and

WHEREAS, the funds were budgeted aadailable;and

WHEREAS, the City Manageand staffecommend approval; and

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the City
of Texarkana, Arkansashat the City Manageis authorized to purchase one (Ugw
Holland TS6.110 Tractawn theterms setdrth above.

PASSED AND APPROVEDthis 7" day of February 2022.

Allen L. Brown, Mayor

ATTEST:

Heather Soyar<ity Clerk

APPROVED:

George MattesorCity Attorney



2871 Broadway
Grove City, OH

(614)991-5057

Date: 10/28/2021 Deliver To:
Name: Tyler Richards
Company:
Address:
City/State:
Zip Code:
Phone: (903) 824-7302 Fax:
Delivery Required Delivery Quoted Salesman P.O.S
TERMS - CASH ON DELIVERY
QTY ltem Description Cost
1 New Holland TS6.110 Cab Creeper 16X8 Power Shift
40KPH Heavy Duty Rear Flange Axle Loader Ready
High Visibility Window A/C & Heater Radio
540/1000 PTO Shafts 2 Fixed External Rear Mirrors $ 72,193.35
Tiltable & Telescoping Steering Colum 4 Front & Rear Lights
MSRP $98895.00 Source Well Pricing 27% Off List
Set Up and Frieght Charges $ 2,082.00
SUBTOTAL $ 74,275.35
DELIVERY $ =
TOTAL $ 74,275.35
SALES TAX %
TOTAL COST $ 74,275.35
TRADE-IN VALUE
CASH DOWN
Accepted By: Total Due $ 74,275.35




CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE:

AGENDA DATE:

Adopt a Resolution authorizing the City Manager to purcha3eha
Deere Mini Excavator for the Public Works Department Stree
Division. (PWD) Public Works Director Tyler Richards

02/07/2022

ITEM TYPE: Ordinance Resolution Other :

DEPARTMENT: Public Works Department

PREPARED BY: Tracie Lee, Assistant Public Works Director

REQUEST: PurchaseaJohn Deerdlini Excavatorfor the Public Works Departmel

EMERGENCY CLAUSE :

Streets Division.
N/A

SUMMARY :

ThePublic WorksDepartment would like to purchaadohn Deer#Mini

Excavatorfor the Public Works Department Streets Division in

amount of $3,941.00from Stribling Equipmentthrough theSource
Well Buy Board

Purchae from this source meets all bidding requirements. Funds
budgeted and are available for the purchase ofetipigpmentn thein
Streets Capital Outlay Fund

EXPENSE REQUIRED: $53,941.00

AMOUNT BUDGETED: $53,941.00

APPROPRIATION $0.00

REQUIRED:

RECOMMENDED City Manager and staff recommend board approval.
ACTION :

EXHIBITS: Resolution andbid from Stribling Equipment



RESOLUTION NO.

WHEREAS, request is made to purchasee (1)John Deere Mini Excavator from
Stribling Equipment, LLC, in the amount of $53,941.00 via the Source @éslernment
Buy Board and

WHEREAS, the funds were budgeted aadailable;and

WHEREAS, the City Manageand staffecommend approval; and

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the City
of Texarkana, Arkansashat the City Manageils authorized to purchase one @9hn
Deere Mini Excavatoon theterms setdrth above.

PASSED AND APPROVEDthis 7" day of February 2022.

Allen L. Brown, Mayor

ATTEST:

Heather Soyar<ity Clerk

APPROVED:

George MattesorCity Attorney






CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE:

AGENDA DATE:

Adopt a Resolutionauthorizing the City Manager to purchas&sed
Water Truckfor the Public Works Department Streets Divisi(iP\WD)
Public Works Director Tyler Richards

02/07/2022

ITEM TYPE: Ordinance Resolution Other :

DEPARTMENT: Public Works Department

PREPARED BY: Tracie Lee, Assistant Public Works Director

REQUEST: Purchasea Water Truckfor the Public Works Department Stree

EMERGENCY CLAUSE:

Division.
N/A

SUMMARY :

The Public Works Department would likeprior authorizationto
purchasea usedWater Truckfor the Public Works Department Stree
Division in theamount of $0,00000 from Unknown Vendor either b
advertised bid othrougha GovernmenBuy Board Prior authorization
will allow City staff to purchase immediately if one is found as u
equipment sale fairly quickly because of price.

Purchase from thisourcewill meet all bidding requirements. Fun
werebudgetedn General Fun@nd are available for the purchase of t
equipment

EXPENSE REQUIRED:  $60,00000

AMOUNT BUDGETED: $60,00000

APPROPRIATION $0.00

REQUIRED:

RECOMMENDED City Manager and staff recommend board approval.
ACTION :

EXHIBITS:

Resolution



RESOLUTION NO.

WHEREAS, request is made to purchasee (1)used or seconbandwater truckvia
advertised bid, proposal, auction, or government-tsrd in an amount not to exceed
$60,000.00; and

WHEREAS, due to statutory amendment, competitive bidding is no longer required for
such purchase; and

WHEREAS, current conditions cause certain equipment, machinery and used or-second
hand motor vehicles to be scarand difficult to source and, in many instandeis, necessary to
immediately have approved funds available to purchase the same; and

WHEREAS, the fundsare budgeted anavailable;and

WHEREAS, the City Manageand stafrecommend approval; and

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the City of
Texarkana, Arkansathatthe City Manageis authorized to purchase o used or secontdand
water truckon theterms setdrth above.

PASSED AND APPROVEDthis 7" day of February 2022.

Allen L. Brown, Mayor

ATTEST:

Heather Soyar<ity Clerk

APPROVED:

George MattesorCity Attorney



CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE:

AGENDA DATE:

Adopt aResolutionauthorizing the City Manager to purchas&sed
Pneumatic Rollefor the Public Works Department Streets Divisi
(PWD) Public Works Director Tyler Richards

02/07/2022

ITEM TYPE: Ordinance Resolution Other :

DEPARTMENT: Public Works Department

PREPARED BY: Tracie Lee, Assistant Public Works Director

REQUEST: Purchasea Pneumatic Rollefor the Public Works Department Stree

EMERGENCY CLAUSE:

Division.
N/A

SUMMARY :

The Public Works Department would likeprior authorizationto
purchasea used Pneumatic Rollefor the Public Works Departmel
Streets Division in thamount of $0,00000 from Unknown Vendor
either by advertised bid dhrougha GowrnmentBuy Board Prior
authorization will allow City staff to purchase immediately if one
found as used equipment sale fairly quickly because of price.

Purchase from thisourcewill meet all bidding requirements. Fun
werebudgetedn General Fun@nd are available for the purchase of t
equipment

EXPENSE REQUIRED:  $90,00000

AMOUNT BUDGETED: $90,00000

APPROPRIATION $0.00

REQUIRED:

RECOMMENDED City Manager and staff recommend board approval.
ACTION :

EXHIBITS:

Resolution



RESOLUTION NO.

WHEREAS, request is made to purchas®e (1)used or secondandpneumatic
roller via advertised bid, proposal, auction, or governmenttdmayd in an amount not to
exceed $90,000.00; and

WHEREAS, due to statutory amendment, competitive bidding is no longer
required for such purchase; and

WHEREAS, current conditions cause certain equipment, machinery and used or
seconehand motor vehicles to eearceand difficult to source and, in many instandes,
is necessary to immediately have approved funds available to purchase the same; and

WHEREAS, the fundsare budgeted anavailable;and

WHEREAS, the City Manageand stafrecommend approval; and

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the City
of Texarkana, Arkansathatthe City Managers authorized to purchase of) used or
second hand pneumatic rolkem theterms setdrth above.

PASSED AND APPROVEDthis 7" day of February 2022.

Allen L. Brown, Mayor

ATTEST:

Heather Soyar<ity Clerk

APPROVED:

George MattesorCity Attorney



CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE:

Adopt a ResolutionrAmending theFY2022 General FundBudget to
Include the Reallocation dhe FY2021 General Fund Budgeufding
for Nix Creek ImprovementgPWD)

AGENDA DATE: 02/07/2022

ITEM TYPE: Ordinance Resolution Other :

DEPARTMENT: Public Works Department

PREPARED BY: Tracie Lee, Assistant Public Works Director

REQUEST: Adopt a ResolutionAmending theFY2022 General FundBudget to

EMERGENCY CLAUSE :

Include the Reallocation dhe FY2021 General Fund Budgeuhding
for Nix Creek Improvements

This item will be approved by a resolution; therefore, it will not nee
emergency clause.

SUMMARY :

A resolution for thereallocation ofthe FY2021 General Fund Budge
funding for Nix Creek Improvement$n the amount oftwo hundred
twentytwo thousand eighty-eight dollars and forty-two cents
($222,088.42for Nix Creek Improvements

The project was unable to be completed in 2021.

EXPENSE REQUIRED: $222,088.42

AMOUNT BUDGETED: $0.00

APPROPRIATION $222,088.42

REQUIRED:

RECOMMENDED City Manager and staff recommend board approval.
ACTION :

EXHIBITS:

Resolution



RESOLUTION NO.

WHEREAS, it is necessarto amend the FY2@General Fundudget tainclude
the reallocation of the FY202General FundBudget funding forthe Nix Creek
Improvementsand

WHEREAS, specifically,the total reallocation is222,088.42 and

WHEREAS, the City Manager and staff recommend approwélsaid budget
amendment; and

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the City
of Texarkana, Arkansas, thtte FY202 General FundBudgetis amendedo allocate
$222,088.42as described and for the purposes set forth above.

PASSED AND APPROVEDthis 7" day of February 2022

Allen L. Brown, Mayor

ATTEST:

Heather Soyars, City Clerk

APPROVED:

George Matteson, City Attorney



CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE:

AGENDA DATE:

Adopt aResolution accepting the year end 20Ra0dit Report (FIN)
Finance Director TyRhonda Henderson

February7, 2022

ITEM TYPE: Ordinance Resolution Other :
DEPARTMENT: Finance Department

PREPARED BY: TyRhonda Henderson, Finance Director
REQUEST: N/A

EMERGENCY CLAUSE: N/A

SUMMARY :

The year end 2020 audit is presented for acceptance by the Bo
Directors. All audit recommendations will be seriousigviewed
considering the costs and benefits of implementation. Copies of the
UHSRUW DQG DXGLWRUYVY PDQDJHPHQW
Directors prior to the meeting.

EXPENSE REQUIRED: $0

AMOUNT BUDGETED: $0

APPROPRIATION $0

REQUIRED:

RECOMMENDED City Manager and staff recommend approval
ACTION :

EXHIBITS: Resolution an&ear End 2020 Audit Report



RESOLUTION NO.

WHEREAS, the 2@0 Audit has been prepargdnd

WHEREAS, the audit has bearviewedby the Board of Directors; and

WHEREAS, the City Manager and stafecommend approval

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the City
of Texarkana, Arkansathe 2@0 Audit is accepted

PASSED AND APPROVEDthis 7" day of February, 2022

Allen L. Brown, Mayor

ATTEST:

Heather Soyargity Clerk

APPROVED:

George MattesorCity Attorney



City of Texarkana, Arkansas

Annual Comprehensive Financial Report

For the Year Ended December 31, 2020

Finance Department

TyRhonda Henderson
Finance Director



(This Page Intentionally Left Blank.)



City of Texarkana, Arkansas
Annual Comprehensive Financial Report
For the Fiscal Year Ended December 31, 2020

TABLE OF CONTENTS

Introductory Section

Letter of TRNSMITIAL..........coiiiiiiiiei e s eeeeeneeeneeeeeees 9
Certificate Of ACNIEVEIMENT...... . i e e e e e e e e aaaaaaaaaaas 12
Organizational Chart
List of Elected and Appointed OffiCialS ... 14....

Financial Section

Independent Auditor's REPOIt ..o 17

Management’s DiSCUSSION and ANAIYSIS ..........uuuiiiiiiiiiiiiiiiiee e 20

Basic Financial Statements

StALEMENT OF N POSIION .. eviieeeeeee ettt et et et et et et e et e eeareenresreereneeenes 32
SLALEIMENT OF ACHIVITIES oot iiitieit ettt ettt et e et e et e et e e eareeaateeatteeetasestsesnerennerennnss 34
Balance Sheet — GovernmMeENtal FUNAS ... ...couiee et eas 36.........

Statement of Revenues, Expenditures and Changes
in Fund Balances - @&/ernmental FUNAS.............oviviiiiiiiiiiiiiiii e 38

Statement of Revenues, Expenditures and Changes
in Fund Balances — Budget aAdtual — General FUNd ... 40

Statement of Revenues, Expenditures and Changes
in Fund Balances — Budget and Aalte- Public Works Fund................ccoooo 41

Statement of Net Position — Proprietary FUNAS ............oooviiiiiiieeeee e 42..........

Statement of Revenues, Expenses and Changes
in Net Position — Proprietary FUNAS.............oooviiiiiiiiiiiiiiieeeieeeeeeeeeeeeevaveavseesvveeneaenneennnennaas 44.......

Statement of Cash Flows — Proprietary FUNS ..o [ T 4
Statement of Fiduciary Net Bition — FiducCiary FUNAS............cooiiiiiiiiiiiiiieceeeeeiieeee e 48
Statement of Changes in Fiducidfgt Position — Fiduciary FUNds.........cccooooveiiii, 49

NOLES t0 FINANCIAI STATEIMENES .. cee ettt et e e e e e e e 50.



City of Texarkana, Arkansas
Annual Comprehensive Financial Report
For the Fiscal Year Ended December 31, 2020

TABLE OF CONTENTS (Continued)

Required Supplementary Information

Defined Benefit Pension Plan —It&tlule of Changes in the City’s

Net Pension Liability and Rated RatiosS — PRPF.........coouiiiiicin e 125
Defined Benefit Pension Plan — Sdié of Contributions — PRPF ..., 126
Defined Benefit Pension Plan — Schedaf Investment Returns — PRPF ...........ccvvviiiiviiivieenne, 127
Defined Benefit Pension Plan —I&dule of Changes in the City’s

Net Pension Liability and Rated Ratios — TAPERS ..., 128
Defined Benefit Pension Plan — Schedaf Contributions — TAPERS ..., 129
Defined Benefit Pension Plan — Schedufiénvestment Returns — TAPERS ............vvvviiiiiinnnnnee. 130
Defined Benefit Pension Plan —I&dule of Changes in the City’s

Net Pension Asset and Redd Ratios — TWUPERS ... 131
Defined Benefit Pension Plan — Schedufiénvestment Returns — TWUPERS ........................... 132
Defined Benefit Pension Plan — Schedaf the City’s Proportionate Share

of the Net Pension Liability - APERS ..., 33...... 1
Defined Benefit Pension Plan — Schedufl€ity Contributions — APERS ... 134
Defined Benefit Pension Plan — Schedaf the City's Proportionate Share

of the Net Pension Liability - LOPFI ......cooouiiiii i e e e 135......
Defined Benefit Pension Plan — Schedul€ity Contributions — LOPFI.........cccvvvvviiiieiiniiee, 136
Defined Benefit Pension Plan —Ifclule of Changes in the City’s

Net Pension Liability and Rated Ratios — FRPF..........ccoo i 137
Defined Benefit Pension Plan — Sdiée of Contributions — FRPF............cccccoiiiiiiiiiiiiieieeeees 138
Defined Benefit Pension Plan —If&dlule of Changes in the Utility’s

Net Pension Liability and Rated Ratios — TMRS ..., 139
Defined Benefit Pension Plan — Sdié of Contributions — TMRS ..., 140
Defined Benefit Other Postemployment BenefarP+ Schedule of the City’s Changes in

Total OPEB Liability and Related Rasie- Retired Healthcare Plan............ccccooiiiiiiininns 141
Defined Benefit Other Postemployment BenBEfain — Schedule of the TWU’s Changes in

Total OPEB Liability and RelatbRatios — SiCK LEAVE ........c..cevvvivviiiviiiiiieiiiiiiivevvievvvvvveenieinnes 142

Combining and Individual Fund Financial Statements and Schedules

Nonmajor Governmental Funds
Combining BalanCe SHEET ........coiiiiiiiiii e 148.

Combining Statement of Revess) Expenditures and Changes
INFUNA BAIANCES ...t e e e e e e e e e e e e et e e e eeeennnas 152



City of Texarkana, Arkansas
Annual Comprehensive Financial Report
For the Fiscal Year Ended December 31, 2020

TABLE OF CONTENTS (Continued)

Nonmajor Governmental Funds (Continued)

Budgetary Comparison Schedule — Commubigvelopment Block Grant Fund ....................... 156
Budgetary Comparison Saile — PoliCe FUNG ...........ooooiiiiiiiiiii e 157
Budgetary Comparison Schedule —astic Violence Fund ...........cccooooiiiiiiiiii e, 158
Budgetary Comparison Schedule -eiifrStreet Project Fund ... 159
Budgetary Comparison Schedut Bail Bond FUNd.............ooooiiiiiiiiiiiiiceeee e 160
Budgetary Comparison Schedul€eurt Automation Fund .............cccceeeiiiiiiiiiii e, 161
Budgetary Comparison Schedule — Nortixdikana Redevelopment District ............cccccevvveeeee. 162
Budgetary Comparison Salfie — Library FUN ..o 163
Budgetary Comparison Schedul®ublic Safety FuNd..............ooooiiiiiii 164

Nonmajor Enterprise Funds

Combining Statement of Net POSItION ...........uuiiiiiiiiiiiie e 168......
Combining Statement of Revenues, Exges and Changes in Net Position..........cc.oooovvvvvviiiennnnn. 170
Combining Statement of Cash FIOWS ..., 171........

Fiduciary Funds

Combining Statement of Fiduciary Neepsition — Pension Trust FUNAS ...............uvvieviiiiiiieiinnnnnn. 176
Combining Statement of Changes in Fiduciary Net Position — Pension Trust Funds..................... 177
Combining Statement of Fiduciary Neosition — Custodial FUNdS.............cccooiiiiiiiiiicniee, 178
Combining Statement of Changes in FidugiNet Position — Custodial Funds........................... 179

Statistical Section

Net Position by Component — Ac@l Basis 0f ACCOUNTING ........cuvveiiiieiiiiiiiiiiiin e 185
Change in Net Position — AcClUBAsiS Of ACCOUNTING .....uvuviiriiiiiiiiiiir e 186
Program Revenues by Function/Prografdtcrual Basis of Accounting..........ccccvvvvvvevviieeniennennn, 188
Fund Balances of Governmental Funds — MediAccrual Basis of Accounting................c....... 189
Changes in Fund Balances, Governmental Furidedified Accrual Basis of Accounting........ 190
General Governmental Tax Revenues by Soutdedified Accrual Basis of Accounting......... 192



City of Texarkana, Arkansas
Annual Comprehensive Financial Report
For the Fiscal Year Ended December 31, 2020

TABLE OF CONTENTS (Continued)

Statistical Section (Continued)

Assessed and Appraised Valaf TaxablEPTOPEITY ........cocuviiiiiiiieee e 193
Property Tax Rates and Tax Levies ofdat and Overlapping Governments ...........c.cccccccvunnnnne. 194
PriNCIpal SaS TaXPaAY IS, .. e iiieeiiiiii e e e ee ettt es e e e e e e et e e e e e e e e et s e e e e e eeaeaa e e e eeeeeertaeaaeeees 195
Principal Property TAXPAYEIS ......uuuuuuuuuuiieiesaeessse st es s s e s e s e saaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaeeaseeens 196
Property Tax Levies and COlECHONS. ..........cuiiiiiiiiiee e 197....
Direct and Overlapping Sales TaX RAtES ........cccviiiiiiiiiiii e 198........
Ratios of Outstanding DEbt DY TYPE ...vuuvvriiiiiiiiiiiiiiirr e e e e e e e e e 199.....
Ratios of General Bondddlebt OUISTANAING ..........eeeiiiiiiiiiiiiiiice e 200
Direct and Overlapping Governmental ACtiVitieS DeDt ...........cooviiiiiiiiiiiii e 201
Legal Debt Margin INfOrmMation ..........coooeuiiiiiiiii e e e e e e e e ee e 202..
Pledged Revenue Coverage - Tegauk, Arkansas Water ULIlItieS .............uvvvveviieiiiiiiiieiiniiiinnnnnns 203
Demographic and BRIOMIC STALISTICS ........uviiiiiiiiiiiiei e 204.....

Principal Employers, Metropolitan Statistical Area (MSA) -
Texarkana, Arkansas and TeXarkana, TEXAS .....uvieeuieerreerieieeeese et s e reesaresareeareeeerseareeareens 205

Full-time Equivalent City Govement Employees by FUNCHON ...........ccuvviiiiiiiiiiiiiiiiiieceee e 206
Operating Indicators by FUNCHON/PrOGram ..........ccoouuuiiiiieeeeieiiiis e e ee e e e e e 07........ 2
Capital Asset Statistics by Function

Single Audit Section
Schedule of Expenditures of Federal AWArdS ..........cooouiiiiii i e e e anens 211

Report on Internal Control Over FinarldReporting and on Compliance and Other
Matters Based on an Audit of Financ&thtements Performed in Accordance
with Government Auditing Standarddndependent Auditor's Report...........ccccevvvveeinieeeeeeenns 215

Report on Compliance for the Major Federaddam and Report on Internal Control
over Compliance — IndependeMiditor's REPOI ........c.ciiiiiiiiiiiiiiiiie e 217

Schedule of Findings and QUESHIONEd COSLS ...........cuuriiiiiiiiiiiiiiiee e 9. 21
Schedule of Prior Audit FINAINGS .......cooooiiiie e 222.

Other Required Reports

Independent Accountant’'s Report on CompteiVith Arkansas State Requirements................ 225



Introductory Section



(This Page Intentionally Left Blank.)



CITY OF TEXARKANA ARKANSAS
FINANCE DEPARTMENT

216 WALNUT ST 71854-6024

P O BOX 2711 TEXARKAM ARKANSAS 75504-2711
PHONE (870) 779-4954 FAX (870) 772-8182

Honorable Mayor and Members
of the Board of Directors
City of Texarkana, Arkansas

The Annual Comprehensive Financial Report (ACFR)hef City of Texarkana, Arkansas (the City) for
the year ended December 31, 2020, is submitted irrdenoce with State statutes. These statutes require
that every general-purpose local government publisheattlose of each fiscal year a complete set of
audited financial statements.

The report is published to provide the Board of Dwext City staff, our citizens, our bondholders and
other interested parties with detailed informatimmcerning the financial condition and activities of the
City government. Managementsasnes full responsibility for the oleteness and reliability of the
information contained in this report, based upon a eehgnsive framework of inteal control that it has
established for this purpose. Because the cost aghaiteontrol should not exceed anticipated benefits,
the objective is to provide reasonable, rather thaolate, assurance that the financial statements are free
of any material misstatements.

BKD, LLP has issued unmodified opinions on the GityTexarkana, Arkansas’ financial statements for
the year ended December 31, 2020. The indeperaigfitor’'s report is located at the front of the
financial section of this report.

Management’'s discussion and analysis (MD&A) indiméely follows the independent auditor’s report
and provides a narrative introduction, overview, andyalof the basic financial statements. MD&A
compliments this letter of transmittal asldould be read in conjunction with it.

Profile of the Government

The City of Texarkana, Arkansas was founded8@3Land incorporated in880 and is located on the
Arkansas - Texas state line in the southwest corntreo6tate of Arkansas. The City is 28 miles south
of Oklahoma and 25 miles north of the Louisiana bountiaey The City currently occupies a land area
of 42 square miles and serves a poparteof 30,104. The City of Texgana, Arkansas is empowered to
levy a property tax on real properties located withsrbibundaries. It also is empowered by state statute
to extend its corporate limits by annexation, whiclkurs periodically when deemed appropriate by the
Board of Directors.

The City of Texarkana, Arkansas operates under itgenanager form of government. Policy-making
and legislative authority are vested in a governingncd consisting of the mayor and six other members.
The Board of Directors is responsible, among othargs, for passing ordinances, adopting the budget,
appointing committees, and hiring both the Cityreanager and attorney.The City Manager is
responsible for carrying out the policies and ordaesnof the Board of Directors, for overseeing the day-
to-day operations of the City, and for appointing tieads of the various departments. The Board of
Directors is elected on a non-partisan basis. Bdagttors serve four-year staggered terms with three
directors elected every two years. The mayor ist&leto serve a four-year term. The six directors are
elected by ward. The mayor is elected at large.

We are on the web @vww.txkusa.org/ar




The City of Texarkana, Arkansas provides a full raofyservices, including police and fire protection;
sanitation services; the construction and maintenanhigbivays, streets, and infrastructure; recreational
activities and cultural events; edtioa; health and social servicegtanning and zong; and general
administrative services. Water and sewer distidiouand collection activities are provided by Texarkana
Water Utilities (TWU). The Arkansas activity ofefilTexarkana Water Utilities is accounted for as if it
were part of the operations of the primary govemmmeTexarkana, Arkansas Water Utilities is not a
legally separate entity from the City. The Tkema, Arkansas Water Utilities is included as an
enterprise fund of the City with itssial year end of September 30, 2020.

The City of Texarkana, Arkansas is also financialbcountable for a legally separate Advertising and
Promotion Commission, which is reported separatathiimthe City of Texarkana, Arkansas’ financial
statements.

Local Economy

Texarkana’s economy relies on amustrial base that is strong abdadly diversified. Throughout the
history of Texarkana, manufacturing employment has grown steadily with approximately 80% of the new
jobs coming from expansions of existing industry and 20% from new plants. Employers such as Red River
Army Depot, International Paper, and Domtar, Inc. h@aats in the Texarkana area. These employers draw
their workers from a population of more than 200,000 wigh80-mile radius of Texarkana. Once Interstate

49 connecting Shreveport, Louisianad datansas City, Missouri, is complete, Texarkana will be a part of
interstates connecting Canada, the United States, aritdvig-49 and 1-69). Inaddition, Texarkana is
served by the Union Pacific and Kansas City Southern railroads and the Texarkana Regional Airport, a full-
service commercial facility.

Many developments have takplace in 2020 and 202iithin the City. Fifty-ninecertificates of occupancy
were issued in 2021. New construction prgjese ongoing for a new subdivision on Eadt 8#teet. Major
remodeling projects are ongoing at Miler County CourthouseFedEx, and Advanced Interventional Pain
Management.

Relevant Financial Policies

The City’s financial policies set forth the basic framoek for the fiscal management of the City. These
include policies for accounting, budgeting, cdpitanprovements, asset management, revenue
management, risk management, and fund balance/esk®rels. These policies were developed within
the parameters established by applicable provisminthe Arkansas State Statutes and the City of
Texarkana, Arkansas City Charter.

The City’s accounting records for general governirectivities are maintained on a modified accrual
basis, with revenues being receddwhen available and measurabded expenditures are generally
recorded when the services or goods are receivethardbilities are incurred. Accounting records for
the City’s water and sewer utility and other profang activities are maintained on an accrual basis.

The annual budget serves as the foundation for thed€ifyexarkana, Arkansafinancial planning and

control. All agencies of the City of Texarkarakansas are required to submit requests for appropriation

to the City Manager. The City Manager uses these requests as the starting point for developing a
proposed budget. The City Manager then preseigsptioposed budget to the Board of Directors for
review prior to December 1. Prior to Februarytie budget is legally acted through passage of a
resolution. The appropriated budget is prepared by fund, funaign fublic safety), and department,
(e.g.,police). The City Manager may make transfefrappropriations betweetepartments within any

fund; however, any revisions that alter the totqdemditures of any fund must be approved by the Board

of Directors. The City Charter prohibits butigg total proposed expeitdres in excess of total
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anticipated revenues and any unenbared funds from prior years. Budget to actual comparisons are
provided in this report for each individual govermta fund for which an appropriated annual budget
has been adopted. For the General Fund and tHe Pubrks Fund, this comparison is presented as part
of the basic financial statements for the govemmaefunds. For other governmental funds with
appropriated annual bgdts, this comparison is presentedhe supplementary information section of
this report.

Long Term Financial Plans

On December 22, 2020 the City of Texarkanakafwsas Public Facilities Board issued $5,000,000 in
Taxable Lease Revenue Bonds for the purpose of acqainmgdustrial site and ancillary property to be

utilized in securing and developing industry which voié leased to the City of Texarkana, Arkansas.
The Bonds are payable solely from the rent paymand other amounts derived from the project. The
bond bears an interest of 3.95%.

On January 19, 2021, the City issued $3,165j80Branchise Fee Secured Refunding Revenue Bonds,
Series 2021-A for the purpose of refunding the Issuer's $3,770,000 Franchise Fee Secured Refunding
Revenue Bonds, Series 2015, of which $3,250,06ires outstanding, funding a debt service reserve
fund, and to pay the costs of issuing the seri@@l12A Bonds. The City also issued $8,420,000 in
Franchise Fee Secured Refunding Revenue Bdralsble Series 2021-B for the purpose of advance
refunding of the issue’s $10,300,000 original principal amount Franchise Fee Secured Refunding
Revenue Bonds, Series 2012, of which $7,920,06ires outstanding, funding a debt service reserve
fund, and to pay the cost of issuing the Td&aSeries 2021-B Bonds. The Bonds are not general
obligations of the Issuer but are special obligatipayable solely from the revenues received by the
Issuer from all franchise fees charged to public wgitior the privilege of using the City’s streets and
rights-a-way and from fund and moneys pledgethtopayment of the Bonds under a Trust Indenture,
dated as of January 19, 2021 between the City and BZK Trustee. The bonds bear interest between
0.50% and 2.785%.

Awards and Acknowledgements

Awards: The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement
for Excellence in Financial Reporting to the City Tedxarkana, Arkansas fats annual comprehensive
financial reports (ACFR) for the fiscal year eddBecember 31, 2019. In order to be awarded a
Certificate of Achievement, the government hagpublish an easily readable and efficiently organized
ACFR that satisfies both generally accepted accogmtiinciples and applicable legal requirements.

A Certificate of Achievement is valid for a period arie year only. We believe that our current ACFR
meets the Certificate of Achievement Programtguieements, and we are submitting it to the GFOA to
determine its eligibility for a certificate.

Acknowledgements: The preparation of this report would nlehve been made possible without the
efficient and dedicated services of the entire stathefFinance Department. We would like to express
our appreciation to all members of the department agsisted and contributed to the preparation of this
report. Credit must also be given to the Board of Directors for their interest and support in planning and
conducting the financial operationsthe City in a responsible and progressive manner.

Respectively submitted,

TyRhonda Henderson
Finance Director

January 14, 2022
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Independent Auditor’'s Report

Honorable Mayor, City Manager
and Members of the Board of Directors
City of Texarkana, Arkansas

Report on the Financial Statements

We have audited the accompanyfimancial statements of the governmental activities, the business-type
activities, the discretely presented component eaith major fund and the aggregate remaining fund
information of the City of Texarkana, Arkansas aswd for the year ended December 31, 2020, and the
related notes to the financial statements, which dollelg comprise the City’s &sic financial statements

as listed in the table of contents.

Management’'s Responsibility for the Financial Statements

Management is responsible foetpreparation and fair presentatmfithese financial statements in
accordance with accounting principlesxgeally accepted in the United States of America; this includes
the design, implementation and maintenance of iaterontrol relevant to the preparation and fair
presentation of financial statements that are fraa fraterial misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express opinions on these filghistatements based on our audit. We did not
audit the financial statements of Texarkana Airporthautty, a joint venture of the City included in the
governmental activities opinion unit. The City’s invastt in Texarkana Airport Authority reported at
December 31, 2020, is $12,739,458, which includes a current year increase of $472,144. We also did not
audit the financial statements of Texarkana Urbandit&istrict, a joint venture of the City included in

the governmental activities opinion unit. The Citiyigestment in Texarkana Urban Transit District
reported at December 31, 2020$880,572 which includes a currergtay decrease of $79,431. Those
statements were audited by othediéors whose report has been furnished to us, and our opinion, insofar
as it relates to the amounts included for Texark&inaort Authority and Texarkana Urban Transit

District, is based solely on the report of the otlnaditors. We conducted our audit in accordance with
auditing standards generally accepted in the UnitatéSbf America and the standards applicable to
financial audits contained iBovernment Auditing Standardssued by the Comptroller General of the
United States. Those standards require that wegpldrperform the audit to obtain reasonable assurance
about whether the financial statemeaits free from mat&l misstatement.
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Honorable Mayor, City Manager

and Members of the Board of Directors
City of Texarkana, Arkansas
Page 2

An audit involves performing procedures to obtirmlit evidence about the amounts and disclosures in
the financial statements. The procedures selat#pdnd on the auditor's judgment, including the
assessment of the risks of material misstatement dindwecial statements, whether due to fraud or error.
In making those risk assessments, the auditor congidersal control relevant to the entity's preparation
and fair presentation of the financial statementsdeioto design audit procedures that are appropriate in
the circumstances, but not for the purpose of exprgssi opinion on the efttiveness of the entity's
internal control. Accordingly, we express no sogimion. An audit also includes evaluating the
appropriateness of accounting policies used amdghsonableness of significant accounting estimates
made by management, as well as evaluating the lbpeeaentation of the financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, based on our audit and the reportloéoauditors, the financial statements referred to
above present fairly, in all material respects, ffspective financial position of the governmental
activities, the business-type activities, the discygtebsented component unit, each major fund and the
aggregate remaining fund information of the Citylekarkana, Arkansas as of December 31, 2020 and
the respective changes in financial position and, &/bpplicable, cash flows thereof and the respective
budgetary comparison for the genexatl public works funds for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed iNote 1to the financial statements, in 2020, the City adopted Governmental Accounting
Standards Board Statement No B#luciary Activitiesand Statement No. 9Certain Component Unit
Criteria, and Accounting and Finarat Reporting for Internal Reveie Code Section 457 Deferred
Compensation Plans — and amendment of GA&®r8énts No. 14 and No. 84, and a supersession of
GASB Statement No..3®ur opinions are not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the UnB&mtes of America require that the management's
discussion and analysis and pensiod other postemployment benefiformation as listed in the table

of contents be presented to supplement the basicigiastatements. Such information, although not a
part of the basic financial statements, is requingthe Governmental Accounting Standards Board, who
considers it to be an essential part of financial tipgpfor placing the basic financial statements in an
appropriate operational, economichistorical context. We hawapplied certain limited procedures to

the required supplementary information in accordavite auditing standards gerally accepted in the
United States of America, which consisted of inesiof management about the methods of preparing the
information and comparing the information for cotesiey with management's responses to our inquiries,
the basic financial statements and other knowledgebtaaned during our audit of the basic financial
statements. We do not express an opinion@vige any assurance on the information because the
limited procedures do not provide us with suffitiemidence to express an opinion or provide any
assurance.
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Honorable Mayor, City Manager

and Members of the Board of Directors
City of Texarkana, Arkansas
Page 3

Other Information

Our audit was conducted for the purpose of forming opimion the financial statements that collectively
comprise the City’s basic financial statements. iflr@ductory section, the combining and individual
fund financial statements and schedules, the statistcdibon and the schedule of expenditures of federal
awards required by Title 2 U.€ode of Federal Regulatiofart 200 Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Avaartisted in the table of
contents are presented for purposes of additional analydiare not a required part of the basic financial
statements.

The combining and individual fund financial statarts and schedules and the schedule of expenditures
of federal awards are the respoiigipof management and was deriviedm and relates directly to the
underlying accounting and other records used to preparegasic financial statements. Such information
has been subjected to the auditing procedures appltbe audit of the basic financial statements and
certain additional procedures, including comparing geconciling such information directly to the
underlying accounting and other records used to peaparbasic financial statements or to the basic
financial statements themselves, and other aniditiprocedures in accordanegh auditing standards
generally accepted in the United States of Amerloaour opinion, the combining and individual fund
financial statements and schedules and the schedulperiditures of federal awards are fairly stated, in
all material respects, in relation to the basic financial statements as a whole.

The information in the introductory and statistisattions have not been subjected to the auditing
procedures applied in the audit of the basic fireratatements, and accordingly, we do not express an
opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance witksovernment Auditing Standardse also have issued our report dated January 14,
2022, on our consideration of the City’s internahtrol over financial reporting and on our tests of its
compliance with certain provisions of laws, regulatjarmntracts and grant agreements and other matters.
The purpose of that report is solely to describe the sobper testing of internal control over financial
reporting and compliance and the results of that tesdimgjnot to provide an opinion on the effectiveness
of the City’s internal control over financial reportingar compliance. That report is an integral part of
an audit performed in accordance widbvernment Auditing Standar@sconsidering the City’s internal
control over financial reporting and compliance.

Rogers, Arkansas
January 14, 2022
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City of Texarkana, Arkansas
Management’s Discussion and Analysis
December 31, 2020

As management of the City of Texarkana, Arkansesoffer readers of the City’s financial statements
this narrative overview and analysisthe financial activities for the year ended December 31, 2020. We
encourage readers to consider the information preddrere in conjunctionithh additional information

that we have furnished in our letter of transmittal.

FINANCIAL HIGHLIGHTS

X The assets and deferred outflows of resourcesedCity of Texarkana, Arkansas exceeded its
liabilities and deferred inflows of resources a those of the most recent fiscal year by
$52,030,349 (net position).

X The City’s total net position decreased by $686,filom operations during fiscal year 2020.
x Governmental funds reported combirezatling fund balances of $14,628,982.

x At the end of the current fiscal yeanassigned fund balance was $6,993,171.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to sasvan introduction to the City’s basic financial
statements. The City’s basic financial statemargscomprised of three components: 1) government-
wide financial statements, 2) fund financial statetsieaind 3) notes to the financial statements. This
report also contains required apither supplementary information audition to the basic financial
statements themselves.

Government-wide financial statements The government-wide financiatatements are designed to
provide readers with a broad overview of the Cifinsnces, in a manner similar to a private-sector
business.

The Statement of Net Position presents informatiomll of the City’s assets, liabilities and deferred
inflows/outflows of resources, with the differeneported as net position. Over time, increases or
decreases in net position may serve as a useful indicfatdrether the financial condition of the City is
improving or deteriorating.

The Statement of Activities presents information singvhow the City’s net position changed during the
fiscal year. All changes in net position are repowen the underlying event giving rise to the change
occurs, regardless of the timing of related cash floWsus, revenues and expenses are reported in this
statement for some items that will only resnltash flows in the future fiscal periodsd.,uncollected
taxes and earned but unused compensated absences).
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Both of the government-wide financial statementsimtisiish functions of the City that are principally
supported by taxes and intergovernmental revefge@s&rnmental activities) from functions that are
intended to recover all or a significant portion ddittcosts through user fees and charges (business-type
activities). The governmental activities of the City ute general administration, police department, fire
department, protective inspection, public works,lisigervice, health and welfare, and cultural and
recreation. The business-type activities ofGlity include water and sewer operations.

The government-wide financial statements inclndeonly the City of Texarkana, Arkansas itself
(known as the primary government), but also allggeparate Advertising and Promotion Commission
for which the City of Texarkana, Arkansas is fiaally accountable. Finarat information for this
component unit is reported separately fromfihancial information presented for the primary
government itself.

Fund financial statements -A fund is a grouping of related accouthsat is used to maintain control

over resources that have been segregated for spadifiities or objectives. The City, like other state
and local governments, uses fundagatting to ensure and demonstredenpliance with finance-related
legal requirements. All of the funds of the City ¢endivided into three categories: governmental funds,
proprietary funds, and fiduciary funds.

Governmental Funds -Governmental funds are used to account for essentially the same functions
reported as governmental activities in the governméaé-financial statements. However, unlike the
government-wide financial statements, governmdntad financial statements focus on near-term
inflows and outflows of spendable resources, dbageon balances of spendable resources available at
the end of the fiscal year. Such information rbayuseful in evaluating a government’s near-term
financing requirements.

Because the focus of governmental funds is mardhan that of the government-wide financial
statements, it is useful to compare the infdiamapresented for governmental funds with similar
information presented for governmental activities mglovernment-wide financial statements. By doing
so, readers may better understand the long-tepadtrof the government’s near-term financing
decisions. Both the governmental funds balancet stmekthe governmental fund statements of revenues,
expenditures, and changes in fund balances prevideonciliation to facilitate this comparison between
governmental funds and governmental activities.

The City maintains 18 governmental funds. Infaiiorais presented separately in the governmental fund
balance sheet and in the governmental fund stateofeevenues, expenditures, and changes in fund
balances for the General Fund and the Public Wieuk&l, both of which are considered to be major
funds. Data from the other 16 funds are combineddrdimgle, aggregated presentation. Individual fund
data for each of these non-major governmental funpigded in the form of combining statements
elsewhere in this report.

The City adopts an annual appropriated budget f@étseral Fund and Public Works Fund. Budgetary
comparison statements have been provided toGdneral Fund and the Public Works Fund to
demonstrate compliance with this budget.

Proprietary Funds - The City maintains three enterprise propmgtfands. Enterprise funds are used to

report the same functions presented as businesstypéies in the government-wide financial
statements. The City uses enterprise fun@gctount for its water and sewer operations.
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Proprietary funds provide the same type of infdiomaas the government-wide financial statements, only
in more detail. The proprietary fund financial sta¢ams provide separate information for the Texarkana,
Arkansas Water Utilities since it is considered to beagor fund of the City. Individual fund data for the
two non-major proprietary funds are provided infibren of combining statements elsewhere in this
report. These statements are as of Septembef30, &hich is the year-end for the proprietary funds.

Fiduciary funds - Fiduciary funds are used to account footgses held for the benefit of parties outside
of the government. Fiduciary funds are not reflddan the government-wide financial statements
because the resources of those funds are not avdibeslpport the City of Texarkana, Arkansas’ own
programs.

The accounting used for fiduciary funds is much like tsed for proprietary funds. The City maintains
three pension trust funds and two custodial furlddividual fund data for each of these funds is
provided in the form of combining stmhents elsewhere in this report.

Notes to the Financial Statements The notes provide additional infoation that is essential to a full
understanding of the data provided in the gorvent-wide and fund financial statements.

Other Information - In addition to the basic financial statems and accompanying notes, this report
also presents certain required supplementary infiomaoncerning the City’s progress in funding its
obligation to provide pensiomd other postemployment benefiGPEB) to its employees.

The combining statements referred to earliezdnnection with non-major governmental funds and
fiduciary funds are presented following the requinedementary information gmensions and OPEB.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as alusdicator of government’s financial position.
In the case of the City of Texarkana, Arkansesets and deferred outflows of resources exceeded
liabilities and deferred inflows of resources by $52,089,8s of December 31, 2020. The largest portion
of the City’s net position, 89.58% ($46,607,00&flects its investment in capital assetg(,land,
buildings, improvements other than buildings, machjirerd equipment, infrastructure, water rights, and
construction in progress), less any dettd to acquire those assets ihatill outstanding. The City uses
these capital assets to provide serviceitiaens; consequently, these etssare not available for future
spending. An additional portion of the Cityist position represents resources that are subject to
restriction on how they may be used. Although the'€itwestment in its capital assets is reported net
of related debt, it should be noted that the resoureeded to repay this debt must be provided from
other sources, since the capital assets themselvestdamused to liquidate these liabilities.
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City of Texarkana, Arkansas

Net Position
Governmental Business-type
Activities Activities Total
2020 2019 2020 2019 2020 2019

Current and other assets $ 35,468,177 $ 32,640,970 $11,315,776 $11,827,145 $46,783,953 $44,468,115
Capital assets 34,354,470 34,100,317 53,459,166 54,844,400 87,813,636 88,944,717
Other assets - - 2,035,558 1,805,922 2,035,558 1,805,922
Total assets 69,822,647 66,741,287 66,810,500 68,477,467 136,633,147 135,218,754
Deferred outflows of resources 6,395,705 8,929,435 382,543 951,718 6,778,248 9,881,153
Long-term liabilities 58,780,865 62,358,064 20,984,068 24,695,387 79,764,933 87,053,451
Other liabilities 3,778,768 2,136,004 4,039,523 1,970,046 7,818,291 4,106,050
Total liabilities 62,559,633 64,494,068 25,023,591 26,665,433 87,583,224 91,159,501
Deferred inflows of resources 2,640,406 340,366 1,157,416 903,661 3,797,822 1,244,027
Net position:

Net investment in capital assets 11,573,523 11,887,149 35,033,478 34,951,626 46,607,001 46,838,775
Restricted 5,021,170 3,778,615 2,035,558 1,805,922 7,056,728 5,584,537
Unrestricted (5,576,380) (4,829,476) 3,943,000 5,102,543 (1,633,380) 273,067
Total net position $ 11,018,313 $ 10,836,288 $41,012,036 $41,860,091 $52,030,349 $52,696,379

Analysis of the City’s Operations -The following table provides a summary of the City’s operations for
the year ended December 31, 2020. Goverramhantivities increased the City’s net position by
$182,025. From 2019 to the 2020 revenuessiased by $2,662,589 aexpenses increased by
$1,620,884. The increase in revenue can be attribboté increases in sales tax, grant entittements, and
miscellaneous. The increase in expenses can bdmusdtt to an increase in general administration
expenses of $1,154,189 primarily due to demolitbRegency Building, Hazard Pay, an increase in
insurance premiums, and Econorbievelopment from CDBG fundand an increase in police

department expenditures of $909,561 primarily dudazard Pay and expendits due to Stop School
Violence Grant. These increases were offsed bgcrease of $724,706 in other public safety expense
primarily due to decrease in BiState expendituigssiness-type activitiesedreased the City’s net
position by $848,055. For the lsss type activities, the revenues from 2019 to 2020 increased by
$459,614. Expenses (excluding transfers fsath 2019 to 2020 incread by $847,361 (8.8%).

In addition, deferred outflows for the governnadsype activities decreased by $2,533,730 while the
deferred inflows increased $2,300,040, due to tmeiainactivity within the various pension and other
postemployment benefit plans of th#&yCwhich are shown in detail withiNotes Sand11 Long term
liabilities for the governmental activities decrea$8¢b77,199 due to scheduled payments and the
decrease in net pension liabilities and for the kassirtype activities decreased by $3,711,319 due to
annual payments and a decrease in the net pensidityliab$1,104,640. Additional information on the
City of Texarkana, Arkansas’ debt can be fountlate 5of this report.
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City of Texarkana, Arkansas
Changes in Net Position

Governmental Activities Business-type Activities Total
2020 2019 2020 2019 2020 2019
Revenues:
Program revenues:
Charges for services $ 5911,828 $ 5571,532 $ 9,689,488 $ 9,285,223  $15,601,316 $ 14,856,755
Operating grants and contributions 4,819,791 3,944,769 - - 4,819,791 3,944,769
Capital grants and contributions 509,874 724,333 - - 509,874 724,333
General revenues:
Property taxes 4,143,548 4,490,963 - - 4,143,548 4,490,963
Other taxes 14,653,881 13,275,563 - - 14,653,881 13,275,563
Other revenue 1,300,352 669,525 234,884 179,535 1,535,236 849,060
Total revenues 31,339,274 28,676,685 9,924,372 9,464,758 41,263,646 38,141,443
Expenses:
General administration 3,585,283 2,431,094 - 3,585,283 2,431,094
Police department 10,057,223 9,147,662 - 10,057,223 9,147,662
Fire department 6,316,894 6,424,089 - - 6,316,894 6,424,089
Other public safety 1,083,063 1,807,769 - - 1,083,063 1,807,769
Protective inspection 602,488 542,856 - - 602,488 542,856
Public works 7,125,056 6,931,855 - - 7,125,056 6,931,855
Public services 71,343 61,695 - - 71,343 61,695
Health and welfare 696,837 609,728 - - 696,837 609,728
Cultural and recreation 1,260,562 1,214,342 - - 1,260,562 1,214,342

Interest on long-term debt 762,801 769,576 - - 762,801 769,576
Water and sewer - - 10,479,232 9,631,871 10,479,232 9,631,871

Total expenses 31,561,550 29,940,666 10,479,232 9,631,871 42,040,782 39,572,537

Increase (decrease) in net position

before transfers (222,276)  (1,263,981) (554,860) (167,113) (777,136)  (1,431,094)
Transfers 404,301 560,828 (293,195) (609,087) 111,106 (48,259)
Increase (Decrease) in net position 182,025  (703,153) (848,055) (776,200) (666,030) (1,479,353)
Net position - beginning of year 10,836,288 11,539,441 41,860,091 42,636,291 52,696,379 54,175,732
Net position - end of year $ 11,018,313 $10,836,288  $41,012,036  $41,860,091  $52,030,349 $ 52,696,379

FINANCIAL ANALYSIS OF THE GOVERNMENT’'S FUNDS

Governmental funds -The focus of the City of Texarkana, kansas’ governmental funds is to provide
information on near-term inflows, outflows, and lradas of spendable resources. Such information is
useful in assessing the City’s financing requirememmsarticular, unassigned fund balance may serve as
a useful measure of a government’s net resources available for spending at the end of the fiscal year.

At the end of the current fiscal year, the Citylekarkana, Arkansas’ governmental funds reported
combined ending fundalances of $14,628,982.
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The General Fund is the chief operating fund of the. Citiythe end of the current fiscal year, unassigned
fund balance in the General Fund was $6,993,1Fiassigned fund balance represents approximately
35.93% of the total General Fund expenditureser&lare 131 days of expenditures in unassigned fund
balance, representing a decrease of 4 days from 2019.

For the City’s General Fund, from 2019 to 2020, |teaenue increased by 15.15% due to an increase in
sales tax, grants and entitlemearid miscellaneous and total ergdéures increased by 8.02%. The

City’s General Fund balance increased by $1,332a8@0resulted in an ending fund balance of
$8,188,368.

For the City’s Public Works Fund, from 2019 to 20#@al revenue decreased by 3.14% primarily due to
a decrease in intergovernmental and miscellanedatal expenditures increased by 1.83% due to an
overall increase in protective inspections and capu#y. The Public Works Fund reported a net
decrease and change in fund balance of $156y80i¢h resulted in an ending fund balance of
$1,855,815.

Proprietary funds - The City’s proprietary fund statement®pide the same type of information found

in the government-wide financial statements, but imenttetail. Unrestricted net position of Texarkana,
Arkansas Water Utilities at the end of the year amourtték8,553,634. The tal decrease in net position
for Texarkana, Arkansas Water Utilities was $950,96Be decrease for the Texarkana, Arkansas Water
Utilities was primarily attributable to aild, wet summer and the COVID-19 pandemic.

General Fund Budgetary Highlights

The City made revisions to the original appropriasiapproved by the Board of Directors. Overall,
actual results reflected a net iease and positive change in fund bakof $1,332,360 or ending fund
balance of $8,188,368. Significardriances between the final ameddidget and actuals occurred as a
result of various factors and reflected a net increasaniah thalance of $3,539,158his is mostly a result
of expenditures being under budget by $3,323,233erehues being over budget by $1,099,497. This
was offset by other financing usesing over budget by $883,572apital Outlay expenditures were
under budget by $704,875. This isnparily due various budgeted capital outlay projects that were not
completed during 2020 due to time constraints anpéd multi-year projects. Other Public Safety
expenditures were under budget by $374,181. Tiusnsarily due to contributions to the Bi-State
Justice Center being under budget. Total revewaes over budget due to seellaneous revenue being
over budget by $908,313.

Capital Assets
The City of Texarkana, Arkansas’ investmentapital assets for its governmental and business-type
activities as of December 31, 2020, amounts to8i87636 (net of accumulated depreciation). This

investment in capital assets includes land, buildimgprovements other than buildings, machinery and
equipment, infrastructure, wateghits, and construction in progress.
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Capital Assets
(net of depreciation)

Governmental Activities Business-type Activities Total
2020 2019 2020 2019 2020 2019
Land $ 2,563,907 $ 2,563,907 $ 832,844 $ 864911 $ 3,396,751 $ 3,428,818
Buildings 5,547,080 5,683,908 1,510,246 1,608,101 7,057,326 7,292,009
Improvements other than buildings 3,366,928 3,942,204 31,051,110 32,349,037 34,418,038 36,291,241
Machinery and equipment 3,722,094 3,570,206 1,853,811 1,882,863 5,575,905 5,453,069
Infrastructure 16,355,342 16,906,415 - 16,355,342 16,906,415
Water rights - 17,784,128 17,784,128 17,784,128 17,784,128
Construction in progress 2,799,119 1,433,677 427,027 355,360 3,226,146 1,789,037
Total $ 34,354,470 $34,100,317 $53,459,166 $54,844,400 $87,813,636 $ 88,944,717

Major capital asset additions for the governraeacttivities during 2020 included approximately
$1 million for various construction in progress progecThe decrease in business-type activities capital
assets is due to depreciation expense exceediitglqarchases in the current year. Additional
information on the City of TexarkanArkansas’ capital assets can be foundlate 3of this report.

DEBT ADMINISTRATION

At the end of the current fiscal year, the governmeadtvities of the City of Texarkana, Arkansas had
total bonded debt of $2W03,223. Of this amount, $6,846,26@mprises bonded debt backed by the full
faith and credit of the governmieand $13,157,015 represents ®adcured solely by franchise fees
charged to public utilities for the privilege of usitg City’s streets and right-of-ways. Business-type
activities long-term debt of $528,525 represents bonds secured sdiglwater and sewer revenues.

General Obligation and Revenue Bonds

Governmental Activities Business-type Activities Total

2020 2019 2020 2019 2020 2019
General obligation bonds  $ 6,846,208 $ 7,509,672 $ - $ - $ 6,846,208 $ 7,509,672
Revenue bonds 13,157,015 13,727,370 5,429,525 6,728,413 18,586,540 20,455,783
Total $ 20003223 $ 21237042 $ 5429525 $ 6,728,413 $  25432,748 $ 27,965,455

The City has a rating Aa3 from Moody’s Invest&esvice for general oblggion and revenue bonds.

Additional information of the City of TexarkanArkansas’ long-term obligations can be foundiote 5
of this report.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES

In order to offset salary increase and associateefite since 1996, the City has collected a special
0.25% sales tax for both the Police and Fire deparsnértte board of directors adopted competitive pay
ordinances for both the Police and Fire departmentinances 18-2019 and 19-201n order to regain
control of determining the amouand timing of COLA increases.

The cost of housing inmates continues to be are iBsuthe City and will continue to be a budget issue
for 2021 and beyond.

The coronavirus began to impact the United States ptipnlin or about February 2020. There is no
doubt this pandemic will negativeippact economic conditions in 202The specific impact on the
financial position of the City will beletermined by the length and mégde of the pandemic, which will
in result in the overall economic results experienced by the City.
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REQUEST FOR INFORMATION

The financial report is designed to provide our citizensfomers, investors, and creditors with a general
overview of the City’s finances. If you have gti@ss about this report or need any additional
information, contact the Finance DepartmertpnATyRhonda Henderson, Finance Director, at

P.O. Box 2711, Texarkana, Arksas 75504, call 870.74854, or email
tyrhonda.henderson@txkusa.org.
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City of Texarkana, Arkansas
Statement of Net Position
December 31, 2020

Component
Primary Government Unit
Texarkana
Governmental Business-Type Advertising
Activities Activities Total & Promotion
Assets
Cash $ 3,899,268 $ 2,656,738 $ 6,556,006 $ 403,675
Investments 1,515,742 2,241,242 3,756,984 -
Accounts receivable, net of allowance
Property taxes 5,264,006 - 5,264,006 -
Accounts 1,307,560 1,413,338 2,720,898 -
Other government agencies 3,639,151 180,756 3,819,907 -
Accrued interest - 1,852 1,852 -
Other 1,857 - 1,857 132,565
Due fromfiduciary funds - - -
Due from component units 8,642 - 8,642
Internal balances - 27,074 27,074
Inventories - 294,621 294,631 -
Prepaid items 137,874 97,429 235,303 -
Restricted assets
Cash 5,583,801 1,248,516 6,832,317 -
Investments - 102,229 102,239 -
Accounts receivable - 4,382 4,382 -
Prepaid capital improvement deposits 536,1€8 536,188 -
Net investment in direct financing lease:
Due within one year 327,157 327,137 -
Due in more than one year - 2,184,254 2,184,254 -
Investment in joint ventures 14,110,27¢ - 14,110,276 -
Capital assets - non-depreciable 5,363,026 19,043,999 24,407,025 -
Capital assets - depreciable, net 28,991 444 34,415,167 63,406,611 -
Net pension asset - 2,035,558 2,035,558 -
Total assets 69,822,647 66,810,500 136,633,147 536,241
Deferred Outflows of Resources
Deferred outflows - pension 3,877,439 28,804 3,906,273 -
Deferred outflows - pension contributions 1,840,344 312,130 2,152,974 -
Deferred outflows - other postemployment benefits 677,392 41,609 719,00.L -
Total deferred outflows of resources 6,395,705 382,543 6,778,243 -

See Notes to Financial Statements
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Component

Primary Government Unit
Texarkana
Governmental Business-Type Advertising
Activities Activities Total & Promotion
Liabilities
Accounts payable $ 1,332,098 $ 550,364 $ 1,882,462 $ 68,695
Accrued liabilities 468,685 734,467 1,203,152 -
Due to other governments 92,557 107,887 200,444 -
Due to fiduciary funds 487,263 - 487,263 -
Due to primary government - - - 8,642
Customer deposits - 601,536 601,536 -
Capital improvement deposits - 661,437 661,437 -
Other liabilities - 12,538 12,538 -
Long-term liabilities
Due within one year:
Bonds payable 825,00 1,175,539 2,000,539 -
Installment loans payable 203,558 - 203,558 -
Obligations under capital leas;es 6,700 - 6,700 -
Accrued compensated absences 151,235 31,844 183,079 -
Contracts payable: - 163,911 163,911 -
Other postemployment benefits liability 211,€72 - 211,672 -
Due in more than one year
Bonds payable 19,178,223 4,253,986 23,432,209 -
Installment loans payable 1,358,10¢ - 1,358,109 -
Accrued compensated absences 2,117,710 226,543 2,344,253 -
Net pension and other
postemployment benefits liability 36,126,823 2,320,532 38,447,355 -
Contracts payable - 14,183,007 14,183,007 -
Total liabilities 62,559,633 25,023,591 87,583,22:1 77,337
Deferred Inflows of Resources
Deferred inflows - pension 2,545,856 571,827 3,117,693 -
Deferred inflows - other postemployment benefits 94,540 585,589 680,129
Total deferred inflows of resources 2,640,403 1,157,416 3,797,822 -
Net Position
Net investment in capital assets 11,573,523 35,033,478 46,607,001 -
Restricted
General administration 9,924 - 9,944 -
Police department 41,087 - 41,057 -
Fire department 89,227 - 89,227 -
Public works 952,685 - 952,6€5 -
Pension - 2,035,558 2,035,558 -
Animal Shelter 1,000,000 1,000,000 -
Cultural and recreation 30,754 - 30,754 458,904
Debt service 2,897,503 - 2,897,503 -
Unrestricted (deficit) (5,576,380) 3,943,000 (1,633,380) -
Total net position $ 11,018,313 $ 41,012,036 $ 52,030,349 $ 458,904
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City of Texarkana, Arkansas

Statement of Activities

Year Ended December 31, 2020

Net (Expense) Revenue and
Changes in Net Assets

Component
Program Revenues Primary Government Unit
Operating Capital Texarkana
Functions/Programs Charges for Grants and Grants and Governmental Business-Type Advertising
Primary Government Expenses Services Contributions  Contributions Activities Activities Total & Prcmotion
Governmental Activities
General administration $ 3,685,263 $ 217574 $ 1,328,820 $ 134,277 $ (1,904,612) $ - (1,904,612)
Police department 10,057,223 588,851 1,559,119 - (7,909,253) - (7,909,253)
Fire department 6,316,894 - - (6,316,8941) - (6,316,894)
Other public safety 1,083,063 - - (1,083,063) - (1,083,063)
Protective inspection 602,488 - - - (602,488) - (602,483)
Public works 7,125,056 4,697,194 1,753,678 - (674,184) - (674,184)
Public services 71,343 408,20¢ 110,961 375,597 823,424 - 823,424
Health and welfare 696,837 - - - (696,837) - (696,837)
Cultural and recreation 1,260,5€¢2 - 67,213 - (1,193,349) - (1,193,349)
Interest on long-term debt 762,801 - - (762,8011) - (762,801)
Total governmental activities 31,561,550 5,911,828 4,819,791 509,874 (20,320,057) - (20,320,057)
Business-Type Activities
Water and sewer 10,479,252 9,689,488 - - (789,744) (789,744)
Total business-type activities 10,479,232 9,689,488 - - (789,744) (789,744)
Total primary governmenty  42,040,7¢2 $ 15,601,316 $ 4,819,791 $ 509,874 (20,320,057) (789,744) (21,109,801)

See Notes to Financial Statements
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Net (Expense) Revenue

and

Changes in Net Assets

Component
Program Revenues Primary Government Unit
Operating Capital Texarkana
Functions/Programs Charges for Grants and Grants and Governmental Business-Type Advertising
Primary Government Expenses Services Contributions  Contributions Activities Activities Total & Prcmotion
Component Unit
Texarkana Advertising & Promotion $ 1,151,206 $ - $ 16,245 $ $ (1,134,961)
General revenues
Property taxes $ 4,143,548 % - $ 4,143,543 -
Sales taxes 12,000,098 - 12,000,098 -
Franchise taxes 2,580,633 - 2,580,633 -
Other taxes 73,150 - 73,150 1,149,66€
Unrestricted investment earnings 11,095 234,884 245,979 323
Miscellaneous 1,289,257 - 1,289,257 -
Transfers 404,301 (293,19t) 111,106 -
Total general revenues and transfers 20,502,082 (58,311) 20,443,771 1,149,989
Change in Net Position 182,025 (848,05E) (666,030) 15,028
Net Position, Beginning of Year 10,836,288 41,860,091 52,696,379 443,876
Net Position, End of Year $ 11,018,313 $ 41,012,03¢ $ 52,030,349 $ 458,904

See Notes to Financial Statements
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City of Texarkana, Arkansas

Balance Sheet

Governmental Funds
December 31, 2020

Other Total
Public Governmental  Governmental
General Works Funds Funds
Assets
Cash $ 3,899,268 $ 2,085887 $ 3497914 $ 9,483,069
Investments 599,422 - 916,320 1,515,742
Receivables
Property taxes, net of allowance for
uncollectible accounts of $303,123 3,410,804 30,046 1,823,156 5,264,006
Accounts 1,307,560 - - 1,307,560
Other government agencies 3,119,511 494,752 24,888 3,639,151
Other 203 1,414 240 1,857
Due fromother funds 47,255 113,926 2,168 163,349
Due from component units - 8,642 - 8,642
Prepaid items 129,438 334 8,102 137,874
Total assets $ 12513461 $ 2,735001 $ 6,272,788 $ 21,521,250
Liabilities, Deferred Inflows of Resources
and Fund Balances
Liabilities
Accounts payable $ 448,127 $ 798,284 $ 85,687 $ 1,332,098
Accrued liakilities 186,034 22,392 672 209,098
Due to other governments 92,557 - - 92,557
Due to other funds 596,409 47,420 6,783 650,612
Total liabilities 1,323,127 868,096 93,142 2,284,365
Deferred Inflows of Resources
Unavailable revenue-property taxes 2,963,707 11,090 1,591,850 4,566,647
Unavailable revenue-grants 38,259 - 2,997 41,256
Total deferred inflows of resources 3,001,966 11,090 1,594,847 4,607,903
Fund Balances
Nonspendable
Prepaid items 129,438 334 8,102 137,874
Restricted
General administration - - 1,842 1,842
Police department - - 41,057 41,057
Fire department - - 46,697 46,697
Public works - - 952,685 952,685
Debt service - - 2,098,635 2,098,635
Animal Shelter 1,000,000 - - 1,000,000
Cultural and recreation - - 904,535 904,535
Committed
Public works - 389,125 - 389,125
Cultural and recreation 10,577 - - 10,577
Assigned
Police department 24,890 - 141,598 166,488
Public works 30,292 1,466,356 389,648 1,886,296
Unassigned 6,993,171 - - 6,993,171
Total fund balances 8,188,368 1,855,815 4,584,799 14,628,982
Total liabilities, deferred inflows of resources
and fund balances $ 12513461 $ 2,735001 $ 6,272,788 $ 21,521,250

See Notes to Financial Statements
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City of Texarkana, Arkansas
Balance Sheet (Continued)
Governmental Funds

December 31, 2020

Total fund balances - total governmental funds $ 14,628,982

Amounts reported for the governmental activities in the statement of net position
are different because:

Capital assets used in governmental activities are not financial
resources and are not reported in the funds. 34,354,470

Deferred inflows and outflows of resources related to pensions and
other postemployment benefits are not due and payable in the current
period and, therefore, are not reported in the funds. 3,755,299

The City's equity investment in joint ventures is not a financial
resource and is, therefore, not reported in the funds. 14,110,276

Other long-term assets, such as property taxand grant receivables, are
not available to pay for current-period expenditures and, therefore, are
presented as deferred inflows in the funds. 4,607,903

Long-term liabilties are not due and payable in the current period and,
therefore, are not report in the funds. Those liabilities are as follows:

Accrued interest payable (259,587)

Accrued compensated absences (2,268,945)
Net pension and other postemployment benefits liability (36,338,495)
Bonds payable, net of unamortized premiums (20,00%,,223)
Obligations under installment loans and capital lease (1,563,367)

Total net position - governmental activities

1

11,018,313
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City of Texarkana, Arkansas

Statement of Revenues, Expendit ures and Changes in Fund Balances
Governmental Funds
Year Ended December 31, 2020

Other
Public Governmental
General Works Funds Total
Revenues
Property taxes $ 2454392 $ 103,889 $ 1,361,878 $ 3,920,159
Sales taxes 11,082,601 917,497 - 12,000,098
Other taxes 73,150 - - 73,150
Utility franchise 2,579,878 - 2,579,878
Licenses and permits 57,732 228,038 - 285,820
Fines, forfeitures and penalties 565,576 - 23,160 588,736
Charges for services 175,238 4,469,156 - 4,644,424
Grants and entitlements 1,542,664 434,563 587,677 2,564,904
Intergovernmental 1,462,461 1,334,731 - 2,797,192
Investment income 3,177 1,967 5,951 11,09%
Miscellaneous 1,096,046 168,759 24,452, 1,289,257
Total revenues 21,093,015 7,658,600 2,003,118 30,754,733
Expenditures
Current:
General government 2,654,196 - 335,503 2,989,699
Police departmerit 8,647,948 - - 8,647,948
Fire department 5,256,566 - - 5,256,566
Other public safety 1,064,126 - 18,141 1,082,267
Protective inspection - 515,739 - 515,739
Public works - 5,282,603 1,760 5,284,363
Public services - - 60,953 60,953
Health and welfare 593,1€9 - - 593,169
Cultural and recreation 542 331,318 447,819 779,679
Capital outlay 1,038,484 1,387,721 120,000 2,546,205
Debt service:
Principal retirement 185,759 - 1,257,0C0 1,442,759
Interest and fiscal charges 23,116 - 761,853 784,969
Bond issuance costs - 2,033 2,038
Total expenditures 19,463,906 7,517,381 3,005,067 29,986,354
Excess (Deficiency) of Revenues
Ower (Under) Expenditures 1,629,109 141,219 (1,001,949) 768,37¢
Other Financing Sources (Uses)
Transfers in 852,571 190,572 1,041,510 2,084,653
Transfers out (1,149,320) (488,595) (42,437) (1,680,352)
Issuance of debt - - 810,000 810,000
Total other financing sources (uses) (296,749) (298,02%) 1,809,073 1,214,30..
Net Change in Fund Balances 1,332,360 (156,804) 807,124 1,982,680
Fund Balances, Beginning of Year 6,856,008 2,012,616 3,777,675% 12,646,302
Fund Balances, End of Year $ 8,188,368 1,855,815 $ 4,584,799 $ 14,628,982

See Notes to Financial Statements



City of Texarkana, Arkansas
Statement of Revenues, Expenditures a nd Changes in Fund Balances (Continued)
Governmental Funds
Year Ended December 31, 2020

Net change in fund balances - total governmental funds $ 1,982,680

Amounts reported for the governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures. However, in the staternent of
activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. The Statement of Activity reports a gain or loss on the
sale of the asset based on the proceeds received and the net book value of the asset at
the time of the disposal and the accumulated deprecation of assets disposed

Capital asset purchases 2,546,205
Depreciation expense: (2,292,052)

Revenues in the statement of activities that do not provide current financial resources are
not reported as revenues in the funds. 191,713

Gains fromthe change in the equity investment in joint ventures do not provide current
financial resources are not reported in the funds. 392,828

The issuance of long-term deletd., bonds, leases) provides current financial resources

to governmental funds, while the repayment of the principal of long-term debt cons umes

current financial resources of governmental funds. Neither transaction, however, has any

effect on net position. Also, governmental funds report the effect of premiums, discounts,

and similar items when debt is first issued, whereas these amounts are deferred and

amortized in the statement of activities. This amount is the net effect of these differences

in the treatment of long-term debt and related items. 641,578

Some expenses reported in the statement of activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in governmenial funds.
This is the net change in these items this year.

Accrued interest 15,387
Accrued compensated absences (91,529)
Net pension liability 2,239,849
Other postemployment benefits liability (610,864)
Net change in deferred inflows/outflows of resources related to pensions and other
postemployment benefits liability (4,833,770)
Change in net position of governmental activities $ 182,025
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City of Texarkana, Arkansas
Statement of Revenues, Expenditures and Changes
In Fund Balances — Budget and Actual — General Fund

Year Ended December 31, 2020

Variance with

Final Budget
Original Fnal Positive
Budget Budget Actual (Negative)
Revenues
Property taxes $ 2591600 $ 2349400 $ 2,454,392 $ 104,992
Sales taxes 10,328,153 10,870,937 11,082,601 211,664
Other taxes - - 73,150 73,150
Utility franchise 2,614,575 2,618,000 2,579,878 (38,122)
Licenses and permits 68,450 60,930 57,782 (3,148)
Fines, forfeitures and penalties 799,880 703,264 565,576 (137,688)
Charges for services 228,430 206,830 175,288 (31,542)
Grants and entitlements 315,480 1,609,061 1,542,664 (66,397)
Intergovernmental 1,426,500 1,387,363 1,462,461 75,098
Investment income - - 3,177 3,177
Miscellaneous 396,130 187,733 1,096,046 908,313
Total revenues 18,769,198 19,993,518 21,093,015 1,099,497
Expenditures
Current:
General government 2,060,199 3,384,398 2,604,196 780,202
Police department 8,828,841 8,928,268 8,662,143 266,125
Fire department 5,171,794 5,300,996 5,256,566 44,430
Other public safety 1,387,191 1,438,307 1,064,126 374,181
Health and welfare 445,953 478,073 593,169 (115,096)
Cultural and recreation 235,286 235,286 542 234,744
Capital outlay 1,895,573 1,729,164 1,024,289 704,875
Debt service:
Principal retirement 166,333 166,333 185,759 (19,426)
Interest and fiscal charges 22,225 22,225 23,116 (891)
Total expenditures 20,213,395 21,683,050 19,413,906 2,269,144
Excess (Deficiency) of Revenues
Over (Under) Expenditures (1,444,197) (1,689,532) 1,679,109 3,368,641
Other Financing Sources (Uses)
Transfers in 773,570 536,823 852,571 315,748
Transfers out (1,054,179) (1,054,179) (1,199,320) (145,141)
Total other financing sources (uses) (280,609) (517,356) (346,749) 170,607
Net Change in Fund Balances (1,724,806) (2,206,888) 1,332,360 3,539,248
Fund Balances, Beginning of Year 6,856,008 6,856,008 6,856,008 -
Fund Balances, End of Year $ 5131,202 $ 4,649,120 $ 8,183368 $ 3,539,248

See Notes to Financial Statements



City of Texarkana, Arkansas

Statement of Revenues, Expenditures and Changes in Fund
Balances — Budget and Actual - Public Works Fund

Year Ended December 31, 2020

Variance with

Fnal Budget
Original Final Positive
Budget Budget Actual (Negative)
Revenues
Property taxes $ 110,700 $ 99,600 $ 103,889 $ 4,289
Sales taxes 715,000 721,000 917,497 196,497
Licenses and permits 302,600 160,050 228,038 67,988
Charges for services 4,548,500 4,653,000 4,469,156 (183,844)
Grants and entitlements 700,706 903,791 434,563 (469,228)
Intergovernmental 1,379,500 1,403,500 1,334,731 (68,769)
Investment income 2,000 1,850 1,967 117
Miscellaneous 324,362 322,497 168,759 (153,738)
Total revenues 8,083,368 8,265,288 7,658,600 (606,688)
Expenditures
Current:
Protective inspection 554,353 543,199 515,739 27,460
Public works 5,856,272 5,587,908 5,282,603 305,305
Cultural and recreation 376,125 338,392 331,318 7,074
Capital outlay 1,962,978 2,001,522 1,387,721 613,801
Total expenditures 8,749,728 8,471,021 7,517,381 953,640
Excess (Deficiencies) of Revenues
Over (Under) Expenditures (666,360) (205,733) 141,219 346,952
Other Financing Sources (Uses)
Transfers in 33,951 162,631 190,572 27,941
Transfers out (482,040) (476,000) (488,595) (12,595)
Total other financing sources (uses) (448,089)  (313,369) (298,023) 15,346
Net Change in Fund Balances (1,114,449) (519,102) (156,804) 362,298
Fund Balances, Beginning of Year 2,012,619 2,012,619 2,012,619 -
Fund Balances, End of Year $ 898,170 $ 1,493517 $ 1855815 $ 362,298

See Notes to Financial Statements
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City of Texarkana, Arkansas
Statement of Net Position
Proprietary Funds

December 31, 2020

Texarkana Water Ut ilities

Nonmajor Total
Water Enterprise Enterprise
Utilities Funds Funds
Assets
Current assets
Cash $ 2,221,984 $ 434,754  $ 2,656,738
Investments 2,197,425 43,817 2,241,242
Receivables:
Accounts (net of allowance for uncollectible) 1,370,104 43,234 1,413,338
Accrued interest 1,118 734 1,852
Due from other funds 31,941 293 32,234
Due from other governments 180,034 722 180,756
Inventories 294,631 - 294,631
Prepaid items 96,297 1,132 97,429
Net investment in direct financing leases - current 327,137 - 327,137
Total current assets 6,720,671 524,686 7,245,357
Noncurrent assets
Restricted assets
Cash 1,104,724 143,792 1,248,516
Investments - 102,239 102,239
Receivables
Interest 2,670 1,712 4,382
Total restricted assets 1,107,394 247,743 1,355,137
Capital assets (net of accumulated depreciation)
Land 817,397 15,447 832,844
Buildings 1,025,600 968 1,026,568
Improvements other than buildings 21,292,151 1,967,812 23,259,963
Machinery and equipment 1,833,618 20,260 1,853,878
Property under capital leases 8,274,758 - 8,274,758
Water rights 17,784,128 - 17,784,128
Construction in progress 410,899 16,128 427,027
Net capital assets 51,438,551 2,020,615 53,459,166
Other assets
Prepaid capital improvement deposits 534,951 1,237 536,188
Net pension asset 2,035,558 - 2,035,558
Net investment in direct financing leases 2,184,254 - 2,184,254
Total other assets 4,754,763 1,237 4,756,000
Total noncurrent assets 57,300,708 2,269,595 59,570,303
Total assets 64,021,379 2,794,281 66,815,660
Deferred Outlfows of Resources
Deferred outflows - pension 28,351 453 28,804
Deferred outflows - pension contributions 307,227 4,903 312,130
Deferred outflows - OPEB 41,609 - 41,609
Total deferred outflows of resources 377,187 5,356 382,543

See Notes to Financial Statements
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Texarkana Water Utilities

Nonmajor Total
Water Enterprise Enterprise
Utilities Funds Funds
Liabilities
Current liahilities
Accounts payable $ 532,389 $ 17975 $ 550,364
Construction contracts payable 163,911 - 163,911
Accrued liabilities 253,115 7,939 261,054
Accrued interest payable 454,860 18,553 473,413
Due to other funds 293 4,867 5,160
Due to other governments 99,048 8,839 107,887
Other payables 11,234 1,304 12,538
Compensated absences - current portion 31,844 - 31,844
Bonds payable - current portion 926,989 248,550 1,175,539
Total current liabilities 2,473,683 308,027 2,781,710
Noncurrent liabilities
Customer deposits 559,657 41,879 601,536
Capital improvement deposits 651,836 9,601 661,437
Contracts payable 14,183,007 - 14,183,007
Compensated absences 226,543 - 226,543
Net pension and OPEB liability 2,298,475 22,057 2,320,532
Revenue bonds 3,257,084 996,902 4,253,986
Total noncurrent liabilities 21,176,602 1,070,439 22,247,041
Total liabilities 23,650,285 1,378,466 25,028,751
Deferred Inflows of Resources
Deferred inflows - pension 561,216 10,611 571,827
Deferred inflows - other postemployment benefits 585,589 - 585,589
Total deferred inflows of resources 1,146,805 10,611 1,157,416
Net Position
Net investment in capital assets 34,012,284 1,021,194 35,033,478
Restricted for pensions 2,035,558 - 2,035,558
Unrestricted 3,553,634 389,366 3,943,000

Total net position $ 39601476 $ 1,410,560 $ 41,012,036




City of Texarkana, Arkansas
Statement of Revenues, Expenses and Changes in Net Position
Proprietary Funds
Year Ended December 31, 2020

Operating Revenues
Water sales
Wholesale water sales
Water connection fees
Sewer charges
Penalties and service charges
Other income

Total operating revenues

Operating Expenses
Administrative
Finance
Customer service
Water production
Waster distribution
Sewer collection
Wastewater treatment
Environmental service
Engineer design
Geographical information systems
Composting
Operations administration
Service center
Field service
Construction oversight
Depreciation
Other expenses
Contract water & sewer expense - International Paper
Other managed systems
Legal services
Total operating expenses

Operating Income (loss)
Nonoperating Revenues (Expenses)

Interest income - investments

Interest income - capital leases

Interest expense and paying agent fees

Loss on disposal of capital assets

Total nonoperating revenues (expenses)

Income (loss) Before Transfers

Transfers Out

Changes in Net Position

Net Position, Beginning of Year

Net Position, End of Year

See Notes to Financial Statements

Texarkana Water Utilities

Nonm ajor Total
Water Enterprise Enterprise
Utilities Funds Funds

$ 3,750,103 $ 483,465 $ 4,233,568
57,800 - 57,800
3,200 1,100 4,300
3,926,605 - 3,926,605
252,497 18,233 270,730
1,186,741 9,744 1,196,485
9,176,946 512,542 9,689,488
226,619 - 226,619
494,588 10,364 504,952
343,712 48,992 392,704
1,528,125 121,416 1,649,541
522,512 33,282 555,794
437,886 - 437,886
1,615,078 - 1,615,078
135,485 - 135,485
269,592 1,045 270,637
130,870 - 130,870
117,173 - 117,173
105,075 - 105,075
340,349 - 340,349
209,504 32,564 242,068
234,643 840 235,483
2,253,533 121,348 2,374,881
- 719 719
336,087 1,959 338,046
14,218 - 14,218
2,600 - 2,600
9,317,649 372,529 9,690,178
(140,703) 140,013 (690)
58,359 5,671 64,030
170,854 - 170,854
(732,682) (42,774) (775,456)
(13,598) - (13,598)
(517,067) (37,103) (554,170)
(657,770) 102,910 (554,860)
(293,195) - (293,195)
(950,965) 102,910 (848,055)
40,552,441 1,307,650 41,860,091
$ 39,601,476 $ 1,410,560 $ 41,012,036
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City of Texarkana, Arkansas
Statement of Cash Flows
Proprietary Funds

Year Ended December 31, 2020

Texarkana Water Utilities

Nonmajor Total
Water Enterprise Enterprise
Utilities Funds Funds
Cash Flows From Operating Activities
Cash received from customers $ 9,424,683% 559,405 $ 9,984,088
Cash paid to suppliers (5,106,924) (186,077) (5,293,001)
Cash paid to employees (2,400,649) (61,040) (2,461,689)
Net cash provided by operating activities 1,917,110 312,288 2,229,398
Cash Flows From Noncapital Financing Activities
Transfers to City general fund (293,195) - (293,195)
Net cash used for noncapital
financing activities (293,195) - (293,195)
Cash Flows From Capital and Related Financing Activities
Acquisition and construction of capital assets (959,865) (43,381) (1,003,246)
Principal paid on bonds (1,058,224) (240,664) (1,298,888)
Interest paid on bonds (583,614) (46,358) (629,972)
Principal received on direct financing leases 355,248 - 355,248
Interest received on direct financing leases 170,854 - 170,854
Capital improvement deposits paid 544,206 - 544,206
Capital improvement deposits received - 15,356 15,356
Net cash used for capital and related
financing activities (1,531,395) (315,047) (1,846,442)
Cash Flows From Investing Activities
Purchase of investments (1,596,401) (45,787) (1,642,188)
Proceeds from sale and maturities of investments 1,593,596 43,434 1,637,030
Interest received on investments 58,359 3,620 61,979
Net cash provided by investing activities 55,554 1,267 56,821
Increase (Decrease) in Cash 148,074 (1,492) 146,582
Cash, Beginning of Year 3,178,634 580,038 3,758,672
Cash, End of Year $ 3,326,708 $ 578,546 $ 3,905,254
Cash of Proprietary Funds, as Presented, on the
"Statement of Fund Net Position - Proprietary Funds"
is as follows:
Cash $ 2,221,984 $ 434,754  $ 2,656,738
Restricted cash 1,104,724 143,792 1,248,516
$ 3,326,708 $ 578,546 $ 3,905,254

See Notes to Financial Statements

46



City of Texarkana, Arkansas
Statement of Cash Flows (Continued)
Proprietary Funds

Year Ended December 31, 2020

Reconciliation of Operating Income (Loss) to
Net Cash Provided by Operating Activities

Operating income (loss)
Adjustments to reconcile operating income (loss) to
net cash provided by operating activities:

Depreciation expense

(Increase) decrease in assets:
Accounts receivable
Due from other governments
Due from other funds
Inventories
Prepaid expenses
Net pension asset

Decrease in deferred outflows

Increase (decrease) in liabilities:
Accounts payable
Accrued liabilities
Due to other funds
Accrued compensated absences
Customer deposits
Net pension and postemployment benefits liabilties
Other payables

Increase in deferred inflows

Net cash provided by operating activities

See Notes to Financial Statements

Texarkana Water Ut ilities

Nonmajor Total
Water Enterprise Enterprise
Utilities Funds Funds
$ (140,703) $ 140,013 $ (690)
2,253,533 121,348 2,374,881
223,667 44,114 267,781
584 - 584
(88,800) (454) (89,254)
22,379 - 22,379
(20,082) (26) (20,108)
(229,636) - (229,636)
(151,264) (3,116) (154,380)
(186,049) 3,333 (182,716)
199,266 4,308 203,574
99,341 (2,049) 97,292
(199) - (199)
40,304 3,794 44,098
(1,022,596) (18,342) (1,040,938)
(40,171) (409) (40,580)
957,536 19,774 977,310
$ 1,917,110% 312,288 $ 2,229,398

47



City of Texarkana, Arkansas
Statement of Fiduciary Net Position
Fiduciary Funds
December 31, 2020

Pension
Trust Custodial
Funds Funds
Assets
Cash and cash equivalents $ 651,338 $ 121,544
Investments
U. S. government obligations 264,705 -
Mortgage backed securities 330,000 -
Corporate bonds and notes 681,103 -
Mutual funds and other investments 8,809,046 -
Interest receivable 18,504 3,556
Due from other funds 487,263 -
Total assets 11,242,459 125,100
Liabilities
Accounts payable 6,254 -
Escrow deposits - -
Due to other funds 2,321 -
Total liabilities 8,575 -
Net Position
Restricted for:
Pensions 11,233,884 -
Other governments - 125,1C0O
Net position restricted for pensions $ 11,233,384 $ 125,100
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City of Texarkana, Arkansas
Statement of Changes in  Fiduciary Net Position

Fiduciary Funds

Year Ended December 31, 2020

Additions
Contributions
Employer
Employee
Intergovernmental
Other
Total contributions
Receipt of police bnd funds
Investment income
Net increase in fair value of investments
Interest and dividends
Less investment expense
Net investment income
Total additions
Deductions
Benefits paid directly to participants
Return of police bond funds
Administrative expenses
Total deductions
Net Decrease in Net Position

Net Position, Beginning of Year (as restated)

Net Position, End of Year

Pension
Trust Custodial
Funds Funds
$ 689,095 $ -
13,093 -
313,739 -
26,894 -
1,042,821 -
- 818,475
430,383 -
214,371 263
644,754 263
20,207 -
624,547 263
1,667,368 818,738
1,695,455 -
- 891,595
68,769 -
1,764,224 891,595
(96,856) (72,857)
11,330,740 197,957

$ 11233884 $

125,100
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City of Texarkana, Arkansas
Notes to Financial Statements
December 31, 2020

Note 1:  Nature of Operations and Su mmary of Significant Accounting Policies

The City of Texarkana, Arkansas (the Citig)a municipal corporation operating under the
authority of Arkansas state statute. The Ojpgrates under a city manaderm of government.

Six elected directors and the Mayor set poliog amploy the City Manager. The accounting and
reporting policies of the City conform to accding principles generally accepted in the United
States of America for state and local governteas defined by the Governmental Accounting
Standards Board (GASB). The following is arsuary of the significant accounting and reporting
policies of the City.

Reporting Entity

The accompanying government-wide financial sta&et® present the financial statements of the
City of Texarkana and its component unit.eTdomponent unit is a legally separate entity for
which the City is considered to be financialycountable. Accountability is defined as the City’s
substantive appointment of the majority of tmenponent unit’'s governing board. Furthermore, to
be financially accountable, the City must béedb impose its will upon the component unit or
there must be a possibility thiie component unit may provide sgecfinancial benefits to or
impose specific financial burdens on the Ci§Gomponent units can be further distinguished
betweerBlended Component Unjtgresented as part of the primary governmentiscretely
Presented Component Unifgresented separately.

The City’s Employee Defined Benefit Retirent System, Water Utilities Employee Defined
Benefit Retirement System and Policemen’s DefiBenefit Relief and Pension Plans are reported
as fiduciary component units as fiduciary fundghia fiduciary funds statements. The other
benefit plans are maintained by the Arkansas LBoéite and Fire Retirement System (LOPFI),
the Texas Municipal Retirement System (TB)Rand Arkansas Public Employees Retirement
System (APERS) and are properly excluded from the financial statements.

The City’s primary government consists of thfiseds or organizations that make up the legal
entity for which it is financially responsible. nder these criteria, the following are included in the
primary government reporting entity:

Discretely Presented Component Unit

Texarkana Advertising and Promotion Commission (Commissierifhe Commission is

governed by a seven member board appointedebZitly Board of Directors. The Commission is
comprised of four owners or managers of besses in the tourism industry, two members of the
City Board of Directors, and one member not asged with the tourism industry or the City

Board of Directors. The Commission is primafimded by a City tax imposed on gross receipts
from hotel/motel and restaurant sales. Arkansag statutes require this to be collected by the

City. The proceeds of the tax are used for athirg and promoting the City. The City performs

all accounting functions for the Commission. The City tax provided to the Commission during the
year ended December 31, 2020, totaled $1,589,8 he Commission does not have separately
issued financial statements.
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City of Texarkana, Arkansas
Notes to Financial Statements
December 31, 2020

Joint Ventures

Texarkana Airport Authority

The City is a participant with Texarkana, Tekas joint venture to operate Texarkana Regional
Airport. The Texarkana Airport Authority waseated in 1956 by ordinance enacted by the two
cities. The governing body of Texarkana Airpacithority consists of eight members, four of
whom are residents of Texarkana, Arkansas anddbwhom are residents of Texarkana, Texas.
Arkansas members are appointed by the City aiiflleana, Arkansas Board of Directors. Texas
members are appointed by the mayor of the @fiffexarkana, Texas. The Airport Authority
Board has governance responsibilities over all dgigs/relating to operating and maintaining the
Texarkana Regional Airport. The Board reesifunding from airport operations and from various
local, state and federal agencies and must comigyamy requirements of these funding sources.

Cumulative assets contributed to the Airport Auity as of December 31, 2019, consisted of
$2,063,827 by Texarkana, Arkansasl $2,076,067 by Texarkana, &ex The City of Texarkana,
Arkansas’ net investment and its share of operaiiaglts of the Airport Authority are reported in
the City’s financial statements within governmeratetivities as a joint venture. The City’s equity
interest in the Airport Authority was $12,739,458 at December 31, 2019, which is the latest
information available. Complete financial statts for the Authority cahe obtained from the
Texarkana Airport Authority’s administrative office.

Bi-State Justice Center

The City is also a patrticipant in a joint ventiurghe Bi-State Justice Center with the City of
Texarkana, Texas and Bowie County. The Bi-Slatgice Center is jointly occupied by the law
enforcement and criminal justice agencies ef@ity of Texarkana, Arkansas, the City of
Texarkana, Texas, and Bowie County, Texase fRaility is located on the state line, half in
Texarkana, Arkansas and half in TexarkanaagexThe Intergovernmental Advisory Committee is
responsible for the operations of the Cenfignis seven member coniiiee is comprised two
members from the City of Texarkana, Texaty Council, two members from the Texarkana,
Arkansas Board of Directors, the Bowie County Judge, one Bowie County Commissioner, and one
independent member. The original contract onipesthe two City Managers and the Judge. The
annual budget is underitten by the participating entities based on a formula which uses floor
space occupied, one third each for Centedd®ds and Communications and the number of
prisoners in the detention facility for each entity.

The City of Texarkana, Arkansas’ net investmerthim Bi-State Justice Center is reported in the
City's governmental activities as a joint venturighe City’s equity interest at December 31, 2020,
was $490,246. Complete financial statements fBiState Justice Center can be obtained from
the City of Texarkana, Arkansas Finance Department.
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City of Texarkana, Arkansas
Notes to Financial Statements
December 31, 2020

Texarkana Urban Transportation Study (TUTS)

The City of Texarkana, Arkansas is a partiecipwith seven other entities in the TUTS Policy
Committee, which is the designated metropolgmning organization (MPO) for the Texarkana
urbanized area. The MPO develops transporigilans and programs in cooperation with the
participating entities and transit agencies. Thesguing body of the TUT8onsists of fourteen
members, three of whom are representatives dEityeof Texarkana, Arkansas; three of whom are
representatives of the City of Texarkana, Texas;Bowie County Judge; the Miller County Judge;
the Mayor of Wake Village, Texas; the MayafrNash, Texas; two representatives for the
Arkansas State Highway and Transportation Dpent; and two representatives for the Texas
Department of Transportation. The TUTS mageive federal, state, and local funding for
metropolitan transportation planning for the integdahetwork of federal, state, and local roads
and highways. The City has an ongoing finanaaponsibility of the TUTS since its continued
existence depends on continued funding byGite. The City’s equity interest at

December 31, 2020, was $0.

Texarkana Urban Transit District (TUTD)

The City of Texarkana, Arkansas is a participaith three other cities in the TUTD. The purpose
of the TUTD is to provide public transportati services within the Texarkana urban area. The
TUTD is a political subdivision district under thavs of the State of Texas as defined by Chapter
458 of the Texas Transportation code and @rafP1 of the Texas Government Code.
Composition of the Transit District Board is afidws; the City of Texarkana, Arkansas — three
members, one of whom is an elected official; @iy of Texarkana, Texas — three members, one of
whom is an elected official; the City of Wakélage, Texas — two members, one of whom is an
elected official; and the City of Nash, Texas — twembers, one of whom is an elected official.
The TUTD receives federal, state, and Idoalding, as well as user charges generated by the
public transportation system. The City haagoing financial responsibility for the TUTD since
the TUTD’s continued existence deys on continued funding by the City.

The City of Texarkana, Arkansas’ net investmi& the TUTD is reported in the City’s
governmental activities as a joint venture. The Ciyterest at September 30, 2019, which is the
latest information available, was $880,572.

Jointly Governed Organizations

The City’s officials are responsible for appointagortion of the members of the boards of other
organizations, but the City’s accountability foesle organizations does not extend beyond making
the appointments. The City Board of Directorspecific committees of the City Board appoint
board members to the following organizations: Historic District Commission, Housing Authority,
Texarkana Public Library Board, Public FacdgiBoard, Council of Governments Board, City
Beautiful Commission and Solid Waste Managetr@ommittee. Positions on these boards are
appointed in certain instances in entirgtgrtially, or with City Board members.
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City of Texarkana, Arkansas
Notes to Financial Statements
December 31, 2020

Government-wide and Fund Financial Statements

The basic financial statements include batkegnment-wide (based on the City as a whole) and
fund financial statements as follows:

Government-wide Financial Statements

The government-wide financial statements repddrination on all of the nonfiduciary activities

of the primary government and its componerit.uRiduciary activities are excluded from the
government-wide statements because they cannadukbta support the City’s own programs. As
a general rule, the effect of interfund activitgs been eliminateddm the government-wide
financial statements. Interfund services provided @sed are not eliminated in the process of
consolidation. These statements distinguigiveen the governmental and business-type activities
of the City. Governmental activities generalhe financed through taxes, intergovernmental
revenues and other nonexchangedaations. Business-type activities are financed in whole or in
part by fees charged to external parties. Wwike, the primary government is reported separately
from certain legally separate component unitsathich the primary government is financially
accountable. The statement of activities demorsiride degree to which the direct expenses of a
given function or identifiable activity are offdey program revenues. Direct expenses are those
that are clearly associated with a specific functioidentifiable activity. Expenses that cannot be
specifically identified to a particular functioneacharged to funds based on time spent for that
function and are included in the functional catéggr Program revenues include (a) charges to
customers or applicants who purchase, usdirectly benefit from goods, services or privileges
provided by a given function or identifiable activand (b) grants and contributions that are
restricted to meeting the operational or capital megoients of a particular program or identifiable
activity.

Fund Financial Statements

The fund financial statements prdeiinformation about the City’s funds, including its fiduciary
funds. Separate statements for each fund-ggpernmental, proprietary and fiduciary-are
presented. The emphasis of fund financialeshents is on major governmental and major
enterprise funds, each displayed in a separate col#tmther governmental and enterprise funds
are aggregated and reported as nonmajor funds.

The City reports the following major governmental funds:

The General Funds the government’s primary operadifund. It accounts for all financial
resources of the general government, exdegd required to be accounted for in another
fund. Revenues are derived primarily from pmtypand other local taxes, state and federal
distributions, licenses, permits, chasgor services and interest income.

ThePublic Works Fundiccounts for the receipts and disbursements of state turnback funds,
property taxes, licenses and permits, refusectitins and other revenues legally designated
for street and refuse projects.
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City of Texarkana, Arkansas
Notes to Financial Statements
December 31, 2020

The City reports the following major enterprise fund:

The Cities of Texarkana, Arkansas and Texaakdmexas both have an undivided interest in
the Texarkana Water Utilities (TWU). Thdltwing funds are reported in the audited
financial statements for TWU and have a 8epier 30 fiscal year-end. Transfers between
Texarkana, Arkansas Water Ultilities Fund dmel City’s governmental activities do not
balance because TWU has a different year end than the City.

TheTexarkana, Arkansas Water Utilities Fuadcounts for the water and sewer services
provided to the general public, industry atder municipalities on the Arkansas side of the
City of Texarkana.

Nonmajor funds of the City are comprised of the following:

Special Revenue FunédsThe special revenue funds, which include federal grants, are used to
account for the proceeds of specific revenuecasjrother than expendable trusts or major
capital projects, which are legally resteidito expenditures for specified purposes.

Debt Service Funds The debt service funds are used to account for financial resources that
are restricted, committed or assigned to the accumulation of resources for, and the payment
of, general long-term debt principiterest, and related costs.

Capital Projects Funds The capital projects funds are used to account for financial
resources that are restricted, committed or assigned to be used for the acquisition or
construction of major capital facilities, oththan those financed by enterprise funds.

Enterprise Fund- The enterprise funds are useédtoount for activities for which a fee is
charged to external user for goods or s&si The Union and Mandeville Utilities has a
September 30 fiscal year-end.

Pension Trust Funds Accounts for assets held in trést the Texarkana, Arkansas Public
Employee Retirement System and the Tkaaa, Arkansas Water Utilities Employee
Retirement System (both June 30 year-endd)tae Police Relief and Pension Fund. Plan
trustees must act in accordandiéh the specific purposes and terms of these retirement plans.

Custodial Fund- Accounts for monies collected and held by the courts until they are
disbursed to various governmental agencies.

Measurement Focus and Basis of Accounting

Government-wide, Proprietary and Fiduciary Funds

The government-wide, proprietary and fiduciampd financial statements are reported using the
economic resources measurement focus and admsial of accounting. Revenues are recorded
when earned and expenses are recorded at thdiginilities are incurred, regardless of the timing
of related cash flows.
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In proprietary funds, operating revenues axjgeases are distinguished from nonoperating items.
Operating revenues and expenses generally fesoitproviding services in connection with the
principal ongoing operations of the fund. Alvemues and expenses not meeting this definition are
reported as nonoperating items.

Nonexchange transactions, in which the City rezeifor gives) value without directly giving (or
receiving) equal value in exchge, include taxes; fines andfieitures; grants, entitlements and
similar items; and donations.eBognition standards are based andharacteristics and classes of
nonexchange transactions. Revenues from propesy e recognized in the period in which the
taxes are levied. City and county sales taxes, liiaadaxes, licenses and permits, and fines and
forfeitures are recognized as revenues, net of asirefunds and uncollectible amounts, in the
accounting period when an enforceable legal ctaitihe assets arises and the use of resources is
required or is first permitted. Grants, entitlensesutd donations are recognized as revenues, net of
estimated uncollectible amounts, as soon asligibility requirements imposed by the provider
have been met. Amounts received before alll@lity requirements have been met are reported as
unearned revenues. Grants and similar aathier organizations are recognized as expenses as
soon as recipients have metealbibility requirements. Amoustpaid before all eligibility
requirements have been met are reported as prepaid items.

Governmental Fund Financial Statements

Governmental funds are reportesing the current financial resrces measurement focus and the
modified accrual basis of accounting. Witistmeasurement focus, only current assets and
deferred outflows and liabilities amtkferred inflows are generally included on the balance sheet.
The statement of revenues, expenditures andgasain fund balances presents increases (revenues
and other financing sources) and decreases (ekpesgland other financing uses) in available
spendable resources. General capital assetsiibgs are reported as expenditures and proceeds
of general long-term debt are reported as otimaniting sources. Under the modified accrual basis
of accounting, revenues are recognized when betisarable and available. The City considers
revenues reported in the governmental funds to biadnle if they are collectible within 60 days
after year-end. Principal revenue sources corsidgusceptible to accrual include taxes, federal
funds, local funds and investment earnings. Otkeenues are considered to be measurable and
available only when cash is received by the Clypenditures are recorded when the related fund
liability is incurred, except for principal andt@mest on general long-term debt, claims and
judgments, compensated absences and obligdbomsorker's compensation and other post
employment benefits, which are recognizedxggeaditures when payment is due. Pension
expenditures are recognized when contributedgiam or when expected to be liquidated with
expendable available financial resources.
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Use of Estimates

The preparation of financial statementgamformity with accounting principles generally

accepted in the United States of America requitasagement to make estimates and assumptions
that affect the reported amounts of assets, defeutlows, liabilities and deferred inflows and
disclosure of contingent assets and liabilities at the ofethe financial statements and the reported
amounts of revenues and expenses/expendituregdhameporting period. Actual results could
differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents incluttgnand deposits, cash on hand stmat-term instruments with
original maturities at purchase of 90 days or less. At December 31, 2020, cash equivalents
consisted primarily of monayarket accounts with brokers.

Investments and Investment Income

All investments in the City’s Pension Trust Funds eaurried at fair value. For all other funds,
investments in U.S. Treasury, agency and instruatignbbligations with aemaining maturity of
one year or less at time of acquisition anddanmegotiable certificates of deposit are carried at
amortized cost. All other investments are carriefdiatvalue. Fair value is determined using
quoted market prices for all investments.

Investment income includes dividend and interestimeand the net change for the year in the fair
value of investments. Investment income edded to the fund from which the investments were
made, except where required otherwise by bond indentures or City policy.

Inventories
Inventories of the enterprise funds consistepfair materials and spare parts for water and
wastewater treatment and distribution valued efalwver of average cost or market value. The

costs of governmental fund type invengsrare recorded a&xpenditures when
purchased/constructed.

Prepaid Items
Prepaid items in governmental funds aceounted for under trensumption method.
Restricted Assets
Certain proceeds of governmenaaid enterprise fund bonds, as well as certain resources set aside

for their repayment, are classified as restrieissets on the statementnet position because they
are maintained in separate bank accounts anduseiis limited by applicable bond covenants.
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Capital Assets

Capital assets, which include infrastructuaes reported in the government-wide financial
statements and the fund financial statementproprietary funds. Purchased or constructed
capital assets are reported at cost or estimateatibatcost. Donated capital assets are recorded
at their estimated acquisition value at the date of donation.

Governmental activities and component units:

Capital assets are defined as assets with an initiad walloost greater than or equal to $5,000 and
an estimated useful life of greater than two ye&apital assets are depreciated using the straight-
line method over their estimated useful lives raggrom 10 — 30 years for infrastructure, 40 years
for buildings, 20 years for improvements other thaildings and 5 — 20 years for machinery and
equipment.

Depreciation expense is charged directly todbeartment/function baseh the department that
utilizes the related asset.

Business-type activities:

Capital assets are defined by business type actiagiessets with an initjandividual cost of
more than the following amounts andestimated life in excess of one year.

Furniture and fixtures $ 300
Motor vehicles 1,000
Machinery and equipment 500
Communication equipment 500
Pumps and purification equipment 1,000
Buildings and facilties new improvements 1,C00
Water and sewer systems 1,000

Capital assets are depreciated using the strianghimethod over the following estimated useful
lives:

Furniture and fixtures 5years
Motor vehicles 5 years
Machinery and equipment 5- 10 years
Communication equipment 5 years
Pumps and purification equipment 10 ye:ars
Buildings and facilties new improvements 10 - 50 years
Water and sewer systems 12 - 99 yezars
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Pensions

For the purposes of measuring the net pension asBability, deferred outflows of resources and
deferred inflows of resources related to pensj and pension expensgprmation about the
fiduciary net position of the Plarand additions/deductions frormetRlans’ fiduciary net position
have been determined on the same basis as theg@orted by Plans. For this purpose, benefit
payments (including refunds of employee contiims) are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.

Postemployment Benefits Other than Pensions (OPEB)

For the purposes of measuring the total OPEBIifigbdeferred outflows ofesources and deferred
inflows of resources, and expense associatedthalCity’s OPEB Plan, information has been
determined on the same basis as they are reportihe IQPEB Plan. For this purpose, The City
recognizes benefit payments when dné payable with the benefit terms.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net posditd statement of fund net position includes a
separate section for deferred outflows of resousgbgsh represents a consumption of net position
that applies to a future reporting period andvlbnot be recognized as an outflow of resources
(expense/expenditure/reduction in liability) unt&time. The City has three items that qualify

for reporting in this category. Two items artated to pensions, withne being the amount of
contributions made to the pension plans aftentkasurement date, and the other comprised of the
difference in investment experience betweenalatarnings and projected earnings on pension
plan investments, the difference in assumption ghanthe difference between actual and expected
experience, and changes in proportion for chariag plans. Deferred outflows related to
contributions made after the measurement didtde recognized as a reduction of net pension
liability in the following year ended December 3Ihe remaining amounts will be amortized over
future periods as shown withifiote 9 The third item relates to total OPEB for the difference
between expected and actual experience of the@PEB liability and changes in assumptions and
will be amortized to OPEB expsa over future periods as showrNate 11

In addition to liabilities, the statement of petsition, statement of fund net position and the
balance sheet will sometimes report a separateosdor deferred inflows of resources, which
represents an acquisition of net jios that applies to a futureperting period and so will not be
recognized as an inflow of resources (revenue) thatltime. The City has three types of items,
unavailable revenue, deferred mils-pensions and deferredlaws — other postemployment
benefits. Unavailable revenue arises undenthdified accrual basis of accounting and qualifies
for reporting in this category. Accordingly, thiem is only reported in the governmental funds
balance sheet. Governmental funds reporvaiteble revenue from property taxes and grant
receivables. These amounts are deferred and recognized as an inflow of resources in the period
that the amounts become available. Defem#dws - pensions, consists of changes in
assumptions, the difference between the expentddactual experience related to the pension
plans and the difference in investment expesepetween actual earnings and projected earnings
on pension plan investments as well as the changes in proportion for cost-sharing plans. These
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amounts are amortized over future periods as shown viithii@ 9 The third item, deferred
inflows — OPEB, consists of changes of asstimmg and the difference between expected and
actual experience. Deferred inflows — OPEBarmrtized to OPEB expense over future periods
as shown irfNote 11

Long-term Obligations

In the government-wide financial statements, ltergn debt and other long-term obligations are
reported as liabilities in the columns for govermtaé activities and business-type activities.
These amounts are also reported as liabilities in the: fimancial statements for proprietary funds.
Debt premiums, discounts and deferred lossesfandigs are generally deferred and amortized
using the effective interest rate method. Longatdebt is reported net of unamortized premiums
or discounts.

In the fund financial statements, governmefual types recognize debt premiums, as well as debt
issuance costs, during the current period. féloe amount of the debt issued and premiums

received are reported as other financing sources. Issuance costs, whether or not withheld from the
actual proceeds received, are reported as debt service expenditures.

Compensated Absences

City employees earn sick pay and vacation leavnefits on the basis of length of service time.
Subject to certain restrictions, City employaes compensated (historically from the fund which
the employee is assigned) for unused sick awation time upon leaving the City’s employment.
All vacation and sick leave is accrued when edinghe government-wide and proprietary fund
financial statements. In governmental fural§iability for these amounts is reported only as
payments come due each period upon the ogqueref relevant events such as employee
resignations and retirements. General revenuassackto liquidate thiability for compensated
absences from the fund in which the employee retifiéte liability for canpensated absences has
typically been liquidated by the General FuRdplic Works Fund and Water Utilities Fund.

Net Position

Net position of the City is classified in three quonents. Net investment in capital assets, consists
of capital assets net of accumulated deprexiaand reduced by the outstanding balances of
borrowings used to finance the purchase or construofithose assets. Restricted net position is
noncapital assets that must be used for a partipulgose as specified by creditors, grantors or
donors external to the City, including amoudéposited with trustees as required by bond
indentures, reduced by the outstanding balaatasy related borrowings. Unrestricted net
position is remaining assets and deferred outfless remaining liabilities and deferred inflows

that do not meet the definition of net investment in capital assets, restricted expendable, or
restricted nonexpendable.
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Fund Balance - Governmental Funds

The fund balances for the City’s governmemtaids are displayed in five components:

Nonspendable Nonspendable fund balances are notspendable form or are required to be
maintained intact.

Restricted Restricted fund balances may be spaty for the specific purposes stipulated by
external resource providers, constitutionally or tigto enabling legislation. Restrictions may be
changed or lifted only with the consent of resource providers.

Committed Committed fund balances may be used émt the specific purposes determined by
resolution of the Board of Directors. Commitmemtay be changed or lifted only by issuance of a
resolution by the City Board of Directors.

Assigned Assigned fund balances are intended toad®d by the City for specific purposes but do
not meet the criteria to be classified amadgitted. The governing board has by resolution
authorized the City Manager to assign fund balaroeovernmental funds other than the general
fund, assigned fund balance represents the amaairisthot restricted or committed. This
indicates that resources in other governmental furelsaaia minimum, intended to be used for the
purpose of that fund.

Unassigned Unassigned fund balance is the residiassification for the general fund and
includes all amounts not contained in the other classifications.

The City considers restied amounts to have been spenewhn expenditure is incurred for
purposes for which both restricted and unrestritied balance is available. The City applies
committed amounts first, followed by assignedants, and then unassigned amounts when an
expenditure is incurred for purposes for whichoamts in any of those unrestricted fund balance
classifications could be used. For projects furltiethx-exempt debt proceeds and other sources,
the debt proceeds are used first.

Restricted by Enabling Legislation

The government-wide Statement of Net Positeports $458,904 of restricted net position for
Texarkana Advertising and Promotion which isniegtd by enabling legislation. This amount
consists of unspent hotel/motel taxes.

Budgetary Information

Annual budgets are adopted on a basis consigiimaccounting principles generally accepted in

the United States of America for the General Fithudlic Works Fund and the following nonmajor
special revenue funds: Community DevelopmeiicBIGrant, Police Fund, Domestic Violence,

Front Street Project, Bail Bond, Court Autonoati North Texarkana Redevelopment District,

Library and Public Safety. Allraaual appropriations lapse at year end and are re-established in the
succeeding year.
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The appropriated budget is prepared by fundg¢fion and activity. The City Manager is
authorized to transfer budgeted amounts betwdegartments within any fund; however, any
revisions that alter the total expenditures of amgdfmust be approved by the Board of Directors.
The Board of Directors may add to, subtract fronsttange appropriationsut may not change the
form of the budget. Any changes in the budgestnine within the revenues and reserves estimated
as available by the City Manager or the revesstemates must be changed by an affirmative vote
of a majority of the Board of Directors. City policy prohibits budgeting total proposed
expenditures in excess of total anticipated mees and unencumberaghfis from prior years;
therefore, expenditures may not legally excemanues and unencunmed fund balances from
prior years. The legal level of budgetary contr@ (the lowest level at which expenditures may
not legally exceed appropriation) is the fundele The Board of Directors made several
supplemental budgetary appropigas throughout the year.

Adoption of GASB Statement No. 84 (GASB 84), Fiduciary Activities and GASB
Statement No. 97, Certain Component Unit Criteria, and Accounting and Financial
Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans — an
amendment of GASB Statements No. 14 and No. 84, a supersession of GASB
Statement No. 32 (GASB 97)

Effective January 1, 2020, the City implerreshGASB 84 and GASB 97. These statements

establish criteria for identifying fiduciary activities alf state and local governments. An activity
meeting the criteria should be reported in a fidcfund in the basic financial statements.

Adoption of GASB 84 and 97 resulted in activities meeting the criteria being presented in the

City’s statement of fiduciary net position and staéent of changes in fiduciary net position. The
adoption of GASB 84 and GASB 97 had no impactrenCity’s government-wide, governmental

fund or proprietary fund financial statemenfsdoption of GASB 84 had no effect on the City’s
fiduciary funds statements other than reporting the police bond fund and the drug seizure fund as a
custodial funds rather than agency funds which resulted irnparting a beginning net position of
$197,957, not previously reported.

Adoption of GASB Statement No. 88 — Certain Disclosures Related to Debt, including
Direct Borrowings and Direct Placements (GASB 88)

The primary objective of this Statement is to imprtweinformation that is disclosed in notes to
government financial statementsated to debt, including direct borrowings and direct placements.
It also clarifies which liabilities governments shouridlude when disclosing information related to
debt. This Statement defines debt for purposessafosure in notes to financial statements as a
liability that arises from a contractual obligationg@y cash (or other assets that may be used in
lieu of cash) in one or more payments to settlaranunt that is fixed at the date the contractual
obligation is established.

This Statement requires that additional essential irdtan related to debt be disclosed in notes to
financial statements, including unused linesredit; assets pledged as collateral for the debt; and
terms specified in debt agreements relatedgoifitant events of default with finance-related
consequences, significant termination events fiiignce-related consequences, and significant
subjective acceleration clauses.
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For notes to financial statements related to déid Statement also requires that existing and
additional information be provided for direct bosiags and direct placements of debt separately
from other debt.

New Governmental Accounting Standards Board (GASB) Pronouncements

The GASB has issued the follavg statements which the City has not yet adopted and which
require adoption subsequdntDecember 31, 2020:

GASB Statement No. 87ease{GASB 87): GASB 87 addresses the recognition of certain lease
assets and liabilities for leases that were previously classified as operating leases and recognizing
inflows of resources or outflows of resources based on the payment provisions of the contract.

Under this Statement, a lessee is requireéd¢ognize a lease liability and an intangible right-to-

use asset, and a lessor is required to recognize a lease receivable and a deferred inflow of resources,
thereby enhancing the relexc@and consistency of infortian about governments’ leasing

activity. This statement is effective for periods beginning after June 15, 2021.

GASB Statement No 90 Majority Equity Interest — an amement of GASB Statements No. 14
and No. 61 The primary objectives of this statent are to improve the consistency and
comparability of reporting on a government’sjanaquity interest in a legally separate
organization and to improve the relevance ofriimal statement information for certain component
units. The requirements for this statementediective for reporting periods beginning after
December 15, 2020.

GASB Statement No. 91Gonduit Debt Obligations The primary objectives of this statement are
to provide a single method of reporting conduit ddfligations by issuers and eliminate diversity
in practice associated with)(@ommitments extended by issuers, (2) arrangements associated
with conduit debt obligationsnd (3) related note disclosures. This statement achieves those
objectives by clarifying the existing definition of a conduit debt obligation, establishing that a
conduit debt obligation is not a liability oféhssuer; establishing standards for accounting and
financial reporting of additional commitmerasd voluntary commitments extended by issuers
and arrangements associated with conduat dbligations; and iproving required note
disclosures. The requirements of this staterasmeffective for reporting periods beginning after
December 15, 2021 with earlier application encouraged.

GASB Statement No. 93Replacement of Interbank Offered Rat@&&e objective of this
statement is to address accounting and finhngerting implications that result from the
replacement of an interbank offered rate (IBORRis statement is effective for periods beginning
after June 15, 2020, with earlier application encouraged.

GASB Statement No. 94 RPublic-Private and Public-Public Partnerships and Availability
Payment ArrangementsThe primary objective of this statent is to improve financial reporting
by addressing issues related to public-privat gublic-public partnerspiagreements (PPPSs).
The statement also provides guidance for aciwogitand financial reporting for availability
payment arrangement (APAs). This statemeatfective for periods beginning after June 15,
2022, with earlier application encouraged.
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GASB Statement No 96 Subscription-Based Informatn Technology Arrangemenibhis
statement provides guidance on the accountiagfimancial reporting for subscription-based
information technology arrangements (SBITAs). Tdtatement is effective for periods beginning
after June 15, 2022, with earlier application encouraged.

The effect of these statements on the City habeen determined but could have a significant
impact on the City'sverall net position.

Note 2:  Deposits and Investments

Deposits

Custodial credit risk is the risk that in theeev of a bank failure, a government’s deposits may not
be returned to it. The City’s deposit policy farstodial credit risk requires compliance with the
provisions of state law.

State law requires that deposits in financialiingons be collateralizedith federal depository
insurance and other acceptable dellal in specific amounts. No legal opinion has been obtained
regarding the enforceability of ay the collateral arrangements.

At December 31, 2020 and September 30, 2020, abtie City’s or Utilities’ bank balances were
exposed to custodial credit risk, respectively.

Investments

Arkansas statutes authorize the City to invesliiact obligations of the U.S. government;
obligations on which the principal and interestfaily guaranteed, or are fully secured, insured, or
covered by commitments or agreements telpase by the U.S. government; obligations of
agencies and instrumentalities created by act of the United States Congress and authorized thereby
to issue securities or evidence of indebtedrreggmrdless of guarantee of repayment by the U.S.
government; obligations of political subdivisionstioé United States; certain obligations issued by
the State Board of Education; short-term warraholitical subdivisions of the State of Arkansas
and municipalities; the sale of federal funds veittnaturity of not more than one business day;
demand, savings or time deposits fully insubgdh federal deposit insurance agency; repurchase
agreements that are fully insured by obligations of the U.S. government, any U.S. state or any
political subdivision thereof; securities of, ohet interest in, any open-end type investment
company or investment trust registered undeiriestment Company Act of 1940, and which is
considered a money market fund, provided thatportfolio is limited principally to U.S.
government obligations and the investment camgpa trust takes delivery of collateral either
directly or through an authorized custodian; and bank certificates of deposits.
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Arkansas statutes also authorize the City t@shin no more than 20% of its capital base in
corporate debt obligations; revenue bond issuesipftate, municipality, or political subdivision;
industrial development bonds for corporatéigiys issued through any state or political
subdivision; securities or interest in an opex-er close-end management type investment
company or trust registered under the Investn@mpany Act of 1940 with certain limitations;
securities or interest issued, assumed, or guarahteeekrtain international banks; and uninsured
demand, savings, or time deposits or accoundspfdepository institution chartered by the United
States, any U.S. state, or District of Columbldae pension trust funds are authorized to also
invest in common stocks, investment gradepoaate bonds, and other appropriate securities.

At December 31, 2020, the City hae thollowing investments and maturities:

Maturities in Years

Less More
Type Fair Value than 1 1-5 6-10 than 10
U.S. Treasury obligations $ 264,705 $ - $ 107,17 $ 11,988 $ 145,520
Corporate bonds 681,103 131,464 173,482 244,449 131,708
Money market mutual funds 2,505,831 2,505,83.L - - -
Mortgage backed securities 330,00 - 1,547 57,446 271,007
International bond mutual funds 72,538 - - 43,491 29,047
Bond mutual funds 3,951,977 612,741. 231,750 2,004,213 1,103,273

$ 3250036 $ 513,976 $ 2,361,587 $ 1,680,555

Equity mutual funds 4,784,531
$ 12,590,685

Interest Rate Risk — Statutes authorize the 8litypg with its component unit, the Texarkana
Advertising and Promotion Commission, to investeantificates of deposits, obligations of the U.S.
Treasury and U.S. agencies, and obligationsefState of Arkansas and any political subdivision
of the state. The City’s policy seeks to minimitze risk that the fair value of securities will fall
due to changes in general interest rates by stingtthe investment portfolio so that securities
mature to meet cash requirements for ongoingatipas, thereby avoiding the need to sell
securities on the open market prior to maturitg avesting operating funds primarily in shorter-
term securities, money market mutual funds onilsir investment pools. As a means of limiting its
exposure to fair value losses arising from rising ggerates, the City’s pension fund policies limit
the percentages of each type of portfolio asset.

The City categorizes its fair value measuremaiitisin the fair value hierarchy established by
generally accepted accounting principles. The hiesais based on the valuation inputs used to
measure the fair value of the asset. Level 1 inprgsjuoted prices in active markets for identical
assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are significant
unobservable inputs.
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The City has the following recurring fair lv@ measurements as of December 31, 2020:

x U.S. Treasury obligations of $264,705 are edlusing a matrix pricing technique, which

values the securities based on the securitgdationship to benchmark quoted prices
(Level 2 inputs)

Corporate bonds of $681,103 are valued uaingatrix pricing technique, which values the
securities based on the securities’ relationshipetochmark quoted prices (Level 2 inputs)

Money market mutual funds of $2,505,831 are valued at amortized cost and are not
considered a fair value measurement

Mortgage backed securities of $330,000 areeglusing a matrix pricing technique, which

values the securities based on the securitéationship to benchmark quoted prices
(Level 2 inputs)

X Bond and equity mutual funds of $3,951,977 and $4,784,531, respectively, are valued

using quoted market prices (Level 1 inputs)

X International bond mutual funds of $72,538 @afued using quoted market prices (Level 1

inputs)

Credit Risk — Credit risk is the risk that the issuer or other counterparty will not fulfill its
obligations. It is the City’s policy, excludifgluciary funds, to limit investments to the safest

types of securities and to pre-qualify the finantiatitutions, broker/dealers, intermediaries and

advisers with which the City will do businesat December 31, 2020, the City’s and its
component unit’'s investments not directly targeed by the U.S. government were rated as
follows:

Investment T ype Ratin g Agency Rating

Money Market Mutual Funds S&P/Moody’s AAA/Aaa

Mortgage backed securities S&P/Moody’s BB to AAA/BaZ2 to Aaa
U.S. Agency Obligations S&P/Moody’s AAA/Aaa

Corporate Bonds S&P/Moody’s BB to AAA/Ba2 to Aaa

Custodial Credit Risk — For an investment, custodhiedlit risk is the risk i, in the event of the
failure of the counterparty, the City will not Bble to recover the value of its investment or
collateral securities that are in the possession olgside party. While the City’s investment
policy does not directly address custodial credit, ridkinvestments held by the City or by an
agent of the City in the City’s name are ireior collateralized or limited to Treasury Fund
Money Markets.

Concentration of Credit Risk — The City’s policytisdiversify the investment portfolio so that
potential losses on individual securities will be minimized.
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The carrying values of deposits and investmemsve above are included in the statements of net

position as follows:

Carrying value
Deposits
Cash on hand
Investments

City of Texarkana, Arkansas

Notes to Financial Statements
December 31, 2020

Summary of Carrying Values

Included in the following statement of net position captions

Cash
Investments
Restricted cash

Restricted investments

Included in the following fiduciary net position captions

Cash and cash equivalents - Custodial Funds
Cash and cash equivalents - Pension Trust Funds
Investments-Pension Trust Funds

U.S. government obligations

Mortgage backed securities

Corporate bonds and notes

Mutual funds and other investments

Primary Component
Government Unit

$ 15511263 $ 403,675
3,834 -
12,590,6€5 -

L5

28,105,782 $ 403,675

$ 6,556,006 $ 403,675
3,756,984 -
6,832,317 -
102,239 -

12,544 -
651,838 -

264,705 -
330,C00 -
681,103 -
8,809,146 -

$ 28105782 $ 403,675
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Note 3: Capital Assets

Capital asset activity in the governmental actgtior the year ended December 31, 2020, was as

follows:
Balance, Retirements Balance
January 1, Additions and and December 31,
Governmental Activities 2020 Transfers, Net Transfers, Net 2020

Capital assets, non-depreciable:

Land $ 2,563,907 $ - $ - $ 2,563,907

Construction in progress 1,433,677 1,823,553 (458,111) 2,799,119
Total capital assets, non-depreciable 3,997,584 1,823,553 (458,111) 6 5,363,02
Capital assets, depreciable

Buildings 23,698,870 442,583 (10,696) 24,130,757

Improvements other than buildings 12,255,562 - - ,255,5622

Machinery and equipment 9,857,711 648,764 (32,779) 10,473,696

Infrastructure 44,914,394 89,416 - 45,003,810
Total capital assets, depreciable 90,726,537 1,180,763 (43,475) 91,863,825
Less accumulated depreciation

Buildings 18,014,962 579,411 (10,696) 18,583,677

Improvements other than buildings 8,313,358 575,276 - ,634 8,888

Machinery and equipment 6,287,505 496,876 (32,779) 6,751,602

Infrastructure 28,007,979 640,489 - 28,648,468
Total accumulated depreciation 60,623,804 2,292,052 (43,475) 62,872,381
Total capital assets, depreciable 30,102,733 (1,111,289) - 28,991,444
Total governmental activities, net $ 34,100,317 $ 712,264  $ (458,111) $ 34,354,470
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Capital asset activity in the business-type acésitor the year ended December 31, 2020, was as
follows:

Balance Retirements Balance
January 1, Additions and and December 31,
Business-Type Activities 2020 Transfers, Net Transfers, Net 2020

Capital Assets, non-depreciable

Land $ 832,844 $ - $ -8 832,844

Water rights 17,784,128 - - 17,784,128

Construction in progress 355,381 1,238,793 (1,167,147) 427,027
Total capital assets, non-depreciable 18,972,353 1,238,793 (1,167,147) 19,043,999
Capital assets, depreciable

Buildings and improvements 4,389,478 - - 4,389,478

Improvements other than buildings 68,794,551 - 523,209 69,317,760

Machinery and equipment 8,547,039 - 308,148 8,855,187
Total capital assets, depreciable 81,731,068 - 831,357 82,562,425
Less accumulated depreciation

Buildings and improvements 2,749,310 129,922 - 2,879,232

Improvements other than buildings 36,445,535 1,824,983 (3,868) 38,266,650

Machinery and equipment 6,664,176 419,976 (82,776) 7,001,376
Total accumulated depreciation 45,859,021 2,374,881 (86,644) 48,147,258
Total capital assets, depreciable 35,872,047 (2,374,881) 918,001 34,415,167
Total business-type activities, net $ 54,844,400$ (1,136,088) $ (249,146) $ 53,459,166
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Depreciation expense was charged to functionghams of the primary government as follows:

Governmental Activities
General government

General government $ 133,787
Police department 538,713
Fire department 234,337
Public works 1,026,056
Health 11,029
Culture and recreation 348,130
Total depreciation expense — governmental activities $ 2,292,052

Business-Type Activities
Water and sewer

*

2,374,881

©

Total depreciation expense - business-type activities 2,374,881

Note 4:  Construction Projects

At December 31, 2020, the City had the follogricommitments with respect to unfinished capital
projects. These projects are being funded gitint funds, bond proceeds and franchise fees.

Expended
Through Required
Project December 31, Future

Authorization 2020 FHnancing
Miller County Courthouse Parking Lot $ 457,295 $ 5749 $ 451,546
Ed Worrell Creek Washout 14,000 13,415 585
Dentntion Pond-Crossroads Parkway 40,000 24,500 15,500
U of A Road Improvement 1,333,334 959,106 374,228
Nix Creek - Jackson St. Trail 92,140 79,479 12,661
Animal Shelter 875,000 477,611 397,389
E 50th St. Road Improvements 275,000 115,017 159,983
E 18th Street Repairs 286,000 122,661 163,339
Siebert St. Trail 39,842 30,602 9,240
Hastings Crossing Improvement 92,884 91,131 1,753
Texarkana Recreation Center 884,871 63,690 821,181
Park Trail Connections 90,749 74,893 15,856
Total $ 4,481,115 $ 2,057,854 $ 2,423,261
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Note 5:  Long-term Liabilities

Changes in long-term liabilities in the governnamictivities for the year ended December 31,
2020, and for the business-type activities for tharyended December 31, 2020, were as follows:

Balance Balance Amounts
January 1, December 31, Due in One
Governmental Activities 2020 Increases Decreases 2020 Year
Bonds payable
Revenue bonds $ 13,725,000 $ -8 570,000 $ 13,155,000 $ 580,000
Less issuance discounts 33,507 - 1,635 31,872 -
Add issuance premiums 35,877 - 1,990 33,887 -
13,727,370 - 570,355 13,157,015 580,000
General obligation bonds 7,315,000 - 655,000 6,660,000 245,000
Add issuance premiums 194,672 - 8,464 186,208 -
7,509,672 - 663,464 6,846,208 245,000
Bonds payable, net 21,237,042 - 1,233,819 20,003,223 825,000
Notes payable (direct borrowing) 950,000 810,000 198,333 1,561,667 203,558
Capital lease obligation 26,126 - 19,426 6,700 6,700
Compensated absences 2,177,416 968,196 876,667 2,268,945 151,235
Net pension liability 34,425,456 - 2,239,849 32,185,607 -
Other postemployment benefits
GASB 75 3,542,024 610,864 - 4,152,888 211,672
Total governmental activities
long-term liabilities $ 62,358,064 $ 2,389,060 $ 4,568,094 $ 60,179,030 $ 1,398,165
Balance Balance Amounts
January 1, December 31, Due in One
Business-Type Activities 2020 Increases Decreases 2020 Year
Bonds payable
Revenue bonds $ 6,724,429 $ - % 1,298,217 $ 5,426,212 $ 1,175,539
Plus issuance premiums 3,984 - 671 3,313 -
Bonds payable, net 6,728,413 - 1,298,888 5,429,525 1,175,539
Compensated absences 258,586 227,316 227,515 258,387 31,844
Net pension liability 2,792,194 - 1,104,640 1,687,554 -
Contracts payable 14,506,625 - 159,707 14,346,918 163,911
Other postemployment benefits
GASB 75 569,276 63,702 - 632,978 -
Total business-type activities
long-term liabilities $ 24,855,094 $ 291,018 $ 2,790,750 $ 22,355,362 $ 1,371,294
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Governmental Activities

2012 Franchise Fee Secured Refunding Revenue Bon@onrds in the amount of $10,300,000
were issued with varying interest rates from 1.00% to 3.55% to refund the outstanding Franchise
Fee Secured Capital Improvement and Refun&iegenue Bonds, Series 2008 which had interest
rates ranging from 2.50% to 5.00%. Principal payisi@ne due annually on September 1. Interest
payments are due semiannually March 1 and September 1.

2012 Capital Improvement and Refundirgmited Tax General Obligation Bonds Bonds in the
amount of $10,160,000 were issued with varyirtgrest rates from 2.00% to 5.00% to finance
capital improvements consisting gealéy of construction, reconstction, or acquisition of, or
improvements to, new or current streetsdgeis, and viaducts and any necessary intersection
improvements, traffic signalizations, speedwag measures, lighting, equipment, land and
easement acquisition, and drajagamprovements therefor and to refund the outstanding 2000
Refunding and Capital Improvement Bonds. Ppatpayments are due annually on October 1.
Interest payments are due semiatiguan February 1 and October 1.

2015 Franchise Fee Secured Refunding Revenue Bon@ords in the amount of $3,770,000
were issued with varying interest rates frorh2b% to 3.875% to refund the outstanding Franchise
Fee Secured Capital Improvement and Refun&egenue Bonds, Series 2010 which had interest
rates ranging from 2.45% to 4.70%. Principal pegta are due annually on April 1. Interest
payments are due semiannualy April 1 and October 1.

2018 Franchise Fee Secured Capital Improvement Revenue Borisrds in the amount of
$2,260,000 were issued with varying interegegdrom 2.000% to 3.625% to finance the purchase
of public safety equipment, casing of fire trucks and pale communications equipment.
Principal payments are due annually on Aprilldterest payments are due semiannually on April 1
and October 1.

General Revenue Note, Series 2018 Aote in the amount $875,000 was issued with an interest
rate of 2.536% for the purpose of acquiring, carding, installing, and equipping a City Animal
Shelter. Principal and interestymaents are due annually on August 1.

US Department of HUD Section 108 LoanA-note in the amount $885,000 was issued with a
variable interest rate of 0.2% above the Apgdtle London Interbank Offered Rates (LIBOR) Rate
for the purpose of renovating the Texarkana Reionea Facility. As of December 31, 2020,
$885,000 had been drawn. Principal and intgragtnents are due annually on August 1 starting
August 1, 2020.
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Business-type Activities

Revenue Bonds Revenue bonds are comprised of various issues for the purpose of acquiring,
constructing, equipping, renovating, expandingl eefurbishing additionand improvements of
City facilities.

1998 City of Texarkana, Arkansas SewFacilities Construction Revenue BondsBonds in the
amount of $4,100,000 were issued with an interest rate of 3.75%.

1998B City of Texarkana, Arkansas Sewiacilities Construction Revenue BondsBonds in
the amount of $750,000 were issued with an interest rate of 3.75%.

2001 City of Texarkana, Arkansas Seweacilities Construction Revenue BondsBonds in the
amount of $1,000,000 were issued with an interest rate of 3.75%.

2004A City of Texarkana, Arkansas Public Edities Board Water Facilities Mandeville and
Union Acquisition Revenue Bonds Bonds in the amount of $2,170,000 were issued with an
interest rate of 3.25%.

2004B City of Texarkana, Arkansas Public Edities Board Water Facilities Mandeville and
Union Acquisition Revenue Bonds Bonds in the amount of $3,830,000 were issued with an
interest rate of 3.25%.

2007 City of Texarkana, Arkansas Public Fiities Board Waterworks and Sewer Facilities
Revenue Refunding BondsBonds in the amount of $9,085,000 were issued with a variable
interest rate from 4.00% to 4.15%.
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Annual Debt Service Requirements

The following schedule shows the annual debt sersequirements to pay principal and interest on
revenue bonds and notes payable, outstanding at December 31, 2020.

Primary Government

Governmental Activities Business-Type
General Obligation Bonds and Note Payable - Direct Revenue Bonds -
Revenue Bonds - Publicly Traded Borrowing Publicly Traded
Principal Interest Principal Interest Principal Interest
Year
2021 $ 825,000 $ 722,718 $ 203,558 $ 20,986 $ 1,175,539 $ 197,771
2022 860,000 696,374 208,890 16,548 1,043,863 157,080
2023 885,000 668,157 214,332 11,998 1,082,894 118,121
2024 915,000 637,317 219,887 7,330 1,053,453 77,925
2025 940,000 603,959 38,000 2,542 941,595 38,972
2026-2030 4,590,000 2,472,649 207,000 10,767 128,868 2,094
2031-2035 5,185,000 1,535,993 244,000 7,055 -
2036-2040 4,950,000 459,597 226,000 2,472
2041-2044 665,000 35,910
$ 19,815,000 $ 7,832,674 $ 1,561,667 $ 79,698 $ 5,426,212 $ 591,963

There are a number of limitation and restrictionatained in the various bond indentures. The
City is in substantial compliance with all signifi¢dimitations and requirements. The City is also
subject to a statutory limitation by the StateAokansas for general bonded indebtedness. The
limitation is 25 percent of the total assessed vailunaif all real and personal property within the
municipality subject to taxation. At December 2020, the City met the statutory limitation for its
general bonded indebtedness, leaving a suffitégral debt margin. Also, for the governmental
activities, the net pension liability and other postkypment benefit obligations have historically
been the responsibility of the General Fund.

Notes Payable from Direct Borrowings

Governmental Activities

The City’s outstanding notes payable from ditemtrowings of $1,561,667 contain a provision that
in the event of default, the lender may make apant of the note immediately due. The City has
pledged general revenues as collateral forrmte and a HUD guarantee for the other note.
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The following is a summary of pledged revenagthe City for the year ended December 31,

2020.
Portion of Percentage Remaining Period Revenue
Total Pledged Portion of Principal, Will Not Be
Pledged Revenue Pledged Revenue Interest and Available for
Debt Revenue Pledged Revenue Stream Stream Fees Other Purposes

Governmental Activities:
2012 Franchise Fee Secured Refunding

Revenue Bonds Franchise Taxes$ 2,580,683 617,358 23.9% $ 11,101,985  Until 2038
2015 Franchise Fee Secured Refunding

Revenue Bonds Franchise Taxes 2,580,633 229,047 8.9% 4,583,385 Until 2040
2018 Franchise Fee Secured Capital

Improvement Revenue Bonds Franchise Taxas 2,580,63202,713 7.9% 2,406,356 Until 2032
Business-Type Activities:
1998 City of Texarkana, Arkansas Sewer Revenues of the

Facilties Construction Revenue Bonds Enterprise Fund $ 8,842,624% 293,224 3.3% $ 146,627 Until 2021
1998B City of Texarkana, Arkansas Sewer Revenues of the

Facilties Construction Revenue Bonds Enterprise Fund 8,842,65 53,638 0.6% 26,834 Until 2021
2001 City of Texarkana, Arkansas Sewer Revenues of the

Facilties Construction Revenue Bonds Enterprise Fund 8,842,634 68,390 0.8% 205,150 Until 2023
2004A City of Texarkana, Arkansas Public

Facilties Board Water Facilties Mandevile  Revenues of the

and Union Acquisition Bonds Enterprise Fund 512,542 148,406 29.0% 593,598 Until 2024
2004B City of Texarkana, Arkansas Public

Facilties Board Water Facilties Mandevile  Revenues of the

and Union Acquisition Bonds Enterprise Fund 512,542 261,932 51.1% 1,440,615 Until 2025
2007 City of Texarkana, Arkansas Public

Facilties Board Waterworks and Sewer Revenues of the

Facilties Revenue Refunding Bonds Enterprise Fund 8,842,6% 718,709 8.1% 3,605,351 Until 2025
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Note 6: Interfund Balances and Transfers

Interfund receivables and payables as of December 31, 2020, are as follows:

Interfund Interfund
Receivables Payables
General Fund $ 47,255 $ 596,409
Public Works 113,925 47,420
Non-major governmental funds 2,168 6,783
Total governmental funds 163,349 650,612
Texarkana, Arkansas Water Utilities 31,941 293
Non-major proprietary funds 293 4,867
Total proprietary funds 32,234 5,160
Fiduciary Funds:
Policeman's Relief & Pension 487,263 -
Total fiduciary funds 487,2€3 -
Total $ 682,84¢ $ 655,772

The difference in the interfund receivables and pagsbf $27,074 is due to the different year end
of the Texarkana, Arkansas Water Utilities (September 30, 2020).

The outstanding balances between funds resailily from the time lag between the dates
(1) interfund goods and services are provided iontsarsable expenditures occur, (2) transactions
are recorded in the accounting system @daayments between the funds are made.

Transfers are used to move revenues from funtfsasllection authorization to debt service and
pension funds and to move unrestricted revetugarious programs that the government must
account for in other funds. Transfers recoritetthe Statement of Revenues, Expenditures and
Changes in Fund Balances Governmental Fasdsf December 31, 2020, are as follows:

Fund Transfer In Transfer Out
General $ 852,571 $ 1,149,320
Public Works 190,572 488,595
Other Nonmajor Governmental Funds 1,041,510 42,437
Total governmental funds $ 2084653 $ 1,680,352
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Transfers recorded in the Statement ofétries, Expenses and Changes in Net Position
Proprietary Funds are as follows:

Proprietary Funds

Texarkana, Arkansas Water Utilities $ - $ 293,195
Total proprietary funds $ - $ 293,195
Total primary government $ 2084653 $ 1,973547

The difference in the transfer in/out of $111,1068us to the different year end of the Texarkana,
Arkansas Water Utilities (September 30, 2020).

Note 7:  Water Supply Contract Betw een Cities of Texarkana, Texas and
Texarkana, Arkansas

Under a contract dated August 5, 1948 as spmgly amended, the Texarkana, Texas system
supplies water to the City of Texarkana, Arkas and disposes of sewage collected by that City.
Charges to Texarkana, Arkandasthese services are computed by prorating certain expenses of
the System, plus a set monthly fee. A reviagrteement was executed between the Cities of
Texarkana, Texas and Texarkadrkansas on May 20, 1969.

This revised agreement relates to the mattsupplying treated water only and does not amend
the prior agreement relating to sewerage servite terms of the revised contract provide that
Texarkana, Arkansas will pay the same amount pettloousand gallons of water supplied to it as
shall be computed to be the cost to Texark@raas under its contractualrangements with other
area cities. The Arkansas Utilities made totaldfers to the Texas Utilities for water purchases of
$642,252 and $673,391 for 2020 a9, respectively. In additiothe Union Utility made total
transfers to the Texas Utilities for waprrchases of $48,858 and $887 for 2020 and 2019,
respectively. The Mandeville Utility made totednsfers to the Texas Utilities for water purchases
of $13,852 and $12,994 for 2020 and 2019, respectively.
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The agreement further providesithwhen the indebtedness of the Lake Texarkana Water Supply
Corporation incurred in connection with the aaifion and construction of the system facilities
has been discharged, the City of Texarkanaa$exll convey to the City of Texarkana, Arkansas
an undivided interest in the system facilitisgd to serve Arkansas. Texarkana, Arkansas’
undivided interest in the facilities shall be a pata portion of the totalapital payments made on
the system by both Texarkana, Texas and Texatk@rkansas. Capital payments are defined as
payments made or to be made on the prindgrahe bond obligations of Texarkana Water Supply
Corporation and Lake Texarkana Water Supply Gfion. The effective transfer of assets
pursuant to this agreement ha&eb recorded as a capital leasedsation between the Cities with
the related asset recorded ie tiespective capital asset classifimatand the liability recorded as
contracts payable. The Arkansas Utilities has nmadeansfers to the Texas Utilities debt service
since 2001 when the capital lease debt was retired.

A water system agreement entered into on Bde 1, 1982, and amended on October 15, 1985,
between the two Cities provides for the saflevater taken from the Millwood Reservoir and
processed in the Millwood Water Treatment Faciliti®#he agreement provides that the previous
existing contract shall remain in full fores it relates to water taken from the Texarkana
Reservoir. The agreement furtheovides that the City of Texarkana, Arkansas will sell treated
water to the City of Texarkana, Texas at the pestone thousand gallons of water supplied to it as
shall be computed to be the cost to Texarkankansas. The Texas Utilities made total transfers
to the Arkansas Ultilities for water purchase$bf075,526 and $7422 for 2020 and 2019,
respectively. In addition, the Union Utility mati#al transfers to the Arkansas Utilities for water
purchases of $45,434 and $28,713 fo2@and 2019, respectivel{the Mandeville Utility made
total transfers to the Arkansas Utilities feater purchases of $13,272da$7,553 for 2020 and
2019, respectively.

Additionally, when the indebtedness the CityTeikarkana, Arkansas incurred in connection with
the acquisition and construction of the wateatment and transmission facilities has been
discharged, the City of Texarkana, Arkans@isa@nvey to the City of Texarkana, Texas an
undivided interest in the facilities used to serve FexBexarkana, Texas’ undivided interest in the
facilities shall be a pro rata portion of théaiccapital payments made on the system by both
Texarkana, Arkansas and Texarkana, Texas. Capyanents are defined as payments made or to
be made on the principal for the bond obligatiohexarkana, Arkansas. During 2020 and 2019,
the Texas Utilities made total transfers to Mikansas Utilities for debt service of $307,701 and
$417,044, respectively. The effective transfieassets pursuant to thagreement has been
recorded as a capital lease transaction between the Cities.
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Note 8: Wastewater Agreements Be tween Cities of Texarkana, Texas and
Texarkana, Arkansas

South Regional Wastewater Facilities

A wastewater agreement dated March 1, 1983,engered into between the City of Texarkana,
Arkansas and the City of Texarkana, Texake agreement is a suppient to the previous
agreement and provides that the City of Teaag Texas will process the wastewater from the
City of Texarkana, Arkansas and charge the Gityexarkana, Arkansas the same amount per one
thousand gallons as computed to be the caset€ity of Texarkana, Texas for wastewater
treatment. The calculation of cost for retail custesrbilled on the City Rate Ordinance is based
on the metered retail water sales of each Cithéaotal retail water sales for both Cities. The
contract wastewater treatment cost to the Cities is based on metered wastewater treated in
combination with the retail customers fmach City to the total for both Cities.

The agreement further providesithwhen the indebtedness of the City of Texarkana, Texas
incurred in connection with the acquisition and ¢nrtion of the wastewater treatment facilities
has been discharged, the City of Texarkanaa3exll convey to the City of Texarkana, Arkansas
an undivided interest in the system facilitiegd to serve Arkansas. Texarkana, Arkansas’
undivided interest in the facilities shall be a pata portion of the tal payments on bond
obligations made on the systday both Texarkana, Texas and Texarkana, Arkansas. The
Texarkana, Arkansas Water Utilities has made nateas to the Texarkana, Texas Water Ultilities
for debt service since 2013 when the capital lease debt was retired.

McKinney Bayou Wastewater Facilities

A wastewater agreement dated December 1%/,1®as entered into between the City of
Texarkana, Arkansas and the City of Texarkanaa3$e The agreement relates to the operation and
maintenance of a wastewater treatmauntlity, known as the McKinney Bayou Wastewater
Facilities (the facilities), and related transmisdiaas located within the City of Texarkana,
Arkansas to be used for the collection and treatroeatportion of the two cities’ wastewater. The
agreement provides that the City of Texarka&ansas will process a portion of the wastewater
from the City of Texarkana, Texas. The Citylexarkana, Texas will pay the City of Texarkana,
Arkansas the same amount per one thousand gallamrgsited to be the cost to the City of
Texarkana, Arkansas for wastewater treatmente chthiculation of cost for retail customers billed
is based on the metered retail water sales of edighwhose wastewater is treated in the facilities,
to the total retail water sales for both Cities, sé@vastewater is being treated in the facilities.

The agreement further providesthwhen the indebtedness of the City of Texarkana, Arkansas
incurred in connection with the acquisition and ¢argdion of the wastewater treatment facilities
has been discharged, the City of Texarkana, Ag&a will convey to the City of Texarkana, Texas
an undivided interest in the sgat facilities used to serve Ta&x Texarkana, Texas’ undivided
interest in the facilities shall be a pro rata portad the total paymentn bond obligations made
on the system by both Texarkana, ArkansasTan@rkana, Texas. During 2020 and 2019, the
Texas Utilities made transfers to the Arkanséistids for debt service in the amounts of $106,185
and $107,654, respectively. The effective transferssets pursuant to this agreement has been
recorded as a capital leabetween the Utilities.
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Note 9: Pension Plans

Substantially all of the City’s employees recefeérement benefits. The City sponsors three
single employer defined benefit plans that are iteploas pension trust funds. The plan year end
for the Texarkana, Arkansas Public Employeesr&aent System (TAPERS), and the Texarkana,
Arkansas Water Utilities Employee Retirement Sys(@MVUPERS), is June 30, 2020. The other
single employer defined benefit plans is théideoRelief and Pension Fund (PRPF). During 2016,
the Firemen Relief and Pension Fund (FRPF) waassterred to the administration of LOPFI, and
is now an agent multi-employer plan, which alss b December 31 year end. The City also
contributes to the Local Police and Fire RetieainSystem (LOPFI), a statewide cost-sharing
multiple-employer defined benefit pension plawl éime District Judges’ division of Arkansas
Public Employees Retirement System (APERS}atewide cost-sharing multiple-employer public
retirement system. Employees of the Enterprasel$ (Utilities) participate in the Texas Municipal
Retirement System (TMRS), anead multiple-employer public epioyee retirement system. The
assets of the plans are maintained in legally se¢parusts and each plan’s assets may be used only
for the payment of benefits to the members of pher or their beneficiaries in accordance with the
terms of the plan.

A. Summary of Significant Accounting Policies

Basis of Accounting

The City of Texarkana’s financial statemefusits single employer defined benefit plans are
prepared using the accrual basis of accountingn RPlember contributions are recognized in the
period in which the contributions are due. Qiontributions to each plan are recognized when due
and the City has made a formal commitment tovjale the contributions. Benefits and refunds are
recognized when due and payable in adance with the terms of each plan.

Method Used to Determine Fair Value of Investments

The fair value of investments other than mufuads is determined using quoted market prices.
The fair value of investments in mutual funslgletermined using the fund’s current per share
price.

B. Membership Information

Membership of each City administered plan ¢stesl of the following at the plans most recent
fiscal year-end:

June 30, 2020 December 31, 2020
TAPERS TWUPERS PRPF

Retirees and beneficiaries

receiving benefits 33 10 40
Active plan members 14 16 -
Terminated members ] 2.
Transitioned members 14
Total 94 47 40
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C. Financial Information

Separate financial reports are not issued on piach The following is the condensed financial
information of the pension trust funds:

Statement of FHduciary Net Position

June 30, 2020 December 31, 2020
TAPERS TWUPERS PRPF Total
Assets
Cash and cash equivalents $ 294,583 81,291 $ 275,964 $ 651,838
Investments 2,720,655 2,880,647 4,483,552 10,084,854
Receivables 3,022 8,620 6,862 18,504
Due from other funds - - 487,263 487,263
Total assets 3,018,260 2,970,558 5,253,641 11,242,459
Liabilities
Accounts payable 4,271 - 1,983 6,254
Due to other funds 2,321 - - 2,321
Total liabilities 6,592 - 1,983 8,575
Net Position
Net position restricted for pensions $ 3,011,668 $ 2,970,558 $ 5,251,656 $ 11,233,884
Statement of Changes in Fduciary Net Position
Additions
Contributions $ 162,865 $ - $ 879,953 $ 1,042,821
Net investment income (loss) (28,531) 187,877 465,201 624,547
Total additions 134,334 187,877 1,345,157 1,667,368
Deductions
Benefits paid directly to
participants 487,188 33,046 1,175,221 1,695,455
Administrative expenses
and other 37,690 24,879 6,200 68,769
Total deductions 524,878 57,92¢ 1,181,42.. 1,764,224
Net Increase (Decrease) in Net Position (390,544 129,952 163,73€ (96,8513)

Net Position Restricted For
Pensions, Beginning
of Year 3,402,212 2,840,605 5,087,922 11,330,740

Net Position Restricted For
Pensions, End of
Year $ 3,011,668 $ 2,970,558 $ 5,251,65¢ $ 11,233,884
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D. Plan Descriptions and Funding Information

The City of Texarkana, Arkansas participatesemen defined benefit pension plans; which are
comprised of three single-employer defined bemeditsion plans, two cost-sharing defined benefit
pension plans and two agent-multiple employerrdefibenefit pension plans, each of which are
described and illustrated in detail below. Agmgmte amounts for the seven pension plans are as
follows:

Deferred
Deferred Outflows Deferred
Net Pension Net Pension Outflows of Resources - Inflows Pension
Asset Liability of Resources Contributions of Resources Expense
TAPERS $ - 8 8,680,018 $ 206,973 $ 31,188 $ - $ 1,667,143
TWUPERS 2,035,558 - - - (229,636)
PRPF - 7,098,844 472,741 - 609,251
LOPFI - 15,987,658 3,182,730 1,809,656 2,255,252 3,952,183
APERS - 90,213 15,025 - 1,859 17,102
FRPF - 328,874 - 288,755 (91,468)
TMRS - 1,687,554 28,804 312,130 571,827 351,833
Total $ 2035558 $ 33873161 $ 3,906,273 $ 2152974 $ 3,117,693 $ 6,276,408

Single-Employer Defined Benefit Pension Plans

TheTexarkana, Arkansas Public Employees Retirement System (TAPE&RS&)single-employer
defined benefit pension plan administered leyRetirement Board of the City. The Retirement
Board consists of two or more members appoibiethe employer. Members of the Board are not
required to be a participant within the plan.

TAPERS provides retirement benefits as well as daathdisability benefits. Benefits vest on a
graded schedule of 0% after 5 years, 20% &ftgrars with an additional 20% added each year
after that. Benefits are 100% vested after 4@&ry. Employees who retire at age 65 are entitled to
a benefit of 1.8% of average annual compensdtioeach year of service. Average compensation
is the average at the 5 consecutive years whighthie highest result. Employees may retire early
at or after age 55 with ten years of servicee Bhanefit is computed as for normal retirement, but
for participants who retire prior to age 60 widis$ than 20 years of vesting service, the benefit is
reduced by 1/360for each month preceding normal retirement date. Participants who are 60 years
of age and have completed 20 years of ves#mgice or who are 55 year of age and have
completed 30 years of vesting service have no temuof their accrued benefits. The benefit is
paid as a monthly life annuity. Other options magleeted. Late retirement, pre-retirement death
benefits and disability benefits are also availablan amount actuarially equivalent to the present
value of accrued benefits. There are no auton@aist of Living Adjustments (COLAS) in this

plan. No ad hoc COLAs have been given in the past.
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The plan was closed to employees who are not gaatits as of July 1, 2012. Participants who
were not 100% vested in their retirement benefiafakily 1, 2012 (“Transitioned Participants”)
will not receive any additional befit accruals in the retiremesystem. These members will
continue to earn service for the purposes of rgsiind eligibility for early retirement. These
Transition Participants will alsaot be eligible to receive agdibility retirement benefit if they
become disabled after the effective date of tha phange. Active partfants who continue to
earn benefit accruals in the retirement system witelogired to contribute 2% of pay. The City of
Texarkana also increased the employer contributiotise plan from 6% of pay to 10% of covered
pay plus provided additionalnaual appropriations to further stigthen the benefit security of the
plan.

Contributions to the TAPERS are funded by the City of Texarkana, Arkansas. The annual
contribution is guided by an annual cost véiliabased on the frozen entry age cost method.
However, since there is no longer any initialunded accrued liability, it is equivalent to the
aggregate method. The Annual Required ContiobhuyARC) is defined based on the aggregate
cost method. Because this method does not identify or separately amortize unfunded actuarial
accrued liabilities, information about funded stadnd funding progress is presented using the
entry age actuarial cost method and the inforomgpresented is intended to serve as a surrogate for
the funded status and funding progress of the. pfeadministrative costare financed from the

trust. Employer contributions for the yesarded December 31, 2020, were $148,799.

The asset concentrations of over 5% are as follows:

Eaton Vance Floating Rate $ 198,401
Goldman Sachs Access Investment 354,559
JP Morgan Ultra Short Income ETF 200,130
Vanguard Short-Term Corporate Bond 305,429
Ishares Russell Midcap Growth Index Fund 177,094
Ishares Russell 1000 Growth Index Fund 216,904

ThePolicemen’s Relief and Pension Fun@RPF)is a single-employer defined benefit pension
plan administered by a Board of Trustees, estadudisn accordance with legislation enacted by the
Arkansas General Assembly. The Board of Trusteesists of two members of City Management
and five members elected by the plan membéte elected members are required to be
participants within the plan. Benefit prowiss are established by State of Arkansas Act #16, as
amended. Policemen’s Fund assets are administered by a Board of Trustees.

The Policemen’s Fund provides retirement benéfitpolicemen who have completed 20 years of
service regardless of age. The benefit is equad¥% of the member’s final salary, but not less
than $11,040. If service exceeds 20 yearsatimial benefit is increased by $240 for each year
over 20, not to exceed $1,200 per year and ffiseexceeds 25 years, the member will receive an
additional 1.25% for each year over 25 years, hawehe total benefit cannot exceed 100% of the
member’s final salary. Disability benefits aeailable to policemen who become permanently
disabled, unless the disability is the direct restiiainful employment performed outside of the
police department. This benefit is the samaaed above, but for non-duty disability cannot be
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less than $11,040 per year and for duty-relatsdtidlity cannot be less than 65% of the member’s
final salary. The PRPF also provides bendfitssurviving spouses and dependent children in
which widow’s receive the same amount the member is receiving or would be eligible to receive
and children receive $1,500 per yeatil age 18 (23, if still in schoal)No benefits are vested to
participants until normal retirement. At normdinement, participants may elect to continue
working and enter the Deferred Retirement Option PIHROP) for up to 10 years. All policemen
hired after January 1, 1983, participate inAnkansas Local Police and Fire Retirement System
created by Act 364 of 1981. Therefore, thdPPRs effectively closed to new members.

Contributions to the Policemen’s Fund are set forth in Arkansas statute. The City’s contribution to
the Policemen’s Fund consists of a one mill real personal property tax collection, an insurance
premium tax turnback collected by the State tasue Commissioner, and a percentage of fines

and forfeitures collected. Administrative costs Ainanced by the Policemen’s Fund. Total 2020
contributions to the Policemen’s Fund were $878,9bhe City’s share of contributions was
$879,956 and included $540,296 in property taxes, $25,921 in other taxes and $313,739 in state
insurance premium taxes and oteepplements received from the sta@n behalf payments (state
insurance premium taxes and other supplemeteived from the s&tare recognized as

revenues and expenditures in the appropriate fund.

The asset concentrations of over 5% are as follows:

Federated ultrashort Bond $ 1,003,280
Metropolitan West Totla Return Bond 338,832
Vanguard Short Term Federal FD 303,577
Western Asset Core Bond 440,924
Harbor Capital Appreciation 631,312
The Hartford Equity Income 683,088

The plan has elected to partiatp in the Deferred Retirement Option Plan effective December 20,
1993. Members who elect to participate hal@ROP account that is increased by the monthly
amount of their retirement as if they had retiesdof the date DROP was elected. As of
December 31, 2020, the balanceshafse DROP accounts were $1,584,001.

TheTexarkana, Arkansas Water Utiliss Employee Retirement Syst¢MVUPERS) is a single-
employer, defined benefit peonsi plan established under Arkansas state law. Plan assets are
administered by a committee appointed by the Texarkana, Arkansas Board of Directors. The
committee consists of two or more membegopointed by the employer. Members of the
committee are not required to be a participantiwithe plan. The plan funds are held by an
independent trustee.
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The TWUPERS Plan provides retirement benefitsvell as death and disability benefits. A
participant is eligible for normal retirement bétseupon attainment of age 65. The annual normal
retirement benefit, payable monthly, is equal 8% of average annual earnings for each year of
service credited. Average annual earningdlaeverage of the earnings received by the
participant during the five consecutive years ghigist earnings. Reduced early retirement benefit
is available to participants who are at lesgt 55 and have 10 years of participation. The
reduction is 1/360for each month or part thereof #ich the payment commencement date
precedes the normal retirement date. Participahtsare 60 years of age and have completed 20
years of vesting service or who are 55 years of age and have completed 30 years of vesting service,
have no reduction of their accrued benefit. bheefit is paid as a monthly life annuity. Other
options may be elected. Late retirement, ptiger@ent death benefits and disability benefits are
also available in an amount actuarially equivaterthe present value of accrued benefits. There
are no automatic Cost of Living Adjustments (COli}his plan. No ad hoc COLA’s have been
given in the past. An amendment froze the plsiof November 15, 2000 and made all active
participants 100% vested. Due to the plaete, no employee will become a participant after
November 15, 2000.

Since the Plan was frozen as of November 15, 2000. There have been no required contributions or
contributions made to the plan since 2000.

The asset concentrations of over 5% are as follows:

MFS Value Fund $ 355773
| Shares S + 500 372,444

Actuarial Assumptions

Projections of benefits for fimaial reporting purposes are basedlmsubstantive plan (the plan
as understood by the employer and the plan meméaedsinclude the types of benefits provided at
the time of each valuation and the historical pattd sharing benefit costs between the employer
and plan members to that point. The actuamielhods and assumptions used include techniques
that are designed to reduce the effects of dgleont-volatility in actuarial accrued liabilities and the
actuarial value of assets, consistent withlting-term perspective of the calculations.

The State of Arkansas Fire and Police Pensiond®eBioard is responsible for the coordination of
the actuarial valuations performed on the PdRedief and Pension Fund. Actuarial evaluations
are performed biennially, and the last evaluativas for the year ended December 31, 2020.
Actuarial assumptions used in evaluatingftmed and applicable to the PRPF include the
following:
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Valuation date December 312020
Cost method Individual entry-age normal
Asset valuation method Market value of assets
Amortization method Open amortization period
Amortization period 5years
Assumptions:

Inflation rate 2.50%

Investment rate of return 5.00%

Projected salary increases N/A

Information pertaining to the actuarial valwats used for the remaining two single-employer
defined benefit pension plans follows:

TAPERS TWUPERS

Actuarial valuation date 6/30/2020 6/30/2020
Actuarial cost method Entry age Entry age

normal normal
Amortization method Level dollar Not applicable:

open
Remaining amortization period 20 years Not applicable
Asset valuation method Market Market
Actuarial assumptions:
Investment rate of return* 6% 3.5%
Projected salary increases* 3.0% N/A
*Includes inflation at 2.75% 0.4%
Cost-of-living adjustments None None
Mortality table RP-2000 2018 Funding

Target

Experience Study N/A N/A
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Net Pension Asset/Liability
The components of the net pension asséability of the City were as follows:

Plan Net
Position as a %

Measurement Total Pension Plan Fduciary Net Pension of Total Pension
Plan Date Liability Net Position Asset (Liability) Asset/Liability
Texarkana, Arkansas Public Employees
Retirement System (TAPERS) 6/30/2020 $ 11,691,6865 3,011,668 $ (8,680,018) 25.76%
Police Relief and Pension Fund (PRPF) 12/31/2020 12,350,502 5,251,658 (7,098,844) 42.52%
Texarkana, Arkansas Water Utilities
Employee Retirement System (TWUPERS) 6/30/2020 935,000 2,970,558 2,035,558 317.71%

Long-term Expected Return on Plan Assets

The long-term expected rate of return on penpian investments was determined using a building
block method in which best-estimate ranges of exguefttture real rates of return. The rates were
built on a target allocation for all pension fundsg target for an individual fund will vary within

the guidelines of Arkansas law and regulatione Tdng-term expected rates of return and the
associated asset allocation are shown in the tables below:

Targeted Asset Allocation

Asset Class TAPERS PRPF TWUPERS

Domestic Fixed Income 80.00%
Domestic Equity 48.00% 10.00%
Foreign Equity 6.00%
Equities 44.10%
Fixed Income 39.00% 47.30%
Real Estate (REIT) 2.00%
Marketable 4.60%
Cash 5.00% 10.00% 4.00%

Total 100.00% 100.00% 100.00%
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Discount Rate

Texarkana, Arkansas Public Employees Retirement System (TAPERS)

In the June 30, 2020 actuarial valuation, a blertistbunt rate of 2.58% (3.36% in the prior year)
was used to measure the total pension liabilitiis blended discount rate was based on the
expected rate of return on pension plan inwesits of 5.00% and a municipal bond rate of 2.45%
(based on the Fidelity Index’s 20-year Munici@D AA Index as of June 30, 2020). Based on the
stated assumptions and the projection of cash flovespension plan's Fiduciary Net Position and
future contributions were sufficient to finance thenefit payments through the 2026 fiscal year.
As a result, the long-term expected rate ofrretan pension plan investments was applied to
projected benefit payments through the 2026 figeal and the municipal bond rate was applied to
all benefit payments after that date.

Policemen’s Relief and Pension Fun@PRPF)

In the December 31, 2020 actuarial valuationnglsidiscount rate of 5.0% was used to measure
the total pension liability. This single discounteravas based on the expected rate of return on
pension plan investments of 5.0%. The prigecof cash flows, based on the assumptions made,
found that the pension plan’strgosition was available to makdl projected future benefit
payments of current plan members. Therefore|dhg-term expected rate of return on pension
plan investments was applied to all periods ofguted benefit payments to determine the total
pension liability.

Texarkana, Arkansas Water Utilities Employee Retirement Sys(ElWUPERS)

In the June 30, 2020 actuarial valuation, a sidgdeount rate of 3.5% was used to measure the
total pension liability. This single discount ratas based on the expected rate of return on
pension plan investments of 3.5%. The prigecof cash flows, based on the assumptions made,
found that the pension plan’straosition was available to makdl projected future benefit
payments of current plan members. Therefore|dhg-term expected rate of return on pension
plan investments was applied to all periods ofguted benefit payments to determine the total
pension liability.
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Changes in the Net Pension Liability

Texarkana, Arkansas Public Employees Retirement System (TAPERS)

Total Pension Plan Fduciary Net Pension

Liability Net Position Liability
(a) (b) (@) - (b)

Balances at January 1, 2020 $ 10413366 $ 3402212 $ 7,011,154
Changes for the year:

Service cost 118,256 - 118,256

Interest 343,890 - 343,890

Differences between expected and actual experience 109,323 - 109,323

Assumption changes 1,185,194 - 1,185,194

Contributions - employer - 150,227 (150,227)

Contributions - employee - 13,379 (13,379)

Net investment income - (38,807) 38,807

Benefit payments, including refunds of employee

contributions (478,343) (478,343) -
Administrative expense - (34,689) 34,689
Other changes - (2,311) 2,311
Net changes 1,278,320 (390,544) 1,668,864

Balances at December 31, 2020 $ 11691686 $ 3,011,668 $ 8,680,018
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Policemen’s Relief and Pension Fun@PRPF)

Total Pension Plan Fduciary Net Pension

Liability Net Position Liability
@ (b) (@)-(b)

Balances at January 1, 2020 $ 12424758 $ 5087922 $ 7,336,836
Changes for the year:

Service cost - - -

Interest 594,394 - 594,394

Differences between expected and actual experience 398,320 - 398,320

Contributions - employer - 678,497 (678,497)

Contributions - employee - - -

Net investment income - 559,509 (559,509)

Benefit payments, including refunds of employee

contributions (1,066,970) (1,066,970) -

Administrative expense - (7,300) 7,300

Benefit Change - - -

Other changes - - -

Net changes (74,256) 163,736 (237,992)

Balances at December 31, 2020 $ 12350502 $ 5251658 $ 7,098,844

Texarkana, Arkansas Water Utilities Employee Retirement Sys(EMWWUPERS)

Total Pension Plan Fduciary Net Pension

Liability Net Position (Asset)
(a) (b) (a) - (b)
Balances at January 1, 2020 $ 1034684 $ 2840606 $ (1,805,922)
Changes for the year:
Interest 36,997 - 36,997
Differences between expected and actual experience (8,635) - (8,635)
Assumption changes (95,000) - (95,000)
Net investment income - 187,877 (187,877)
Benefit payments, including refunds of employee
contributions (33,046) (33,046) -
Administrative expense - (17,156) 17,156
Other changes - (7,723) 7,723
Net changes (99,684) 129,952 (229,636)
Balances at December 31, 2020 $ 935,000 $ 2,970,558 $ (2,035,558)
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Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following table presents the net pension asdlility for each plan of the City using the
current rate as compared to what the net pargbility would be if it were calculated using a
discount rate that is 1-percentage point loaret-percentage higher than the current rate:

Sensitivity of the Net Position Liability to the
Single Discount Rate Assumption
Current Blended

Rate
1%Decrease Assumption 1%Increase
1.58% 2.58% 3.58%
TAPERS Net Pension Liability $ 10,438,982 $ 8,680,018 $ 7,244,399

Current Single

Rate
1%Decrease Assumption 1%Increase
4.00% 5.00% 6.00%
PRPF Net Pension Liability $ 8,005,942 $ 7,098,844 % 6,310,691

Current Single

Rate
1%Decrease Assumption 1%Increase
2.50% 3.50% 4.50%
TWUPERS Net Pension Asset $ (1,934,558) $ (2,035558) $ (2,120,558)

Money-Weighted Rate of Return

The annual money-weighted raterefurn on pension plan investments is calculated as the internal
rate of return on pension plan investments, ngeokion plan investment expense, adjusted for the
changing amounts actually invested. The moneyted rates of returns are shown in the table
below:

Annual
Plan FY Ended Return
Texarkana, Arkansas Public Employees
Retirement System (TAPERS) 6/30/2020 -1.20%
Police Relief and Pension Fund (PRPF) 12/31/2020 11.61%
Texarkana, Arkansas Water Utilities
Employee Retirement System (TWUPERS) 6/30/2020 6.64%
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Pension Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources related to Pensions

For the year ended December 31, 2020Qite recognized pension expense (income)

of $1,667,143 for TAPERS, ($229,636) for TWUPERS and $609,251 for PRPF. At
December 31, 2020, the City reported defemetfiows of resources and deferred inflows
of resources related to these pensions from the following sources:

TAPERS
Deferred Outflows Deferred Inflows
of Resources of Resources

Net difference between projected and actual

earnings on pension plan investments $ 206,973 -
Contributions subsequent to the

measurement date 33,188 -

Total $ 240,161 $ -

PRPF
Deferred Outflows Deferred Inflows
of Resources of Resources
Net difference between projected and actual
earnings on pension plan investments $ -$ 472,741
Total $ - $ 472,741
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The amount reported as deferred outflowsesburces related to pensions resulting from
contributions subsequent to the measuremeetafe$33,188 will be recognized as a reduction of
the net pension liability for the year endidgcember 31, 2021. Other amounts reported as
deferred outflows and inflows of resources ralatepensions will be recognized in pension
expense as follows:

TAPERS
Net Deferred
Year Ending Outflows of
December 31 Resources
2021 $ 32,727
2022 58,091
2023 69,623
2024 46,532
Total $ 206,973
PRPF
Net Deferred
Year Ending Inflows of
December 31 Resources
2021 $ (139,353)
2022 (85,723)
2023 (188,945)
2024 (58,720)
Total $ (472,741)

Cost Sharing Multiple-Employer Defined Benefit Pension Plans

The Arkansas District Judges Retirement Systé ADJRS) provides pension benefits for the
City’s municipal judges. In accordance witlt 1374 of 2003, the ADJRS was established
effective January 1, 2005 and the City’s |lgolain was abolished. A deferred benefit was
established for all district judges and couerks in the local plans that were active on
December 31, 2004. These deferred annuities witlligéble for benefits when the eligibility
requirements for their previous local plans are met. Act 177 of th&86eral Assembly
abolished the ADJRS and transferred all powduies and plan liabilities to the Arkansas Public
Retirement System (APERS) effective July 1, 200%e APERS plan, which includes the District
Judges’ division, is a cost-sharing multiple-éoyer public retirement system. All current
members in the former ADJRS systemim&n the same benefit package.
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APERS issues a publicly available financial rephoat includes financial statements and required
supplementary information of the Plan, whichynli@ obtained by writing to 124 West Capitol
Avenue, Suite 400, Little Rock, AR 72201.

Benefits provided Benefits under APERS are calculatigpending on the member’s hire date,
with retirees separated into two separate categahiesion-contributory plan applies to all persons
hired prior to July 1, 2005, while the new calimtitory plan applies tall employees hired on or

after July 1, 2005. Under both plans, a membeyr retire with full benefits at either the age of 65
with five years of service, or at any age with 28 years of service. The member may retire with
reduced benefits at either the age of 55 with figars of service or at any age with 25 years of
service. The reduction is equal to one-halboé percent for each month retirement precedes
normal retirement age or one-percent for each mioelthw 28 years of actual service, whichever is
less. Under the non-contributory plan, the benefit calculation is equal to a factor of 1.72% of the
members final average salary muitpl by the years and months of credited service. Under the
new contributory plan, the benefit calculationdsial to a factor of 2.00% of the members final
average salary multiplied by the years of creditediser Under each plan, an additional .5% of
the member’s final average salary is awardecfmh year of credited service exceeding 28 years.
The minimum monthly benefit is $150, exclndiany age and beneficiary option reductions.

Under both the non-contributory and contributory plan, the member’s final average salary is the
highest 36 calendar months of covered compensatioaddition, a cost-of-living adjustment of
3% annually is included in the current benefits.

Contributions Contributions to APERS are madelimth the members (under the contributory
plan) and employers. Member contribution ratesestablished by the APERS Board of Trustees.
The employer contributions are actuarially deteedion an annual basis. The current employee
contribution rate is 5 perceaf covered payroll for each employee under the new contributory
plan. The City contributed 15.05% of covesrdployee’s salaries to the plan for the period
January 1, 2020 to December 31, 202ntributions made to the plan the City for the year ended
December 31, 2020, amounted to $9,417er&lwere no contributions made by the Member.

Pension Liabilities, Pension Expense, and Bered Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

At December 31, 2020, the City reported a liabitify$90,213 for its proportionate share of the net
pension liability. The net pension liability was asered as of June 30, 2020, and the total pension
liability used to calculate the net pension liabilitgs determined by an actuarial valuation as of
that date. The City’s propootn of the net pension liability wassed on the ratio of the City’s

actual contributions to the Plan during the measiant period to the total employer contributions
to the Plan of the group for the measuremenbperiAt December 31, 2020, the City’s proportion
was .00315034 percent, which was an inarexs00017287 percent from the prior year.
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For the year ended December 31, 2020, ther€iggnized pension expense of $17,102. At
December 31, 2020, the City reported deferreflaws of resources and deferred inflows of
resources related to the pension from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Differences between expected and actual
experience $ 1,198 $ 60
Change of assumptions 1,130 1,546
Changes in proportion 3,151 253
Net difference between projected and actual
earnings on pension plan investments 9,546 -
Total $ 15025 $ 1,859

Amounts reported as deferred outflows of resouroesdaferred inflows of resources related to the
Plan will be recognized in pension expense as follows:

Year Ending
December 31

2021 $ 797
2022 2,750
2023 3,894
2024 5,725
Total $ 13,166

Actuarial Assumptions

The total pension liability in the June 30, 2Guarial valuation was determined using the
following actuarial assumptions, appliedaibperiods included in the measurement:

Inflation 2.50 percent
Salary increases 3.25 to 6.96 percent, average, including inflation
Investment rate of return 7.15 percent, net of pension plan investment expense,

including inflation

Mortality rates were based on the RP-2006IthgaAnnuitant benefit weighted generational
mortality tables for males and females. Mbiyaates are multiplied by 135% for males and 125%
for females and are adjusted for fully genenadi mortality improvements using Scale MP-2017.

94



City of Texarkana, Arkansas
Notes to Financial Statements
December 31, 2020

The actuarial assumptions used in the June (B2) 2aluation were based on the results of an
actuarial experience study for the period July 1, 2012 through June 30, 2017. As a result of the
2017 actuarial experience study, the expectatidifie after disability was adjusted in the

June 30, 2020 actuarial evaluation to more closely reflect actual experience.

Long-term Expected Return on Plan Assets

The long-term expected rate of return on penpian investments was determined using a building
block method in which best-estimate ranges okeigu future real rates of return for each major
asset class. These ranges are éoeabto produce the long-term expected rate of return by
weighting the expected future real rates of retyrithe current asset allocation percentage and by
adding expected price inflation. The long-terxpected rates of return are shown in the table
below:

Long-term Expected Real Rate of Return

Long-Term

Expected Real

Asset Class Target Allocation Rate of Return
Broad Domestic Equity 37% 6.22%
International Equity 24% 6.69%
Real Assets 16% 4.81%
Absolute Return 5% 3.05%
Domestic Fund 18% 0.57%

Total 100%

Discount Rate

In the June 30, 2020 actuarial valuation, a sidgdeount rate of 7.15% was used to measure the
total pension liability. This single discount ratas based on the expected rate of return on
pension plan investments of 7.15%. The ptigecof cash flows, based on the assumptions made,
found that the pension plan’strgosition was available to makdl projected future benefit
payments of current plan members. Therefore]dhg-term expected rate of return on pension
plan investments was applied to all periods ofguted benefit payments to determine the total
pension liability.
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Sensitivity of the City’s Proportionate Share of the Net Pension Liability to Changes in the
Discount Rate

The following table presents the City’s proportitnahare of the net pension liability calculated
using the discount rate of 7.15 percent, as aglivhat the City’s proportionate share of the net
pension liability would be if itvere calculated using a discounterghat is 1-percentage-point
lower (6.15 percent) or 1-percentage-poigair (8.15 percent) than the current rate:

Sensitivity of the Net Pension Liability to the
Single Discount Rate Assumption

Current Single

1% Decrease Rate Assumption 1% Increase
6.15% 7.15% 8.15%
City's proportionate share of
the net pension liability $ 137,401 $ 90,213 $ 51,272

Pension Plan Fiduciary Net Position

Detailed information about the péms plan’s fiduciary net position is available in the separately
issued APERS financial report.

TheLocal Police and Fire Retirement SystethOPFI) is a statewide cost-sharing multiple-
employer defined benefit retirement program tiratvides retirement, disability, and survivor
benefits to police and fire employees of politiaathdivisions of the State of Arkansas. LOPFI was
created by Act 364 of the 1981 General Assemlilye authority to establish and amend benefit
provisions is set forth in Arkansas state statutesisivested in the Arkansas Legislature with the
concurrence of the Governor. Employees hiréerafanuary 1, 1983, whose political subdivision
had a retirement system in effect at July 1, 1984 eligible to participate in the Plan. LOPFI
issues a publicly available financial report timtiudes financial statements and required
supplementary information of the Plan, whioly be obtained by contacting the following:

Arkansas Local Police and Fire Retirement System
P.O. Drawer 34164

Little Rock, Arkansas 72203

501.682.1745

Benefits provided LOPFI provides for a retirement benefit paid to the Member on a monthly basis.
The monthly benefit is based on a formula pded by law for the Member’s lifetime. The

Member has several options in calculating the benefiich is normally the result of these factors:
age at retirement, retirement multiplier, amoointredit services (years and months), and final
average pay (FAP). Each option available ®rttember provides for a different calculation based
on these factors.
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Contributions Contributions to LOPFI are made bgth the members and employers. Member
contribution rates are established by the LOPFI 8a#iTrustees. The employer contributions are
actuarially determined on an annual basis. Theeotiemployee contribution rate is 8.5 percent of
covered payroll for policemen and firemen. €T®ity contributed 20.13% of covered employee’s
salaries to the plan for policeman and 23.58i%overed employees’ salaries to the plan for

firemen for the year ended December 31, 2020ntributions made to the plan by employees and

the City for the year ended December 31, 2020 amounted to $980,987 and $828,669, respectively.

Pension Liabilities, Pension Expense, and Bmred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

At December 31, 2020, the City reported ailigbof $15,987,658 for its proportionate share of

the net pension liability. The net pension liabilitgs measured as of December 31, 2019, and the
total pension liability used to calculate the pehsion liability was determined by an actuarial
valuation as of that date. The City’s proportadrithe net pension liability was based on the ratio

of the City’s actual contributions to the Plduring the measurement period to the total employer
contributions to the Plan of the group for theasurement period. At December 31, 2019, the
City’s proportion was 2.06896 percent, which wakearease of .04143 percent from the prior year.

For the year ended December 31, 2020, ther€iggnized pension expense of $3,952,183. At
December 31, 2020, the City reported deferreflaws of resources and deferred inflows of
resources related to pensidnsm the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources

Differences between expected and actual

experience $ 1,573,087 $ -
Change of assumptions 1,380,597 -
Net difference between projected and actual

earnings on pension plan investments - 1,930,845
Changes in proportion 229,046 324,407
Contributions subsequent to the

measurement date 1,809,656 -

Total $ 4,992,386 $ 2,255,252
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The amount reported as deferred outflowsesburces related to pensions resulting from
contributions subsequent to the measurementaf&i#, 809,656 will be recognized as a reduction
of the net pension liability for the year endidbgcember 31, 2021. Other amounts reported as
deferred outflows and inflows of resources ralatepensions will be recognized in pension
expense as:

Year Ending

December 31
2021 $ 1,237,957
2022 383,561
2023 163,060
2024 (857,100)
Total $ 927,478

Actuarial Assumptions

The total pension liability in the December 3119@ctuarial valuation was determined using the
following actuarial assumptions, appliedaibperiods included in the measurement:

Actuarial cost method Entry age normal

Price inflation 2.50 percent

Wage inflation 3.25 percent

Salary increases 3.75to 18.25 percent, including inflation

Investment rate of return 7.00 percent, net of pension plan investment expense,

including inflation

Mortality rates were based on the RP-20Ealkthy Annuitant, Disabled Retiree and Employee
mortality tables for males and females. THada applied credibility adjustments of 135% for
males and 125% for females and were adjustetiifiy generational moality improvements using
Scale MP-2016.

The actuarial assumptions usedtie December 31, 2019 valuationredased on the results of an
actuarial experience study for the perdashuary 1, 2012 to December 31, 2016
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Long-term Expected Return on Plan Assets

The long-term expected rate of return on penplan investments was determined using a building
block method in which best-estimate ranges of exguefttture real rates of return. The rates were
built on a target allocation for all pension fundg target for an individual fund will vary within

the guidelines of Arkansas law and regulation. [Bing-term expected rates of return are shown in
the table below:

Long-term Expected Real Rate of Return

Long-Term Expected

Asset Class Target Allocation Real Rate of Return
Fixed Income 30% 1.30%
Domestic Equity 42% 5.40%
Foreign Equity 18% 7.80%
Alternative Investments 10% 6.70%
Total 100%

Discount Rate

In the December 31, 2019 actuarial valuationnglsidiscount rate of 7.00% was used to measure
the total pension liability. This single discounteravas based on the expected rate of return on
pension plan investments of 7.00%. The prigacof cash flows, based on the assumptions made,
found that the pension plan’strgosition was available to makd# projected future benefit
payments of current plan members. Therefore|dhg-term expected rate of return on pension
plan investments was applied to all periods ofguted benefit payments to determine the total
pension liability.
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Sensitivity of the City’s Proportionate Share of the Net Pension Liability to Changes in the
Discount Rate

The following table presents the City’s proportitnahare of the net pension liability calculated
using the discount rate of 7.00 percent, as aglivhat the City’s proportionate share of the net
pension liability would be if itvere calculated using a discounterghat is 1-percentage-point
lower (6.00 percent) or 1-percentage-poigiair (8.00 percent) than the current rate:

Sensitivit y of the Net Pension Liabilit y to the
Single Discount Rate Assumption

Current Single

1% Decrease Rate Assumption 1% Increase
6.00% 7.00% 8.00%
City's proportionate share of
the net pension liability $ 25474535 $ 15,987,658 $ 8,337,341

Pension Plan Fiduciary Net Position

Detailed information about the péms plan’s fiduciary net position is available in the separately
issued LOPFI financial report.

Agent Multiple-Employer Defined Benefit Plans

TheFirefighter's Relief and Pension FundFRPF) is an agent multiple-employer defined benefit
pension plan for employees of the Fire Departrérd were hired prior to January 1, 1983. The
Plan was established in accordance with Arkastatates and was closed, by state law, to new
employees effective January 1, 1983. On SepteBl016, the City entered into an agreement
with the Arkansas local police and fire (PBI) retirement system whereby LOPFI assumed
responsibility for administration and a portiontieé obligation of the Old Plans pursuant to Act
364 of 1981, as amended, and 866 of 1983 of the General Assembly of the State of Arkansas.
Per the Agreement between the City and LOPFICiewill contribute an actuarially determined
rate sufficient to support the current plan béretels and fund the Pl&net pension obligation
over a 15-year open amortization period. The ‘Blaanefit structure remains unchanged under the
administration of LOPFI. The assets of the Rlamincluded in the pooled assets of the LOPFI
System and a financial report that includes distoles about the elements of the basic financial
statements is available on the LOBRvebsite at www.lopfi-prb.com.
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The FRPF provides retirement benefits forrfien who have completed 20 years of service
regardless of age. The benefit is equal to ®9%e member’s final salary, but not less than
$11,040. If service exceeds 20 years, the annufibés increased by $240 for each year over 20,
not to exceed $1,200 per year and if serviaeess 25 years, the mber will receive an

additional 1.25% for each year over 25 years, hawnedhe total benefit cannot exceed 100% of the
member’s final salary. Disability benefitseamvailable to firemen who become permanently
disabled, unless the disability is the direct restiiainful employment performed outside of the
fire department. This benefit is the same as nabexve, but for non-duty disability cannot be less
than $11,040 per year and for duty-related disabsbtynot be less than 65% of the member’s final
salary. The FRPF also provides benefits fovising spouses and dependent children in which
widow’s receive the same amount the memberasivéng or would be eligible to receive and
children receive $1,500 per year until age 18 (28}jlifin school). No benefits are vested to
participants until normal retirement. At normdimrement, participants may elect to continue
working and enter the Deferred Retirement OptianEDROP) for up to 10 years. All firemen
hired after January 1, 1983, participate inAnkansas Local Fire and Fire Retirement System
created by Act 364 of 1981. Therefore, thdPFRs effectively closed to new members.

Contributions to the Firemen’s Fund were previously set forth in Arkansas statute. The City’s
contribution to the Firemen’s Fund previouslynsisted of a one mill real and personal

property tax collection, an insurance premitam turnback collected by the State Insurance
Commissioner. Administrative costs were finanbgdhe Firemen’s Fund. As the administration
of the Plan was transferred to LOPFI in 20d@ntributions from that point forth will now be
actuarially determined annuallfContributions made to the plan by the City for the year ended
December 31, 2020 amounted to $35,832.

At the December 31, 2019 valuation and measient date, the following employees were covered
by the benefit terms:

Retirees and beneficiaries 27
DROP members -
Active members -

Total 27

As the plan is closed to new members andetlage no active members included in the plan, there
are no contributions made by members to the pldre contribution rate for the City is actuarially
determined on an annual basis.
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Actuarial Assumptions

Valuation date December 31, 2019
Cost method Individual entry-age normal
Asset valuation method Market value of assets
Amortization method Closed amortization period
Amortization period 14 years
Assumptions:

Inflation rate 2.50%

Investment rate of return 7.00%

Projected salary increases N/A

Mortality rates for retirees, beneficiaries, and DROP members were based on the RP-2014 Healthy
Annuitant, Disabled Retiree and Employee mortalityles for males and females. The tables

applied credibility adjustments of 135% for msand 125% for females and were adjusted for

fully generational mortality ipprovements using Scale MP-2016.

The actuarial assumptions usedtie December 31, 2019 valuationredased on the results of an
actuarial experience study for the perdashuary 1, 2012 to December 31, 2016

Long-term Expected Return on Plan Assets

The long-term expected rate of return on penplan investments is 7.00%. The pension plan’s
policy in regard to the allocation of investeskets is established and may be amended by the
LOPFI Board of Trustees. Plan assets are mahage total return basis with an emphasis on
both capital appreciation as well as the productionadrime, in order to satisfy the short-term and
long-term funding needs of the plan.

The long-term expected rate of return on penplan investment was determined using a building
block method in which best estimate ranges of exietude real rates of return (expected returns,
net of pension plan investmemtpense and inflation are developed for each major asset class).
These ranges are combined to produce the longdgpmcted rate of return by weighting the
expected future real rates of return by the taagset allocation percentage and by adding expected
inflation. The target allocation and best estimafesrithmetic real rates of return for each major
asset class are summarized in the following table:
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Asset Allocation

Asset Class

Target Allocation

Long-Term Expected Real
Rate of Return

Domestic Fixed Income

Domestic Equity
Foreign Equity

Alternative Investments

Total

Discount Rate

30%
42%
18%

10%

100%

1.30%

5.40%
7.80%

6.70%

The discount rate used to measure the totadipa liability was 7.00%. The projection of cash
flows used to determine the discount rate assuthcemployer contributions will be made at the
rates specified in statute. Based on that assamphe pension plan’sduciary net position was
projected to be available to make all projedigdre benefit paymentsf retired and DROP
members. Therefore, the long-term expectéel s&return on pension plan investments was
applied to all periods of projemd benefit payments to detdma the total pension liability.

Changes in the Net Pension Liability

Balances at January 1, 2020

Changes for the year:

Balances at December 31, 2020

Service cost
Interest

Differences between expected and actual experience

Assumption changes

Contributions - employer

Contributions - employee

Net investment income

Benefit payments, including refunds of employee

contributions

Administrative expense

Other changes

Net changes

Total Pension Plan Fduciary Net Pension
Liability Net Position Liability
(@) (b) (@) - (b)

$ 6,202,454 $ 5,240,638 $ 961,816

412,882 - 412,882

(67,576) - (67,576)

- 60,790 (60,790)

- 925,598 (925,598)

(608,276) (608,276) -

- (8,140) 8,140

(262,970) 369,972 (632,942)

$ 5939484 $ 5,610,610 $ 328,874
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Sensitivity of the Net Pension Liability(Asset) to Changes in the Discount Rate

The following table presents the net pensioniliigi{asset) for the City using the current rate as
compared to what the net pension liability/(assetild be if it were calculated using a discount
rate that is 1-percentage point lower guekcentage point higher than the current rate:

Current Single Rate
1%Decrease Assumption 1%Increase
6.00% 7.00% 8.00%

Net Pension Liability/(Asset) $ 818,807 $ 328,874 $ (99,258)

Pension Plan Fiduciary Net Position

Detailed information about the pems plan’s fiduciary net position is available in the separately
issued LOPFI financial report.

Pension Liabilities, Pension Expense&nd Deferred Outflows of Resources

For the year ended December 31, 2020, the €dggnized pension inconaé $91,468 related to
this plan.

At December 31, 2020, the City reported deferindidws of resources related to pensions from the
following sources:

Deferred Inflows
of Resources

Net difference between projected and actual
earnings on pension plan investments $ 288,755

Total $ 288,755
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The amounts reported as deferred inflows of ressurelated to pensions will be recognized in
pension expense as follows:

Net Deferred

Year Ending Inflows of

December 31 Resources
2021 $ (97,518)
2022 (71,921)
2023 (3,676)
2024 (115,640)
Total $ (288,755)

TheTexas Municipal Retirement Syste(MfMRS) provides pension benefits for all of the Utilities’
full-time employees through a non-traditional, joinhtrdoutory, hybrid defined benefit plan in the
state-wide TMRS, an agent multiple-emplopeablic employee retirement system. The plan
provisions that have been adopted by the Utilitieswdthin the options available in the governing
state statutes of TMRS.

TMRS issues a publicly available annual compnshee financial report that includes financial
statements and required supplementary infoongRSI) for TMRS. The report also provides
detailed explanations of the cabutions, benefits and actuarialethods and assumptions used by
the System. This report may be obtained by wgitm TMRS at P.O. Box 149153, Austin, Texas
78714-9153 or by calling 800-924-8677; in additithe report is available on TMRS’ website at
www.TMRS.com.

Benefits TMRS provides retirement, disability and debénefits. Benefit provisions are adopted
by the governing body of the Utility, within thetagns available in the state statutes governing
TMRS.

At retirement, the benefit is calculated as if $hien of the employee’s contributions, with interest,
and the Utility-finance monetary credits with irgst were used to purchase an annuity. Members
may choose to receive their retirement benefiiriea of seven payment options. Members may
also choose to receive a portion of the benefa Bartial Lump Sum Distribution in the amount
equal to 12, 24, or 36 monyhpayments, which cannot exceed 76#the member’s deposits and
interest.
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The plan’s provisions are adopted by the Teaagk Texas City Council, within the options
available in the state statutes governing TMR&nN provisions for the Utility were as follows:

Employee deposit rate 7.00%
Matching ratio (City to employee) 2to 1l
Updated Service Credit:

Rate 100T

Year effective 1992R
Increased benefits to retirees

Rate 70%

Year effective 1992R
Military service credit effective date October 1988
Years required for vesting 5 Years
Service retirement eligibility (expressed

as agelyears of service) 60/5, 0/20
Restricted prior service credit effective date June 1995
Statutory maximum (%) Removed

At the December 31, 2019 valuation and measient date, the following employees were covered
by the benefit terms for the plan as a whole:

Inactive employees or beneficiaries currently receiving benefits 114
Inactive employees entitled to but not yet receiving benefits 51
Active Employees 161
Total 326

Contributions The contribution rates for employeesliMRS are either 5%, 6%, or 7% of
employee gross earnings, and the city matchimggmages are either 100%, 150%, or 200%, both
as adopted by the governing body of the Utilitynder the state law governing TMRS, the
contribution rate for each city is determinethaally by the actuary, using the Entry Age Normal
(EAN) actuarial cost method. The actuarially det@ed rate is the estimated amount necessary to
finance the cost of benefits earned by emplogeemg the year, with an additional amount to
finance any unfunded accrued liability.

Employees for the Utility were required to contt&dd % of their annual gross earnings during the
fiscal year. The Utility’s contributions to TMRISr the year ended December 31, 2020, were
$422,060, and were equal to the required contributions.
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Actuarial Assumptions

Inflation 2.50% per year
Overall Payroll Growth 3.50% per year to 11.50% including inflation
Investment Rate of Return 6.75%, net of pension plan investment expense,

including inflation

Salary increases were based on a service-related feloieality rates for active members, retirees,
and beneficiaries were basew the gender-distinct RP2000 Combined Healthy Mortality Table
with Blue Collar Adjustment, with male e multiplied by 109% and female rates multiplied by
103%. The rates are projected on a fully generational basis by scale BB to account for future
mortality improvements. For disabled annaita the gender-distinct RP2000 Disabled Retiree
Mortality Tables with Blue Collar Adjustment are usaith slight adjustments. In addition, a 3%
minimum mortality rate is applied to reflatie impairment for younger members who become
disabled. The rates are projected on a fullyegational basis by scale BB to account for future
mortality improvements subject to the 3% floor.

Actuarial assumptions used in the Decembe2819 valuation were based on the results of
actuarial experience studies. The experienogysih TMRS was for the period January 1, 2011
through December 31, 2014, first used i@ Becember 31, 2015 valuation. Healthy post-
retirement mortality rates and annuity purchasesravere updated based on a Mortality Experience
Investigation Study covering 2009 throudhl2, and dated Decemb31, 2013. These

assumptions were first used in the December @13 Zaluation, along with a change to the Entry
Age Normal (EAN) actuarial cost method. Aswtions are reviewed annually. No additional
changes were made for the 2019 valuation.

Long-term Expected Return on Plan Assets

The long-term expected rate of return on penplan investments is 6.75%. The pension plan’s
policy in regard to the allocation of investaskets is established and may be amended by the
TMRS Board of Trustees. Plan assets are managedotal return basis with an emphasis on both
capital appreciation as well as the production of ingamerder to satisfy the short-term and long-
term funding needs of TMRS.
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The long-term expected rate of return on penpian investments was determined using a building
block method in which best estimate ranges of exfietude real rates of return (expected returns,
net of pension plan investmesmtpense and inflation are developed for each major asset class.
These ranges are combined to produce the longdgpmcted rate of return by weighting the
expected future real rates of return by the taagset allocation percentage and by adding expected
inflation. The target allocation and best estimafesrithmetic real rates of return for each major
asset class are summarized in the following table:

Long-term Expected Real Rate of Return

Long-Term

Expected Real

Asset Class Target Allocation Rate of Return
Global Equity 30.00% 5.30%
Core Fixed Income 10.00% 1.25%
Non-Core Fixed Income 20.00% 4.14%
Real Return 10.00% 3.85%
Real Estate 10.00% 4.00%
Absolute Return 10.00% 3.48%
Private Equity 10.00% 7.75%

Total 100.00%

Discount Rate

The discount rate used to measure the totadipa liability was 6.75%. The projection of cash
flows used to determine the discount rate assutima employee and employer contributions will
be made at the rates specified in statute. Basdbat assumption, the pension plan’s fiduciary net
position was projected to be available to makprajected future benefit payments of current
active and inactive employees. Therefore, the kengr expected rate of return on pension plan
investments was applied to all periods of projettedefit payments to tkrmine the total pension
liability.
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Changes in the Net Pension Liability

Total Pension Plan FHduciary Net Pension
Liability Net Position Liability
@ (b) @ -
Balances at January 1, 2020 $ 14651977 $ 11,859,783 $ 2,792,194
Changes for the year:
Service cost 408,103 - 408,103
Interest 984,505 - 984,505
Differences between expected and actual experience (108,853) - (108,853)
Assumption changes 20,628 - 20,628
Contributions - employer - 400,134 (400,134)
Contributions - employee - 174,297 (174,297)
Net investment income - 1,845,333 (1,845,333)
Benefit payments, including refunds of employee
contributions (672,531) (672,531) -
Administrative expense - (10,428) 10,428
Other changes - (313) 313
Net changes 631,852 1,736,492 (1,104,640)
Balances at December 31, 2020 $ 15283829 $ 13596275 $ 1,687,554

Sensitivity of the Net Pension Liability(Asset) to Changes in the Discount Rate

The following table presents the net pensionilitgf{asset) for the Utility using the current rate as
compared to what the net pension liability/(asseild be if it were calculated using a discount
rate that is 1-percentage point lower guekcentage point higher than the current rate:

Sensditivity of the Net Pension Liability to the
Single Discount Rate Assumption

Current Single
Rate Assumption
6.75%

1% Increase
7.75%

1% Decrease
5.75%

Utility's Net Pension Liability/(Asset) $ 3,781,157 $ 1,687,554 $ (38,174)

Pension Liabilities, Pension Expense, and Bered Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

For the year ended December 31, 2020, ttigyrecognized pensioexpense of $351,833.
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At December 31, 2020, the Utility reported defdroaitflows of resources and deferred inflows of
resources related to pensidmam the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources

Differences between expected and actual

experience $ 12,770 $ 157,174
Change of assumptions 16,034 -
Net difference between projected and actual

earnings on pension plan investments - 414,653
Contributions subsequent to the

measurement date 312,130 -

Total $ 340,934 $ 571,827

The amount reported as deferred outflowsesburces related to pensions resulting from
contributions subsequent to the measuremental&#812,130 will be recognized as a reduction of
the net pension liability for the year endibgcember 31, 2021. Other amounts reported as
deferred outflows and inflows of resources raldtepensions will be recognized in pension
expense as follows:

Year Ending
December 31

2021 $ (186,823)
2022 (157,803)
2023 18,529
2024 (216,926)
Total $ (543,023)
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Note 10: Deferred Compensation Plan

The City offers its employees a deferred compemsglan created in accordance with Internal
Revenue Code Section 457. The plan, availabdd ©ity employees, permits them to defer a
portion of their salary until future years. Pdgation in the plan is optional. The deferred
compensation is not available to employees untihiteation, retirement, death, or unforeseeable
emergency. The City’s plan was amended é&ffecluly 15, 1997, to pvide that all assets and
income of the plan are held in trust for thelusive benefit of the participants and their
beneficiaries.

The City has delegated administrative and investmesgonsibilities to a third party administrator,
ICMA Retirement Corporation, and as such, plen assets do not meet the requirements for
inclusion in the City’s financial atements as of December 31, 2020.

Note 11: Other Postemployment Benefits

The City of Texarkana, Arkansas participatesnn other postemployment benefit plans. The
aggregate amounts for the two plans are as follows:

Deferred Deferred OPEB

Net OPEB Outflows Inflows Expense

Liability of Resources of Resources (Income)
Governmental Activities $ 4,152,868 $ 677,392 $ 94,540 $ 239,951
Proprietary Funds 632,978 41,609 585,589 (104,894)
$ 4,785866 $ 719,001 $ 680,129 $ 135,057

Governmental Activities

Plan Description The City of Texarkana sponsors and administers an informal single-employer
defined benefit healthcare plan. Arkansas stgitgeides that any municipal city official or
employee vested in any of the City’s retiremliains with 20 years of service and attains 55 years
of age may continue to participate in the Citiyésalthcare plan after retirement. The State of
Arkansas has the authority to establish and amencetfuirements of this statute. The City does
not issue stand-alone financial statements optie but all required information is presented in
this report. No assets are accumulated in atinastmeets the criteria in paragraph 4 of GASB
Statement No. 75.

Funding Policy: The contribution requirements of plan members are established by the City and
may be amended as needed. Plan members paptitecost of monthly insurance premiums at
the same rate charged to active employeeser®ive a benefit from the blended premium rate
from all of the employees participating in the Githiealth insurance plan. Currently, retired
employees who retired under age 55 and emplagiesmg who are under age 55 are eligible to
continue medical coverage only with a lifetimaximum benefit of $250,000 provided they have
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participated in the Fund for at least five yea®ich retired employees and their dependents shall
not have benefit of the stop-loss provision oréhdental and vision benefits. Retired employees
who retired at age 55 and over are eligibledotinue medical, dentahd vision coverage only.

All retired employees shall be entitled to $5,@0Mual reinstatement of benefits. Retired
employees may remain covered provided the Cityaias in the Municipal Health Benefit Fund.

As of December 31, 2020, there are 30 retireescpaating in the postemployment health benefit
program. Participant contribotis totaled $221,420 in 2020.

Employees covered by benefit terrat December 31, 2020, the following employees were
covered by the benefit terms:

Inactive plan members or beneficiaries currently receiving benefit payments 30
Inactive plan members entitled to but not receiving benefit payments -
Active members 215
Total 245

Total OPEB Liability -The City’s total OPEB liability of $4,152,888 was measured as of
December 31, 2020 and was determined bgcinarial valuation as December 31, 2020.

Actuarial Methods and Assumption3 ke total OPEB liability in tt December 31, 2020 actuarial
valuation was determined usingtfollowing actuarial assumptionadother inputs, applied to all
periods included in the measnorent, unless otherwise specified:

Discount rate 1.93 percent based on the 20 year municipal bond rate
from the S & P Municipal Bond index. Prior discount
rate was 3.26 percent based on the 20 year municipal

bond rate
Inflation rate 3.00 percent
Healthcare cost trend rates 8.00 percent for 2021 decreasing 0.5% annually, to an

ultimate rate of 5.00 percent for 2028
Cost method Entry age normal

Mortality RP 2014 Mortality Tabe
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Changes in Total OPEB Liability

Total OPEB obiligation - January 1, 2020 $ 3,542,024
Service Cost 73,735
Interest 114,265
Differences between expected and actual

experience 271,731
Changes of assumptions or other inputs 372,553
Benefit payments (221,420)
Net change in total OPEB liability 610,864

Total OPEB obligation - December 31,2020 $ 4,152,888

Sensitivity of the Total OPEB Liability to the Discount Ratée following represents the total
OPERB liability of the City, as well as what tldty’s total OPEB liability would be if it was
calculated using a discount rate that is 1-pergenapmint lower (2.26 percent) or 1-percentage-
point higher (4.26 percent) than the current discount rate:

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate

1% Decrease Discount Rate 1% Increase
0.93% 1.93% 2.93%
Other Postemployment Benefits
Liability $ 4,454,673 $ 4,152,888 $ 3,869,5¢0

Sensitivity of the Total OPEB Liability tbhe Healthcare Cost Trend Rate3 ke following
represents the total OPEB liability of the Citig, well as what the City’s total OPEB liability
would be if it was calculated using healthcare t@sid rates that are 1-percentage-point lower or
1-percentage-point higher than the current healthcare cost trend rates:

Sensitivity of the Total OPEB Liability to Changes in the
Healthcare Cost Trend Rates

Healthcare Cost

1% Decrease Trend Rates 1% Increase
(7.00% decreasing to  (8.00% decreasing to  (9.00% decreasing to
4.00%) 5.00%) 6.00%)
Other Postemployment Benefits
Liability $ 3,982,510 $ 4,152,888 $ 4,919,9C2
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OPEB Expense and Deferred Outflows/ imioof Resources Related to OPEBor the year

ended December 31, 2020, the City recogn@e4EB expense of $239,951. At December 31,
2020, the City reported deferred outflows of researand deferred inflows of resources related to
OPEB from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources
Differences between expected and actual experiene 256,713 -
Changes of assumptions 420,675 94,540
Total $ 677,392 $ 94,540

The balances as of December 31, 2020 ofidferred outflows/inflows of resources will be
recognized in OPEB expense irtluture fiscal years as follows:

Fiscal Year Ended

December 31, Annual OPEB Cost
2021 $ 51,951
2022 51,951
2023 51,951
2024 51,951
2025 51,951

Thereafter 323,097
$ 582,852

Required Supplementary InformatiofRequired supplementary information for the schedule of
changes in City’s total OPEB liability and redd ratios is presented immediately following the
Notes to the Financial Statements.

Proprietary Funds

In addition to the retirement benefits describebtlate 9 eligible employees hired before

January 1, 2010, receive upon retirement 1) a lsomp payment of their sick leave balance at
retirement which is equal to their sick leave hdlirsited to 720 for non-Civil Service) valued at
their hourly pay rate, and 2) an additional amaqital to their sick leave balance used to pay
future monthly healthcare contributions. Sincediok leave balance in item two can only be used
for healthcare, it is included as a single-empiatber postemployment defined benefit plan
(OPEB).
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Upon retirement, eligible employees hired aftetuay 1, 2010 may choose either a lump sum
payment of up to 720 hours of sick leave at theirenu rate of pay or amquivalent amount to be
used to pay future monthly healthcare contidng, but they cannot get both. Once retirees
participating in postemployment health care iémhecach sufficient age to become Medicare
eligible, they can no longer remain on the insaeaut if they enroll in Medicare, their Medicare
supplement premiums can thengagd from any remaining sick leave buyout balance. Eligible
employees who retire at Medicare eligible age carsmoiin on the employer insurance, but their
Medicare supplement premiums can bigl ilom their sick leave buyout balance.

Eligible employees who choose to remain on theleyer insurance are allowed to continue any
coverage they may have at retirement, whichuitkes self, spouse, children, and family coverage
options, but those coverage optiaa@not be added post retirement.

For the plan, no assets are accumulated in a trushtwttthe criteria of GASB Statement No. 75.

At the September 30, 2019 valuation and measent date, the following employees were covered
by the benefit terms:

Actives 136
Retirees 11
Total 147

Contributions

Benefit levels and contribution rates are appdoaenually by City management and the City
Council as part of the budget process. The Utilitgs not make advance funding contributions,
but instead operates under a pay-as-you-go methndrrevocable trust has not been established
that meets the criteria established under GASBe8tant No. 75. Therefore, the plan is not
accounted for as a trust fund and does not issue a separate financial report.

Total OPEB Liability

The Utility’s Total OPEB Liability was measured of September 30, 2020 and Total OPEB
liability used to calculate the Total OPEB liabilityas determined by an actuarial valuation as of
September 30, 2019.
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Actuarial methods and assumptions

The actuarial cost method used for determinimghibnefit obligations is the Entry Age Normal
Cost Method. Under this method, a projeateiitement benefit at assumed retirement age is
computed for each participant using anticipdtedre pay increases. The normal cost for each
participant is computed as the level percentagmmpfwhich, if paid from each participant’s date of
employment by the employer or any predecessor employer (thus, entry age) to his assumed
retirement date, would accumulate with intereshatrate assumed in the valuation to an amount
sufficient to fund his projected retirement benefihe normal cost for the plan is the total of the
individually computed normal costs for all participants including the costs for any death or
disability benefits under the plan.

The accrued liability at any point in time for an aetparticipant is the theoretical fund that would
have been accumulated on his behalf from hismabcost payments and the earnings thereon for
all prior years if the plan had always beenfiie@. For persons receiving benefits or entitled to a
deferred vested retirement income the accrueditiabost is equal to the present value of their
future benefit payments. The accrued liability far fian is the total of the individually computed
accrued liability for all participantsThe unfunded accrued liability for the plan is the excess of the
accrued liability over the assets whiclvédeen accumulated for the plan.

It should be noted that the accrued liability aamf date is not the actuarially computed present
value of accrued or accumulated benefits as ofdags. The accrued liability is the portion of the
ultimate cost assigned to prior years by the cost method being used.

Valuation Date October 1, 2018
Measurement Date September 30, 2020
Discount Rate for Valuing Liabilities 2.14% per annum, as required by GASB 75 (3.97% in priar year)

Mortality Rates Non-Annuitants: Sexdistinct headcount weighted 2010 PUB
mortality table for general employees with mortality
improvement scale MP-2019
Annuitants: Sexdistinct headcount weighted 2010 PUB
mortality table for general retirees with mortality scale MP-2019

Assumed Sick Leave Balance Active participants assumed to have the maximum sick leave
balance accrued at time of retirement. Retirees use actualsick
leave balance.

Disability Rates None
Payroll Increase 2.75%
Participation Assumption 100% of all employees who are eligible for retiree medical

benefits are assumed to elect medical coverage in retiremeant.
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Changes in Total OPEB Liability
Balance as of January 1, 2020 $ 569,276

Changes for the year:

Service cost 25,013
Interest on total OPEB liability 20,7C3
Difference between expected and actual experience -
Effect of assumptions changes or inputs 49,931
Benefit payments (31,945)
Balance as of December 31, 2020 $ 632,978

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate

The following presents the total OPEB liabilitytoe Utility calculated using the discount rate of
3.97%, as well as what the Utility’s total OPEBbligy would be if it were calculated using a
discount rate that is 1% lower (2.97%) or 1% higlde97%) than the current rate. This is also
calculated using healthcare cost trend rates.

Discount Rate Sensitivity Healthcare Cost Trend Rates
1% Decrease Discount Rate 1% Increase 1% Decreasz Current Rates 1% Increase
1.14% 2.14% 3.14% 4.31/4.42% 5.31/5.52% 6.31/6.52%
$ 670,670 $ 632,973 $ 597,78. $ 629,627 $ 632,978 $ 635,744

OPEB Expense and Deferred Outflows of Bsources and Deferred Inflows of Resources
Related to Pensions

For the year ended December 31, 2020, the Utiitpgnized the OPEB income of $104,894.

At December 31, 2020, the Utility had deferrefliaws of resources related to OPEB from the
following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ $ 7,904
Changes of assumptions 41,609 577,685
Total $ 41609 $ 585,589
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The amounts reported as deferred inflows of rasesurelated to OPEB will be recognized in
OPEB expense as follows:

Amounts to be

Year expenses in future
December 31 expense calculations
2021 $ (150,60¢)
2022 (133,88¢)
2023 (133,88¢)
2024 (133,88¢)
2025 8,294
$ (543,980)

Note 12: Risk Management

Insurance Coverage

The City and its component unhgve various insurance policies to cover their potential liability
risk areasi(e., automobile, personal property, conteautsl outside structures and workers’
compensation). The type of coverage and thudlifa limits vary with each entity. Coverage is
provided through the Arkansas Public Entities Risknagement Association (APERMA), which
is an association of local governments. APERM#vides the City with property coverage. The
City shall pay into the program each year arge established annually by the Risk Management
Fund Board for covered City property.

Liabilities are reported when it is probable thdbss has occurred anadttmount of the loss can
be reasonably estimated. Claim liabilities are caledlabnsidering the effects of inflation, recent
claim settlement trends includifigegquency and amount pay-outs and oth@&conomic and social
factors.

The city provides statutory workmen’s compditsabenefits under an insured plan of the
Arkansas Municipal League Workers CompensationtTr@®sts of the program are charged to the
appropriate fund. Contributions are made bynibers and the funds are deposited in the Trust
account managed by the Arkansas Municipal Leaguakused to pay claims. Depending on the
status of the fund at the end of the year, assedsraee made or dividends are declared. Unpaid
claims reserve represents Arkansas Municipal Leagstimation of the amount to be paid for the
claims submitted.

There have been no significant reductionsamezage from 2019 to 2020; nor have settlement
amounts exceeded insurance covefageach of the past three years.
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Note 13: Property Taxes

City property taxes are levied each Novembethenassessed value listed as of January 1 for all
real and personal property located in the Ciihe property tax is considered due the first Monday
in January (the lien date) after the levy; howetres,tax is not considered delinquent until October
16 of that year. As a result, the majority of the is not collected within the time frame necessary
to finance the liabilities of the current period.operty taxes, which remain delinquent for a period
of three years, are certified to the land commissiareere a lien is recorded and held on file. If
property taxes remain delinquent for a period of sgxgams, the property will be subsequently sold
by the land commissioner. If proceeds from the saesafficient to cover all claims, the City will
collect on the past due property taxes. Milleu@ty is the collecting agent and remits collections
to the City, net of a collection fee, on a monthly basis.

In the governmental funds, property taxes are nmaafiwhen levied even though not available.
As a result, at December 31, 2020, propertgsaeceivable and redal deferred inflows of
resources of $4,566,647 have been recordectigakiernmental funds. In the government-wide
statement of net position, property taxes are censdlearned at the time levied. In addition to
property taxes levied, any delinquent taxes arerdecbnet of amounts considered uncollectible.
The appraised value of taxable property upon wtiielproperty tax is levied is determined by the
county assessor. The assessor estimates full matiketofethe property and applies the statutory
rate of 20% to arrive at assessed value.

Note 14: Tax Abatements

The City enters into certain tax abatementagrents with local busasses in accordance with
State Law for the purpose of attracting or irdtay businesses within its jurisdiction. The
abatements may be granted to any business logdtgid or promising to relocate to the City.

The City currently has an agreent with a hotel company whereby the City will rebate all A&P
taxes for a period of 15 years, to be conclude2D2b, to be used exclusively for the operation and
maintenance of the convention center and Water &arktructed. Authority to enter into the
agreements were afforded to the City Manager byaity’s Board of Directors. In order to be
eligible for the abatement, the company wapiied to construct a helfconvention center and
Water Park in the Crossroads Buese Park in Texarkana, Arkansas.

For the fiscal year ended December 31, 2020Ciheabated A&P taxes totaling approximately
$65,000, which account fopproximately 5.6% of the A&P funtx revenue. In addition to the
annual rebate, the City has made other commitsriarassociation with the agreement, which
include an annual contribution of $100,000 I&ryears (expiring in 2025) for maintenance and
operation of the convention center and an anmuatribution of $250,000 for 20 years (expiring in
2030) for maintenance and operation of the Watek.P&hese annual contributions are contingent
upon the continued operation of the facilitiesl dhe need for maintenance and are evaluated
annually. For the fiscal year ended Decembef820, the City made an annual contribution of
$250,000 to the company.
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There were no amounts received or receivlibl® other governments in association with the
forgone tax revenues.

Note 15: Contingencies and Commitments

Contingencies

The City participates in several federal finaheissistance programs. The City’s grant programs
are subject to multiple compliance requirements aadabject to resolution of questioned costs, if
any. The amount, if any, of expenditures whicay be disallowed by the granting agencies cannot
be determined at this time.

The City is a member of the Arkansas Municibehgue (AML). The progm shall provide legal
defense in civil rights suits against the City goweent of a participating City and pay judgments
imposed on City officials and employees anel @ity government and city-formed boards and
commissions. AML will pay any judgement rendeagginst the City in an amount not to exceed
25% of the AML available funds at the time thev$ait was filed or the judgement becomes final,
or one million dollars, whichever is less unlagsending case is excluded from coverage. The
City shall pay into the program each year a chaggablished annually. In the opinion of the City
Attorney, the amount of financial exposure te @ity as a result of litigation matters handled by
the Program is not significant to the City.

In a federal court action, the City sought to ceftpe City of Texarkana, Texas to arbitrate
various issues relating to the operation and mement of Texarkana Water Utilities, a jointly-
operated partnership between the two citiese UIS. District Judge has recently rendered a
decision in this action denying in part and grantimpgart the arbitration relief sought by the City.
No provision has been made in the finanstatements for any adverse outcome that might
ultimately result from the potential arbitration,tke amount of loss, if any, is not reasonably
estimable.

The City, its agencies, and its employees aferdkants in various legal proceedings, many of
which normally occur in governmental operatioi®ich litigation includes, but is not limited to,
claims assessed against the City for property damaad personal injury, logr alleged torts, and
alleged violations of state and fedelaws. It is not possible to predict with certainty or exactitude
the ultimate outcome of all lawsuits pending aetliened against the City. Based on the current
status of all of the legal proceedings, it is thenagi of the City Attorney and management that the
ultimate outcome will not have a material acheeimpact on the City’s financial position.

However, events could occur in the neami¢hat would cause these estimates to change
materially.
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Commitments

On December 22, 2020, the City entered intarat jease agreement withelCity of Texarkana,
Arkansas, Public Facilities Board and Bowie Courithe lease agreement is for a one-year period
with options to extend in annual increment®tigh 2041. In the event that the extensions are
exercised, the City will pay approximate$06,000 annually beginning in 2022.

Note 16: Subsequent Events

In 2021, the City issued $11,585,000 of GifyTexarkana, Arkansas Franchise Fee Secured
Refunding Revenue Bonds, S=5i2021 consisting of Series 2021-A for $3,165,000 and Taxable

Series 2021-B $8,420,000.
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Defined Benefit Pension Plan

Schedule of Changes in the City’s Net  Pension Liability and Related Ratios -
PRPF

Fiscal year ended December 31, 2020 2019 2018 2017 2016 2015 2014
Total Pension Liability
Service Cost $ - 3% -3 - 8 - 8 - 8 - $ -
Interest 594,394 408,721 628,849 659,269 751,303 878,014 888,913
Benefit Changes - - - - - (378,000) -
Difference Between Actual & Expected Experience 398,320 193,934 57,548 195,575 (1,311,299) (476,658) 14,625
Assumption Changes - - - - - - -
Benefit Payments (1,066,970) (1,130,268) (1,023,249) (1,406,731) (1,164,092) (1,162,333) (1,177,920)
Refunds - - - - - - -
Net Change in Total Pension Liability (74,256) (527,613) (336,852) (551,887) (1,724,088) (1,138,977) (274,382)
Total Pension Liability - Beginning 12,424,758 12,952,371 13,289,223 13,841,110 15,565,198 16,704,175 16,978,557
Total Pension Liability - Ending (a) $ 12350502 $ 12,424,758 $ 12,952,371 $ 13,289,223 $ 13,841,110 $ 15565198 $ 16,704,175
Plan Fiduciary Net Position
Contributions - Employee $ - % -8 - 0% - 8 - 8 -3 N
Contributions - Employer 678,497 759,151 734,533 893,926 895,983 854,698 827,917
Net Investment Income 559,509 742,303 (186,564) 469,539 365,678 (229,837) 201,657
Benefit Payments (1,066,970) (1,130,268) (1,023,249) (1,406,731) (1,164,092) (1,162,333) (1,177,920)
Administrative Expense (7,300) 6,100 (6,000) (5,850) (5,750) (5,650) (4,500)
Reconciliation Adjustment - - - - - - -
Net Change in Plan Fiduciary Net Position 163,736 377,286 (481,280) (49,116) 91,819 (543,122) (152,846)
Plan Fiduciary Net Position - Beginning 5,087,922 4,710,636 5,191,916 5,241,032 5,149,213 5,692,335 5,845,181
Plan Fiduciary Net Position - Ending (b) $ 5251658 $ 5,087,922 $ 4,710,636 _$ 5191916 $ 5,241,032 $ 5,149,213 $ 5,692,335
Net Pension Liability (a) - (b) $ 7098844 $ 7,336,836 _$ 8,241,735 $ 8,097,307 _$ 8,600,078 $ 10415985 $ 11,011,840
Plan Fiduciary Net Position as a Percentage
of Total Pension Liability 42.52% 40.95% 36.37% 39.07% 37.87% 33.08% 34.08%
Covered Payroll $ -3 - % - 8 -8 - % - $ -
Net Pension Liability as a Percentage
of Covered Payroll N/A N/A N/A N/A N/A N/A N/A

Note: A full 10 year schedule will be completed as information is available.

Note: This information is presented as of the measurement date, which is December 31.
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Actuarially Actual

Determined Contribution Contribution as

FY Ended Contribution Actual Deficiency a %of Covered
December 31, (ADC) Contribution (Excess) Covered Payroll Payroll
2012 $ 2,823,487 $ 913,700 $ 1,909,787 N/A N/A
2013 2,719,883 859,774 1,860,109 N/A N/A
2014 2,596,511 827,917 1,768,594 N/A N/A
2015 2,572,506 854,698 1,717,808 N/A N/A
2016 2,443,461 895,983 1,547,478 N/A N/A
2017 2,034,940 893,926 1,141,014 N/A N/A
2018 1,880,817 852,940 1,027,877 N/A N/A
2019 1,935,832 759,151 1,176,681 N/A N/A
2020 1,755,461 879,956 875,505 N/A N/A

Key Assumptions for ADC:

Cost Method Entry Age Normal
Amortization Method Level Dollar, Open
Remaining Amortization 5 Years

Asset Valuation Market Value

Investment Rate of Return 5.00%

Mortality 1983 Group Annuity Mortality

Note: A full 10 year schedule will be completed as information is available.
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Fiscal Year Ended Annual
December 31, Return
2014 3.79%

2015 -4.72%

2016 8.22%

2017 10.91%

2018 -6.22%

2019 21.37%

2020 11.61%

Note: A full 10 year schedule will be completed as information is available.
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Schedule of Changes in the City’s Net

Fiscal year ended June 30,

Total Pension Liability
Service Cost
Interest

Difference Between Actual & Expected Experience

Assumption Changes
Benefit Payments

Net Change in Total Pension Liability

Total Pension Liability - Beginning
Total Pension Liability - Ending (a)

Plan Fiduciary Net Position
Contributions - Employer
Contributions - Member
Net Investment Income
Benefit Payments
Administrative Expense
Other changes

Net Change in Plan Fiduciary Net Position
Plan Fiduciary Net Position - Beginning

Plan Fiduciary Net Position - Ending (b)

Net Pension Liability (a) - (b)

Plan Fiduciary Net Position as a Percentage

of Total Pension Liability
Covered Payroll

Net Pension Liahility as a Percentage

of Covered Payroll

City of Texarkana, Arkansas
Required Supplementary Information
Defined Benefit Pension Plan
Pension Liability and Related Ratios -

2020 2019 2018 2017 2016 2015 2014
$ 118256 $ 127,376 $ 155442 $ 190,741 148947 $ 157,063 $ 146,612
343,890 369,514 371,029 312,689 352,380 383,918 437,404
109,323 (773) (189,311) 244,662 (12,438) (303,978) (680,274)
1,185,194 643,576 (37,703) (567,285) 1,176,834 533,271 285,779
(478,343) (467,864) (333,624) (284,717) (427,407) (599,657) (1,134,456)
1,278,320 671,829 (34,167) (103,910) 1,238,316 170,617 (944,935)
10,413,366 9,741,537 9,775,704 9,879,614 8,641,298 8,470,681 9,415,616
$ 11,691,686 $ 10413366 $ 9741537 $ 9,775,704 9,879,614 $ 8641,298 $ 8,470,681
$ 150227 $ 108742 $ 125659 $ 124,282 162,438 $ 100142 $ 118862
13,379 12,582 15,132 16,340 16,870 18,255 22,989
(38,807) 94,486 269,494 336,470 (23,036) 74,808 577,706
(478,343) (467,864) (333,624) (284,717) (427,407) (599,657) (1,134,456)
(34,689) (30,884) (28,179) (46,899) (29,946) (59,688) (54,386)
(2,311) - - - - - -
(390,544) (282,938) 48,482 145,476 (301,081) (466,140) (469,285)
3,402,212 3,685,150 3,636,668 3,491,192 3,792,273 4,258,413 4,727,698

$ 3011668 $ 3402212 $ 3685150 $ 3,636,668 3491192 $ 3792273 $ 4258413
$ 8680018 $ 7011154 $ 6056387 $ 6,139,036 6388422 $ 4849025 $ 4,212,268
25.76% 32.67% 37.83% 37.20% 35.34% 43.89% 50.27%
$ 597900 $ 625483 $ 807499 $ 817,749 823930 $ 943584 $ 1,189,105
1451.75% 1120.92% 750.02% 750.72% 775.36% 513.89% 354.24%

Note: Information in this schedule has been determined as of the measurement date which is June 30.

Note: A full 10 year schedule will be completed as information is available.
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Actuarially Actual
Determined Contribution Contribution as a
FY Ended Contribution Actual Deficiency % of Covered
December 31, (ADC) Contribution (Excess) Covered Payroll Payroll
2014 $ 382,196 $ 104,565 $ 277631 $ 1,045,650 10.00%
2015 383,177 86,486 296,691 864,860 10.00%
2016 424,388 133,570 290,818 835,690 15.98%
2017 416,373 121,286 295,087 817,749 14.83%
2018 440,488 125,659 314,829 807,499 15.56%
2019 (@) 433,759 108,742 325,017 625,483 17.39%
2020 2 440,502 148,799 291,703 597,900 24.89%

Key Assumptions for ADC:

Cost Method Entry Age Normal
Amortization Method Level Dollar
Amortization Period 20 Years

Asset Valuation Market Value

Inflation 2.75%

Salary Increases 3.00%

Investment Rate of Return 6.00%

Cost of Living Increases None

Mortality Gender-distinct RP2000 Combined Healthy Mortality Tables with Blue Collar

Adjustment are used with male rates multiplied by 109% and female rates
multiplied by 103%. The rates are projected on a fully generational basis by
scale BB to account for future mortality improvements

Note: Information in this schedule has been determined as of City's most recent year-end.
Note: A full 10 year schedule will be completed as information is available.

(1): Assumption changes for the 2019 valuation include a change in discount rate from 3.86% in 2018 to 3.36% in 2019
(2): Assumption changes for the 2020 valuation include a change in discount rate from 3.36% in 2019 to 2.58% in 2020
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Schedule of Investment Returns - TAPERS

Fiscal Year Ended Annual
June 30, Return
2014 12.73%

2015 1.36%

2016 -1.12%

2017 9.70%

2018 7.59%

2019 2.68%

2020 -1.20%

Note: A full 10 year schedule will be completed as information is available.
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Schedule of Changes in the City’s Ne

Fiscal year ended June 30,
Total Pension Liahility
Interest
Difference Between Actual & Expected Experience
Assumption Changes
Benefit Payments
Net Change in Total Pension Liability
Total Pension Liahility - Beginning

Total Pension Liahility - Ending (a)

Plan Fiduciary Net Position
Net Investment Income
Benefit Payments
Administrative Expense
Reconciliation Adjustment

Net Change in Plan Fiduciary Net Position
Plan Fiduciary Net Position - Beginning

Plan Fiduciary Net Position - Ending (b)
Net Pension Asset (a) - (b)

Plan Fiduciary Net Position as a Percentage
of Total Pension Liability

Covered Payroll

Net Pension Asset as a Percentage
of Covered Payroll

t Pension Asset and Related Ratios -
TWUPERS

2020 2019 2018 2017 2016 2015 2014
$ 36997 $ 25715 $ 29713 $ 42459 $ 8445 $ 48,440 59,393
(8,635) (29,670) 10,643 (14,236) (113,09) (17,519) (26,078)
(95,000) (5,000) 41,000 3,000 3,000 3,000 166,000
(33,046) (68,697) (172,696) (121,267) (87,302) (66,248) (128,315)
(99,684) (77,652) (71,340) (90,044) (148,953) (32,327) 71,000
1,034,684 1,112,336 1,183,676 1,273,720 1,422,673 1,455,000 1,384,000
$ 935000 $ 1034684 $ 1112336 $ 1183676 $ 1273720 $ 1422673 $ 1455000
$ 187,877 $ 207,360 $ 134374 $ 230,631 $ 30416 $ 87,231 334,568
(33,046) (68,697) (172,696) (121,267) (87,302) (66,248) (128,315)
(17,156) (27,370) (16,053) (21,467) (44,277) (19,991) (26,642)
(7.723) (7,560) (8,082) - - - -
129,952 103,733 (62,457) 87,897 (101,163) 992 179,611
2,840,606 2,736,873 2,799,330 2,711,433 2,812,596 2,811,604 2,631,993
$ 2970558 $ 2840606 $ 2736873 $ 2799330 $ 2711433 $ 2812506 $ 2,811,604
$ (2035558 $  (1,805922) $  (1624537) $ (1615654 $  (1437,713) $  (1,389.923) $  (1,356,604)
317.71% 274.54% 246.05% 236.49% 212.88% 197.70% 193.24%
N/A N/A N/A N/A N/A N/A N/A
N/A N/A N/A N/A N/A N/A N/A

Note: Information in this schedule has been determined as of the measurement date.

Note: A full 10 year schedule will be completed as information is available.
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Fiscal Year Ended Annual
June 30, Return
2014 13.10%

2015 3.15%

2016 1.11%

2017 8.63%

2018 4.98%

2019 7.74%

2020 6.64%

Note: A full 10 year schedule will be completed as information is available.
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City of Texarkana, Arkansas
Required Supplementary Information
Defined Benefit Pension Plan

Schedule of the City’s Proportionate Shar

e of the Net Pension Liability - APERS

City Fiscal year ended December 31, 2020 2019 2018 2017 2016 2015
City's proportion of the net pension

liability 0.00315034% 0.00298197% 0.00297747% 0.00302246% 0.00293398% 0.00292311%
City's proportionate share of the net

pension liability $ 90,213  $ 71,941 $ 65681 $ 78105 $ 70,162 $ 53,836
City's covered payroll 62,575 58,010 56,472 54,473 53,158 51,863
City's proportionate share of the net

pension liability as a percentage of its

covered payroll 144.17% 124.01% 116.31% 143.38% 131.99% 103.80%
Plan fiduciary net position as a

percentage of the total pension

liability 75.38% 78.55% 79.59% 75.65% 75.50% 80.39%

Note: Information in this schedule has been determined as
of the measurement date (June 30 of the year of the most
recent fiscal year-end) of the City's net pension liability.

Note: This schedule is presented to illustrate the
requirement to show information for 10 years. However,
until a full 10-year trend is compiled under the provisions of
GASB 68, the City will only present available information.
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City of Texarkana, Arkansas
Required Supplementary Information
Defined Benefit Pension Plan
Schedule of City Co ntributions - APERS

City Fiscal year ended December 31, 2020 2019 2018 2017 2016 2015
Contractually required contribution $ 9,417 $ 8742 $ 8490 $ 7899 $ 7,808 $ 7,686
Contributions in relate to the

contractually required contribution (9,417) (8,742) (8,490) (7,899) (7,808) (7,686)
Contribution deficiency (excess) $ - $ - $ - $ - $ - $ -
City's covered payroll $ 62575 $ 58010 $ 56472 $ 55168 $ 53849 $ 52545
Contributions as a percentage of

covered payroll 15.05% 15.07% 15.03% 14.32% 14.50% 14.63%

Note: Information in this schedule has been determined as of the City's most recent year-end.

Note: This schedule is presented to illustrate the requirement to show information for 10 years. However,
until a full 10-year trend is compiled under the provisions of GASB 68, the City will only present available
information.
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City of Texarkana, Arkansas
Required Supplementary Information
Defined Benefit Pension Plan
Schedule of the City’s Proportionate Shar e of the Net Pension Liability - LOPFI

City Fiscal year ended December 31, 2020 2019 2018 2017 2016 2015
City's proportion of the net pension
liability (3) 2.06896000% 2.11039000% (2) 2.11065000% 2.02054000% 2.03802867% (1) 2.00463000%
City's proportionate share of the net
pension liability $ 15,987,658 $ 19,043,709 $ 14,998,214 $ 11,527,812 $ 10,695,056 $ 7,256,932
City's covered payroll 8,288,752 8,309,290 7,800,263 7,484,833 7,516,626 7,527,269

City's proportionate share of the net
pension liability as a percentage of its
covered payroll 192.88% 229.19% 192.28% 154.02% 142.29% 96.41%

Plan fiduciary net position as a
percentage of the total pension
liability 73.20% 66.09% 71.50% 72.90% 72.90% 79.14%

Note: Information in this schedule has been determined as of the measurement date (December 31 of the year prior to the
most recent fiscal year-end) of the City's net pension liability.

Note: This schedule is presented to illustrate the requirement to show information for 10 years. However, until a full 10-year
trend is compiled under the provisions of GASB 68, the City will only present available information.

(1): Assumption changes for 2015 valuation include a decrease in price inflation from 3.00 to 2.75 percent; a decrease in
wage inflation from 4.00 to 3.75 percent; a decrease in salary increases from 4.50 to 19 percent to 4.25 to 18.75 percent; and
a decrease in the investment rate of return from 8.00 to 7.75 percent.

(2): Assumption changes for 2018 valuation include a price inflation change from 2.75 to 2.50 percent; a wage inflation
change from 3.75 to 3.25 percent and investment rate of return from 7.75% to 7.00%

(3): Assumption changes for 2020 valuation include a salary increases change froma range of 4.25to 18.75in 2019 to a
range of 3.75to 18.25
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City of Texarkana, Arkansas
Required Supplementary Information
Defined Benefit Pension Plan
Schedule of City Co ntributions - LOPFI

City Fiscal year ended December 31, 2020 2019 2019 2018 2017 2016
Contractually required contribution (] 1,809,656 $ 1,726,580 $ 1,647,850 $ 1,585,751 $ 1,334,945 (1) $ 1,262,355
Contributions in relate to the

contractually required contribution (1,809,656) (1,726,580) (1,647,850) (1,585,751) (1,334,945) (1,262,355)
Contribution deficiency (excess) $ -8 - $ - $ - $ - $ -
City's covered payroll $ 8,399,486 $ 8,288,751 $ 8,465,248 $ 7,800,263 $ 7484833 $ 7,516,626

Contributions as a percentage of
covered payroll 21.54% 20.83% 19.47% 20.33% 17.84% 16.79%

Note: Information in this schedule has been determined as of the City's most recent year-end.

Note: This schedule is presented to illustrate the requirement to show information for 10 years. However, until a full 10-
year trend is compiled under the provisions of GASB 68, the City will only present available information.

(1): Assumption changes for 2015 valuation include a decrease in price inflation from 3.00 to 2.75 percent; a decrease in
wage inflation from 4.00 to 3.75 percent; a decrease in salary increases from 4.50 to 19 percent to 4.25 to 18.75 percent;
and a decrease in the investment rate of return from 8.00 to 7.75 percent.

(2): Assumption changes for 2020 valuation include a decrease in price inflation from 2.75 to 2.50 percent; a decrease in

wage inflation from 3.75 to 3.25 percent; a decrease in salary increases from 4.25 to 18.75 percent to 3.75 to 18.25
percent; and a decrease in the investment rate of return from 7.75 to 7.50 percent.

Methods and Assumptions Used to Determine Contribution Rates:

Actuarial Cost Method Entry Age Normal

Amortization Method Level Percentage of Payroll, Closed

Remaining Amortization Period 17.0 years beginning January 1, 2019

Asset Valuation Method 5-Year smoothed market, 20% corridor

Wage Inflation 3.25%

Price Inflation 25

Salary Increases 3.75% to 18.25, including inflation

Investment rate of return 7.50%

Retirement Age Experience-based table of rates that are specific to the type of eligibility

condition. Last update for the 2017 valuation pursuant to the
experience study of the period 2012-2016

Mortality RP-2014 Healthy Annuitant, Disabled Retiree and Employee mortality
tables for males and females. The tables applied credibility adjustments
of 135% for males and 125% for females and were adjusted for fully
generational mortality improvements using Scale MP-2016.
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City of Texarkana, Arkansas
Required Supplementary Information
Defined Benefit Pension Plan

Schedule of Changes in the City’s Net

Fiscal year ended December 31,

Total Pension Liabhility
Service Cost
Interest
Benefit Changes
Difference Between Actual & Expected Experience
Assumption Changes
Benefit Payments

Net Change in Total Pension Liability
Total Pension Liahility - Beginning

Total Pension Liability - Ending (a)

Plan Fiduciary Net Position
Contributions - Employer
Contributions - Member
Net Investment Income
Benefit Payments
Administrative Expense
Reconciliation Adjustment

Net Change in Plan Fiduciary Net Position
Plan Fiduciary Net Position - Beginning

Plan Fiduciary Net Position - Ending (b)
Net Pension Liability (a) - (b)

Plan Fiduciary Net Position as a Percentage
of Total Pension Liability

Covwered Payroll

Net Pension Liability as a Percentage
of Cowvered Payroll

Pension Liability and Related Ratios -

2020 2019 2018 2017 2016** 2015**
$ -8 - $ - $ -8 - % -
412,882 418,380 452,267 575,430 426,648 425,030
(67,576) 107,232 (20) (967,290) (635,022) 123,866
289,364 N - .
(608,276) (600,037) (600,862) (552,369) (594,250) (611,404)
(262,970) (74,425) 140,749 (944,229) (802,624) (62,508)
6,202,454 6,276,879 6,136,130 7,080,359 7,882,983 7,945,491
$ 5939484 $ 6202454 $ 6276879 $ 6136130 $ 7,080,359 $ 7,882,983
$ 60,790 $ 50,880 $ 122,010 $ -8 431342 $ 435,704
. . . - 7,732 7,134
925,508 (162,044) 763,135 (340,441) (258,063) 269,654
(608.276) (600,037) (600,862) (552,369) (594,250) (611,404)
(8,140) (10,743) (9.784) (5.753) (5,650) (4,500)
369,972 (721,944) 274,499 (898,563) (418,889) 96,588
5,240,638 5,962,582 5,688,083 6,586,646 7,005,535 6,908,947
$ 5610610 $ 5240638 $ 5962582 $ 5688083 $ 6586646 $ 7005535
$ 328874 $ 961,816 $ 314,297 $ 448047 $ 493713 $ 877,448
94.46% 84.49% 94.99% 92.70% 93.03% 88.87%
$ -8 -8 - % - % - % -
N/A N/A N/A N/A N/A N/A

Note: A full 10 year schedule will be completed as information is available.

**As noted withinNote 9,this plan was transferred to the administration of LOPFI in 2016. Therefore, all data shown above for 2016 and prioiovesly peported for the plan as a
Single-Employer plan. All data from 2017 onward will be reported as an Agent Multiple-Employer Plan.
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City of Texarkana, Arkansas
Required Supplementary Information
Defined Benefit Pension Plan
Schedule of Contributions - FRPF

Actuarially Actual
Determined Contribution Contribution as
FY Ended Contribution Actual Deficiency a % of Covered
December 31, (ADC) Contribution (Excess) Covered Payroll Payroll
2013** $ 572814 $ 424585 $ 148,229 N/A N/A
2014** 481,734 435,704 46,030 N/A N/A
2015** 306,867 431,342 112,591 N/A N/A
2016** 287,464 339,581 (82,641) N/A N/A
2017 75,881 75,881 - N/A N/A
2018 12,480 12,480 - N/A N/A
2019 12,636 12,636 - N/A N/A
2020 35,832 35,832 - N/A N/A

Key Assumptions for ADC:

Cost Method Entry Age Normal

Amortization Method Closed

Remaining Amortization 13 Years

Asset Valuation Market Value

Investment Rate of Return 7.50%

Mortality RP-2014 Combined Mortality Table, Projected to 2016

Note: A full 10 year schedule will be completed as information is available.

**As noted withinNote 9, this plan was transferred to the administration of LOPFI in 2016. Therefore, all data
shown above for 2016 and prior were previously reported for the plan as a Single-Employer plan. All data from 2017
onward will be reported as an Agent Multiple-Employer Plan.

138



City of Texarkana, Arkansas
Required Supplementary Information

Defined Benefit Pension Plan

Schedule of Changes in the Utility’s Net ~ Pension Liability and Related Ratios -

Fiscal year ended December 31, 2020 2019 2018 2017 2016 2015
Total Pension Liability

Service cost $ 408,103 $ 381,055 363,212 $ 358959 $ 351,625 $ 341,893

Interest 984,505 956,913 891,945 869,957 871,573 849,350

Difference between actual & expected experience (108,853) 23,346 (209,579) (22,844) (267,852) (338,578)

Assumption Changes 20,628 - - - 55,137 -

Benefit payments (672,531) (753,210) (600,972) (655,406) (503,086) (548,171)
Net Change in Total Pension Liability 631,852 608,104 444,606 550,666 507,397 304,494
Total Pension Liability - Beginning 14,651,977 14,043,873 13,599,267 13,048,601 12,541,204 12,236,710
Total Pension Liability - Ending (a) $ 15,283,829 $ 14,651,977 14,043,873 $ 13,599,267 $ 13,048,601 _$ 12,541,204
Plan Fiduciary Net Position

Contributions - employer $ 400,134 $ 394,682 359,350 $ 347,118 $ 378344 $ 408,640

Contributions - employee 174,297 161,954 155,275 153,495 158,492 161,609

Net investment income 1,845,333 (370,678) 1,498,658 707,849 15,397 564,425

Benefit payments (672,531) (753,210) (600,972) (655,406) (503,086) (548,171)

Administrative expense (10,428) (7,164) (7,766) (7,994) (9,378) (5,893)

Other (313 (376) (396) (431) (463) (484)
Net Change in Plan Fiduciary Net Position 1,736,492 (574,792) 1,404,149 544,631 39,306 580,126
Plan Fiduciary Net Position - Beginning 11,859,783 12,434,575 11,030,426 10,485,795 10,446,489 9,866,363
Plan Fiduciary Net Position - Ending (b) $ 13596275 $ 11,859,783 12,434,575 $ 11,030,426 _$ 10,485,795 $ 10,446,489
Net Pension Liability (a) - (b) $ 1,687,554 $ 2,792,194 1,609,298 $ 2,568,841 $ 2,562,806 $ 2,094,715
Plan Fiduciary Net Position as a Percentage

of Total Pension Liability 88.96% 80.94% 88.54% 81.11% 80.36% 83.30%
Covered Payroll $ 2,320,661 $ 2,234,955 2,234,955 $ 2,192,788 $ 2,194,045 $ 2,308,702
Net Pension Liability as a Percentage
of Covered Payroll 72.72% 124.93% 72.01% 117.15% 116.81% 90.73%

Note: Information in this schedule has been determined as of the measurement date.

Note: A full 10 year schedule will be completed as information is available.
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City of Texarkana, Arkansas
Required Supplementary Information

Defined Benefit Pension Plan

Schedule of Contributions - TMRS

Actuarially Actual
Determined Contribution Contribution as
FY Ended Contribution Actual Deficiency Covered a %of Covered
December 31, (ADC) Contribution (Excess) Payroll Payroll
2017 $ 378,344 % 378,344 $ - % 2,194,045 17.24%
2018 386,487 386,487 - 2,192,788 17.63%
2019 359,350 359,350 - 2,560,845 14.03%
2019 386,640 386,640 - 2,382,218 16.23%
2020 427,026 427,026 - 2,489,951 17.15%

Key Assumptions for ADC:

Cost Method

Amortization Method
Remaining Amortization
Asset Valuation

Inflation

Salary Increases
Investment Rate of Return
Retirement Age

Mortality

Entry Age Normal

Level Percentage of Payroll, Closed

27 Years

10 Year Smoothed Market, 15% Soft Corridor
2.50%

3.50% to 10.50% including inflation

6.75%
BExperience-based table of rates that are specific to the Utility's plan of
benefits. Last updated for the 2015 valuation pursuant to an experience study
of the period 2010 - 2014.

RP2000 Combined Mortality Table with Blue Collar Adjustment with male
rates multiplied by 109% and female rates multiplied by 103% and projected
on a fully generational basis with scale BB

Note: Information in this schedule has been determined as of the Utility's most recent year-end.

Note: A full 10 year schedule will be completed as information is available.
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City of Texarkana, Arkansas
Required Supplementary Information
Defined Benefit Other Post employment Benefit Plan
Schedule of the City’s Changes In Toti n OPEB Liability and Related Ratios
Retired Healthcare Plan
Year Ended December 31, 2020

Total OPEB Liability 2020 2019 2018
Total OPEB obligation - January 1 $ 3,542,024% 3,473,820 $ 3,596,608
Service Cost 73,735 68,497 72,807
Interest 114,265 124,932 113,653
Differences between expected and actual

experience 271,731 - 10,174
Changes of assumptions or other inputs 372,553 95,002 (126,052)
Benefit payments (221,420) (220,227) (193,370)
Net change in total OPEB liahilty 610,864 68,204 (122,788)
Total OPEB obligation - December 31 $ 4152888% 3,542,024 $ 3,473,820
Covered-employee payroll $ 12,363,492 $ 10,747,289 $ 10,549,097

Total OPEB liabilty as a percentage of
covered-employee payrol 33.59% 32.96% 32.93%

Notes to Schedule:
No assets are accumulated in a trust that meets the criteria of paragraph 4 of GASB No. 75.
Changes of Assumptions: The discount rate decreased from 4.18% in 2018 to 3.97% in 2019 to 1.93% in 2020.

This schedule is presented to illustrate the requirement to show information for 10 years. However, until a full
10-year trend is compiled under the provisions of GASB 75, the City wil only present available information.
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City of Texarkana, Arkansas
Required Supplementary Information
Defined Benefit Other Post employment Benefit Plan
Schedule of the TWU's Changes in Tota | OPEB Liability and Related Ratios
Sick Leave
Year Ended December 31, 2020

Total OPEB Liability 2020 2019 2018
Service Cost $ 25013 $ 42,095 $ 60997
Interest 20,703 57,405 49,673
Differences between expected and actual

experience - (11,856) -
Changes of assumptions or other inputs 49,931 (841,406) (67,822)
Benefit payments (31,945) (16,367) (14,042)
Net change in total OPEB liability 63,702  (770,129) 28,806
Total OPEB obligation - beginning of year 569,276 1,339,405 1,310,599
Total OPEB obligation - end of year $ 632978% 569,276 $ 1,339,405
Covered-employee payroll $ 2,402,258 $2,016,091 $2,560,845

Total OPEB liabilty as a percentage of
covered-employee payroll 26.35% 28.24% 52.30%

Notes to Schedule:
No assets are accumulated in a trust that meets the criteria of paragraph 4 of GASB No. 75.

Changes of Assumptions: The discount rate decreased from 4.18 in to 2018 to 3.97% in 2019 to
2.14% in 2020.

This schedule is presented to illustrate the requirement to show information for 10 years. However,

until a full 10-year trend is compiled under the provisions of GASB 75, the City wil only present
available information.
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NONMAJOR GOVERNMENTAL FUNDS

The Special Revenue Fundaccount for resources which are designated by law or contractual agreement
for particular functions or activities and are lega#iguired to be accounted for in separate funds. Such
resources are derived from specific taxes, fddgemt and entittement monies, and multi-year
appropriations.

Community Development Fund (CDBG)- Accounts for CDBG and other funds received from the U.S.
Department of Housing and Umb®evelopment. These monies arxpended to provide housing or
housing assistance to qualifying citizens, to impnogighborhood streets and drainage and to operate
community health and recreation facilities.

Police Fund —This fund is established to account for prévdbnations to the City’s Police Department
and is used to purchase materials and supplies.

Front Street Project —This fund is established to account for private donations to the Front Street
Project and is used to improve the Front Street area.

Domestic Violence -This fund is established to account fog tlevenues and expenditures of the fines
and forfeitures dedicated to domestic violence prevention.

Bail Bond —This fund is established to account for teeenues and expenditures related to bail bond
fees.

Library — This fund is established to account for the neses and expenditures related to the Texarkana
Public Library. Funding is primarily from property taxes and grants.

Court Automation — This fund is established to set aside a portion of a service fee charged on
installment payment of fines and is to be usefiital future court related technology as part of a
statewide project with a goal of connecting all Circoitirts and District courts to an automated court
system.

North Texarkana Redevelopment District —This fund is established to set aside property tax from the
North Texarkana Redevelopment Tax Increment Fimgnbistrict solely for the purpose of development
within that district.

Public Safety —This fund is established to set aside a pomiines and forfeitures to be used solely for
the promotion of public safety.
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NONMAJOR GOVERNMENTAL FUNDS

TheDebt Service Fundsare used to account for the resoumesumulated and payments made for
principal and interest on long-term genearaligation debt of governmental funds.

2012 Franchise Fee Refunding RevenueThis fund is used to account for the accumulation of
revenues and payment of principal and intepasihe 2012 Franchise Fee Refunding Revenue Bonds.
Funding is primarily from franchise fees chargedubljz utilities for the privilege of using the City’s
streets and rights-of-way.

2012 Capital Improvement and RefundingLimited Tax General Obligation Bonds —This fund is
used to account for the accumulation of revenuespayment of principal and interest on the 2012
Capital Improvement and Refundibgnited Tax General Obligationdds. Funding is primarily from
property taxes and interest earned from investments.

2015 Franchise Fee Refunding RevenueThis fund is used to account for the accumulation of
revenues and payment of principal and intepagihe 2015 Franchise Fee Refunding Revenue Bonds.
Funding is primarily from franchise fees chargedubljz utilities for the privilege of using the City’s
streets and rights-of-way.

2018 Franchise Fee Revenue Bondd his fund is used to account for the accumulation of revenues and
payment of principal and interest on the 2018n€hise Fee Secured Capital Improvement Revenue
Bonds. Funding is primarily from franchise fees chdrgepublic utilities for the privilege of using the
City's streets and rights-of-way.

The Capital Projects Fundsaccount for the acquisition or consttion of major capital assets from the
proceeds from general obligation bdegues and other financing sources.

Capital Improvement Fund — This fund is used to accountfihne purchase of capital assets, including
infrastructure acquisitions and construction fromegal government resources and intergovernmental
grants.

Project Fund 2018 Franchise Fee BondsThis fund is used to account for the purchase of public safety
equipment, consisting generally of firacks and police communications equipment.

Section 108 Loan This fund is used to account for the renovation of the Boys and Girls Club.
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City of Texarkana, Arkansas
Combining Balance Sheet
Governmental Funds — Nonmajor

December 31, 2020

Special Revenue

Community Front
Development Police Street Domestic
Block Grant Fund Project Violence

Assets

Cash $ 8,732 $ 10,045 $ 10,746 $ 1,508
Investments - - - -
Receivables (net of allowance)
Property taxes - - - -
Other government agencies - - - R
Other - - - -
Due from other funds 2,018 - - -
Prepaid items - - - -

Total assets $ 10,750 $ 10,045 $ 10,746 $ 1,508

Liabilities, Deferred Inflows of Resources
and Fund Balances

Liabilities
Accounts payable $ 461 $ -3 121 $ ;
Accrued liabilities 672 - - R
Due to other funds 3,050 - - -

Total liabilities 4,183 - 121 -

Deferred Inflows of Resources
Unavailable revenue-property taxes - - - -
Unavailable revenue-grants - - - -

Total deferred inflows of resources - - - -

Fund Balances

Nonspendable
Prepaid items - - - _

Restricted
General administration - - - -
Police department - 10,045 - 1,508
Fire department - - - _
Public works 6,567 - - _
Debt service - - - _
Cultural and recreation - - 10,625 -

Assigned
Police department - - - _
Public works - - - _

Total fund balances 6,567 10,045 10,625 1,508

Total liabilities, deferred inflows of
resources and fund balances $ 10,750 $ 10,045 $ 10,746 $ 1,508
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Special Revenue

North
Texarkana
Bail Court Redevelopment Public
Bond Library Automation District Safety Total
$ 1,123 $ 25584 $ 5,831 $ 938,378  $ 4,736 $ 1,006,683
- 487,258 - 117,753 - 605,011
240 - - - - 240
- - 150 - - 2,168
- - 8,102 - - 8,102
$ 1363 $ 512,842 $ 14,083 $ 1,056,131  $ 4,736 $ 1,622,204
$ - $ 69331 $ 4,139 $ - $ - $ 74,052
- - - - - 672
- - - - - 3,050
- 69,331 4,139 - - 77,774
- 423,382 - 110,013 - 533,395
- 423,382 - 110,013 - 533,395
- - 8,102 - - 8,102
- - 1,842 - - 1,842
1,363 - - - 4,736 17,652
- - - 946,118 - 952,685
- 20,129 - - - 30,754
1,363 20,129 9,944 946,118 4,736 1,011,035
$ 1,363 $ 512,842 $ 14,083 $ 1,056,131  $ 4,736 $ 1,622,204
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City of Texarkana, Arkansas
Combining Balance Sheet
Governmental Funds — Nonmajor (Continued)
December 31, 2020

Debt Service

2012
2012 Cap Imp 2015 2018
Franchise & Refunding Franchise Franchise
Fee Refunding Limited Tax GO Fee Refunding Fee Revenue
Revenue Bonds Revenue Bonds

Total

Assets
Cash $ 518,997 $ - 0% 272,269 $ 231,339
Investments - 916,320 -
Receivables (net of allowance)
Property taxes - 1,218,145 -
Other government agencies - -
Other -
Due from other funds
Prepaid items

$ 1,022,625

916,320

1,218,145

Total assets $ 518,997 $ 2,134,465 $ 272,289 $ 231,339

$ 3,157,090

Liabilities, Deferred Inflows of
Resources and Fund Balances
Liabilities
Accounts payable $ -0 $ -8 - $
Accrued liabilities -
Due to other funds

Total liabilities -

Deferred Inflows of Resources
Unavailable revenue-property taxes - 1,058,4E5 -
Unavailable revenues-grants -

1,058,4E5

Total deferred inflows of resources - 1,058,4E5 -

1,058,455

Fund Balances

Nonspendable
Prepaid items . . -

Restricted
General administration - . -
Police department - . -
Fire department - . -
Public works - . .
Debt service 518,997 1,076,010 272,289 231,339
Culture and recreation - . -

Assigned
Police department - . -
Public works -

2,098,635

Total fund balances 518,9¢7 1,076,010 272,289 231,339

2,098,635

Total liabilities, deferred inflows of
resources and fund balances $ 518,997% 2,134,465 $ 272,289 $ 231,339

$ 3,157,090
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Capital Projects Funds

Project
Fund Total
Capital 2018 Nonmajor
Improvement Franchise Section 108 Governmental
Fund Fee Bonds Loan Total Funds

$ 558,375 $ 23,405  $ 886,82¢ $ 1,468,606 $ 3,497,914
- " - 916,320
- 1,823,153
24,888 - 24,888 24,888
- 240
- 2,168
- 8,102
$ 583,263 $ 23,405 $ 886,82¢ $ 1,493,494 $ 6,272,788
$ 500 $ 11,045 $ 11,635 $ 85,687
- - - 672
1,733 - 2,000 3,733 6,783
2,323 - 13,045 15,368 93,142
- 1,591,850
2,997 - 2,997 2,997
2,997 - 2,997 1,594,847
- 8,102
- - - - 1,842
- 23,405 - 23,405 41,057
46,697 - 46,697 46,697
R 952,685
- - - 2,098,635
- 873,781 873,78.. 904,535
141,598 - 141,598 141,598
389,648 - 389,648 389,648
577,943 23,405 873,781 1,475,129 4,584,799
$ 583,263 $ 23,405 $ 886,82¢ $ 1,493,494 $ 6,272,788
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City of Texarkana, Arkansas

Combining Statement of Revenues, Expe

nditures and Changes in Fund Balances

Governmental Funds — Nonmajor
Year Ended December 31, 2020

Special Revenue

Community Front
Development Police Street Domestic
Block Grant Fund Project Violence
Revenues
Property taxes $ - - % - 8 -
Fines, forfeitures and penalties - - - 2,832
Grants and entitlements 375,597 5,204 - -
Investment income - - - -
Miscellaneous 2,360 9,340 - -
Total revenues 377,957 14,544 - 2,832
Expenditures
Current
General government 238,714 - - -
Other public safety - 5,075 - 1,752
Public works 1,760 - - -
Public services 60,953 - - -
Cultural and recreation - - 1,235 -
Capital outlay 48,634 - - -
Debt service
Principal retirement 32,000 - - -
Interest and fiscal charges 1,503 - - -
Bond issuance costs - - - -
Total expenditures 383,564 5,075 1,235 1,752
Excess (Deficiency) of Revenues
Over (Under) Expenditures (5,607) 9,469 (1,235) 1,080
Other Financing Sources (Uses)
Proceeds from issuance of debt - - - -
Transfers in - - - -
Transfers out - (3,186) - -
Total other financing sources (uses) - (3,186) - -
Net Change in Fund Balances (5,607) 6,283 (1,235) 1,080
Fund Balances, Beginning of Year 12,174 3,762 11,860 428
Fund Balances, End of Year $ 6,567 10,045 $ 10,625 $ 1,508
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Special Revenue

North
Texarkana
Bail Court Redevelopment Public
Bond Library Automation District Safety Total
$ - $ 350,147 $ - % 135,977 $ - 3 486,124
6,107 - 14,032 - 189 23,160
- 72,599 - - - 453,400
- 44 34 10 - 88
- - - - - 11,700
6,107 422,790 14,066 135,987 189 974,472
- - 54,766 - - 293,480
8,076 - - - - 14,903
- - - - - 1,760
- - - - - 60,953
- 446,514 - - - 447,749
- - - - - 48,634
- - - - - 32,000
- - - - - 1,503
8,076 446,514 54,766 - - 900,982
(1,969) (23,724) (40,700) 135,987 189 73,490
- 5,000 - - - 5,000
- - - - - (3,186)
- 5,000 - - - 1,814
(1,969) (18,724) (40,700) 135,987 189 75,304
3,332 38,853 50,644 810,131 4,547 935,731
$ 1,363 $ 20,129 % 9,944 % 946,118 $ 4,736 $ 1,011,035




City of Texarkana, Arkansas
Combining Statement of Revenues, Expe
Governmental Funds — Nonmajor (Continued)

Year Ended December 31, 2020

Revenues
Property taxes
Fines, forfeitures and penalties
Grants and entitlements
Investment income
Miscellaneous

Total revenues

Expenditures

Current
General government
Other public safety
Public works
Public services
Cultural and recreation

Capital outlay

Debt service
Principal retirement
Interest and fiscal charges
Bond issuance costs

Total expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses)
Proceeds from issuance of debt
Transfers in
Transfers out
Total other financing sources (uses)
Net Change in Fund Balances

Fund Balances, Beginning of Year

Fund Balances, End of Year

Debt Service

nditures and Changes in Fund Balances

2012
2012 Cap Imp 2015 2018
Franchise & Refunding Franchise Franchise
Fee Refunding Limited Tax GO Fee Refunding Fee Revenue
Revenue Bonds Revenue Bonds Total
$ - $ 875,754 $ - 8 - $ 875,754
2,059 396 1,487 1,270 5,212
2,059 876,150 1,487 1,270 880,966
315,000 655,000 115,000 140,000 1,225,000
303,403 277,750 116,484 62,713 760,350
- - - 2,038 2,038
618,403 932,750 231,484 204,751 1,987,388
(616,344) (56,600) (229,997) (203,481) (1,106,422)
596,553 - 235,293 204,664 1,036,510
- - (635) (551) (1,186)
596,553 - 234,658 204,113 1,035,324
(19,791) (56,600) 4,661 632 (71,098)
538,788 1,132,610 267,628 230,707 2,169,733
$ 518,997 $ 1,076,010 $ 272,289 $ 231,339 $ 2,098,635
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Capital Projects Funds

Project
Fund Total
Capital 2018 Nonmajor
Improvement Franchise Section 108 Governmental
Fund Fee Bonds Total Fund

$ - % - -3 - $ 1,361,878
- - - - 23,160

134,277 - - 134,277 587,677

651 - - 651 5,951

12,752 - - 12,752 24,452
147,680 - - 147,680 2,003,118
42,023 - - 42,023 335,503

2,500 738 - 3,238 18,141

- - - - 1,760

- - - - 60,953

- - 70 70 447,819

60,321 - 11,045 71,366 120,000

- - - - 1,257,000

- - - - 761,853

- - - - 2,038

104,844 738 11,115 116,697 3,005,067
42,836 (738) (11,115) 30,983 (1,001,949)

- - 810,000 810,000 810,000

- - - - 1,041,510

(38,065) - - (38,065) (42,437)
(38,065) - 810,000 771,935 1,809,073

4,771 (738) 798,885 802,918 807,124

573,172 24,143 74,896 672,211 3,777,675

$ 577,943 $ 23,405 873,781 $ 1475129 $ 4,584,799
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City of Texarkana, Arkansas
Budgetary Comparison Schedule
Community Development Block Grant Fund

Year Ended December 31, 2020

Variance with

FHnal Budget
Original Final Positive
Budget Budget Actual (Negative)
Revenues
Grants and entitlements $ 477,169 $ 522503 $ 375597 $ (146,906)
Miscellaneous - 125 2,360 2,235
Total revenues 477,169 522,628 377,957 (144,671)
Expenditures
Current:
General government 49,928 204,934 238,714 (33,780)
Public works 60,000 21,000 1,760 19,240
Public services 84,964 100,324 60,953 39,371
Capital outlay 1,165,277 200,000 48,634 151,366
Debt service
Principal retirement - - 32,000 (32,000)
Interest and fiscal charges - - 1,503 (1,503)
Total expenditures 1,360,169 526,258 383,564 142,694
Net Change in Fund Balances (883,000) (3,630) (5,607) (1,977)
Fund Balances, Beginning of Year 12,174 12,174 12,174 -
Fund Balances, End of Year $ (870,826) $ 8544 % 6,567 $ (1,977)
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City of Texarkana, Arkansas
Budgetary Comparison Schedule
Police Fund
Year Ended December 31, 2020

Variance with

Fnal Budget
Original Final Positive
Budget Budget Actual (Negative)
Rewvenues
Grants and entitlements $ 9,590 $ 5074 $ 5204 $ 130
Miscellaneous 6,700 9,000 9,340 340
Total revenues 16,290 14,074 14,544 470
Expenditures
Current:
Other public safety 11,290 6,774 5,075 1,699
Total expenditures 11,290 6,774 5,075 1,699
Excess of Revenues Ower
Expenditures 5,000 7,300 9,469 2,169
Other Financing Uses
Transfers out (3,186) (3,186) (3,186) -
Total other financing uses (3,186) (3,186) (3,186) -
Net Change in Fund Balances 1,814 4,114 6,283 2,169
Fund Balances, Beginning of Year 3,762 3,762 3,762 -
Fund Balances, End of Year $ 5576 $ 7876 $ 10,045 $ 2,169

157



City of Texarkana, Arkansas
Budgetary Comparison Schedule
Domestic Violence Fund

Rewvenues
Fines, forfeitures and penalties

Total revenues
Expenditures
Current:
Other public safety
Total expenditures
Net Change in Fund Balances

Fund Balances, Beginning of Year

Fund Balances, End of Year

Year Ended December 31, 2020
Variance with
Fnal Budget
Original Fnal
Budget Budget (Negative)
$ 1,550 $ 2050 $ 2832 % 782
1,550 2,050 2,832 782
1,752 1,752 1,752 -
1,752 1,752 1,752 -
(202) 298 1,080 782
428 428 428 -
$ 226 % 726 $ 1508 $ 782
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City of Texarkana, Arkansas
Budgetary Comparison Schedule
Front Street Project Fund

Year Ended December 31, 2020

Variance with

Final Budget
COriginal Final Positive
Budget Budget Actual (Negative)
Revenues
Miscellaneous $ - $ - $ - 3 -
Total revenues - - - -
Expenditures
Current:
Cultural and recreation 8,868 2,175 1,235 940
Total expenditures 8,868 2,175 1,235 940
Net Change in Fund Balances (8,868) (2,175) (1,235) 940
Fund Balances, Beginning of Year 11,860 11,860 11,860 -
Fund Balances, End of Year $ 2992 $ 9,685 $ 10,625 $ 940
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City of Texarkana, Arkansas

Rewvenues
Fines, forfeitures and penalties

Total revenues
Expenditures
Current:
Other public safety
Total expenditures
Net Change in Fund Balances

Fund Balances, Beginning of Year

Fund Balances, End of Year

Budgetary Comparison Schedule
Bail Bond Fund
Year Ended December 31, 2020

Variance with

Final Budget
Original Final
Budget Budget Actual (Negative)
$ 5,750 $ 5100 $ 6,107 $ 1,007
5,750 5,100 6,107 1,007
8,076 8,076 8,076 -
8,076 8,076 8,076 -
(2,326) (2,976) (1,969) 1,007
3,332 3,332 3,332 -
$ 1,006 $ 356 $ 1,363 $ 1,007
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City of Texarkana, Arkansas
Budgetary Comparison Schedule
Court Automation Fund

Year Ended December 31, 2020

Variance with

Final Budget
Original Final Positive
Budget Budget Actual (Negative)
Rewvenues
Fines, forfeitures and penalties $ 18,000 $ 14500 $ 14,032 $ (468)
Investment income 110 50 34 (16)
Total revenues 18,110 14,550 14,066 (484)
Expenditures
Current:
General government 39,200 54,900 54,766 134
Total expenditures 39,200 54,900 54,766 134
Net Change in Fund Balances (21,090) (40,350) (40,700) (350)
Fund Balances, Beginning of Year 50,644 50,644 50,644 -
Fund Balances, End of Year $ 29554 $ 10,294 $ 9,944 $ (350)
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City of Texarkana, Arkansas

Budgetary Comparison Schedule
North Texarkana Red evelopment District
Year Ended December 31, 2020

Revenues
Property taxes
Investment income

Total revenues

Net Change in Fund Balances
Fund Balances, Beginning of Year

Fund Balances, End of Year

Variance with

Fnal Budget
Original Final Positive
Budget Budget Actual (Negative)
$ 120,701 $ 123,000 $ 135977 % 12,977
10 10 10 -
120,711 123,010 135,987 12,977
120,711 123,010 135,987 12,977
810,131 810,131 810,131 -
$ 930,842 $ 933,141 $ 946,118 $ 12,977
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City of Texarkana, Arkansas
Budgetary Comparison Schedule

Library Fund

Year Ended December 31, 2020

Revenues
Property taxes
Grants and entitlements
Investment income
Total revenues
Expenditures
Current:
Cultural and recreation

Total expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources
Transfers in

Total other financing sources
Net Change in Fund Balances
Fund Balances, Beginning of Year

Fund Balances, End of Year

Variance with

Fnal Budget
Original Final Positive
Budget Budget Actual (Negative)
$ 350,000 $ 333,000 $ 350,147 $ 17,147
75,000 72,000 72,599 599
30 30 44 14
425,030 405,030 422,790 17,760
430,030 410,030 446,514 (36,484)
430,030 410,030 446,514 (36,484)
(5,000) (5,000) (23,724) (18,724)
5,000 5,000 5,000 -
5,000 5,000 5,000 -
- - (18,724) (18,724)
38,853 38,853 38,853 -
$ 38,8563 $ 38,853 $ 20,129 $ (18,724)
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City of Texarkana, Arkansas
Budgetary Comparison Schedule

Rewvenues
Fines, forfeitures and penalties

Total revenues
Expenditures
Current:
Other public safety
Total expenditures
Net Change in Fund Balances

Fund Balances, Beginning of Year

Fund Balances, End of Year

Public Safety Fund
Year Ended December 31, 2020

Variance with

Fnal Budget
Original Fnal Positive

Budget Budget Actual (Negative)
$ 300 $ 200 % 189 $ (11)
300 200 189 (11)
3,341 3,341 - 3,341
3,341 3,341 - 3,341
(3,041) (3,141) 189 3,330

4,547 4,547 4,547 -

$ 1506 $ 1406 $ 4736 $ 3,330
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Nonmajor Enterprise Funds
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NONMAJOR ENTERPRISE FUNDS

The Texarkana, Arkansas Union Water Utilities Fundaccounts for the water and sewer services
provided by the Union Water Utilities.

The Texarkana, Arkansas Mandeville Water Utilities Fundsaccounts for the water and sewer services
provided by the Mandeville Water Utilities
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City of Texarkana, Arkansas
Combining Statement of Net Position

Enterprise Funds - Nonmajor
December 31, 2020

Union Mandeville
Utilities Utilities Total
Assets
Current assets
Cash $ 284,649 150,105 $ 434,754
Investments 43,817 - 43,817
Receivables:
Accounts (net of allowance for uncollectible) 32,746 10,488 43,234
Accrued interest 734 - 734
Due from other funds 149 144 293
Due from other governments 722 - 722
Prepaid items 907 225 1,132
Total current assets 363,724 160,962 524,686
Noncurrent assets
Restricted assets
Cash 127,025 16,767 143,792
Investments 102,239 - 102,239
Receivables
Interest 1,712 - 1,712
Total restricted assets 230,976 16,767 247,743
Capital assets (net of accumulated depreciation)
Land 13,750 1,697 15,447
Buildings 736 232 968
Improvements other than buildings 1,773,444 194,368 1,967,812
Machinery and equipment 15,470 4,790 20,260
Construction in progress 12,850 3,278 16,128
Net capital assets 1,816,250 204,365 2,020,615
Other assets
Prepaid capital improvement deposits - 1,237 1,237
Total other assets - 1,237 1,237
Total noncurrent assets 2,047,226 222,369 2,269,595
Total assets 2,410,950 383,331 2,794,281
Deferred Outlfows of Resources
Deferred outflows - pension 4,292 1,064 5,356
Total deferred outflows of resources 4,292 1,064 5,356
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Union Mandeville

Utilities Utilities Total
Liabilities
Current liabilities
Accounts payable $ 14,126 $ 3,849 $ 17,975
Accrued liabilities 7,236 703 7,939
Accrued interest payable 16,232 2,321 18,553
Due to other funds 3,868 999 4,867
Due to other governments 6,886 1,953 8,839
Other payables 327 977 1,304
Bonds payable - current portion 219,631 28,919 248,550
Total current liabilities 268,306 39,721 308,027
Noncurrent liabilities
Customer deposits 32,474 9,405 41,879
Capital improvement deposits 9,601 - 9,601
Net pension and OPEB liability 17,039 5,018 22,057
Revenue bonds 870,058 126,844 996,902
Total noncurrent liabilities 929,172 141,267 1,070,439
Total liabilities 1,197,478 180,988 1,378,466
Deferred Inflows of Resources
Deferred inflows - pension 8,645 1,966 10,611
Total deferred inflows of resources 8,645 1,966 10,611
Net Position
Net investment in capital assets 955,825 65,369 1,021,194
Unrestricted 253,294 136,072 389,366
Total net position $ 1,209,119 $ 201,441  $ 1,410,560
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City of Texarkana, Arkansas
Combining Statement of Revenues, Expenses and
Changes in Net Position
Enterprise Funds - Nonmajor
Year Ended December 31, 2020

Operating Revenues
Water sales
Water connection fees
Penalties and service charges
Other income

Total operating revenues

Operating Expenses
Finance
Customer service
Water production
Waster distribution
Engineer design
Field service
Construction oversight
Depreciation
Other expenses
Contract water & sewer expense - International Paper
Total operating expenses

Operating Income

Nonoperating Revenues (Expenses)

Interest income - investments

Interest expense and paying agent fees

Total nonoperating revenues (expenses)

Income Before Transfers

Changes in Net Position

Net Position, Beginning of Year

Net Position, End of Year

Union Mandeville
Utilities Utilities Total
$ 405,328 $ 78,137 $ 483,465
900 200 1,100
14,343 3,890 18,233
5,560 4,184 9,744
426,131 86,411 512,542
8,279 2,085 10,364
39,095 9,897 48,992
94,292 27,124 121,416
19,936 13,346 33,282
1,045 - 1,045
25,821 6,743 32,564
671 169 840
108,135 13,213 121,348
719 - 719
748 1,211 1,959
298,741 73,788 372,529
127,390 12,623 140,013
4,864 807 5,671
(37,444) (5,330) (42,774)
(32,580) (4,523) (37,103)
94,810 8,100 102,910
94,810 8,100 102,910
1,114,309 193,341 1,307,650
$1,209,119 $ 201,441 $1,410,560
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City of Texarkana, Arkansas
Combining Statement of Cash Flows
Enterprise Funds - Nonmajor
Year Ended December 31, 2020

Cash Flows From Operating Activities
Cash received from customers
Cash paid to suppliers
Cash paid to employees

Net cash provided by operating activities

Cash Flows From Capital and Related Financing Activities
Acquisition and construction of capital assets
Principal paid on bonds
Interest paid on bonds
Capital improvement deposits received

Net cash used for capital and related
financing activities

Cash Flows From Investing Activities
Purchase of investments
Proceeds from sale and maturities of investments
Interest received on investments

Net cash provided by investing activities
Increase (Decrease) in Cash
Cash, Beginning of Year
Cash, End of Year

Cash, as Presented, on the
"Comhbining Statement of Net Position"
is as follows:
Cash
Restricted cash

Union Mandeville
Utilities Utilities Total
$ 469,751 $ 89,654 $ 559,405
(141,551) (44,526) (186,077)
(48,900) (12,140) (61,040)
279,300 32,988 312,288
(24,099) (19,282) (43,381)
(212,664) (28,000) (240,664)
(40,612) (5,746) (46,358)
13,053 2,303 15,356
(264,322) (50,725) (315,047)
(45,787) - (45,787)
43,434 - 43,434
2,812 808 3,620
459 808 1,267
15,437 (16,929) (1,492)
396,237 183,801 580,038
$ 411,674 $ 166,872 $ 578,546
$ 284,649 $ 150,105 $ 434,754
127,025 16,767 143,792
$ 411,674 $ 166,872 $ 578,546
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City of Texarkana, Arkansas
Combining Statement of Cash Flows (Continued)

Enterprise Funds - Nonmajor

Year Ended December 31, 2020

Reconciliation of Operating Income to
Net Cash Provided by Operating Activities

Operating income
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation expense
(Increase) decrease in assets:
Accounts receivable
Due from other funds
Prepaid expenses
Decrease in deferred outflows
Increase (decrease) in liabilities:
Accounts payable
Accrued liabilities
Due to other funds
Customer deposits
Net pension and postemployment benefits liabilities
Other payables
Increase in deferred inflows

Net cash provided by operating activities

Union Mandeville

Utilities Utilities Total
127,390 $ 12,623 $ 140,013
108,135 13,213 121,348
41,001 3,113 44,114
(856) 402 (454)
(22) @ (26)
(2,818) (298) (3,116)
1,300 2,033 3,333
3,644 664 4,308
(2,727) 678 (2,049)
3,664 130 3,794
(14,547)  (3,795) (18,342)
(703) 294 (409)
15,839 3,935 19,774
279,300 $ 32,988 $ 312,288
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Fiduciary Funds
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FIDUCIARY FUNDS

TRUST FUNDS

Trust Funds account for assets held in the City EmgeyRetirement System, Water Utilities Employee
Retirement System, and the Policemen’s Relief Radsion Fund. Fund trustees must act in accordance
with the specific purposes and terms of these retirement plans.

CUSTODIAL FUNDS

The Custodial Fundsaccount for monies collected and held by the courts until they are disbursed to
various governmental agencies and include the police bond and drug seizure funds.
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City of Texarkana, Arkansas
Combining Statement of Fiduciary Net Position
Pension Trust Funds
December 31, 2020

Water
City Utilities
Employee Employee Policemen's
Retirement Retirement Relief and
System System Pension Total
Assets
Cash and cash equivalents $ 294,583 $ 81,291 $ 275,964 $ 651,833
Investments
U. S. government obligations 57,083 207,622 - 264,705
M ortgage backed securities - 330,000 - 330,000
Corporate bonds and notes - 681,103 - 681,103
Mutual funds and other investments 2,663,572 1,661,922 4,483,552 8,809,045
Interest receivable 3,022 8,620 6,862 18,504
Due from other funds - - 487,263 487,253
Total assets 3,018,260 2,970,558 5,253,641 11,242,459
Liabilities
Accounts payable 4,271 - 1,983 6,254
Due to other funds 2,321 - - 2,321
Total liabilities 6,592 - 1,983 8,575
Net Position
Net position restricted for pensions $ 3,011,668 $ 2,970,558 $ 5,251,658 $ 11,233,884
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City of Texarkana, Arkansas

Combining Statement of Changes in Fiduciary Net Position
Pension Trust Funds

Year Ended December 31, 2020

Water
City Utilities
Employee Employee Policemen's
Retirement Retirement Relief and
System System Pension Total
Additions
Contributions
Employer $ 148,799 $ - $ 540,295 $ 689,095
Employee 13,093 - . 13,0¢3
Intergovernmental 313,733 313,733
Other 973 - 25,921 26,894
Total contributions 162,865 - 879,955 1,042,821
Investment income
Net increase (decrease) in fair value of investments (93,012) 108,104 415,291 430,383
Interest and dividends 64,431 79,77% 70,117 214,371
(28,531, 187,877 485,408 644,754
Less investment expense - . 20,207 20,207
Net investment income (loss) (28,531) 187,877 465,201 624,547
Total additions 134,334 187,877 1,345,157 1,667,363
Deductions
Benefits paid directly to participants 487,188 33,04¢€ 1,175,221 1,695,455
Administrative expenses 37,690 24,87¢ 6,20C 68,769
Total deductions 524,878 57,92¢ 1,181,421 1,764,224
Net Increase (Decrease) in Net Position (390,544 129,952 163,736 (96,8503)
Net Position Restricted for Pensions, Beginning of Year 3,402,212 2,840,605 5,087,922 11,330,740
Net Position Restricted for Pensions, End of Year $ 3,011,668 $ 2,970,55¢ $ 5,251,656 $ 11,233,884
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City of Texarkana, Arkansas
Combining Statement of Fiduciary Net Position
Custodial Funds
December 31, 2020

Police Bond Drug Seizure Total Custodial
Fund Fund Funds
Assets
Cash and cash equivalents $ 121,535% $ 121,544
Interest receivable 3,556 3,556
Total assets 125,0€1 125,1C0
Liabilities
Escrow deposits -
Total liabilities -
Net Position $ 125,091 $ $ 125,1C0
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City of Texarkana, Arkansas

Combining Statement Changes in Fiduciary Net Position

Custodial Funds
December 31, 2020

Police Bond Drug Seizure Total Custodial
Fund Fund Funds
Additions
Receipt of policdbond funds $ 818475 $ $ 818,475
Interest 263 263
Total additions 818,733 818,78
Deductions
Return of police bond funds 891,595 891,595
Total Deductions 891,595 891,5¢5
Change in Net Position (72,857 (72,8E7)
Net Position, Beginning of Year (as restated) 197,948 197,957
Net Position, End of Year $ 125,091 $ $ 125,1C0
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Statistical Section
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City of Texarkana, Arkansas
Statistical Section

This section of the City of Texarkana, Arkansaawal comprehensive financial report (ACFR) presents
detailed information as a context for understanding whainformation in the financial statements, note
disclosures, and required supplementary informatifieats about the City’s overall financial health.

Contents Page

Financial Trends (Tables 1-5)

These schedules contain trend information to assist the reader in
understanding how the Cityfsancial performance and
well-being have changed OVEer tIME. ... e e e e 185........

Revenue Capacity (Tables 6-11)

These schedules contain informatiorhé&dp the reader assess the City’s
most significant revenue sources, logales taxes and prapetaxes. .........veevvevvvevvverveenniinnnn. 192

Debt Capacity (Tables 12-16)

These schedules present informatiohdédp the reader assess the
affordability of the City’s currentevels of outstanding debt and
the City’s ability to issue additi@l debt in the future. .........cccooooiiiiii e, 199

Demographic and Economic Information (Tables 17-18)

These schedules offer demographic and economic indicators to
assist the reader in understanding the environment within which
the City’'s financialctivities takeplace. .............cc e 204..

Operating Information (Tables 19-21)

These schedules contain service atfichgtructure data to help the
reader understand how the informatinrhe City’s financial report
relates to services the City providasd the activities it performs........ccccccvvvevvveviiiviiieivieeieeeee, 206
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City of Texarkana, Arkansas
Net Position by Component
Last Ten Years
(Accrual Basis of Accounting)

2011 2012 2013 2014 2015* 2016
Governmental activities:
Net investment in capital assets $ 13,405,075$14,107,659 $14,788,840 $13,177,214 $13,418,445 $12,228,378
Restricted 2,406,273 1,833,731 2,243,056 2,510,859 1,838,537 2,948,305
Unrestricted (deficit) 9,204,239 6,977,071 4,990,951 5,347,984 (2,521,327)  (2,174,520)

Total governmental activities net position 25,015,587 22,918,461 22,022,847 21,036,057 12,735,655 13,002,163

Business-type activities:

Net investment in capital assets 27,882,314 27,877,180 28,478,111 29,067,354 29,689,707 32,066,618
Restricted 3,322,117 4,041,329 5,211,194 5,090,980 6,617,438 5,271,993
Unrestricted 10,050,575 9,601,508 8,383,953 8,060,243 6,107,274 5,867,366

Total business-type activities net position ~ 41,255,006 41,520,017 42,073,258 42,218,577 42,414,419 43,205,977

Primary government

Net investment in capital assets 41,287,389 41,984,839 43,266,951 42,244,568 43,108,152 44,294,996
Restricted 5,728,390 5,875,060 7,454,250 7,601,839 8,455,975 8,220,298
Unrestricted (deficit) 19,254,814 16,578,579 13,374,904 13,408,227 3,585,947 3,692,846

Total primary government net position $ 66,270,593 $64,438,478 $64,096,105 $63,254,634 $55,150,074 $56,208,140

*The cumulative effect of applying GASB Statement No.A&&ounting and Financial Reporting
for Pensions — an Amendment of GASB Statement N@&7ted in beginning statement of net
position for 2015 being restated. Fiscal year 2014 and years prior were not restated.



Expenses
Governmental activities:
Current:

General administration
Police department
Fire department
Other public safety
Protective inspection
Public works
Public services
Health and welfare
Cultural and recreation
Interest on long-term debt

Total governmental activities expenses

Business-type activities:
Water and sewer

Total business-type activities expenses
Total primary government expenses

Program Revenues
Governmental activities:
Charges for services
Operating grants and contributions
Capital grants and contributions

Total governmental activities programrevenues

Business-type activities:
Charges for services
Capital grants and contributions

Total business-type activities program revenues

Total primary government program revenues _$

City of Texarkana, Arkansas

Change in Net Position
Last Ten Years

(Accrual Basis of Accounting)

Table 2
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

2,619,263 $ 2,581,483 $ 2,268,194 $ 2,444,068 2,489,042 $ 2,582,956 $ 2,272,254 $ 2,128,025 $ 2,431,094 3,585,283
7,644,104 7,872,806 7,960,946 7,795,405 6,265,820 6,351,864 8,535,330 9,082,042 9,147,662 10,057,223
4,493,231 4,776,959 4,605,814 4,569,164 3,606,197 4,577,604 5,930,240 6,369,763 6,424,089 6,316,894
3,869,368 3,639,484 3,383,828 3,053,598 3,205,227 2,877,212 2,106,118 1,909,304 1,807,769 1,083,063
467,210 494,102 516,458 434,499 474,893 567,880 473,860 433,700 542,856 602,488
5,697,414 5,503,577 6,100,657 5,868,092 5,922,407 6,365,907 6,145,067 6,284,490 6,931,855 7,125,056
15,381 1,252 245,174 565,398 532,551 541,432 31,950 32,746 61,695 71,343
361,460 436,639 394,764 426,422 410,477 459,236 573,179 386,403 609,728 696,837
825,434 1,895,921 1,190,349 1,469,648 1,157,670 1,171,381 1,138,931 1,119,164 1,214,342 1,260,562
678,252 1,683,764 908,021 894,852 933,184 811,774 773,234 861,792 769,576 762,801
26,671,117 28,885,987 27,574,205 27,521,146 24,997,468 26,307,246 27,980,163 28,607,429 29,940,666 31,561,550
8,828,758 9,383,771 9,239,788 8,883,064 8,827,599 8,724,209 9,016,083 9,221,277 9,631,871 10,479,232
8,828,758 9,383,771 9,239,788 8,883,064 8,827,599 8,724,209 9,016,083 9,221,277 9,631,871 10,479,232
35,499,875 38,269,758 36,813,993 36,404,210 33,825,067 35,031,455 36,996,246 37,828,706 39,572,537 42,040,782
5,444,642 5,463,368 5,421,842 5,340,907 5,338,355 5,485,953 8,458,140 5,154,080 5,571,532 5,911,828
4,722,269 4,113,562 3,124,576 3,293,167 3,153,469 3,320,465 3,673,664 3,625,951 3,944,769 4,819,791
1,028,843 1,309,384 1,812,264 1,260,110 1,199,000 1,078,636 851,360 750,793 724,333 509,874
11,195,754 10,886,314 10,358,682 9,894,184 9,690,824 9,885,054 12,983,164 9,530,824 10,240,634 11,241,493
10,264,791 10,202,790 9,750,066 9,247,531 9,413,488 9,590,596 9,560,808 9,598,816 9,285,223 9,689,488
78,337 - - 37,484 27,748 - - - - -
10,343,128 10,202,790 9,750,066 9,285,015 9,441,236 9,590,596 9,560,808 9,598,816 9,285,223 9,689,488
21538,88% 21,089,104 $ 20,108,748 $ 19,179,199 $ 19,132,060 $ 19475650 $ 22543972 $ 19,129,640 $ 19,525,857 20,930,981
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City of Texarkana, Arkansas
Change in Net Position (Continued)
Last Ten Years
(Accrual Basis of Accounting)

Table 2
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Net (Expense)/Revenue
Governmental activities $ (15475,363) $ (17,999,673) $ (17,215,523) $ (17,626,962) $ (15,306,644) $ (16,422,192) $ (14,996,999) $ (19,076,605) $ (19,700,032) $ (20,320,057)
Business-type activities 1,514,370 819,019 510,278 401,951 613,637 866,387 544,725 377,539 (346,648) (789,744)
Total primary government net expense (13,960,993) (17,180,654) (16,705,245) (17,225,011) (14,693,007) (15,555,805) (14,452,274) (18,699,066)  (20,046,680)  (21,109,801)
General Revenues and Other Changes in Net Position
Governmental activities:
Property taxes 3,102,615 3,132,701 3,420,043 3,695,334 3,868,690 3,902,704 4,161,676 3,752,005 4,490,963 4,143,548
Sales taxes 8,751,952 8,987,936 9,553,656 9,647,077 9,758,447 9,646,473 9,828,654 10,681,031 10,848,072 12,000,098
Franchise taxes 2,688,227 2,649,392 2,748,310 2,898,182 2,859,259 2,640,381 2,528,697 2,637,048 2,427,491 2,580,633
Other taxes 76,338 76,764 81,189 70,308 67,975 57,884 79,969 81,351 80,414 73,150
Unrestricted investment earnings 14,105 59,233 12,775 9,603 15,444 5,885 10,570 19,591 26,472 11,095
Gain(loss) on sale of capital assets 47,145 18,426 - - - - - - - -
Miscellaneous 248,202 146,005 257,213 182,129 289,351 100,279 541,419 471,372 562,639 1,289,257
Transfers - 832,090 246,723 237,539 183,034 335,094 238,504 1,036,864 560,828 404,301
Total governmental activities 14,928,584 15,902,547 16,319,909 16,640,172 17,042,200 16,688,700 17,389,489 18,679,262 18,996,879 20,502,082
Business-type activities:
Unrestricted investment earnings 318,080 299,162 291,104 266,596 267,423 152,922 156,212 174,072 179,535 234,884
Gain on sale of capital assets (7,050) - - - - - - - - -
Miscellaneous - - 1,723 - - - - - - -
Transfers (255,035) (853,170) (249,864) (236,198) (233,566) (227,751) (255,377) (853,431) (609,087) (293,195)
Total business-type activities 55,995 (554,008) 42,963 30,398 33,857 (74,829) (99,165) (679,359) (429,552) (58,311)
Total primary government general
revenues and other changes in net position 14,984,579 15,348,539 16,362,872 16,670,570 17,076,057 16,613,871 17,290,324 17,999,903 18,567,327 20,443,771
Change in Net Position
Governmental activities (546,779) (2,097,126) (895,614) (986,790) 1,735,556 266,508 2,392,490 (397,343) (703,153) 182,025
Business-type activities 1,570,365 265,011 553,241 432,349 647,494 791,558 445,560 (301,820) (776,200) (848,055)
Total primary government changes in net position $ 1,023,586  (1,832,115) $ (342,373) $ (554,441) $ 2,383,050 $ 1,058,066 $ 2,838,050 $ (699,163) $ (1,479,353) $ (666,030)
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Function/ Program
Governmental activities:

General administration
Police department
Fire department
Other public safety
Public works
Public services
Cultural and recreation

Subtotal governmental activities

Business-type activities:
Water and sewer

Subtotal business-type activities

Total primary government

City of Texarkana, Arkansas
Program Revenues by Function/Program

Last Ten Years

(Accrual Basis of Accounting)

Table 3

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
$ 2625764 $ 2,768,877 $ 2,662,848 $ 2,317,860 $ 2,429,549 $ 2,309,740 $ 2,355,799 $ 2,097,646 $ 2,053,071 $ 1,680,671
1,501,591 1,274,930 1,159,664 1,129,322 979,346 1,174,511 1,314,276 892,312 1,053,188 2,147,970
7,782 5,694 1,600 8,740 7,481 5,870 - - - -
1,501 1,501 1,501 1,501 1,501 178,555 - - - -
5,656,598 5,755,338 5,626,372 5,933,325 5,930,278 5,862,094 5,699,490 6,489,157 6,791,276 6,450,872
1,334,235 993,090 826,299 418,254 263,869 274,870 3,510,486 (32,500) 263,804 894,767
68,283 86,884 80,398 85,182 78,800 79,414 103,113 84,209 79,295 67,213
11,195,754 10,886,314 10,358,682 9,894,184 9,690,824 9,885,054 12,983,164 9,530,824 10,240,634 11,241,493
10,343,128 10,202,790 9,750,066 9,285,015 9,441,236 9,590,596 9,560,808 9,598,816 9,285,223 9,689,488
10,343,128 10,202,790 9,750,066 9,285,015 9,441,236 9,590,596 9,560,808 9,598,816 9,285,223 9,689,488
$ 21,538,882 $ 21,089,104 $ 20,108,748 $ 19,179,199 $19,132,060 $19,475,650 $22,543,972 $19,129,640 $19,525,857 $20,930,981
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City of Texarkana, Arkansas
Fund Balances of Governmental Funds
Last Ten Years
(Modified Accrual B asis of Accounting)

Table 4
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
General Fund
Nonspendable
Prepaid items $ 276,177 $ 339,756 $ 7922 % 124629 $ 180,061 $ 263696 $ 5087 $ 10,961 $ 124,016 $ 129,438
Restricted
Police department - - 4,885 330 - 19,105 - - 13,796 -
Animal Shelter - - - - - - - - - 1,000,000
Committed
Cultural and recreation 13,855 14,956 15,101 16,998 17,723 17,254 14,106 13,175 14,175 10,577
Assigned
Police department 164,470 210,776 77,016 38,594 33,090 18,646 18,646 39,173 20,902 24,890
Public works 194,394 30,292 30,292 30,292 30,292 30,292 30,292 30,292 30,292 30,292
Unassigned 2,991,764 2,068,121 3,122,556 3,010,595 3,397,384 3,405,025 3,684,175 5,309,483 6,652,827 6,993,171
Total general fund $ 3,640,660 $ 2,663901 $ 3,257,772 $ 3,221,438 $ 3,658550 $ 3,754,018 $ 3,752,306 $ 5,403,084 $ 6,856,008 $ 8,188,368
All Other Governmental Funds
Nonspendable
Prepaid items $ 36,249 $ 45966 $ 2,346  $ 6,125 $ 35,044 $ 32,878 $ 9,084 $ 10,338 $ 8,650 $ 8,436
Restricted
General administration 92,050 63,547 64,023 73,662 76,600 74,710 69,204 55,803 42,913 1,842
Police department 9,192 10,512 9,163 11,845 15,332 6,167 4,422 44,602 36,212 41,057
Fire department 110,312 103,798 44,678 46,185 29,607 20,322 22,669 24,514 46,697 46,697
Public works 2,326,807 9,622,070 4,217,938 3,019,336 302,180 356,038 502,289 608,286 822,305 952,685
Debt service 1,567,579 1,151,164 1,539,365 1,689,089 1,734,277 1,768,212 1,820,312 2,085,820 2,169,733 2,098,635
Cultural and recreation 2,358 6,163 57,454 70,830 91,864 98,952 92,679 65,944 125,609 904,535
Committed
Public works 260,346 277,816 215,191 284,701 307,575 240,855 309,211 302,820 375,357 389,125
Assigned
General administration 156,683 - - - - - - -
Police department 287,796 214,670 155,086 316,855 321,472 406,223 371,024 371,024 180,005 141,598
Fire department 10,000 - - - - - - - - -
Public works 256,227 813,527 563,078 1,181,131 1,397,208 1,829,769 1,965,830 1,901,999 1,982,813 1,856,004
Unassigned (4,390) - - - - - (769) (1,223) - -
Total all other governmental funds $ 5,111,209 $ 12,309,233 $ 6,868,322 $ 6,699,759 $ 4,311,159 $ 4,834,126 $ 5,165,955 $ 5,469,927 $ 5,790,294 $ 6,440,614
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City of Texarkana, Arkansas
Changes in Fund Balances, Governmental Funds
Last Ten Years
(Modified Accrual B asis of Accounting)

Table 5
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Revenues
Property taxes $ 3,132,808 $ 3,165,147 $ 3,268,995 $ 3,475,122 $ 3,760,473 $ 3,800,773 $ 3,813,210 $ 3,956,051 $ 4,327,850 $ 3,920,159
Sales taxes 8,751,952 8,987,936 9,553,656 9,647,077 9,758,447 9,646,473 9,828,654 10,681,031 10,848,072 12,000,098
Other taxes 76,338 76,764 81,189 70,308 67,975 57,884 79,969 81,351 80,414 73,150
Utility franchise 2,688,227 2,649,392 2,748,310 2,929,319 2,856,455 2,627,570 2,431,741 2,603,390 2,427,491 2,579,878
Licenses and permits 183,504 242,339 184,516 187,247 204,483 179,075 183,444 328,393 374,198 285,820
Fines, forfeitures and penalties 774,149 752,300 676,331 716,361 619,982 609,268 648,141 561,880 726,567 588,736
Charges for services 4,217,443 4,168,390 4,246,164 4,299,877 4,356,935 4,350,491 4,330,757 4,601,125 4,702,053 4,644,444
Grants and entitlements 1,669,181 2,312,408 2,224,709 2,158,315 1,729,598 1,581,993 1,521,589 1,501,847 1,683,823 2,564,904
Intergovernmental 2,962,420 2,935,853 2,837,814 2,732,124 2,717,855 2,750,738 3,003,435 2,874,897 2,980,101 2,797,192
Investment income 14,105 59,233 12,775 9,603 15,444 5,885 10,570 19,591 26,472 11,095
Miscellaneous 493,117 418,828 452,206 366,519 499,274 354,056 541,419 471,372 562,639 1,289,257
Total revenues 24,963,244 25,768,590 26,286,665 26,591,872 26,586,921 25,964,206 26,392,929 27,680,928 28,739,680 30,754,733
Expenditures
Current:
General government 2,444,686 2,356,604 2,040,771 2,004,404 2,193,123 2,165,381 2,024,355 1,960,905 2,072,000 2,989,699
Police department 6,967,050 7,106,575 7,116,529 6,878,140 6,851,193 7,064,815 7,733,463 8,071,706 8,409,285 8,647,948
Fire department 4,303,165 4,413,736 4,347,838 4,385,773 4,366,156 4,485,336 4,777,857 4,948,694 5,104,631 5,256,566
Other public safety 2,817,739 2,808,193 2,963,397 3,052,005 3,188,823 2,864,078 2,098,897 1,906,756 1,797,876 1,082,267
Protective inspection 428,681 456,482 480,399 456,148 449,576 505,396 457,378 428,638 490,360 515,739
Public works 4,335,336 4,271,344 4,714,006 4,708,135 4,799,586 4,731,277 5,010,786 5,241,503 5,422,068 5,284,363
Public services 14,869 785 353 125,813 37,511 57,434 30,885 32,752 55,333 60,953
Health and welfare 321,430 395,843 352,719 396,664 379,360 388,328 539,384 372,137 555,753 593,169
Cultural and recreation 713,788 1,689,146 1,019,833 1,309,632 758,175 736,245 757,833 768,728 784,469 779,679
Capital outlay 1,894,667 4,779,583 8,035,692 1,932,752 3,767,389 735,436 971,816 3,470,847 1,812,390 2,546,205
Debt service:
Principal retirement 830,337 1,770,728 484,585 876,214 4,765,324 1,112,724 1,111,675 1,021,044 1,173,453 1,442,759
Interest and fiscal charges 761,548 972,791 887,829 908,628 873,139 834,415 786,987 798,015 797,521 784,969
Bond issuance costs - - - - 75,684 - - 61,778 2,078 2,038
Total expenditures 25,833,296 31,021,810 32,443,951 27,034,308 32,505,039 25,680,865 26,301,316 29,083,503 28,477,217 29,986,354
Excess (deficiency) of revenues over expenditures (870,052) (5,253,220) (6,157,286) (442,436) (5,918,118) 283,341 91,613 (1,402,575) 262,463 768,379

190



Other Financing Sources (Uses)
Transfers in
Transfers out
Issuance of debt
Refunding bonds issued

Premium on refunding bonds issued
Discount on refunding bonds issued

Original issue premium

Payment to refunded bond escrow agent

Total other financing sources (uses)

Net change in fund balances

Debt Service as a percentage of noncapital expenditures

City of Texarkana, Arkansas

Changes in Fund Balances, Governmental Funds (Continued)

(Modified Accrual B asis of Accounting)

Last Ten Years

Table 5
2010 2011 2012 2013 2014 2015 2016 2017 2018 2020
$ 1,235,622 $ 12,797,118 $ 1,736,001 $ 2,071,853 $ 5,799,742 $ 2,232,441 % 2,140,719 $ 5,273,045 $ 2,460,006 $ 2,084,653
(1,235,622)  (11,965,028) (1,489,278) (1,834,314) (5,616,708) (1,897,347) (1,902,215) (4,236,181) (1,899,178) (1,730,352)
- 281,859 1,063,523 - 54,460 - - 2,316,606 950,000 810,000
- 20,460,000 - - 3,770,000 - - - - -
- 298,491 - - - - - - - -
- - - - (40,864) - - - - -
- - - - - - - 3,855 - -
- (10,397,955) - - - - - - - _
- 11,474,485 1,310,246 237,539 3,966,630 335,094 238,504 3,357,325 1,510,828 1,164,301
$ (870,052)$ 6,221,265 $ (4,847,040) $ (204,897) $ (1,951,488) $ 618,435 $ 330,117 $ 1,954,750 $ 1,773,291  $ 1,932,680
6.6% 10.5% 5.6% 7.1% 19.6% 7.8% 7.5% 7.1% 7.4% 8.1%
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City of Texarkana, Arkansas
General Government Tax Revenues by Source
Last Ten Years
(Modified Accrual B asis of Accounting)

Table 6
Fiscal Salesand Utility
Year Property Use Other Franchise Total
2011 $ 3,132,808 $ 8,751,952 $ 76,338 $ 2,688,227 $ 14,649,325
2012 3,165,147 8,987,936 76,764 2,649,392 14,879,239
2013 3,268,995 9,553,656 81,189 2,748,310 15,652,150
2014 3,475,122 9,647,077 70,308 2,929,319 16,121,826
2015 3,760,473 9,758,447 67,975 2,856,455 16,443,350
2016 3,800,773 9,646,473 57,884 2,627,570 16,132,700
2017 3,813,210 9,828,654 79,969 2,431,741 16,153,574
2018 3,956,051 10,681,031 81,351 2,603,390 17,321,823
2019 4,327,850 10,848,072 80,414 2,427,491 17,683,827
2020 3,920,159 12,000,098 73,150 2,579,878 18,573,285
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City of Texarkana, Arkansas
Assessed and Appraised Valu e of Taxable Property
Last Ten Years

Table 7
Real Personal Total

Tax Property Property Property Tax Distribution

Roll Assessed Assessed Assessed Tax Total General Debt Fremen's Policemen's Library TIF
Year Year Value Value Value Rate (1) Tax Levy Fund (2) Service Pension (2) Pension (2) Fund District
2012 2011 $ 224,208563 $ 83,418,536 $ 307,627,099 0.1050 $ 3,230,085 $ 1,538,135 $ 769,068 $ 307,627 $ 307,627 $ 307,627 -%
2013 2012 233,533,309 87,477,743 321,011,052 0.1050 3,370,616 1,605,055 802,528 321,011 321,011 321,011 -
2014 2013 241,850,510 94,205,657 336,056,167 0.1050 3,528,590 1,680,281 840,140 336,056 336,056 336,056 -
2015 2014 253,856,840 98,258,389 352,115,229 0.1050 3,697,210 1,760,576 880,288 352,115 352,115 352,115 -
2016 2015 253,696,935 106,190,069 359,887,004 0.1050 3,778,814 1,754,148 877,074 350,830 350,830 350,835,103
2017 2016 259,217,677 108,560,385 367,778,062 0.1050 3,861,670 1,792,736 896,368 358,547 358,547 358,548,924
2018 2017 263,840,379 117,889,390 381,729,769 0.1050 4,008,163 1,862,495 931,247 372,499 372,499 372,498,924
2019 2018 267,430,380 119,943,230 387,373,610 0.1050 4,067,423 1,890,714 945,357 378,143 378,143 378,148,924
2020 2019 271,050,681 117,981,340 389,032,021 0.1050 4,084,837 1,899,004 949,502 379,801 379,801 379,8@®b,928
2021 2020 287,177,884 133,340,310 420,518,194 0.1050 4,415,441 2,057,090 1,025,545 411,418 411,418 411,495,552

Note:

(1) Taxrate per $100 of assessed value.
(2) Firemen's Pension and Policemen's Pension are initially accounted for within the general fund.

Source - Miller County Tax Records per the Assessor's Office.
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City of Texarkana, Arkansas
Property Tax Rates and Tax Levies of Direct and Overlapping Governments
Last Ten Years
Local Tax Rates — Pe r $100 of Assessed Value

Table 8
City of Texarkana, Arkansas County
General Debt Service Firemen's Policemen's School
Year Fund Fund Pension Pension Library Total District County Total
Real Property Tax Rates:
2011 $ 500 $ 250 $ 100 $ 100 $ 100 $ 1050 $ 3890 $ 550 $ 54.90
2012 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2013 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2014 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2015 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2016 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2017 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2018 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2019 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2020 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
Personal Property Tax Rates:

2011 $ 500 $ 250 $ 100 $ 1.00 $ 100 $ 1050 $ 3890 $ 550 $ 5490
2012 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2013 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2014 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2015 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2016 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2017 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2018 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2019 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90
2020 5.00 2.50 1.00 1.00 1.00 10.50 38.90 5.50 54.90

Source - Miller County TaxRecords.

Notes: Overlapping rates are those of local and county governments that apply to the property owners within the Citgreef, Pekaksas. Not all overlapping
rates apply to all City property owners.
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City of Texarkana, Arkansas
Principal Sales Taxpayers
December 31, 2020

The City of Texarkana, Arkansas’s largest own-seuevenue is sales taxes. Sales taxes primarily
come from three separate taxes; a two and oliedat city tax based on point of sale, and a
portion of the county’s one and one-quarter cenbtsed on an Interlocal Cooperation Agreement
between Miller County, Arkansas and the municgmabporations of the State of Arkansas located
within the county, and one-half cent road tistribution from the State of Arkansas for the
construction of four-lane highways to connect all fooimers of the statePer the agreement, the
City of Texarkana receives forty-five percentloé county sales tax collections. In 2020, the city
sales tax generated revenue of $8,366,454.Clty&s portion of the county sales tax generated
revenue of $2,716,147 and the municipal fame highway tax received from the State of
Arkansas and the state wholesale fuel tax totaled $917,497.

According to Arkansas State Statutes, the Citgdplired to keep the identity of individual tax
payers confidential. Therefore, the City of Texar is not able to identify the top 10 tax payers.
However, Texarkana enjoys a diverse economic sales tax base.
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City of Texarkana, Arkansas
Principal Property Taxpayers
Current Year and Nine Years Ago

Table 9
2020 2011
Percentage of Percentage of
2020 Assessed Total Assessed 2011 Assessed Total Assessed
Taxpayer Rank Valuation (1) (2) Valuation Rank Valuation (1) (3) Valuation

Performance Proppants 1 $ 13,811,730 3.28%
Union Pacific System 2 13,569,370 3.23% 2 $ 5,722,830 1.86%
Southwestern Electric Power co. 3 13,309,650 3.17% 4 4,191,600 1.36%
Southwest AR Electric Co-op 4 11,980,650 2.85% 1 7,724,680 2.51%
Cooper Tire & Rubber Co. - Plant 5 6,367,740 1.51% 7 2,902,242 0.94%
Southwest Ark Telephone Co-op 6 4,648,080 1.11% 8 2,675,492 0.87%
The Links at Texarkana 7 4,033,414 0.96%
Valor Telecommunications TX LP 8 3,790,000 0.90%
Goldcrest Farms LLC. 9 4,267,942 1.01%
Tyson Foods Inc. 10 3,596,527 0.86% 10 2,515,875 0.82%
Natural Gas Pipe Line Co. 3 4,639,630 1.51%
Wal-Mart Stores Inc. #01-0468 5 3,962,100 1.29%
Valor Telecommunications 6 3,465,000 1.13%
AT&T Mobility LLC. 9 2,545,160 0.83%
Total principal taxpayers $ 79,375,103 18.88% $ 40,344,609 13.12%

Notes:

(1) Net of exemptions

(2) Source - Miller County Tax Records per the Collector's office

(3) Source - City of Texarkana AR ACFR statistical section for fiscal year December 31, 2011
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City of Texarkana, Arkansas
Property Tax Levies and Collections
Last Ten Years

Table 10
Percent of Percent Percent
Tax Current Delinquent Outstanding Delinquent
Fiscal Roll Total Current Taxes Taxes Taxes Total Tax Collections Delinquent Taxesto
Year Year Tax Levy(2)(3) Collected(1) Collected Collected(1) Collections to Tax Levy(3) Taxes Tax Levy
2011 2010 $ 3,290,915 $ 2,673,814 8125% $ 228,175  $ 2,901,989 88.18% $ 388,926 1.82% 1
2012 2011 3,230,085 2,689,537 83.27% 346,984 3,036,521 94.01% 193,563 5.99%
2013 2012 3,370,616 2,722,770 80.78% 336,231 3,059,001 90.75% 311,615 9.25%
2014 2013 3,528,590 2,938,121 83.27% 370,183 3,308,304 93.76% 220,286 6.24%
2015 2014 3,697,210 3,168,089 85.69% 495,408 3,663,497 99.09% 33,713 0.91%
2016 2015 3,778,814 3,219,125 85.19% 481,402 3,700,527 97.93% 78,287 2.07%
2017 2016 3,861,670 3,329,353 86.22% 483,855 3,813,208 98.75% 48,462 1.25%
2018 2017 4,008,163 3,507,408 87.51% 342,965 3,850,373 96.06% 157,790 3.94%
2019 2018 4,067,423 3,692,123 90.77% 581,343 4,273,466 105.07% 375,300 9.23%
2020 2019 4,415,441 3,359,499 76.09% 364,831 3,724,330 84.35% 1,002,305 22.70%

(1) Excludes City portion of county road taxes shown in Special Revenue Fund.
(2) Taxlevies include separate assessment shown on Utilities.
(3) Source - Miller County TaxRecords per the Collector's Office.
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City of Texarkana, Arkansas
Direct and Overlapping Sales Tax Rates
Last Ten Years

Table 11
City Miller

Direct County
Year Rate Rate
2011 2.50% 1.50%
2012 2.50% 1.50%/1.25% (1)
2013 2.50% 1.25%
2014 2.50% 1.25%
2015 2.50% 1.25%
2016 2.50% 1.25%
2017 2.50% 1.25%
2018 2.50% 1.25%
2019 2.50% 1.25%
2020 2.50% 1.25%

Source: Arkansas Department of Finance and Administration

(1) The rate changed effective 10/01/2012.
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City of Texarkana, Arkansas
Ratios of Outstanding Debt by Type
Last Ten Years

Table
Governmental Activities Business-type Activities
General Water Total Percentage
Fscal Obligation Revenue Installment Capital Revenue Capital Primary of Personal Per
Year Bonds Bonds loans L eases Bonds Leases Government Income(1) Capita(1)
2011 $ 1,660,000 $ 13,510,000 - $ - $ 15245457 $ 103,558 $ 30,519,015 5.01% $ 1,020
2012 10,413,920 14,059,571 197,154 34,402 14,360,581 61,012 39,126,640 6.07% 1,299
2013 10,405,456 13,787,857 1,062,233 18,261 13,441,214 15,319 38,730,340 6.18% 1,289
2014 10,066,992 13,511,143 807,927 1,353 12,566,848 - 36,954,263 5.74% 1,233
2015 9,623,528 13,184,382 548,454 39,962 11,483,954 - 34,880,280 5.42% 1,162
2016 9,135,064 12,834,303 283,498 22,194 10,359,438 - 32,634,497 5.08% 1,083
2017 8,661,600 12,434,224 55,509 3,508 9,192,660 - 30,347,501 4.72% 1,006
2018 8,118,136 14,282,725 - 44,579 7,982,470 - 30,427,910 4.56% 1,010
2019 7,509,672 13,727,370 950,000 26,126 6,728,413 - 28,941,581 4.06% 961
2020 6,846,208 13,157,015 1,561,667 6,700 5,429,525 - 27,001,115 3.73% 903

Notes: Details regarding the City's outstanding debt can be found in the notes to the financial statements.

(1) See Demographic and Economic Statistics Schedule for personal income and population data.
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City of Texarkana, Arkansas
Ratios of General Bonded Debt Outstanding
Last Ten Years

Ratio
of Net
Debt Bonded Net
Gross Service Net Debt to Bonded
Fiscal Population Assessed Bonded Monies Bonded Assessed Debt pe r
Year (1) Value (2) Debt (3) Available Debt Value Capita
2011 29,919 $ 307,627,099 $ 1,660,000 $ 833,633 $ 826,367 0.27% $
2012 30,117 321,011,052 10,413,920 390,932 10,022,988 3.12%
2013 30,049 336,056,167 10,405,456 824,611 9,580,845 2.85%
2014 29,972 352,115,229 10,066,992 765,392 9,301,600 2.64%
2015 30,015 359,887,004 9,623,528 767,335 8,856,193 2.46%
2016 30,127 367,778,062 9,135,064 830,435 8,304,629 2.26%
2017 30,155 381,729,769 8,661,600 898,787 7,762,813 2.03%
2018 30,120 387,373,610 8,118,136 948,354 7,169,782 1.85%
2019 30,104 389,032,021 7,509,672 949,123 6,560,549 1.69%
2020 29,901 420,518,194 6,846,208 916,320 5,929,888 1.41%
Notes:

(1) Source - Bureau of Census
(2) Source - Miller County Tax Records
(3) Gross bonded debt consists of General Obligation bonds only

Table 13
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City of Texarkana, Arkansas

Direct and Overlapping Governmental Activities Debt

December 31, 2020

Percentage Amount
of Debt Applicable
Debt Applicable to to City of
Jurisdiction Outstanding City of Texarkana Texarkana
Direct:
City of Texarkana, Arkansas $ 21,571,5902) 100.00% $ 21,571,590
Overlapping:
Texarkana, Arkansas School District 73,336,7%%) 78.62% 57,657,357
Subtotal - Overlapping debt 57,657,357

Total direct and overlapping

Per capita overlapping debt

Notes:

$ 79,228,947

$ 2,631.84

Source-City and County taxrecords. The percentage of overlapping debt applicable is estimated using

taxable assessed property values within the City.
(1) Source - Texarkana Arkansas School District

(2) Including $6,846,206 of general obligation , $13,157,015 of revenue bonds, $1,561,667 of notes payable, and

$6,700 of capital lease obligations

Table 14

201



City of Texarkana, Arkansas
Legal Debt Margin Information
Last Ten Years

Debt limit

Total net debt applicable to limit

Legal debt margin

Total net debt applicable to the limit
as a percentage of debt limit

Table 15
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
$ 76,906,774 $ 80,252,763 $ 80,252,763 $ 84,014,042 $ 89,971,751 $ 91,944,516 $ 95,432,442 $ 96,843,403 $ 97,258,005 $ 105,129,549
826,367 9,769,068 9,335,389 9,301,600 8,856,193 8,147,993 7,762,813 7,169,782 6,560,549 5,929,888
$ 76,080,407 $ 70,483,695 $ 70,917,374 $ 74,712,442 $ 74,712,442 $ 83,796,523 $ 87,669,629 $ 89,673,621 $ 90,697,456 $ 99,199,661
1.09% 13.86% 13.16% 12.45% 11.85% 9.72% 8.85% 8.00% 7.23% 5.98%

Legal Debt Margin Calculation for 2020

Assessed value $ 420,518,194

Debt limit - 25% of assessed value:
General obligation debt limitation 105,129,549

Debt applicable to limit:

General obligation bonds 6,846,208
Less: Amount set aside for repayment in debt
services funds 916,320
Total net debt applicable to limit 5,929,888
Legal debt margin $ 99,199,661
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City of Texarkana, Arkansas
Pledged Revenue Coverage — Texar kana, Arkansas Water Utilities
Last Ten Years

Table 16
Net
Revenue
Fiscal Available
Year Ended Gross Operating For Debt Debt Service
December 31 Revenue(l) Expenses(2) Service Requirements (3) Coverage

2011 $ 10,864,429 $ 6,285,498 $ 4,578,931 $ 1,547,899 2.96
2012 10,813,737 6,828,480 3,985,257 1,546,901 2.58
2013 10,284,874 6,656,481 3,628,393 1,735,295 2.09
2014 9,782,848 6,297,035 3,485,813 1,543,099 2.26
2015 9,948,542 6,215,070 3,733,472 1,542,258 242
2016 10,127,143 6,027,246 4,099,897 1,546,698 2.56
2017 10,118,750 6,285,420 3,833,330 1,498,806 2.56
2018 10,196,477 6,423,493 3,773,284 1,505,272 251
2019 9,904,342 6,788,047 3,116,295 1,467,442 212
2020 10,167,404 7,315,297 2,609,075 1,373,310 1.90

Notes:

(1) Gross revenue includes interest income on investment and proceeds from sale of fixed assets.
Gross revenue also includes payments received from Texarkana, Texas Water Utilities for debt service
on revenue bonds issued for construction of Millwood Water Treatment Facilities and McKinney Bayou
Wastewater Treatment Facilities.

(2) Operating expenses exclude depreciation.

(3) Principal and interest on revenue bonds only. Amounts do not include payments on obligations under
capital leases.
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City of Texarkana, Arkansas
Demographic and Economic Statistics

Last Ten Years

Table 17

Fiscal Personal Per Capita Unemployment
Year Population (1) Income (3) Median Age (1) Income(1) Rate(2)
2011 29,919 $ 609,300,435 36.2 $ 20,365 7.5%
2012 30,117 644,383,332 36.2 21,396 6.2%
2013 30,049 627,122,630 36.5 20,870 6.2%
2014 29,972 643,408,924 35.9 21,467 5.3%
2015 30,015 643,881,780 37.2 21,452 5.5%
2016 30,127 642,247,386 373 21,318 3.9%
2017 30,155 642,572,895 37.6 21,309 3.7%
2018 30,120 666,917,040 385 22,142 3.6%
2019 30,104 712,591,784 38.8 23,671 3.6%
2020 29,901 723,095,883 39.5 24,183 6.1%

Notes:

(1) Source - U.S. Census Bureau

(2) Source - U.S. Bureau of Labor Statistics

(3) Personal Income is a calculation of per capital income multiplied by the population
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City of Texarkana, Arkansas
Principal Employers, Metropolit an Statistical Area (MSA) —
Texarkana, Arkansas and Texarkana, Texas
Current Year and Nine Years Ago

Table 18
2020 2011
Percentage Percentage
of Total of Total
MSA MSA

Employ- Employ-
Employer Employee s Rank ment (1) Employees Rank ment (2)
Red River Army Depot & Tenants 3,887 1 6.76% 5500 1 9.53%
Christus St. Michael Health Care 2,400 2 4.17% 2,055 2 3.56%
Cooper Tire & Rubber 1,744 3 3.03% 1,700 3 2.95%
Southern Refrigerated Transport 1,235 4 2.15% 750 9 1.30%
Texarkana, TX ISD 1,200 5 2.09% 1,100 4 1.91%
Graphic Packaging 840 6 1.46%
Domtar, Inc. 700 7 1.22% 940 5 1.63%
Harte-Hanks 695 8 1.21%
Wadley Regional Medical 672 9 1.17% 778 7 1.35%
AECOM/URS 645 10 1.12%
Wal-Mart/Sam's 1,100 4 1.91%
Texarkana, Arkansas ISD 785 6 1.36%
International Paper 777 8 1.35%
City of Texarkana, Texas 600 10 1.04%
Total 14,018 24.38% 16,085 27.89%
Source:

Chamber of Commerce
Texas Workforce Commission LMI Tracer

Notes:
(1) MSA employment for 2020 is 57,500
(2) MSA employment for 2011 is 57,700
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City of Texarkana, Arkansas
Full-time Equivalent City Go vernment Employees by Function
Last Ten Years

Table 19
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
General government
Administration 4 4 3 3 3 5 4 4 4 4
Finance 8 8 8 9 9 8 8 8 8 8
City Clerk 3 3 2 2 2 2 2 2 2 2
Courts 5 5 5 5 5 5 5 5 5 5
Marketing & Communications 0 1 2 2 1 0 0 0 0 0
Police department
Police General 71 71 76 76 76 76 77 7 7 7
Police Housing 3 3 2 2 2 2 2 2 2 2
Cops in School 1 1 1 1 1 1 0 0 0 0
Police Narcotics 5 5 5 5 5 5 5 5 5 5
Police Support 11 11 11 11 11 11 26 26 26 26
Police Animal 2 2 2 0 0 0 0 0 0 0
Probation 4 4 4 4 4 4 4 4 4 4
Police CHRP 4 4 0 0 0 0 0 0 0 0
Fire department
Fire 59 59 59 59 59 59 59 59 59 59
Public works
Street 17 17 17 17 17 13 13 13 13 13
Environmental 4 4 4 4 4 4 4 4 4 4
Engineering 1 1 1 1 1 1 1 1 1 1
Planning 2 2 2 2 2 2 2 2 2 2
Code Enforcement 6 6 6 6 6 6 6 6 6 6
Parks and recreation 4 5 5 4 4 4 4 4 4 4
Building maintenance 2 1 1 1 1 1 1 1 1 1
ADC 3 3 3 3 3 9 9 9 9 9
Refuse Operator 0 0 1 1 1 1 1 1 1 1
Public services
HCD 0 0 0 0 0 0 0 0 0 0
RSVP - Arkansas 1 1 1 1 1 0 0 0 0 0
RSVP - Texas 1 1 1 1 1 0 0 0 0 0
Other
Bi-State Maintenance 13 13 13 13 13 13 13 13 13 13
Bi-State CRC 1 1 1 1 1 1 1 1 1 1
Animal Shelter 8 7 7 7 5 5 5 5 6 6
0 0 0 2 3 3 3 3 2 2
Total 243 243 243 243 241 241 255 255 255 255

Source: Various City Departments
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City of Texarkana, Arkansas

Operating Indicators by Function/Program

Last Ten Years

Table 20
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Function/Program
Public safety
Police
Uniformed employees 90 88 84 84 84 84 84 84 82 81
Fire
Firefighters 58 57 58 58 58 58 58 58 57 57
Public works
Building permits issued 507 510 426 368 454 464 501 438 358 307
Building permits ($) $ 20,275,238 $ 51,053,360 $26,447,687 $22,747,181 $18,909,224 $24,230,960 $28,894,884 $20,822,418 $47,446,145 $23,671,824
Water
Average daily consumption
(millions of gallons) 4.016 4.134 4.902 4.437 4.703 6.317 4.372 3.814 4,111 2.930
Raw water production
(millions of gallons) 6.430 5.509 5.509 4.941 5.076 6.563 4.481 3.783 4.061 7.525

Source: Various City Departments
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Function/Program

Public safety
Police
Stations
Total units

Fire
Stations

Public works
Streets (miles)

Recreation
Number of parks
Acres
Pools
Ball Fields
Tennis courts:
Lighted
Unlighted
Community centers
Soccer fields
Walking/biking trails (miles)

Utilities
Plant capacity
(million gallon average per day)
Water mains (miles)
Number of water meters
Sewer mains (miles)
Number of fire hydrants
Number of Mandeville water meters

Number of Union water meters

Source: Various City Departments

City of Texarkana, Arkansas
Capital Asset Statistics by Function
Last Ten Years

Table 21
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
1 1 1 2 2 2 2 2 2 2
101 110 111 117 117 117 96 96 83 84
5 5 5 5 5 5 5 5 5 5
250 250 252 252 252 252 252 252 253 253
24 24 24 24 24 24 24 24 24 24
288.3 288.3 288.3 296.3 296.3 296.3 311 311 311 311
1 1 1 1 1 1 1 1 1 1
15 15 15 15 15 15 16 16 16 16
3 3 3 3 3 3 4 4 4 4
1 1 1 1 1 1 1 1 1 1
4 4 4 4 4 4 4 4 4 4
1 1 1 1 1 1 1 1 1 1
75 75 75 7.66 13.91 13.91 13.91 13.91 13.91 15.91
15 15 15 15 15 15 15 15 15 15
408 406 395 416 407 412 405 405 408 408
10,103 10,134 10,155 10,126 10,154 10,169 10,155 10,152 10,168 11,361
212 219 214 213 216 233 218 218 219 218
1,438 1,441 1,431 1,450 1,469 1,409 1,447 1,482 1,486 1,507
322 327 321 318 316 315 315 314 316 320
1,135 1,162 1,178 1,200 1,231 1,246 1,252 1,274 1,265 1,285
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City of Texarkana, Arkansas
Schedule of Expenditures of Federal Awards
Year Ended December 31, 2020

Federal
Assistance Total
Federal Grantor/Pass-through Grantor/Program or Listing Pass-through Entity Passed Thr ough Federal
Cluster Title Number Identifying Number to Subrecipients Expenditures
Department of Housing and Urban Development Programs
CDBG - Entitlement Grants Cluster
U.S. Department of Housing and Urban
Development/Community Development Blo:k
Grant/Entitlement Grants 14.218 $ - $ 375,597
Cluster Total 375,597
U.S. Department of Housing and Urban
Development/Community Development Blo:k
Grant Section 108 Loan Guarantee 14.248 N/A - 11,045
Total Department of Housing and Urban Development Programs 386,542
Department of Trans portation Programs
Highway Safety Cluster
U.S. Department of Transportation/Arkansas
State Highway and Transportation
Department/State and Community Highway OP-2020-02-02-28
Safety 20.600 OP-2019-02-02-29 18,104
U.S. Department of Transportation/Arkansas
State Highway and Transportation
Department/National Priority Safety Programs M5X-2020-06-06-28
20.616 M5X-2019-06-06-29 - 25,664
Cluster Total 43,768
Total Department of Transportation Programs 43,768
Department of Justice Programs
U.S. Department of Justice/Arkansas
Department of Finance and
Administration/Coronavirus Emergency
Supplemental Funding 16.034 2020-VD-BX-0257 - 26,145
U.S. Department of Justice/Crime Victim
Assistance 16.575 N/A 42,812
U.S. Department of Justice/STOP Violence
Against Women Formula Grant Program 16.583 N/A - 56,101
U.S. Department of Justice/Bulletproof Vest
Partnership Program 16.607 N/A - 5,074
U.S. Department of Justice/Arkansas J21-007-DF
Department of Finance and J20-007-19
Administration/Edward Byrne Memorial 2019-DJ-BX-0253
Justice Assistance Grant Program 16.738 2017-DJ-BX-0837 - 92,707
U.S. Department of Justice/Arkansas
Department of Finance and
Administration/STOP School Violence 16.839 2019-YS-BX-00112 - 73,861
Total Department of Justice Programs; 296,700
Department of Commerce
Economic @velopment Cluster
U.S. Department of Commerce/Economic
Adjustment Assistance 11.307 N/A - 254,958
Cluster Total 254,958
Total Department of Commerce 254,958
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City of Texarkana, Arkansas
Schedule of Expenditures of Federal Awards (Continued)
Year Ended December 31, 2020

Federal
Assistance Total
Federal Grantor/Pass-through Grantor/Program or Listing Pass-thr ough Entity Passed Thr ough Federal
Cluster Title Number Identifying Number to Subrecipients Expenditures
Department of Treasury
U.S. Department of Treasury/State of
Arkansas/COVID-19 Coronavirus Relief
Funding - COVID 21.019 CARES Act $ - $ 1,185,323
U.S. Department of Treasury/State of
Arkansas/COVID-19 Coronavirus Relief
Funding - Fire EMS Worker Payment Program,
- CovID 21.019 CARES Act - 55,550
Program Total - 1,238,373
Total Department of Treasury - 1,238,373
Total Expenditures of Federal Awards ~_$ - $ 2,220,941
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City of Texarkana, Arkansas
Notes to the Schedule of Ex penditures of Federal Awards
Year Ended December 31, 2020

Notes to Schedule

1. This accompanying schedule of expenditurefedéral awards (the “Schedule”) includes the
federal awards activity of the City. The infaxtion in this schedule is presented in accordance
with the requirements of Title 2 U.Sode of Federal Regulatiozart 200Uniform
Administrative Requirements, Cost Principlasd Audit Requirements for Federal Awards
(Uniform Guidance). Because the Schedubsents only a selected portion of the operations
of the City, it is not intended to and does patsent the financial position, changes in net
position or cash flows of the City.

2. Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following thatgarinciples contained in Title 2 U.Sode of
Federal RegulationdPart 200Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awaragherein certain types of expenditures are not
allowable or are limited as to reimbursemente Tity has elected not to use the 10-percent de
minimis indirect cost rate allowed under the Uniform Guidance.

3. The Community Development Block Grant SentiL08 Loan Guarantee (Federal Assistance
Listing Number 14.248) is administered directly by the City, and the balance and transactions
related to this program are included in @igy’s basic financial statements. As of
December 31, 2020, the City had expended $11,149. The balance of the outstanding loan
at December 31, 2020, was $853,000.
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Report on Internal Control over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial  Statements Performed in Accordance with
Government Auditing Standards

Independent Auditor’'s Report

The Honorable Mayor and Members of the City Council
City of Texarkana, Arkansas
Texarkana, Arkansas

We have audited, in accordance with auditingd#ads generally accepted in the United States of
America and the standards applicatoldéinancial audits contained {Bovernment Auditing Standards
issued by the Comptroller General of the UnitedeStathe financial statements of the governmental
activities, the business-type activities, the discrgtefgented component unit, each major fund, and the
aggregate remaining fund informatiohthe City of Texarkana, Arkansas, as of and for the year ended
December 31, 2020, and the related notes to the falastatements, and have issued our report thereon
dated January 14, 2022, which contains a referenaptots of other auditors and an emphasis of matter
paragraph regarding a change in accounting princifidiser auditors audited the financial statements of
the Texarkana Airport Authority and the Texarkanaadr Transit District, as described in our report on
the City’s financial statements. This report doesimdtide the results of the other auditors’ testing of
internal control over financial reporting or compkanand other matters thate reported on separately

by those auditors.

Internal Control over Financial Reporting

In planning and performing our audit of the financiatsments, we considered the City’s internal control
over financial reporting (internal control) as a basisdiesigning audit procedures that are appropriate in
the circumstances for the purpose of expressing ouromgion the financial statements, but not for the
purpose of expressing an opinion on the effectivenefgedlity’s internal control. Accordingly, we do
not express an opinion on the effectiges of City’s internal control.

A deficiency in internal contragxists when the design or op#on of a control does not allow
management or employees, in the normal courperdbrming their assigned futiens, to prevent, or
detect and correct, misstatements on a timely basisatArial weaknesks a deficiency, or a

combination of deficiencies, in internal control, sticht there is a reasonable possibility that a material
misstatement of the entity's financial statementsnaitlbe prevented, or detected and corrected, on a
timely basis. Asignificant deficiencys a deficiency, or a combination @éficiencies, in internal control
that is less severe than a material weakness, yettamp@nough to merit attention by those charged with
governance.
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Our consideration of internal control was for theited purpose described in the first paragraph of this
section and was not designed to identify all deficiesin internal control that might be material
weaknesses or significant deficiencies. Given thestations, during our audive did not identify any
deficiencies in internal control that we consittebe material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance abouthwhtte City’s financial statements are free from
material misstatement, we performed tests of itspi@nce with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance withhveoigld have a direct and material effect on the
financial statements. However, providing an amindn compliance with those provisions was not an
objective of our audit, and accordingly, we do ngiress such an opinion. The results of our tests
disclosed no instances of noncompliance or athedters that are required to be reported under
Government Auditing Standards

Purpose of this Report

The purpose of this report is solely to describe thpesod our testing of internal control and compliance
and the results of that testing, and not to provideganion on the effectivens®f the entity's internal
control or on compliance. This report is an inggrart of an audit performed in accordance with
Government Auditing Standar@sconsidering the entity's internantrol and compliance. Accordingly,
this communication is not suitable for any other purpose.

Rogers, Arkansas
January 14, 2022
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Report on Compliance for the Major Federal Program
and Report on Internal Control over Compliance

Independent Auditor’'s Report

The Honorable Mayor and Members of the City Council
City of Texarkana, Arkansas
Texarkana, Arkansas

Report on Compliance for the Major Federal Program

We have audited the City of Texarkana, Arkangde® City) compliance witlthe types of compliance
requirements described in tMB Compliance Supplemeiiat could have a direct and material effect
on the City’s major federal program for the yeaded December 31, 2020. The City’s major federal
program is identified in the summary of audigaesults section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for cdiapce with federal statutes, regtidas and the terms and conditions
of its federal awards appliclto its federal programs.

Auditor’'s Responsibility

Our responsibility is to express an opinion on coargle for the City’s major federal program based on
our audit of the types of compliance requiremeetsrred to above. We conducted our audit of
compliance in accordance with audgistandards generally acceptedha United States of America; the
standards applicable to fineial audits contained i@overnment Auditing Standardssued by the
Comptroller General of the United Statesgdhe audit requirements of Title 2 U&ode of Federal
RegulationdPart 200Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal AwardgUniform Guidance). Those standards arelWmiform Guidance require that we plan
and perform the audit to obtain reasonable assarainout whether noncompliance with the types of
compliance requirements referred tmege that could have a direct amaterial effect on a major federal
program occurred. An audit includes examiningadast basis, evidence about the City’s compliance
with those requirements and performing suchmpinecedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonableslfaspur opinion on compliance for the major federal
program. However, our audit does not providegal determination of the City’s compliance.
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Opinion on the Major Federal Program

In our opinion, the City of Texarkana, Arkansas ctetd) in all material respects, with the types of
compliance requirements referred to abthat could have a direct and t@aal effect on its major federal
program for the year ended December 31, 2020.

Report on Internal Control over Compliance

Management of the City is responsible for estAbiig and maintaining effective internal control over
compliance with the types of cotignce requirements referred to above planning and performing our
audit of compliance, we considered the City®inal control over compliance with the types of
requirements that could have a direct and mateffatt on the major federal program to determine the
auditing procedures that are appropriate in thmugistances for the purpose of expressing an opinion on
compliance for the major federal program and todestreport on internal control over compliance in
accordance with the Uniform Gudce, but not for the purpose of expressing an opinion on the
effectiveness of internal controler compliance. Accordingly, we do not express an opinion on the
effectiveness of City’s inteat control over compliance.

A deficiency in internal control over complianegists when the design or operation of a control over
compliance does not allow management or employedise normal course of performing their assigned
functions, to prevent, or detect and correct, nonciampé with a type of compliance requirement of a
federal program on a timely basis. aterial weakness in internal control over compliarsca
deficiency, or a combination of deficiencies, in ined control over compliare, such that there is a
reasonable possibility that matemaincompliance with a type of mpliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basgnifisant deficiency in
internal control over compliancis a deficiency, or a combination @éficiencies, in internal control over
compliance with a type of compliance requirement fafderal program that is less severe than a material
weakness in internal control ovesmpliance, yet important enoughrteerit attention by those charged
with governance.

Our consideration of internal control over compliamgas for the limited purpose described in the first
paragraph of this section and was designed to identify all deficiencies in internal control over
compliance that might be material weaknessesgaifgiant deficiencies. We did not identify any
deficiencies in internal control oveompliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control acx@npliance is solely to describe the scope of our

testing of internal control over compliance and theltesi that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Rogers, Arkansas
January 14, 2022
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City of Texarkana, Arkansas
Schedule of Findings a nd Questioned Costs
Year Ended December 31, 2020

Section | — Summary of Auditor’'s Results

Financial Statements

1. The type of report the auditor issued on whetheffittancial statements audited were prepared in
accordance with accounting prinapglgenerally accepted in the United States of America (GAAP)
was:

X] Unmodified [] Qualified [ ] Adverse [ ] Disclaimed

2. The independent auditor’s report on interc@htrol over financial reporting disclosed:

Significant deficiency(ies) identified? []Yes [<] None Reported
Material weakness(es) identified? [ Yes <] No
3. Noncompliance considered mateitalthe financial statements
noted? I:' Yes |X| No

Federal Awards
4. Internal control over compliance for major federal program:

Significant deficiency(ies) identified? []Yes [<] None Reported
Material weakness(es) identified? [ Yes <] No

5. Type of auditor’s report issueth compliance for major federal program:

X] Unmodified [ ] Qualified [ ] Adverse [ ] Disclaimed

6. Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)? [ ]Yes X No
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City of Texarkana, Arkansas
Schedule of Findings and Qu estioned Costs (Continued)
Year Ended December 31, 2020

7. ldentification of major federal program:

Assistance
Cluster/Pro gram Listin g Number
COVID-19 Coronavirus Relief Funding 21.019

8. Dollar threshold used to distinguish beem Type A and Type B programs: $750,000.

9. The City qualified as a low-risk auditee?

[ ]yes X No
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City of Texarkana, Arkansas

Schedule of Finding and Quest ioned Costs (Continued)
Year Ended December 31, 2020

Section Il — Financial Statement Findings

Reference
Number Findin g
No matters are reportable.
Section 1l — Federal Award Findings and Questioned Costs
Reference
Number Findin g

No matters are reportable.
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City of Texarkana, Arkansas
Schedule of Prior Audit findings
Year Ended December 31, 2020

Reference
Number Summary of Findin g

Status

No matters are reportable.
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Independent Accountants’ Report on Compliance
With Arkansas State Requirements

The Honorable Mayor and Members of City Council
City of Texarkana, Arkansas
Texarkana, Arkansas

We have examined management’s assertions that the QigxafrkanaArkansas complied with the
requirements of Arkansas Act 15 of 1985 andftiiewing Arkansas statutes during the year ended
December 31, 2020.

(1) Arkansas Municipal Accounting Law of 1973, 8§ 14-59-101 et seq.;

(2) Arkansas District Courts and City @ts Accounting Law, 8 16-10-201 et seq.;

(3) Improvement contracts, 8§88 22-9-202 — 22-9-204;

(4) Budgets, purchases, and payments of clairos,&®14-58-201 et seq. and 14-58-301 et seq.;

(5) Investment of public funds, § 19-1-501 et seq.; and
(6) Deposit of public funds, §8 19-8-101 — 19-8-107.

Management is responsible for its compliance wWithaforementioned Act and State Statutes. Our
responsibility is to express an opinion on managemassertion about the City’s compliance with the
aforementioned requirements abowsdéd upon on our examination.

Our examination was conducted in accordance atittstation standards established by the American
Institute of Certified Public Accountants. Thagaendards require that we plan and perform the
examination to obtain reasonable assurance abathehthe City complied with the requirements
mentioned above, in all material respects. Aangixation involves performing procedures to obtain
evidence about the City’'s complimawith the requirements mentiongloove. The nature, timing, and
extent of the procedures selected depend ojudgement, including an assessment of the risks of
material noncompliance with thequarements mentioned above, whettae to fraud or error. We
believe that the evidence we obtained is sufficient@ppropriate to provide a reasonable basis for our
opinion.

In our opinion, the City oT exarkanaArkansas complied, in all material respects, with the
aforementioned requirements during ylear ended December 31, 2020.

This report is intended solely for the informatemd use of the Mayor, City Council, management, and

the State of Arkansas and is not intended tariweshould not be used by anyone other than these
specified parties.

Rogers, Arkansas
January 14, 2022
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CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE:

AGENDA DATE:

Adopt a Resolutioffor the City Manager to enter into a lease agreer
on behalf of the Texarkana Regional Airport wilight SolutionsLLC,
for the construction of 8ircraft hangerqAirport) Airport Director Paul
Mehrlich

02/072022

ITEM TYPE: Ordinance Resolution Other :
DEPARTMENT: Airport

PREPARED BY: Paul Mehrlich Airport Director
REQUEST: Lease agreement

EMERGENCY CLAUSE :

N/A

SUMMARY :

Flight Solutions LLC, has proposed building &rcraft hangars at the
Texarkana Regional Airport with a capital investment of $3,450,
Lease will generatean additional $23,112.96annually towards the
Operating and Maintenandgudget and has annual CPI adjustme
The Airport is recommending &0-year lease based upon minimu
standards $2 million threshold. All lease agreements over years
require approval from both city councils.

EXPENSE REQUIRED:

AMOUNT BUDGETED:

APPROPRIATION

REQUIRED:

RECOMMENDED The City Manager and staff recommend approval.

ACTION:

EXHIBITS: Resolution, Proposal from Flight Solutions, LLC, Airport Authority

Ground Lease




RESOLUTION NO.

WHEREAS, the Texarkana Airport Authorityequess authority toenter into a
lease with Flight Solutions, LLC, to allow for the constructaom operatiorof three(3)
aircraft hangersipon Airport propertyand

WHEREAS, the proposed lease, as approved by the Authority after adherence by
the Authority to all applicable processes and requirements and, further, after the
$XWKRULW\fV FRQVXOWDWLRQ ZLWK LWV VHSDUDWH OHJD(
and

WHEREAS, the City Manageand staff recommend approyal

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of th@ity
of Texarkana, Arkansathat theabove describeldase of propertis approved.

PASSED AND APPROVEDthis 7" day of February, 2022.

Allen L. Brown, Mayor

ATTEST:

Heather Soyar<City Clerk

APPROVED:

George MattesorCity Attorney







































AERONAUTICAL USE AGREEMENT OF LEASE

BETWEEN

Name/Org: Elight Solutions, LLC TEXARK ANA REGIONAL AIRPORT
AUTHORITY

StreetAddress210 NState Line Ave, Se 507 &

201 Airport Dr
City/StatéZip Code:Texarkana, AR, 71854 Texakana,Arkansas 7854

3/ BSE(” 3 ESSO5)

DATED:




AGREEMENT OF LEASE
BETWEEN
TEXARKANA REGIONAL AIRPORT AUTHORITY
AND

FLIGHT SOLUTIONS, LLC
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AGREEMENT OF LEASE

THIS AGREEMENT OF LEASE madeby ard betweenthe TEXARKANA REGIONAL AIRPORT
AUTHORITY 3/HVV R UFLIAHD SOLUTIONS, LLC , acorporationorganized under thiaws of
the State ofArkansas, having offices a210 North State Line Avenue, Suite 507 Texkana, AR 71854
andauthorizedo do business in thétate of AUNDQVDY DV /HVVHH 3/HVVHH’

RECITALS:

WHEREAS, Lessorowns, operatesand mantains theTexarkana Regionairport, (3Airport
and

WHEREAS,Lessee is arivate corporation; and,

WHEREAS, Lessorand Lesseenow desre to set forth theterms covenantsand conditionsfor
Lessee tdease premissat the Airportfor / HV V Eddstriictionof multiple private aircrafthangars

NOW, THEREFORE, in considation of the premises and the mutual coveseontaing heren,
the Parties agress folows:

SECTION 1. DEFINITIONS
The followingterms set forth below, when usiedthis Agreement, shall be defined as follows:

(@ Agreement shall mean this Agreeme of Lease, including any supplements, modifiaagio or
amendmentghereof.

(b) Aircraf t Fuel Dispensershall mean each and every fuel facility tteahow or hereafter located the
Premises.

(c) Airport shallmean the Texarkana Regional Airparid all property located within its boutaries
located in Texd@na, Arkansas andexarkana exas.

(d) Airport Terminal a nd Terminal means the passenger terminal building at the Airport.

(e) Assigned Areashall mean tharea or areas at the Airport designaigdhis Agrement described on
Exhibit A and Exhibit B attached hereto and magarthereof subgct to easements and righaé

way of record, together with all buildingstructures, pavements, facilities, and other improvements

now or hereafter constructed thereon, ¢a@ipment prmanently affixed threin, such as electrical,
plumbing, spiinkler, fire protection and fire alarm, hidag, steam, sewage, drainage, refrigerating,
tubes, conduits, equipment and fixtures and all gawnains, culverts, ditches, and catelsibs.

(H Commencement Dateshdl meanMarch 1, 2022

(g) Lessorshall mearthe Texakana Regional Airport Authority through and biys Executive Directar

(h) Executive Director shall mean the Executive Director dlie Texarkaa RegionalAirport or their
designee

1 LessHl nttials



(i)

()
(k)

()

(m)

(n)

(0)

(p)

(@)

(r)
(s)
(t)

Lessor$ Associateshal meanLessor| ¥fficers, airport boardof directors engineersconsultants,
contractorscommissimers, employees, and age

FAA shall mean the Fkeral Aviaton Administraton, or any sccessoragency.

Improvements shall mean any and all buildinggpavements, fixtures, permanently affixed
egupment, &cilities (both alove ground and below ground), and all otbeucturs now or hereafter
constucted on the Remises ard all additions, #eratimms, modificdions, renovations, and
replacements thereto.

Lease Year shall mean the period begingiron thefirst day ofMarch, ending on the last dagf
February, ard ead twelvemonthperiodthereafteruntil the terminaton of this Agreement

Lesseeshall mearklight Solutions, LLC, its successors or assigns, as permitted merei

Lesse$ Associatesshall meanany of its sublessees, officers, employesmsyiners, consultard,
contracbrs, subcontactors, commissiones, invitees,guests,agents,or aryone acting by, throud, or
underLessee's direction afat cortrol.

Premisesshal mean the a@s ecifically and fully described in the Exhibitdo this Agreement of
Lease betwenFlight Solutions, LLC , andLessorand also referred to as the "Prendse

Rent and Feesshall mean the compensation paid to the Airport in ordecdonduct business or
provide aservice atheAirport.

Tenant shall meanary individual, compay, corporation, prtnerslip or other entity whchas a
agreement, lease, permit; licenseto conduct business the Airport.

Termination Date shallmean as set forth iBection3 of this Agreament
TSA shall mea the Transpodtion Security Admiistration, or anysuc@ssor agncy.

Term of this Agreementor similar import shall meathe Tem set forth inSection 3 hereof,
including the initial Termand anyoptionalterm(s), aspplicable.

SECTION 2. LETTING

(@)

(b)

Lessorherby lets to lessee ad Les®ge herebyeass from Lessor the "Premises" as hen above
defined inSection 1and shown orExhibit A and Exhibit B at theTexarkana Regional Airpt,
subject b Lessee§ strict adherence tthe terms covenantsand canditions of this Agreemenbf
Lea (3Agreement). The Premisesnustbe used solely for the yrposes as desdbed n Secton 5
hereof anddr no other purpses.

The parties agree thaExhibit A and Exhibit B show only an approximate depictionf dhe
boundaries of the Premises. Accordingly, Lessee sghathptly obtain, if not already in possession
of, at its own egense, ad provide Lessor a copy of, a precise boundary survey of the s&gmi
prepared by a céfted professional surveyor. Upomproval by Lessor, the survey shall be deemed
incorporatedby reference into this Agreement and will be the controllingrpmetaton of the
boundaries of the Premises.
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(c) Lesso resevesthe right tofurther develop and iprove the Airport,including but not limited to all
landing areas and taxiways of the Airp@s itsees fit, regalless of the desires or views lofssee,
and withou interference or hirdrance

(d) Except tothe etent requiredfor the performance of any dhe obligations ofLessee hereunder,
nothing contained in this Agreement shall graniésse ary rights whatsoever in the air sgac
above thePramises.In that rgyard, Lessorreservestte righ to take ay actionwhatsoever thatt i
considers necessany protect the aerlaapproaches of the Airport against obstrucsiancludingbut
not limited to, demolition or removal of struares upon théPremises, togthe with the rightto
prevent Lesseefrom erecing or permitting to be eed any building or der structure at #h
Premiseswhich, in the opinion ofLessor would limit the usefulass ofor interfere with the
operatons at the Airportor corstitute a hazardto aircraft.

(e) This Agreement,and all provisionshereof, is subjecand subordinate to therms covenantsand
conditiors of the instruments and documeninder whichLessor acquiredhe Airport from the
United Sates of America, StatefArkansas and Ciy of Texarkana, Arkasas, and shalbe given
only such effect as N not conflict or beinconsistent with the termg&ovenantsand conditions
contained in suclinstruments and dooients ad any existing or subsequent ameredis thereto.
This Agreement ad all provisionsheref, is subject and suborgite to anyordinarces, rules or
regulations which have been, or may hereafter bepéeld byLessor pertainig to the Airport.This
Agreement,and all provisions hereof, mibject and subordinate tbe provsions of any agremei
heretofore or heréter made betweelessorand the United State&overnment relative to the
operation or maitenance of the Aport, or the execution of whidhas ben required as a condition
precedent to the transfer ofdegal rights or propertyto Lessor for Airrt purposes, or the esgtion
of which has been reqenl as a condition precedent to the expenditof Federafunds for the
improvement or devefament d the Airport, includihg without limitation the expenditerof Fedral
funds for tle dexelopment ofle Airport under the prasionsof the Federal Aviatioct of 1958, as
codified in the United Stas Code, Title19, as it has been amended frometito ime. In addition,
this Agreement is subordinate and subjectheprovisions of dliresolutions hertofore and hereafter
adgted by Lessor in connection Wi any revenue bonds issued bgssor withrespectto the
operations of the Airport, or anynprovenents to the Aiport or any of its facilities, and to the
provisiors of all documerd exeuted in connection with any such bds, including without
limitation, any pledge, transfer, hypothecation esignm@t made at any time by Lessor to secure
anysuch londs.

(H Lessorreserves unto itself, fahe use and befit of the public, aright of flight for the passage of
aircraftin the airspce above the Premistmyether with the right to cause in saicspace such noise
and otler intrusions as may behierentin theoperations of aircraft, now kmm or hereafteused, for
navigation of or flight in the said airspace, and foraaft landng on, taking off fromor operating at
the Airport.

(g) Lesseelesee$ Associatesits successors and agssig agres to restrict the height of stretures,
objects of natural groth and othe obstructions on thePrembes to a heightn orde to comply with
all provisions of thisAgreementand all applicabld-ederalAviation Regulations, including but not
limited to 14 GR Part77.

(h) Lessee expresshgrees, for itself.essee§ Assocites,its succasrs and assitg to revent anyuse

of the Premisesvhich would interfere with oradversely affect the operation or mainteca of the
Airport, or otherwise constitute a haddo arcraft or others.
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(i)

0)

Lessorreserves ta right to maintain h utility easements othe Premses as manow or in the
future be deterimmed to be necessary serve the needs of the Airport, abelsse agrees to take the
Premises subject to saidsament rejuirements.Such easements will hesed for, but not limitto,
the installation of water dstribution sewa@e collecton, undergroud electrical, telephonend
telecommunications conduits, aboveognd street lighting and power poles. Howevitr,is
understood and agreed thaessorwill restore any improvemestwhich Lessee hamade,if such
improvements aranaterially damaged by aninstallation made blzessor Furthermorel.essorshall
take regonable steps ensurehatany such installatiobe theleast disruptive to éssee's operations.

CONDITION AND USE OF THE PREMISES AND LEASEHOLD IMPROVEMENTS. Lessor
makes no representatis or warranties whaisver as to: (i) the condition of the Prieas or (ii)
whether the Premises, or any parerdof, is in compliarce with applicable Federal, State, and
Municipal laws,ordinancesrules, or regulations,ncluding without limitation City ordinances, rules
and regulations; or (iii) the permitted awdlable uses of the Premises under any appic&eded,
State, ad Municipal laws, ordinances, rules, or regjains, ncluding witout limitation those of
LessorlLessommakes no repeentations or warrantevhatsoever as to the legality, pessiblity, or
availability of any use of the Premisdéisat may be ontemplated bylessee.Lessor makes no
representations or warr anties concening habitability or fit ness for any particular purpose.
Lessee specificallgbligates itself to conduct itsmm due dligent investigtion as to the Premises and
the giitabilit\ WKHUHRI IRU /H VW&l PrgnviseS Jand R sqianents hereof are tereby
demised in 'AS IS CONDITION " and 'WITH ALL FAULT S." Lessee representacknowledges,
and agrees thdtt has had sfficient opportunity to inspect the Premisaadall components thereof,
and hereby accepts the Premises, andoatiponers thereof, in"AS IS CONDITION " and 'WITH
ALL FAULTS ." Lessee hely ASSUMES ALL RISK of non-compliance of the Preises, or any
pat thereof, with any Federal, State, andribipal laws, @dinances, rules, or regulations, including
without limitation, any Lessorrules, or regulations.Upon ecipt of notice of any neaompliance
with any suchlaws, ordinances, rules eegulations,Lessee hereby agrees to make any and all
repairs, alteratins, and additions to the Premises and to take all coreeatiwasure as may be
necessar to bring the IFemises into compliance withlldaws, ordinances, fes and regulations.
Lessee shall not bantitled to any adjustment of amgntals lereundeion acount of the condition of
the Premises or any failure afy of the @mponent pagt to bein working orde or because ofny
necessityof Lessee to repair aake corrective e@ions with respect to gmpart thereobr because of
the inability of obtaning a any delay in obtaining any required development aggsdrom any
governmentabody having jurisdiction, including but not limitedo local agencies. Firermore,
Lessee hereby releasdsessor ard Lessor§ Associatesof any and all claims andiabiliti es
whatsoever on account of the condition of the Premisesiyp falure of any of the omponent parts
to be in working order or Bcawse of any necessity tfessee to repair or take corrgetiactiors with
respect to any part thereof, or the neitgskor obtaining any development approvals from any
governmental bdy, including without limitaion local agenies. In he event of anyanflict between
these provsions and any other provisions thfis Agreement, the provisions of this subparagraph (j)
shall control. Notwithstanding anything herein to the contrary, fagties aknowledge and agree
that: (1) thissubparagaph (j) is not itenced to address or apply the release of any "Material&ls
heranafter defined inSection B) at the Premisegand (2) with respect to any such Materials, the
provisions ofSectim 15 shal apply.
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SECTION 3. TERM

(@) TheTerm of this Agreement shiabe forten (10) years,beginningon the Commencemeri2ate of
March 1, 2022 and shall terminate oMarch 1, 2032 37HUPL QD W L Bv@ss' Bodhdr
terminatel as provided herein.

(b) Lessee shall, if not at themte in default under thisAgreement, have th#llowing extenson
option(s), as folbws, on the same termsovenantsand conditbns as seforth herein ad subject to
adjustments inartal rates and fees, prioled the opion(s) are not in conflict with #hreeds of the
Airport or with /HV V R Uing ssraxdy ) adecidedby Lessor:

[ ] One (1) ten (10) year extension optipmvidedLesseehas addedr constructeghermarert
capitalimprovements or to the Premises in the amot of not less thatwo hundral thousand
dollars($200,000), durig theTerm of this Agreement

[ ] Uptotwo (2)ten (10) year extensiooptions providedLesseehas added or constructed
permarrt capitalimprovements owr to the Premises in the ammt of not less thamne million
dollars ($1,000,000), during th& erm of this Agreenent

[ 1 Up tothree(3) ten (10) year extensiooptions provided Lessebasadded orconstructed
permarrt capitalimprovements oir to the Premises in the ammt of not less thatwo million
dollars($2,000,0®), during theTerm of this Agreement

/HVVHHTV RSWLR Qe d¥drciddd \ohty @ CesBPee prdes written notice to Less, no later
than one (1) year beforedlkxpiration of thel erm, of their intent to extendhis Agreement anghall
provide doamentation that sdrccapitalimprovemens have in fact been made and eatued equal
to or morethan the amaint required above. Notwithstaimd) any provision in thisAgreement, all
improvements and additions so & $all beomethe propety of Lessor, wihout any action ocost
to Lessor at th end of the leasEerm or anyextension thereof.

(c) Lessee ceenants ad agees o yield and deliver peackly and promptly td_essa, possessn of the
Premises, on tle date of cessian of the lettng, whether sucleessatiorbe by temination,expiration
or otherwise.Lessee shall surrender the Premises in theliton required unde Section 9. All
maintenance and repairs dhiaé completed fior to surrender. Lesseeshall ddiver toLessorall keys
to the Premiseemmediatey upon surender.Lessee shall at its expense take all actions required by
Federal, Stateand Municipal laws,ordinances, rules, or regulatioltsremove from the Rimises any
hazardous substance or other Materials, wbkther stoed in drums, orfound in \ats, corndiners,
distribution pipelines or the like or discharged into the grourdl. such substaces shallbe removed
by Lessee ira manner that complies withll applicade Feckral, State,andMunicipal laws, ruesand
reguldions and the prasions ofSection15 shallbe applicable

(d) Lessorthrough its authorized agents or employees])laeasorabe times, and after notice toeksee
when practical, shall have thightto enter the Pemisges toshow the Premises to potal interestd
tenantsduring Lesse TV  Uad Busi@ess hours with at least twefayr (24) hours advance noticé, i
Lesseeis in defallt of this Agreement, oif Lessee has not exercised any revirgg renewal option
with less than one (1) year remainimg the ternof the Agreenent.

(e) No agreemenbf surrender or to accept a surrender of this Agreement shall be mlgs @d until

same shall have been wmd to writing and signed by the dulytlaarized repreentativesof Lessor
and ofLesseeExcep as expressly proded in this Agrement, neitter the doing of nor any omission
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to do any act or thing by any bkssor§ Assaiatesshall be deemed an acceptance of a surresfder
letting under thiAgreenert.

() In the eventLessee remains in posseon of he Premises afteexpiration or terrmation d this
Agreement without any written renelthereof, sucholding overshdl notbe deemed as a renewal
or extension of thisAgreement, nor waive any fdeit under this Agreemen and Lessor may
terminate such ccupancy as a tancy atwill in accordance \vith State law.During suchholdover
tenancy Lesse shall emainbound ly al terms covenantsand conditions of this Agreemerdnd
Lessee shall pay ¢hfollowing rent ground rent at théighest rate then chged at the Aport and
rent for theimprovenents at fair market value based 6Hl VV RU V V X U YshhilaRyi situategd W IR U
facilities at the Airport and atwer airports (which Lessor shall detinein its sde discretion) Said
holdover tenancy shibbe subjecto LeVV R UV W ldrid Pdp@BsdidnPofthe Premises at any
time. Lessee shall be liabl® Lessorfor all loss ordanage on account of any lklolg over against
Lessor's will aftethe expiration or terminatiorof this Agreement, whetherush loss odamag may
be contemplad at thé time or not. No receipt or aggtance of money by Lessopfm Lesseefter
the expirdion, termination or candaltion of this Agreement or after therdgice of any notice, after
the commacement of any suipr after final judgment for possessn of thePremises, shall reinstate,
coninue or extend the terms tfis Agreenent, or afect any such notice, demand ouis or imply
consent for any action fawhich LesV B lddnhsent is required operate as a waivaf any right of
Lessorto retake ad resumepossession of the Premises.

(g) This Agreement may be adified, alteed or expandedwith the written aprovd of all parties
signatory to this document.

(h) Notwithganding any contrary provision contad terein, Lesee shall have #&periodup until and
including the date that is eighteen (18) months after the Commentérate othis Agreement the
Feasibility Period) to perform such studiggests, angxaminationf the Remisesas Lessee may
desire.In the eent Lessee is na&atisfied with theesultsof suchstudies, testsand examinatiosor
experiences complications tviobtairing ne@ssary governmentglermitsand approvals needed for
construction not including the cost thereof.essee mg at its optian, terminate tis Agreement
without penalty, by giving written notice to Lessor at any time prior to the expiraifothe
Feasibility Period. Lessor shall cooperate with Lessee with respecsukch studies, testsand
examination.

(i) The expirgion or termination of this Agreament shall not relieve Lessee of any liabilities or
obligations hereunder whicthall have acced on orprior to the effedve termination dte. Upon
the expiration or termination othis Agreement, Lessee shallse fothwith all gperatbns upon th
Premises, shall immediately vacate the Premises, and shall pay in full all fadsother amounts
payable b Lessor as set fah in this Agreerart, then due andwing.

SECTION 4. PREMISES AND PRIVILEGES

(@) Lessorhereby lasesto Lesseeand Lessee leasdéom Lessa the Premiseslocated atthe Airport
corsisting of approximately 72,228 SQ R. of land divided into four (4) individual Lots to
accommodatenultiple, separateaeronautical developmenthereinafter calleddiot,” dots,” Lot
A,” 1ot B,” 1ot C,  or Lot D . The Remisesis situatal off Airport Dr. in Texarkana,
Arkansas 71854near Highway 6/more particurly identfied and shown orExhibit A andExhibit
B attahedhereb, togetter with ary and all rights, privileges, easents, and appurtenances now or
hereafer constricted or belongingon the Premises, subject, howser, to all liens, easements,
redrictions, and otheencumbraoes é record
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(b) This Agreement will be amended to ammt for any reductions in leased square fgetaipa the
assignmendf Lot A, Lot B, Lot C, orLot D and sale of imrovements thereato anotheindividual
or organization

(c) Lesse and Lessor have agreed for Lessor to obtain and utilize two 90/10 State Aeronautics Grants
issuedto it by the Arkansa Department of Aeronags (with a total amount of $300,000}0 design
and construct a conon-use taxiway that provides the Premikess access to the airfield at the
Airport. Lessee and Lessor recognize that Lessor has a financial obligation to coved? BAV FK TV
associated witlobtainingsuch State Aeronautics Grants. Lessee and Lessor fugttegnize that the
total grant amount mayot cover the total cost of designing and constructing the corus®n
taxiway. As suchlLessee has agreed to provide loesslump sumnto cover al P D W Bgogiste®
with obtaining the two State Aeronautics Grants as well as to account for 20% inflation of prices and
any overage in design and constimict costs Lessor will deduct such lupsum, whateverthe
amount may befrom future rent paymentsom Lesse. Lessee acknowledgesmd understandhat
Lessor cannoguaranteea timelinefor receivingthe State Aeronautics Grantnd recognizes that
such funding izontingentupon its availabilitywith the Arkansas Departmeiaf Aeronautics

(d) Any subsequent mdification d areas occupikby Lessee will be mutually determined by kes ad
Lessor and wilbe acconplished by executingevised exhilis accanparied by awritten amendment
as provided in thig\greenent

(e) Lesweshdl provide vehtle paking for Lesse andLessee§ As®ciates in accordance with the
minimum standards adoptéoly theAirport and theCity coce of Texarkana, Arkansashich parkng
shal be theresponsibility ofLessee.Lesseeand Lessee§ Asociates shall have ingresand egessto
the Premises via apppuiate pubic ways b be used in common with other tenants and users of the
Airport, provded hat Lessormay, from time b time sulstitute aher suitable meand ingress and
egress, so longs an alirnate adequatmeans oihgress anakgress is avkable.

(H  Subjed to theprovisions of this Agreement, Lessds, invitees, licensees, agentsdaguests shall
have ingress ahegess beween thePremises and the ruiays at the Airport by means of taxiway
existing or hereaftetbe costructed byl essotto be used ircommon vith other tenants and users of
the Airport, provided that.essormay, from time to time, substitet oth& suitable means dingress
and egres so long as an alternate adequate meairgyress and egressadsailabe.

(g) Lessormayat any time tempraily or permanently close or consdntor request thelosing of any
street,roadway taxiway, and any other agaatthe Airport presetty or hereafter used asich so long
as an dkrnae alequate means of irggs and gress is madavaiable to the PremisesLessee hereby
releases and dischargesssor,or Lessor§ Assciates successors and ageg of and fromary and
all claims, cemands or causes of action whiLessee may now or anytime hereafter haveganst
any of the foregang aising or dlegedto arise out of the closing of any street, roaglwaxiway, or
other area usedas suchwheher withinor outsde the Airport, povided thatLessor makes avaible
to the Premisesneadequée means of ingresnd egress

SECTION 5. USESOF THE PREMI SES.

(@) Lesseecovenants and agrees wee and occupythe Prenises afall timesonly for the purposes of
constructing multiple private aircraft hangarsarnd any other improvementsiecessaryfor such
operation whichtogethemwith the Premisegself, shall bdimited to aeroautcal purposes, inclding
the fueling only of Lessee ownedr leasedaircraft (in accordance witlexhibit F), parking, storing
cleanng, ard preventdive maintenane (as explained inFedeal Aviation RegulationsPart 43
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(b)

(©)

(d)

Appendix Ac), 3Preweniative maintenanceé as amendedand/or renumberedof aircraft avned or
leased by Lesseé&essee shall comply witlthe minimum standards adopteby the Airport as they
may be ameded from time to timeand & other dl rules, regulatios, ard requirements set forth by
any Feckeral, Stateand Municipalgovernment bodyaving jurisdicion, including Lessor Any other
acivities not spedically enumneraedin this sectiorregarding he use and occupancy of tieemises
shall be subject tthe prior writen approal of Lessor

Lessee shall bexpressly prohibited from providing thefollowing senices:

1. Terminal facilities for scheduledggenge airline ogeratiors which would nandly be
accommodadin theAirport Terminal.

2. Restaurantcoffee shp, lounge or deteria (except a cafeteriaguided solelyfor the enployees,
guests contractos, ard vendors of Lessee).

3. Any charter ad/or "for hre" sevice, including with Aircraft © be stoed on théPremiss.

4. Display of aircraft held lg Lessee or other®r sale (8cept in the case of an isolatsale of an
aircraft owned byLessee)pr for any dher purpose common to Fixed Basee@pors or
Commercil Opeaators

5. Saleand pravision of fuel toany arcraft other tharLessee ownedr lessedaircraft

6. Any and alltypesof pullic parking, pay for parking, or artype of operation that competegth
Lessor parking lotand gaage.

7. Any and all type of auitormobile rental, maintenance, goking, or storagepr anytype of geration
that compeds withLessor authorid on-airport automobile rental businesses and/oivitas.

8. Sale of alcoholic bevages

9. Saleof non-aviation products, except compapyoduds in companystore.
10. Air shows
11. Any use prohibitedby law or not rdatedto aviation.
12. Any commercialuse

13. Lessee shall ngiark or stoe or allow theparking or storage any vehicles whatsoevon the
Premises thaire notusedin the opeationpermitted to be condted o thePremigs.

Lessee has expressedLessolits intent tousethe Premisesto construchircraft hangarson the Lots
intendedfor private use only Pursuant t&ection 4(b) if a potentialassignee desires to use a Lot for
a commercialse,they will be requireda provide acompleteproposal subjet to Lessor§ written
approval that meetsthe Airport§ minimum standards and rules and regulatipn®r to such
assignment taking place.

It is not the itent of ths Agreememnto grant Lesee the exclusive i to provide any or all othe

servicesdescibed in thissection atany time during th tem of this Agreement; preided, however,
that Lessee sHhhave theexclusive right to provide such servicesn the Premised.essr reserves
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(€)

(f)

the right, at its s@ discretion, to grant othes cetain rights and privileges at the Airprt which are
idertical in part or in whole to those gantedto Lessee Howeve, Lessordoes @venant ad agree
that:

1. It shall eriorce all minimum operaig standads or requirements fall aeronautcal andnon-
aeraautical edeavors and activities condted at theAirport.

2. No other tenanperforming the ame services will be peritted to ograe a theAirport unde
rates, termspr conditions which arenore favoable thanlose set forthin this Agreement

3. It will not pernit the conduct of any commeatiendeavor or @ivity at the Airpot except
under an approved lease and oping agrement

Storage on the Prenises shall berimarily for aeranautical purposs, including, but not limigd to, the

parking and sfring of aircraft owned o leasedby Lesseeand other impsvemants necessarfor the

operationpermitted to be conductesh the Prerises Lessee shall not storen the Premigs any
inopaable equipment, or aerids likely to creée an Airpot hazard orappear tobe discarded or
unsightly to thepublic andother Airport users; shall not use areagside of enclosed builthgs for

storage; and sHadtore trash irtoveed metalrecepaclesapproved by Lessor

Lesse covenants and ages thattiwill not do ror pernit anything to bedone upon or about the
Premisesthat in any way interferes with théghts of tenants, ownerspr occu@nts of adjoining
propety, or that onflicts with Federd State,and Munici@ laws, rules, or theegulationsof any
depatment, boad, or bureau thaof, or that creates a maince,or that is dangerous to the life or
sdety of pesonson or about thé&remisesShould a conitt arise ketween Lesee ad othertenants
at the Airport regardng the scopef privileges the Executive Direcior of Lessor or their designee
will serve & the arbiter. Lessee has the right to a&ah b Lessa andagres to abideby its decision.
Upon witten notice,Lessorhas tke right to anend theAgreenent to avoid violation d existing
ageemensg or volation of Federal granassurances concerning discriition anong othertenants
and similarprovisions.

SECTION 6. RENTALS, FEES, AND CHARGES

(@)

(b)

(©)

(d)

Rentals fo the Premisesshallbe
X Thirty -two cents $0.32) per square footper year for land.

The annubrental, sulject to agustment as hereinaftgrrovided, shall be paid by Les®e in welve
(12) equa monthly installmentstogeher with allapplicable salesaxes heremn.

The annual ratal payable durig the first () LeaseYea shall be 23,112.96Dollars ($), plus
appicable sales taxe§he monthy instalment payment ofrentalsduring the frst Lease Yeashall
be 1,926.08Dollars ($) eachmonth plusapplicable sales taxes, as set forthExhibit C, attacked
hereto and mde apart hereof.Exhibit C shall ke updted each time the rental réaqad herein $
adjustedRentalshallbe subgd to amual CPI adjustmentssaprovided fa in Section 66).

Within thirty (30) days of theCommencementDate d this Agreement, Lesseehall dgpost with
Lessoran irrevocdle letter of credit, in an amaut equal tothe estimate of wenty-five thousand
dollars $25,000.00), to serve as securfty the full and faithfu performane byLessee of all terms,
covenants, and condits of thisAgreemet. LeV V H HIfir¥ tol 8uppy a securty depositor letter of

9 LHV V Hhitdlsv



(€)

(f)

(¢))

(h)

(i)

()

creditwith Lessor wil constitute a breaclof this Agreement and will entite Lessorto all remedies
available uder thisAgreenent or at lav. Lessor will release and return the seity depost or letter
of credit postedunder this Section 6upon the termination or pkation of his Agreement provided
Lessee ha fully and timely paid any s (andapplicabletaxes and assessmts) payable to date dn
is notthen in default of anyemms, cowenarts, and condibns of the Agreemen Lessorresenes the
right to withhdd some or dlthe deposit if Lesseabandnsor damageshe leaehold ina condition
that required.essorto expetl moneyor labor torepair.

The 35 HQW é&nRdPentDate,” unles otherwise specified in this Agreementshall be tle same
dake as the CommarementDate,as deined in Section 3(a). In the event theCommercemen Date
does not fall on the fat (1) day ofa calendar month,ent during any partiahonth slall be proraed
on the kads of a thirty (30) day math, and shalbe due pyable on or bre the Comrancemat
Date.

During the tem hereof, Lesseelwl pay asadditional rent any expenss payable td.essor or any
other person which are requirego be incured by Lesse pursuam to the provisions of ths
Agreement

Lessee shall pato Lessor a FlowageFee br all aviation fiel dispersedby Lesseepurauant to the
regulatons andor ratesestablisled byLessor at any timein Lessorf V. V R O Hon@ly YhEe 10tH oY L

eah month, Lesskl 1V I8wtlérntust provide Lessor with a writid-uel Flowagerepot (in a form
satisfactoy to Les®r) setting forththe amounbdf fuel delivered to Lesseaccompanied by payment

of the Flowage Fees collectetihe Fuel Flowage fee is ®t by Lessor aits solediscreton and shall

apply to all tenantand ogratorsat the Airport. Lessor resems tle right, at any timerd at its sole

option upon thirty (30¥lays prior written notice thessee, to increase or deceetee anount of Fuel

Flowage fees tde paid ly Lesse. Fuel Flowage Fees collected $haot be usedas aset off or as

part of the catulation of any otherRl1 /HVVHHIV UHQW ged due/tll¥ssorHHY RU FKDU

CONSUMER PRICE INDEX (CPI) ADJUSTMENT. After the frst year 6this Agreemet) and eab
year therafter (AdjustmentDate) the entl providedto bepaid inSection 6(a) aboveis subj&t to CPI
adjustmenannudl as follows.Commenig on March 1, 2023, said entds shall ke adjusted by.essor
basd on be percatage inceae inthe (Pl for the geviousyear. Sdd CH is the ConaimerPricelndex
(All Urban Consumes) aspublished bythe U.S Department of LaboBureau of Labor Statistics, or the
geneally acceped national replacememtr successorniex, as readjusted tothe basemonth, ard
compued by comparigo of thecurrent indexwith the inax of theprecedingyear. In no event shalhe
rertal rae decrease due to a deasein the CR. Said rentals are duaé payable mahly on orbefore
the first dayof each nonth duing the term 6this Agreenent.

It is understood athagred that if a rental and/or other feasljustment is requed or made kreunder,
the previous natal and/or dter fees then being padthall continuauntil Lessorprovides ndice d the
adjustedrent anount and/o other feesAny rental adjustmenghall ke retroactive to the Adjustment
Date. The sum constitutig the rental afistment for the monthd ¢he period vhich have passed prio
to the determintgon of the amount bthe rentd adustment kall bedue and pgable withinthirty (30)
calendar dys afte such determination.

Upon detemining arentalandor other feeadjustment,Lessorshall alvise Lessee ohe new monthly
rental installmentand/a other fees for sud perod, which shall be accompand by evdence
supporing the mannerin which the newadjusted rentand/or other feess was dtermned, whth

evidence shalbe in sufficient detailto enable Lesse® verify the ciculations.
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(k)

()

(m)

(n)

(0)

(p)

Rentalfor a portion of amonth $all be pro-rated Paymets sall be mae in lawful moneyof the
United Statesfreefrom all claims, demands, set offs, caunterclams of any kind agang Lessor.
Any paymentsiot paid wherdue shall be syéct to the maximum ieres allowableunder Akansas
Stae Law

If requesged by Lesor, Lessee lwll employ an inépendenCertified Public Accountant who shall
furnish awritten audit to Lessorwithin ninety (90) days ofe last day othe precedig Lease Year.
The Statemenshall indude the opinbn that the rentalsand feegaid by Lessee td_esor during the
preceding Lease Yar pursuant to this Agreement were giean accordance withlthe terms bthis
Agreement.

Shoud any examintion, inspection, and audit dfessee'dooks andrecords by Lesor disclose an
underpaymenby Lessedn excess ofive percent(5%) of the totalrentals or payments due, Lessee
shall promptly reimburselessorfor all costs incurred in theomduct of suclkexamination, inspection,
and audit inaddition to remitting theamount of such underpaymemius themaximum inteest rde
allowabke under ArkansaState Law. In the event thatessordeens it necessaryot utilize the
services of legal courkin conrection with such examinatip inspecion, aad/or audit, and such
examination, inspection, or autresultsin reimbusenentto Lessor Lessee shall reiburse Lessor
for rea®nable attorne fees and litigatiorexpensesn addition to any deficiecies due.

All rentals payabldy Lessedo Les®r hereunder is duand owng, in avarce, without notice or
demand andwithout deducton or offset, on or beferthe first day of eachnd every candarmonth
or annually in advane throughout the term othis Agreement Any other payments due or
reimbussable to Lessor bylLessee herauler shl be paid when icurred orimmediately upon receipt
of Lessor'snvoice therefore and shall be deeth celinquentif not paid withn ten (10) daysof the
date due.Paymerd shdl be made to the offices of the Tekana Regimal Airport Authority, 201
Airp ort Drive, Texarkana, AR 71854, or at such other place as Lesmay heeafter notify Lessee
and shH be madén legal tender fothe Unitaed State.

Withou waiving any oher right of action available to Lessor ithe eventof mondary default
hereunder,in the event that_essees delinquent for a period of ten (l@ays omore in payment of
any rentsor othersumsdueto Lessa pursuanto thisAgreemat, Lesseelwll pay b Lessorinterest
thereon at the maxinnu allowablerate permitted by Arkansas Stee Law per annumrom thedate
such rents or other sums wengedand pasble until paid. Such intest shall rot acrue with respect
to disputed bargesheing conteed in god faith by Lessee.

If, at ary time, Lesxe shll bemme enitled to an datementof rental by theprovisions of this
Agreement or otherwisehe abatenm of rental shall be mad o an equible basis taing into
consideréion the anount andcharacterof the space the use of which is deniea tLesse as
comparedwith the entie Premses, ad the perid o time for which such use is denied todsee.

SECTION 7. UTILITIES AN D TAXES

(@)

Les®e @reesto extendo the Prenses and pay theost of all utilities, including, without limitatian,
eledric power, water gas,sewer, telepone, ad gartage cdlection. Lesseeshall have the right, dts
sole exgnse, @ construct, install and niatain all necessary tagines and failities and toconnect the
same to anylectric power, water, gaand sewrage Ines instdked byLessor at onear tke bourlary
of the Premisesand to receive all saidilities andservices on the Premises, providetionever,that
the senices for eletric power, watg gas, sewerage, and bage ollection at the Pmaises &
properly meterd so hat all chargs assoiated theravith are billed drectly to Lessee.Lessorand
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(b)

Lessor§ Assocateswill not be held liabé forlossof life, injury, or danage to anyperson o property
or operationof Lesse and/orLessee$ Associatescaused by oresulthg from ary interrupion of
such utiliy servicesand slall indemnify LessoandLessor$ Asscciates as to same.

Lesseeshdl pay (or in good faih contesy, onor before thi respective due datew) theappropriate
collecting autlority, all Fedeal, Shte, and Murtipal taxes, pecial taxes assessnms, special
assessments andeewhichare row or may hereafter be lewieor assesedupon the Remises, the
improvements, t# personal property, orrgy of /HVV HH V uSéd R Sdingcthoh therewth; ard
shall mainéin in currentstatus allFederal, &te, and Municipal licenses Gupermis requred for the
operationconductedby LesseelLesee shall furnistto Lessor promptly uporequest proof of the
payment d anytax, assessmg ard other governmental or silar chargewhich is payabldy Lessee
as provided hein. Inthe eventof any contst permittedhereby, lessee shaliully indemnfy and
hold Lesso and Lesso§ Associatediarmless from all loss, cost, damagand expeseincurred or
suffered as a resuif any sub contest.

SECTION 8. IMPROVEMENTS TO PREMISES

(@)

(b)

(©

LesseewilO DW ¢ Wi ¢dst-afid exgrse, peform all design obtainall permits, completellasite
work, and constructrothree (3) Lots of the Remisesthe followirg minimum requiredimprovements
for each Lot

1. One (@) arcraft hangar and facility incidental to tle storage, parking, and preventate
maintenancef aircraft comprised of approximatel;900 SQ. Ft. +7,500 SQ Ft.

2. Adjoining aircraftramp spaceas defind by the Airport Minimum Stndards;

3. Adequate peking, as defined bythe Airport Minimum Standards and in acdarce with the City
code of Texarkanarkansas; and

4. All assodated improvementsequirad by the City code of Texarkana, rkansas, or any
governnent entity, includingbut not necessary limited to, &gewalks, pdestrian ways, lighting,
utility lines, fire protection, stormwater detentionteation, and control syasins, fencingberms,
landsagng, and roads and drivewaysrfimgress/egress, andaulation.

Pursuantto Exhibit F, Lessee shalhave theoption to initially constructtwo (2) aircraft fuel
dispenses OR a fourthaircraft hangardevelopmen(in accordance witlsection 8(a)abové on the
remaining fourth LatShould Lesseehoose tdnitially constructthe aircraft fuel disgenses, it shall
reserve the right to replace such aircraft fuel dispengi¢h a fourthaircrafthangardevelopmenat a

later date within the Term of this Agreement. Upon demolition/removal of the aircraft fuel dispenser
in tum for afourth aircrafthangar dvelopment Lesseejts successors or assigresknowledgeand
agreethat no other aircraft fuel dispensers will be constructed on the Preoniaayg of itsLots for

the remainderof this AgreementShould Lessee choose not porsue a fourthaircraft hargar
develpment on theemaining fourthLot, the aircraft fuel dispensamay remainin theoriginal spot

Lessee its sucessors or assignacknowledge that thaircraft fuel dispenserthat maybe initially
constructed orhe remaining fourth Lois to be sedto serviceONLY aircrat owned or leased by
Lessee, its successors or assitpasmaylease d_ot on thePremises.
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(d) Les®emay, duing the ermof this Agreemety construcimprovements on theremises omay alter
or modify any buildings or dter inprovements constructed, facilitate the use 6the Prenises for
the purposes set forth within

(e) Priorto the commencementf constuction or refubishment of any improvements on the Premises,
Lessee shalsubmt to Lessor for its written approva a ste plan and complete planand
specifications of the cotemplatedconstruction.The plans and spedifitionsshal be certifed by an
architect or ergineerlicensed to practice in the State Adfkansas ad shdl consist d: (i) working
drawings, (i) techica specifications, (iii) bid documens, if applicable (iv) schedule for
accomplishing improvementg¢v) sdedude of finishes and ggahics, (vi) list of furnishings, fixtures
and equipment(vii) certified esimate of the desgn, development andoastriction costs, and (viii)
sud other infomaion as may berequired by Lessor All construction, impovements, igns
equipment and landsaping mugd be madein accordance with the requirenterset forh in this
Agreement ath mustconform to the standd requirements ofLessor thatire applcableto tenants of
the Airport. All the plans and speightions shall benisuch detdias may reas@mhbly pernit Lessorto
make a determinativ as to whther te facilities will be consstent with the provisions ofthis
Agreement and thestandardsof Lessor. e plars and speifications for the facilies that have
receivedLes U witten appoval, andany anendnentsand changes theretthat havereceived
/HVV R U T VapprovalWardig €nafter referred to cadlctivdy, as the "Appoved Plans.No work
may be performed othe Premises, expepursuant to Approved Plans.

(H Al plars and specifietions including without limitation, "asbuilt* plans provided pursuarib
subparagnah(s), below, shall not ideify any conduit duct for cabletelecommurgations, electric
service, and théle by any specific company namedaauch plars shall identiy the puposeof swch
conduis by gened refeence only (e.g., "phoneonduit,” "teecommunications conduit," ofpower
conduit"). No material clanges shalbe made to any Awoved Plans, withat the prior written
approval ofLessor, which approval shalhot ke urreasmably withheld or delged. Any change that
requires thessuance of auilding permit or modifies m exiding building permit shalbe consdilered
a material chage.

() Anyand &l construction shall be performed incluamameras to providehat he facilities shall:

1. Be structirally sound and safe for human apancy, and e from any hazards;

2. Provide suficient clearance for taxiways, runways, and apramsl &all not irtrude intoany
aeronauticbsurfaes orexcea any heifpt limitationsand shall nointerfere with the operains
of arriving and depaing drcraft at theAirport;

3. Be designal for usefor only those purpses permittednderSection 5 hereof;

4. Comply with the povisions of thedeed undr which Lessoracqured its ttle to the Airpot from
the United States oAmerica, anml the provisios of any grant agrements orother ageements
betwesnLessorard the United States Gernmant or the State of Alansasha are applicable to
thePremises;

5. Comply with the £rms ad provisions of this\greement;

6. Lessorresenes the rightto require tlat all development within the Airport is consstentwith the

overall Airport system ahitedure and the Airprt MasterPlan, as well as reasahle standards
of safeyy and quaty.
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Lessormay refuse tagrantappoval if, in its gpinion, theproposed facities andimprovemens as
shown on such plansnd speifications will fail to meet thecriteria set forthabove orin other
provisions of his Agreement, or foany dher reaan whatsoevernits sole dscreion.

(n) It is understod and agreedthat in the ourse of any constrution or refurbishment of ay
improvements on the Premisesdert&en byLessee during the Term of this Agreemémssee shall
be resposible for all costsassociated with any remoyakpgdacement, relocationna protection of all
utilities, whether such tilities are locatedat the Prenisesor on adjacent property, ihaing but not
limited to water, wastewater disphsaewer,telephone electric, airfield lighting system, conduit
ducts for cable, telecommurations and electric sdce, amd Fealeral Aviaton Administration
navigational aid systems. All underground utiles conduits installed at the Premises, including
without limitation calle, electric andtelecommunications, shalelteened leasehold improvesnts
and ownership theof shal be vested inLessorupon instédation. All such conduits shall be installed
by Lesse at its expense, and shall be fréalbliens, clains and encmbranes,includingany claims
of any utlities provider.

()  All improvemerd, equipment ath interior desigy ard decor cosructed or nstalled bylLesseejts
agents, or contractgrincluding the plans and specifications riteg to sane, shall caform to dl
applicdble Fedeal, State, and Mhicipal stautes ordinances, advisorgirculars,building cods, fire
codes, lawsrules andegulatiors.

() The paries hereby acknowledge thatl existing fixtures, structures, facilitgg pavemets, and othe
leasehdl improvenentsarethe sole propéy of Less@. Any improvementsadditions and alterations
made tothe Remisesby Les®e (except trade Xturesnot pemarently affixed to tle Premises and
equipment not permanently affixed to tieamises, andany other persnalty of Lesseg shall
automatically beame Les®r owned property, free and cleair all liens, claims and eacumbrages
upon terminatin or expiration of the Agreement, for any reasorgr upon the occurrence and
continuance ba default henender and slall be aurrenderd with and remain on the Rrdses Any
addition, fixture or otheimprovement tht is nailed, bolted, stapled, or dierwise afixed to the
Premigs and is not readily repvable as a trade fixture or item of gguient, is a leadold
improvement. f any pesmalty, including furnishigs, tade fxtures or equipment, are removed by
Lessxe orLessee§ Assocites Lessee shallestoreany camagp to the Prerises. All utilities condits
installed at the Premises, byessee, including without limitation @ble, eletric ard
telecommunicationsshdl be deemed leaseholidnprovements and owneiphthereof shall be \ested
in Lessor All suchcorduits shall be installed byl essee at & expense. All such conduits shall besfre
of all liens, claims and enumbramres, intuding without limitation, ay daims of any utilities
provider.

(k) Lesseewill use diligent effort to prsue the minimum equiral improvements on the Premises
pursuant toSection 8(a) obtain ne@ssary geernmental pemits, and thereafter commenceand
continue bonaifle constructiorof the intended developnme on the Premisegfo later thartwenty
four (24) months from the Commencerant Dateof this AgreementLessee shall havevelve (12)
months fom when Lessednitiates construction of the minmum equired improvematsto oltain a
Certficateof Occupancy or tocorstructor refurbig the minimum requiredimprovemaents otherwise
fully. Lesseeand Lessor recognize that time is of the egsenf thisAgreemeQW DQG WKDW /HVV
failure to use diligat effart to pursuethe intended developnm on the Premises, lain neessary
governmentapermits, ad thereaftr commemre andcontinue baa fide onstruction ofthe minimum
requiredimprovemerd on the Pemiseswill constitute a materidbreach of thisAgreemat andentitle
Lessor tle right toany remedies or intexd that are allowable undehis Agreenent or undr law for
LessH Hifr&ach.If at ary time Lessor believes that Lessee has failedse dilgert effort to pursue
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the intendeddevelopment, aslescrbed alove, Lessor, in & sole disgtion, shall have th right to
terminate the Agrement witin sixty (60) days ly giving witten rotice to Lesse. If Lessee has
demonstrated an effo of diligenty pursuing the develpment of the minimum required
improvementsbut such development il not be canpleted wihin the twelve (12) monh peiiod
allowed, Lessee may ddition, in writing, Lesso for an extension of time to complee the
development. An extermi d time to complete the delopmert is not autonatic ypon agplication

but may begrantedat the solediscretionof Les®r. If such extension is not granted, théessorshdl

have the rigt to teminate tle Agreement, andleol /HVV HH TV L (Phahidésisvial rdvert v K H
Lesor. Lesor makes noepresatations or warranties regding the abovecontingenciesand Lesee
undetakes such efforts solely at itsvn risk

(D  Lessorshallreceive copes of the issuace of a @rtificate of Occparcy by theCity of Texakana
Building Departrrent whichwill be corsideredaceptance bthe Premisesfor the mnimum require
improvementspursuant t&ection 8(a)

(m) Within one hundredand twety (120 cdendar days dter the Ceificate of Occupancy Date with
respect to anymprovementslessee must provide toessor. (i) a certiied Statenent fraon the
congruction cantractor(s) peciying thetotal construction cost and stag that tle improvementsire
free and dear of all fens, claimsor encumbrances by any material suppliers, cutractors, or
labores; and(ii) a certified Statemenfrom the ardited or enginer stating te td¢al archiWHFW TV R U
HQJLQHHU YVt theH\prde@entsasvb lem onstuctedin accordane with the Agroved
Plans and in compliance with all applidéa codes(City, building am fire), laws, rules, ordiances,
and rgulaions. Lessee shiaprovide,upon request, shcbhackup documentationral releases of lien
as maybe requred by Lessor

(n) Lesseherebyrepresents, warmds, and covenants tessorthat the Pemises and almprovements
now and hereaftaronstuctedor placedthereon shall b atall times fee and @ar of all liens, claims
and encumbrancedf any lien or notice of lien shall k& filed against the Premiseor any
improvementslessee shhlwithin thirty (30) cdendardays after notice othe filing thered, cause
the sane to bedischargd of remrd by payment, deposit, bandr order of acourt of @mpeent
jurisdiction. The preoisions hereof shall not gty to any leasehold mortgage tdieh Lessorhas
consentd as povided in this Agrement, @ any purclase noney fcurity inteest n any meable
trade fixtures installed &he Premiss.

(o) Within ninety (90) calerdar days afte the Certificate of Occupanciate with respect to any
improvementsLesseeshall at is expanse, provideLessorwith a mmpete setof "asbuilt" plansand
spedfications on CDsor other electronic med containing electronic ata in an AUTOCAD format
that meets LessorfV JUD S Klares &WHe Q'asonstructed" or "record" phs for such
improvements.

(p) In addition b Lessa § V pfvb@&, Lesseeshall obtan any requied appoval from all other agencies
having jurisdiction wer ary improvements induding butnot limited to departmentglivisions or
offices of the Cityof Texarkam, Arkansasthe Sate of Arkansas, ahthe Fe@ral goverrment.

(q) All improvementsnust be oordinatedwith the FAA including the filing of required formsand the
provision of any docmentation tle FAA may requst.

( Lessesshall reimburse Lessor for any costs angemsea incurred, includig surveyng andattarneys

fees(i) as a reslt of the fact thatthe improvenents,alterations and additions do nobmply with
Federal, State, ath Municipal laws, rules, orregulations, (i) in defending against, settling, or
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(s)

(t)

(u)

v)

(w)

satsfying any claim that Lesa is responsble for paying regarding impsvementsalteratiors, and
addifons o the Premises, or (iii) in defenidg aganst, stling, or satsfying any nechanic's lien
andor other claims, asserted because of thepayment ér improvements, alterains, andadditions
on thePremises.

All improvementshereaftermade to thePremigs shlh be in conformity and corgent with al
applicable praisions of he Americans wh Disabilities Act of 1990, as same may be amended from
time ptime.

Lesseeshallnot male anyimprovemens, oradditions, éerations, modificabns, or refacements to
any improvements at the Bmises wlessLessee shall fst have submigd tolLessor for its wiitten
approval, complete planand specificatins fa same in accordancewith this Sedion 8. All
improvements andhdditions, alterations, modificatis, and rglacements shall corhp with all
provisions of this Agrement, inclding without Imitation, tis Section 8 In the eent any
improvements andddiions, alterations, niifications, and rglacenentsare made wihou Lessor
approval pursuant to thiSection8, then, upn notice n writing to do sq Lessee shallemove same
or at the option of.essor case same tte changed to theatisfaction 6 Lessa. In the case of any
failure on he pat of Less@ to comply \ith such noticel.essormay affect tle removalbr change and
Lesseeshdl pay the costthereof toLesor.

Lesseeshall require thatany contractor ocontractors who performs work onetPrenises herein, or
othewise, d thePremises povide a current ahvalid Construction Bond dretter of Geditin a form
acceptale to Lessor, in an anourt not less tanthe full amou of the cantract price for ompleting
the construction on the Préses heein designatedas sirety for the faithful performance of the
contract by contractorna for thepayment ofall persons erforming lébor andfurnishing material in
connection withthe work. @&id Construction Bnd or Letter of Credit shall be exded by a aurety
compaly or bank of recogrized fanding authorized to @ business in the Statd Arkansasand
having a resident agnt in Miller County and having been in bsiness with a remrd of sucessful
continuousbusiness for at least five (5) yeafSach ond shall be inform and sultancesatidactary
to Lessor Futhermore, such sureompany mst have at leeW D Qm#rfimumrating in the latest
revision of BesW fhsurance Bport.

Cortractorsmust be icensed in the State of Arkansas. Lesdel further requie the cotractorto
procureContactor's General Rilic Liability and Poperty Damge Insurancenian amounnot less
thanone milli on dolars ($1,000000), combinedsingle limi, and Worker's Qopensation Insurance.
Such Public Liabiliy and Roperty Damage Insurace poicies shall name Lessor and Lesso§
Associatesasadditional insured. Lesseedihbefore the commersment of any work, furnish Lessor
with evidence that the contractor or contractors eovered to the #afaction of Lessorwith
insurance as dlined above. If at any time during the cotinuanceof the contract a surety on the
contactor's bond obonds beamesirresponsble, Lessorshdl have the right to require additional and
sufficient suretiesvhich the contractashall furnish within ten (D) days afternctice todo so.

Lesseamay, atits own expense, install and operatcesary and ppropriateidertifi cation signs on
the Premiss for its purpose, subject to the approedithe Exeative Directorof Lessoras tothe
number, size, heightiocation, cobr and geneal type and desig. Such appreal shall be subject to
revocatim by Execuive Directorof Lessor at anytime. Upon theocaurrence and continuance of an
event of default, Lessee shafimove sal sign(s) f requesed to doso by Lesor and Lesseshal
repair all damage tothe Premises caused imoval.
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(x) Lesseeshall coordinate allconstuction ard refurbishment ofimprovemerts and any other additions,
alterations, modifications, oeplacementso the Prenisesor improvemats with the Airport, and
shall minimize anydisrugion to Airport activties, tenants, and usetessor shalhavetheright, but
not the duy, to direct thatLesseeand/orLessee§ Associatesease activities or revise work pito
avoid disryption. Lesseeandbr Lessee§ Associdesshal meet with lessor, as requested by Lessor,
as the wdk progresses and prade Lessor vith information as maybe reqired. Lessor may require
Lessee to complwith other PHDV XUHV WKDW BtUrlierest® in/ EecRod With day
congruction adivities, such acoordination withAirport Operations/Maitenarce, City of Texarkara,
Arkansa Polce TSA, andlocal FAA Air Traffic Control.

(y) Thebuilding(s),and all oherimprovements made by Lessekioh haveassumedhe natue d realty,
will become property of Leser upon termination or expiration of thidgreament, without
compersationto Lesse, andfree d all liens and claimd.essee will have the righib removeany
furnishings, trade fixturegquipmert, andimprovemers that have ot assimedthe nature of rely,
provided the same is done prior ®niinaion or expiation d this Agreemen Lessee isnot in
default of this Agreement, and Lessee repany darage caused by such removal. Anycls
propaty remaning afte the termindon o expration of this Agreement will immediately become
propertyof Lessor unless therwise agred b by Lessorin writing.

SECTION 9. MAINTENANCE AND REPAIRS

(@) Lesseeagrees to prdde at its om expa&se sub maintenarce, custdial, andcleaning sericesand
supdies as may benecessary or required in the operationd amantenance b the Prenses,
improvemants, and Persmal Prgerty.

(b) Lessee shall throughout the Treof the Agreementassume thergire resposibility and shall réieve
Lessorfrom dl respansibility for all repair and maintenance whatsoever on the Presnfghich dhall
include, withaut limitation, all buildings ad improvements thereon), whetherckurepair or
maintenance be oidary or extraodinary, structurd or otherwise.Maintenarce andrepars shall bein
quality and class comparable to the oridimeork, to preserve lie Premisg in goad order and
condition.

(c) Lessorshall be responsible fanantenance of th common areaandsystems asxiatedwith the
Pramises Lessee coveants to poperly use and nibabuse the common areas and systems mairdaine
by Lessor

(d) Lessee shall be gaired to keepall buildings and otheimprovements irgoad, tenantable, usdle
condition thraughout the Ternof this Agreament andwithout limiting the genertity thered, Lessee
shall:

1. Paint the exterior and interiaf the Premisesas needednd Lesee shall repar andmaintai all
doors, windows, pawveents equipment, lighing fixtures, furnishings, fixturs, oof, exterior
walls, and stuctural suppat sygem.

2. Always keep thePremisesn a clean and orderly conitin ard appearace, including wihout
limitation, yokeep andmaintenance of all landscapirmgd upkeep and niatenance of la of
Lessee's fixtres,equpmentandpersonal prperty which ae locded n ary pat of thePremises
which is open to or visibleybthe gaeral public.
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(e)

(f)

(@)

3. Provide and maintain all obstuction ights and similar devicedjre protection andsafety
equipmentand all other equipentof every kind and nature rquired by anylaw, rule, order,
ordinance resolution,or regulation of any apjglalde governmental authority.

4. Repar any damag tothe pavementor other surface of thPremisescaused ¥ operationsof
Lessee,Lesseed Assaiates aml any othets entering pon or usig the Pemises at anytime
during the Term, includingvithout limitation any oil, gasline, grease, luticarts a other
liquids anl substancebkaving a corrosiveor detrimenal effect thereon and report tlircident of
sud spil pursuant tdSedion 15.

5. Take antieroson meastes, incuding but not limitedd, the planing and repantingof grasses
with respectto all portions of the Premisesat paved or built pon.

6. Be respnside for the maintenance amépairof dl utiliti esincluding but rot limited to, senice
lines for the suppy of water, gas servicelines, eletrical powe, telefhone and
telecommuicaions condlits and lines, sanitarysewes and storm seers which ag now, or
which may be subsequin located upon the Pramises leased thesseeand which ae usd
exclusvely by Lessee

7. Be respnside for the maintenance drrepair of all perimeter fences ard al gaes before
during, and aftecorstruction of ary improvemerg.

Lessorreseves the righto approveary contracte retainel for corstruction, maintenance and repa
of the Premises

Lessorshdl have tte rightto enterthe Premises upo reasonble written noticeand at reasable
times to hspet same for prpowes of determmiing if Lessee is maitaining thePremises as reqed
by this Agreemat. In the eent Lessedails in any matdal respect to ommence tanaintan, dean,
repair, eplace, o rebuild within areasonald peiod of timeand/or after witten notice fromLessorto
do so; or dils in any mataial respect diligntly to cortinue b conplete the maintenace, repair,
replaement, or réuilding of all of the Premigs requiredo be maitained, repairedreplaced, or
rebuilt by Lesse umer he terms ofhiis Agreementl.essormay, at itsoption, andn addition to ay
other emalies which may be available td@, maintain repar, replace, or rebld al or any part bthe
Premigs inclucd in said notie ard the cost thexof shall bepayalte by Lesseeto Lessorupon
demam. Lesse shall havea periodof thirty (30) cdenda days to comnene any requird actin
hereunder, eceptfor emergency and puli safety items which shalbe immediatly undertaken by
Lessee.

Lessee sHhremovefrom the Airport or aherwise dispse of in amanner approed by Lessor all

garbage, ebris and other wage material arisng out of its occupany o the Premises or outfdts

operationsLessee shHhakeep andnaintain the Premsesin a neat anarderly manea andshall keep
the grass cutral allimprovements paited. Any garbage, debris avase which may betemporarily

stared inthe open shalbe lept insuitable garbager waste receptacles, thare to be nade of metal
and guipped with tightfitting covers andto be ofa design to safgland propdy contain vhatever
may be placed thene. Lesse dl useextreme caravhen efecting removalof all sich waste.

SECTION 10. LIABILITY, INDEMNITY, AND INSURANCE

THERE IS NO EXPECTATION OF A NY INDEMNIFIC ATION BEING PROVIDED TO
LESSEEBY THE AIRPORT OR LESSOR
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(8) Lessee shall protect, deénd, indemmify, and hold Lesor and Lesso® Associatescompletely
harmless fr;m and againsany and all debtsexpensg penalies, costs, ad judgments arising by
reasm of the injury or death of any person or damage to any property orm@ofass ofany naure
(including but not limited to tho® relating to or arisig out of theviolation of any Environmental
Laws orany Feded, State, ad Municipal health, or safetyaw, regulation, rule, or ordinance),
including all reasonable costs wofvestigaton anddeferse trereof (including but not limied to
DWW R U QFR QY XO@¥8 &r@ \bolridpsts), arisingut of orincident to any ac$ oromissions
or misrepreseations of Lesseeand/orLessee§ Associateselated ta(i) this AgreemaW  LL /HVVHHTV
use or occupncy of or operations on or incomection with the Prerages, thamprovemerg, or any
portion thereof(iii) any EnvironmenthLaZV RU LY fhtY abligEifing, kedponsibilies, or
duties under this Agreaent; excepto the extent sthinjury, death,loss or damgeis causd bythe
gross negligencer willful miscondud of Lessorand /or Lesso§ Associte §. This indemnityshall
cover any probémsin, on, under, or afféing the Prenses or any areasisounding tle Premises
which ae a director indirect resultof actionsor omissons ofLesse and/or Lesse§ Associte §.
Lesso shall give Lessee reamable notice of any such claims ottiaos. Lesee,in carrying out its
obligations hereunder, myause counsel and consultants dected by it, but such coursel and
consultats shall be reasably accembleto, and coopettive with, Lessor. The pvisionsof this
Section 10(a)shall survive lhe expiratbn or ealier terminaton of this Agreement.

(b) Lesseeshall, ata minimum, provide pay for, aml maintan in full force at dltimes during theTerm
of this Agreemat (unles otherwiseprovided), theinsurane coverages set forth in the paragraph
below, inaacordarce with the erms covenantsand conditiongequired by this Sedion 10. Such
policy or polides shall be withoutany deductike amount (excepés may beexpresst authorize
herein) and kall be ssued by a copany(s) of recognized standing aarized b do business intte
Stateof Arkansas and haw a esidat agentin the Sate of Akansas anthaving been in busiss
with a record of successif continuous busiess for atlesst five (5) years. Fuhermore, sut
company(s) must have at least &8 " minimum rating in thelatest HYLVLRQ R bufnde/y WV ,Q
Repoat. Lesee shall pecificaly protectLes®or by naminglLessoras alditional insuredunder the
Property Danmage Insuwarnce, and Commerdal Genedl Liability Policy and all environmental and
impairmentliability policies only.

(c) Lesseshall, during the Tien of this Agreement,risue and keep insed b theextent of not less than
one hunded percent (10) of theinsurable replacement valuhereof all buildings,improvement,
structures, fixtures andauipment on the Premises agdissich hazards and ksasmay now or in
the future be includé unde the Standard Form of Fire and Exteed Coverage insance polty of
the State of Arkansaand ale agairst the following applicablehazards andrisks:

1. Sprinkler le&kage - by which is meant damage caused itmater or any other substane
dischaged fom ary pat of the fire protection equipmerfor Lessee's Premises @rom
adjoining premses;collapseor fall of tanks faming partof suchfire protecton equipment or
the componeinparts or supports of such tem

2. Damagecaused by suclperils and hazals & ma now or in the future be includashderany
Boiler and Maciery policy filed wth ard approvd by thelnsuanceCommissione of the
State of Arlansas, or if there be no dugolicy so filed, then reasoble coverage against
perils andhazards ogssioned by the existence and operation @ifich bdlers, provided thia
Lessee shall be raiged to maintin suchinsuance only wth respectto such bildings and
structures in wich boilers are installed.
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(d)

(€)

(f)

(¢))

(h)

(i)

()

(k)

Sud padlicies d insurance shalbelimited toadedutible for windstorm of not more thawb percent
(2%) of the insrable replacement W& d the impovemens. Inaddition, tre deductible for all other
than windstorm perilshall be not more than One Huad Thousand Dollars ($100,00@0), which
amount Lesseeshall selfinsure. In the eventfany damage to the Preness if the cost of rgair or
repla@ment islessthan the dedctible amaint, Lessee shianevertheless beequired to make such
repair orreplacenert and to restore thé>remises tdhe candition requred bySection 11

All policies of such insurance anehewals thereof shalhsue Lesso and Lessee & ther interest
may appea, and shallprovide that tk loss, if any, shall be adjest with andpayalde to Lessor
exceptasotherwise praidedin Sedion 11 hereof.

In the event he Premises or any partethof shall be damagdeby any casully aganst which
insurance isartied pursuant tohis Section10, and if such loss is to kadjusted withand payable to
Lessor Lesse shall promptlyfurnish to Lessorsud information and da as may be necessary to
enableLessorto adjus theloss.

Commercial General Liabilit y Insurance shall be prowledto protect agast bodily injury and
property damage liabity in an aggregateamourn of not less thaan One Million Dollars
($1,000,000.0p per occurrence, combinechgle limit, and One Milli on Dollars ($1,000,000.00) per
aggegate Coveange must be affded on a form @ more restrictivehan the lgest editionof the
Commercial General lability Poicy, without restrictive endorsements, aked by the Insurance
Senices Office and must inclde: Premise and/o Operations, Peonal Injury, Independent
Contractors, BroadForm Property Dange and Broad~orm Contratual Coverage covering all
liability arsing out of the terms of this Agreemelitessees responsible forlhdeductibesin the
evert of aclaim.

Aircraft and PassengerLiability Insurance shall be proviedto protect agaist bodily injuryand
property damage liability in an amoun of not less ttan One Million Dollars ($1,000,000.0) per
occurrence, combinesingle limit, of OneMilli on Dollars ($1,000,000.00) per agggate with alimit
of One Hundred Tlousand Dollars ($100,000) eaphrson Coverage mst be afforded on adrm ro
more retrictive than the latest eddn of the Aircraft and Passengekiability policy, without
restrictve endoisemens, as filed by the InsuraecServees Office, and must @tude: Premise and/or
Operations, Personal Iy Independent Contractors, BrahFormPrgperty Damage and Broad Form
Contractial Cowerage coveringll liability arising out of the tens of this Agreemet. Lesseeis
responsiké for dl deductiblesn the evat of a claim.

If applicable, Environmental and Impairment Liability Insurance shall be provided in the
minimum amount ofOne Million Dollars (9,000,000.0D per claim, subject to amaximum
deductible of One Hundred Thousand Dollars @@000.00 per claim. Sue policy shall include a
OneMillion Dollars ($1,000,000.00) annual policaggre@te ad nameLessa as additional insured.
Lesseas responsible foal deductiblesn the evat of a daim.

"Environmental and Impairment Liability Ins urancé' is defined as specialized insurance policy
that coverdiability andcleanupcosts associatiewith discharge ©0"Materials" (as definedh Section
15). It provides broader coverage thahetgenera liability policy by covering gradual as well as
sudcen and accidentaéleases.

If applicable, Workers' Compensation and Employer's Liability Insuranceshall be providedat
apply for all enployees incompliance withthe "Workers' ComgnsationLaw" of the Staé of
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()

(m)

(n)

(0)

(p)

(@)

(s)

Arkansas andhll applicable Federal laws. In addition,he policy(ies) mustinclude Employers'
Liability with alimit of One Hundred'housand Ddlars ($100,000) &h accident.

Lesse shall furnish toLessor Certificates of Insurace evidening theinsurance coverage specifed
by thisSection 10prior to tte commencement of thigreement.

Cowverageis not to cease and isotremain i full force (subjetto cancellation noticehtoughout the
Termof this Agreementind untilall paformancerequirad heeunder iscompleed. All policies must
be endorsed to pvide Lessor with ateastthirty (30) calenda days{prior written notice of
expiration, cancelléion and/or restriction. lany of the insunace coveages will expire pror to the

expiration or termnation d this Agreement, cops d renewal certificate shall be furnished deast

thirty (30) caledar days prior to the date offteir expiration. Any insurance carage that isvritten

on a 'tlaims made'bass must remain indrce for o (2) yeas ater theexpiration ortermination of
this Agreemat. Conprehensive General attbmnercial GeneralLiability Insurance shall & wiitten

on an "occurrence" basiand shalhot be writen on d'claims made" basi

Theaforesaid minhumlimits of insuance slall be reviewed from time to time by Lessor anthy be
adjusted if Lessor detmines that such adjustems protect Lessds interest.When suchpolicies @
certificates have been deéred by Lessee td_essoras aforesaiénd at anyime ortimes trereafte,
Lessormay notify Lessee, inwriting, that the insurece represented theseldoes not conform to th
provisions of this Section 10either be@use of the amount beause of therisurane compay or for
ary othe reason, antesseeshall have fifteen (15) calendar dys in which ¢ cure any such defect.

Subrogation. Notwithstanding arything to the coftrary herein, Lessee waiveany right o recovery
against Lesor for any loss orainag to the extent thesame is requiredo be caoered by Lesee's
insurarce herender. Lesseshallobtain from its insurers a \weer of any subrogatiotheinsurer may
haveagainstLessorin connectio with anylossor damage coveteby Lessee's insuragc

The certificateholderaddress sl reaG 3 7 HkamalReginal Airport Authority, 201 Airport Drive,
Texarkana, Arkansas 71854s may be amended drarged

Compliancewith the foregoing rguirementsshall not rdieve Lessee of its liability andbligations
under any dter povision of ths Agreement

If, atany time, Lessee shall fail to obtain the ingnce a required herei, Lessee will be deesd in
default and, at & ©le option, Lessormay termhae this Agreemeat upon thirty (30 days written
notice.

Lessorshallnat be liable toLessedor any injury or danage b Lessee or Lessegisopety from any
cause except ifaused byLessorf ¥r Lessor§ Associate§negigence Lessee waies al claims
aganst Lesor for damage to perssror propety arising fom any reasn.

SECTION 11. DAMA GE TO OR DESTRUCTION OF PREMI SES

(@)

Removal d Debris. If the Premises oary part theeof shdl be damagedy fire, the elements, or
other casualty Lesse shall promptly renpove all debris restihg from sudh damage from the
Premises, andlessee shll promptly take such ations and caise such repas to be made to the
Prembes as will plae the Premises in a aeéand orderly conditiorandas arenecesaty for the sfety
of persons entering upomé Premiss. To theextent, ifany, that sut measuresare coveredy any
insurance oltained by Lessee, e proceeds thereof shdle made availald to Lesseefor such
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(b)

()

purpo. If Lesseeshall fail to promptly conply with the provisionshereof, therLessormay take
such mesures as it deems necassto renderthe Premisesn a neatprderly, ard safe condion, and
Lesseeshall be respnsible for aly costs epended bylLessorin connecton therewith and the
proceed of any insrancecoveaing thePremses shll be adjisted wih and paid td_essor

Minor Damage. If the Premises, or ag partthereof shall ke damaged by fire,lie elements, or other
caswalty but not renderedinterable or unusalle, then there shallbe no abatemerdf rert andthe
Premises il berepaired with de diligence in accatan@ with the plans andpecificationsfor the
Prenises as thy existed prior tosuich damage, or in acatance with new plans apgvedby Lesor
pursuantto Section 8, hereof, by and athe expen® of Lesseeand if such damage is coxed by
insurane, he praedls thereof kall be maé availalbe toLessedor thatpurpose.

Major Damage to or Destruction of the Premises. If the Remises or any part thereb shdl be
destroyed or so daegedby fire, the elenents or other casualigs torenderthe Premises unteible or
unusable, then:

1. Lesseeshdl have an @tion to make the necessary repsior replacements fahe restoation

therof in accordance with theplans and specificatinos & the sameexisted priar to such
damage o destruction provided thatLesseewithin forty-five (45) calendr daysafter the
ocaurrence of such damage or desction notifiesLessorin writing tha it elects toexercise its
optionto make the neesary repairs oreplacemats. If Lesseeclects to ke such repis or
replacements it sll do so with reasonablgispatchand, if such destruction or damagwas
covered by insurance, tipeoceedsthereof slall be adysted with and paictlesee

If Lesseefails to rotify Lessa in writing d its intention to mke the necessary repairs or
replacemerd within the foty-five (45) dayperiod provided in subparagraph (1), aleowr if
within sad forty-five (45) dayperiod Lesseenotifies Lesor in writing that it does nioeled to
make guch repairs or replaments, therLessormay at its eleton make such regrs and
replacemets, providedthat Lessornotifies Lesseeof its election to do so whin thirty (30)
calendar days following he exiration of said foty-five (45 day periad. If Lessorelects to
make such reparor replaements, it shl do so with reasonableisbatch and Lessee shall be
responsile for anycosts epended byLessorin connectim therewithand he poceeds of any
insurarce covering thePremises kall be adjsted with and paid td.essor

In the event tharegoration 6 made pursuant to eithsubparagph (1) or (2), bowe, the ent
shall abate from the date of the dsy®m o destruction util the Premises have é&eplaced in a
usable condition. Such &atement shall be made pursuant t&ecfon 6(p) hereof All
restoratbn work shall be made purant to pansand speific ations thathave received the prior
approval ofLessor and all such wrk shal comply with the terms and provisions of this
Agreement, including without limitation, Secton 8 hereof.

In the event that rither of the two partieslects tomake seh repairs aml replacements, then
this Agreement shalleminate upon the alier of: (i) the expiation of seventy-five (75)
calendar dgs from the occurrence of such destrim or damager (ii) the date estalshed by
written notice byLessorto Lesseeandin any such event, the proceeds of iasweapplicable
to the damage or dasiction (other thanthe poceals applicable td_essor$ costsof deoris
removal ad removal of dmayed improvements) shall be dighuted betweerlLesseeand
Lessorastheir interest may appealThe interesof Lesseeshall rot exceedhe unamortize
value of the improvementsxising on the Prendes as of theale inmedidely preceding th
date of the casualtyexcepting anyessorowned improvenents forwhich renthasbeen pid
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by Lessee if any, which dall be excludedrom the calclation) then deprecied over the
Term ofthe Agreement. In such event, the paentof rentals shall @rmnate as of the date of
the damage or destruatio

SECTION 12. TERMINATI ON OF AGREEMENT - ASSIGNMENT AND TRANSFER

(@)

(b)

(©)

This Agreement shall terminate atettend of e full tem heeof, and any etensims thereto, as set
forth in Sedion 3 of this Agreement, and Lessee shall havéunther right or interesherein

Lessor may terminate this Agreamentby giving Lesse thirty (30) days advance written notite be
served as heinater provided, upon théappering of anyone of the éllowing events:

=

. Thefiling by Lessee of asuntary petition for bankrugy.

2. The insitution of procealingsin barkruptcy against Lesse and adjudication of Lessee as a
bankript pursuant to saidrpceealings.

3. The taking bya court of compeént jurisdicion of Lesse and its assets pursuant to medirgs
brought under the prision of anyFederakeorganization act.

4. The gpointment of aeceiver of Lessee's assets.

5. The divesture of Lessee's ek lerein byoperation ofaw.

6. The abandoment by Lesse d its corduct ofoperationupon the Premise

7. The conduct of angperaion or performance ofany acts mt specifically authorized herei.

8. Default in the performance of any e terms covenantsand onditions requied terein (except
rental paymat) to be kept and performed by Lessee and such defaahtinues for a perioaf
thirty (30) days fom the date o written notce from Lessor to curesaid default; provided
howeverthat: (i) if, in the julgemaet of Lessor, tie ndure of the default is sutthatit camot be
cured in a period of thirty (30)aysfrom the date of saidefault; (i) Lesseecommnmencesgoad
faith efforts to cure such dault immediately upon receipt of duaotice (iii) such eforts are
diligently proeauted to completion W R [/ H \&atifa¢thv, then it shall be deemed that no
default shall have occumleinde the provsionsof this subpragragh 8.

In any of the afagsaid events, termination shall bdeefive upon the dte gecified in Les®r's
written notice to Lesseeand, uponsdd date, Lessee shall be deemed to have nahér rights
hereunder andessa may takemmedate possessin of the Premises and removeeksee's effects, by
forcible eviction, if necessary, wihoutbeng deemed gity of trespassing.

If Lessee failgo pay the wiole or any part of the rent, clysms o fees due hereunder famperiod of
thirty (30) days aftersuch paments become duehnd continues to fail to pay said amouirisfull
within ten (10) days from/H V V R U fnittaVo L BsQe¢of a writtenPast Due Staement therefore,
Lessor may, aits gption, immediately cancehis Agreemat, by written noticethereof and may
enter uporthe Premises (or any part thereof) aepasess the sanfeom Lessee anthis Agreement
shall be consideed terminagd, whether a not such entry is actually made
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(d)

(e)

(f)

(@)

Lesseemay terminate tisi Agreementat anytime that Lessee isot in default of its payments to
Lessor hereunder, by giving Lesssixty (60) caéndar dgys advance written notie to be ®rved as
hereafer provided, uponor after the happening ohg one ofthe following events:

1. Issuance g any ourt of conpetent juisdicion of an injurction in anyway preventing or
restraining theuse of the Airpd or ary pat thereof for airpd purposes,and the reraning in
force ofsuch injunction for a pertbof at least ninety (90) days.

2. The defaut by Lessr in the performance of any covenant oragreement herein required to be
performed bylLessor and theaflure d Lessor to remedy suctefault for a period ofsixty (60)
cdenda days after receipt from lssee of witten notice to remedgane; provded, lowever,that
no notce of emination, asprovided herein, shall be of any force oreeffif Lessor shi have
remeded the default pdr to receipt of Lessea natice of termination.

3. The lawful assumptio by the Uhited States Governmeor any auhorized ageng thereof ofthe
opeaation, controlor use of the Airport and facilities, or asybstantial paror pars theeof, in
such a mane as to substantiallyrestict Lessee, br a period of at least sixt(60) day, from
operating thexon

Upon expiration orany sooner temination or canellation of this Agreement,_essormay rejuire
Lessee to emove anymprovements erected, installamt constructedby Lessee excegdbr buildings
and other sultantialimprovemert to the Premses. Suchremoval if required ofLessee, shalbe at
Less@'s expense. Notice of such removal will bigeg to Lessee @dor to termhation of this
Agreement anccompletion of the removal will ke within a reasonable time ped determined by
Lessor. Notwthstandingthe foregoing uponexpiration or ary soone termination or carallation of
this Agreementtitle to all structures,improvemens, faciities or alterabns ereded, insalled or
constuctad by Lessee which araat required byLesso to be removed shiaautomatically vest in
Lessor without any further act on he part of either party. If thiAgreement is cateled by Lessee
pursuantto Section 12(d)hereof, or if this Agreenent is othenise @ncdéed by Lessorbefore
expiration of theterm pursuanta other povisions of this Agrement and wihout cause against
Lessee, Lessor shall be ragdgi to provide a suble Airport leasesite and reimbursemenfior
replacanentimprovernents construetd onthe Premisedy Lessedan accordance witlthe provisions
of this Ageement

Lesseds granted the right, upa any termination of this Agreemento remove its Trade Fixtes (as
defined béow); provided, lowever, in heevert thatthe Premises areathage byreasonof, orin the
course of, the roval of Lessee's TradeBures, Lesseat its cat, shallprompty repar any and all
such damagenra restore the Premisestttie same conditions gior to insallation orto a condition
approved byLessa. The falure to removédts Trade Fixtures shiahot constitute a holdar, but all
such propety not removed within ten (10) days after any telimation of this Agreement sHabe
deemed abwdored aml therepon shall becomehe property R1 /HV V Rdé Fix@d WHasherein
defined, shall include, buare na limited to, persoal property,signs usd to identify Lesse's
operationin and about the r@mises, and all machinery carrquipment instlled in or placel on or
about hePremises ard used in conraion with Lesse'soperadion.

Lessesshall not, h any manner, assign, tisfer, motgage, plede,encumber @ othemwiseconvey an
interest in his Agreement, nor sublet the Brises or anypart theeof, without the prior witen
conent of Lessor ad unlessthe assgnee or sulbessee is qualified by Leerto do business at the
Airport pursuant tosud nondiscriminatoly standards as may be establed by Lessor, including
without limitation that sut prgposed assignee or sdbsse hare and be ablea demonstate
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slbstantial ad profitable experience ithe same or directly retad operationas Lesse and have aw
be albe to demonstrate on the proped date of such assignmentsablease a nevorth equal to or
greater than @t of Lesse on the date éreof. Lessee shall submit awritten request for consé by
Lessor at least six (60) caéndar daysprior to thecommenement of the proposed assigrent or
sublease (unless waived hessor), iluding adetadled statement of thessiJ Q ld éf fBublessees
propose adivity with a awpy of the proposed assigentor subleaselessormay dety consent fi
Lesso determires theassgnment or subleasis not in its best interest; if Lesdaegsbeen declared in
defadt of any of the terrs, covenarts, andconditions ofthis Agreement; if theproposed assignment
or stblease is not permittednder this Agreement;or for other \alid reasms Subject to Le RU TV
written consent as aforesaid, Lessslall have the righto assign or subleasedfremisesonly for
the same ppose permited underhis Agreement, any shasignment or sublease shbé subjecta
the @ameconditions obligations and terms ases forth herein, and Lessee shall bgpoesble for the
obsewvanceby its assignor ongr-lesseeof the erms and covarts contdaned in thisAgreement.

SECTION 13. GOVERNMENTAL CONDITIONS

(@)

(b)

©)

(d)

(e)

(f)

(@)

Lessorcovenantsthat it will operat and naintain the Airport as a public airport consistent with and
pursuant to the msofs Assurances given by Leg to the United States @Gvernmentunder the
Airport and Airway Improgment Actof 1982, as the sameaybe amendd fromtime totime.

Lessor reervesthe right to further develop or improve the landiaga of the Airprt as itseesfit,
regardless oftte desires or view of Lessee, and whoutinterference or hindrance

Lessor resrves the right bushall not be oblgated to Lesse to maimain ard keepin repair the
landing area of the Airport and gublicly owned failities of the Airport together wh the right to
directand controlall activities of Lessee in thiggard.

Lessor reserves untaskelf, its successrs, and asgns, for he useandbenefit of the public, the right
of flight for the pasa@g of aircraftin the arspace above the surfaad the Pemises. Thisright of
flight shal include the right to asse in said isspace such noises maybe nhherentin the operdon of
ary aircraft now known or hereafter used for navigation or flightough the saidgirspacdor landing
at, taking offfrom or operating onthe Airport.

It isunderstood and agreed thaothing comained in this Agrementshall be costrued as graing or
authorizing the grarting of an exclusive right within the meanimg Section 308aof the Federal
Aviation Act of 1958(49 U.SC. 1349a),asthe same mape amaded from time to time.

This Agreemenshall be subjecand sibbordinate tothe provisims of alllaws ard reguations and of
any existing or future agreement WweenlLessor andhe United States of America or anyagercy
thereof, relative to theoperation or maintenane of the Airport Lessr shall, to the extent peritted
by law, e itsbest efforts to case anysuch ageementsto include provisions protecting and
preserving the rights bLessee in and to the Rréses andto compersation from he United States of
Americafor taking thereof,interference therewithand damage thete, causd by suchagreemat or
by actions 6 Lessa or theUnited Sates of Americgursuant thereto

During thetime of war @ naticnd emergancy, Lessor shall ha the right to leag te landing area or
any partthereof to thedJnited Sttes Government for fiiary useand, if such lease is executed, e
applicableprovisiors of this Agreement, insofar as thegreinconsigent with theprovisions of the
lease to the Gammert, shal be suspende
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(h) Lessee, for iwlf, its heirs, personakpresentatives, successin irterest awl assgns, as a part of the
consideation heref does herebgovenant and agree tioe following, as a coveart running with the
land:

1. Subordnation of Agreement This Agreement and afirovisions set forth hera are and shall be
subje¢ and sibordinate to theterms covenantsand conditions of gninstrumens and documents
under wihich Lessoracquired e land or improvements thereto, of whitthe Remises are part,
and shi be givenonly such effetcas will not confict with or be hconsistat with suchterms,
covenantsand onditions. It is further unastood and greed by Lesee hat this Agreement
shall be sulordinate to tle provisiors and equirements of any exieg or future agreement
betweenLessor and the United Sdtes of Anerica, @ any d its agencies, rhkative to the
development, operation oraimtenarce d the Airpot, the execution of whiclhas been @ may be
required as a cuition precedent to the expéiture of Feleral funds for the developent of the
Airport.

2. Complance wih Title 49 - In the eventfacilities are constructed, maintaineat, othemwise
operated orthe Premises for a purpegor which aUnited States Departart of Transportation
programor activity is extended or for anotheugpose involvingthe provsion of smilar servies
or benefis, Lesee shall maintain and operate lsuc
facilities and service in compliance with all ther requirements inposed pursuartb Title 49,
Code of FederdRegulations Department of TransportatigrBubtitle A, Office of the Secrety,
Pat 21, Nondiscrimiration in FederallyAssisted Programs ofi¢ Depatmert of Transpatation -
Effectuation ofTitle VI of the Civi Rights Act 0f1964,as said regulations mde amende@9
CFR Part 21).

3. Compliane with Title VI of Civil Rights Actof 1964 - No person, orthe grainds of race, color,
creed, sex, ge natonal origin or handiap, shall be excludefrom paricipation, denied the
berefits of or be otherwise sukfted to disdmination in the use of sdifacilities. Inthe
congruction of any improvements on, wer or under the land and the furnishimg services
thereon, ngersm shall be excludeddm participation in, denied the bedfits of or otherwise be
sulject to disdmination on the grounds aface, color, cred, sex, ge, natimal origin or
handicap; lesseesall use the Premises in complianeith al other requirenentsimposed by or
pursuatto 49 CGFR Part 21

4. Breach of Nadiscrimination Covenants In the event © breach of any of the above
nondiscriminatian covenats descided inParagaphs 2 and &bove Lessor shall have the right to
terminate this Agreement ad to re-enter and repossssad land and thefacilities theeon ard
hold the same asfis Agreemenhad never been made or igst provided, havever tha Lessee
dlegedy in breach shallhave he right to contest said allegedefich umler applicable RA
procedures, and any saionsunder or termination of thisAgreenent shall be withhelgending
compktion of such procedures.

5. Nondiscriminatory Pricing- Lesseeshall furnish its a&acommodationgnd/or services on a fair,
equal ad not unjusly discriminatoly basis to all usrsthered, and it shall charge fairreasonale
and not unjustly igcriminaory prices for each unit of séce, provided tht Lesseanay be
allowed to male ressonable and nuliscriminatory discounts, rebates other similar type d
price reductions tovolume purchagrs Noncompliance with His paagraph and failure to
substantally remedy such noncomplianceithin a reasonakl periodof time gall constitue a
material breat hereof, and, in the event of sugoncompliace, Lessoshall have the rightd
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(i)

1)

(k)

()

terminae ths Agreement without liaibity therefor or, at the etdon of Lesor o the United
States Goveament, either oboth sh# have e right to judicially enforce his paragraph.

6. Inclusion of Provéions in Lesv HH 1V &dtE Heddee agreehatit shdl inset the provisions
of Paragras 2 through 5 of thiSection13, inclusive, in any agreemehy which Lessee gnts
a night or pivilege to any person, firm orcorporation to render accommodas@and/or sevices
to the public on the Premiss. Upon regiestby Lessor Lesse shall provide all agreementsy
which Lessee mnts a ight or pivilege © any peson, firm or corporation to render
accommaodatins and/or sevices to tle public on the Premissavailable ér the eview of Lessor
to allow Lessor toascertain compliance wiitsuchrequirements prescribed by th&ection
13(h).

7. Disadvartaged Bisiness Enterpris@rogram - Lessee sall, as gplicableto its operation abide
and be bout by 49 CFR Part23, Raticipaion by Disadvantaged Business Emtrprise in
Department of Transp@tion Prograns.

8. Affirmative Action Plan- Lesseeshall, asapgicable to itsoperation abide by and b bound by
14 CFR Pat 122, Subpart E, as may be amendeam time to time, © ensurethat noperson
shall, on the grouds of race, creed, color, natioralgin or £x, be exclded fom participating
in any employmert activities covered m 14 CFR Part 152 Subpart E.Lessee ssues as
applicable to it®peration that no perso hal be excludedon thesegrounds from partipating in
or receiving the seiges or benéfs of any pogran or activity coered by said Sibpart. Lessee
assures tt it will require, as applidale to ts operation that its covered subrganizations
provide asurartes toLesse andLessorthat trey similarly will undertake affirmtéve action
programs and tht they will requre asuances fran their suborganizationsas required byl4
CFR Partl52, Subpat E, to the same effect.

This Agreementsd subject @ ary apgicablereview by the FAA a any Federal agency having
regulabry jurisdiction, to determine atisfactory @mpliancewith Federal law, as applicable to
LesV Hsldderation and sad Agreemert shallbe in full force and effecnd bindingupon bothparties
pendng such reiew and appre@al by the FAA or other Federal néigtory agency, as pplicable;
provided, howeer, thatuponsuch revew, all parties heretagree to modify any of hetems tereof
which may be determined to e violation of or cortrary to existing laws,requlations assurancesr
other requirements.

It is anticipated that changesilvcome from regulaty agencies heing jurisdiction overthe Airport
or Lessor in the form ofegulaory changes. It is Lessee's resporigibito obtain dl Notices of
PropsedRule Making directly from such agencies. Where gsible, Lessor may provideotice of
proposed chages, but notling contained herein sl render thisprovision unenforcedé by virtue of
Lessee not receiving noticé proposecchanges.

In theevent a Uiited States govamental agency shall demand analetover the entire facilies d
the Airport, or that portion of the Airport containig the Premisesfor public purpses,thenand in
that eventLessorshall bereleasecand fuly dischaged fom any andll liability hereunder and this
Agreement shaltiheregon terminate.

Lesseecertifies, to the besof its knowkdge and belief, that:

1. No Federally apropriated furds have beerpaid or will be paid by or obehalf ofLessee, tany
pern for influencing or attenpting to influence an officer or guioyeeof any Federal agency, a
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member officer or empbyee of Congress,or an employee or ember of Congres in comectian
with the avard of any Federal contracti makingany Federagrart or Federdloan, theertering
into of any cooperative agreememind te extension, continuatiomenaval, amendment or
modifi cationof any Federal contracgrant, loan orcooperéive agreement.

2. If any funds other than Fedesalippropiated fundshavebeenpaid or will be paid to axy person
for influencing or attemging to influence an officer or mployee of ay Federalagercy, a
menber, officer or employe of Congress, pan emjoyeeor member ofCongress in connection
with ary contra¢, grant, l@an o cogoeratve ageemet relating to this Agreement, Lessee shall
complee and submit Standard ForblL, "Disclosure of Ldby Activities," in accordance with
itsinstructions.

3. Lesseeshallrequire thatthe language of this certifition beincluded inthe awarddocurents br
all sub-awads at all tiers (including subcoatts,subgrants and contractander grants,loans
andcooperative greements) and that afub-recipientsshall cetify anddiscloseaccordingly.

(m) Lessee, by exetion of this Agreemet) certifies that it:

1. It is not owned or controlled by one or mordizénsor nationals of a foreignounty included in
the list of courtries that discriminategainst U.S. frms pubishedby the Office of the United
States Trade Reesentave (USTR);

2. It has mt knowingly enteedinto any contract or subcontract for$hirogct with a contractor that
is acitizen or natioral of a foreign country on said listor is owned orcontrolled diectly or
indirectly by one or more citizerts natiacnals of a foeign country on saidlist; and

3. It has not procured any product otbsantected for the supply of angroduct for use on tke
project thatis produced in a forgin country on séd list.

Unless he restritions of this clause are waie by theSecretary bTranspetation in accorcane with
49 CFR 30.17, no contract shall bevarced to any party hereundenat is unabé to certly to the
abowe. If Lessee knowinglyprocures or subantractsfor the aipply of any product or service of a
foreign country on saidist for use @ the project, the FAA may direct, throughLessor cancellatbn of
such contract at nast b the Government.

Further, Leseeagrees that it willincaporate thé provision, & it pertainsto the Premises, for
certification without modification in each ontract andn al lower tier subcontracts. Lesse®y rely
upon the certification of @rospecive subcontraor unless ithasknowledge that theertification is
erroneous Lessee shall mvide immediate written noticed Lessorif it leamns that aprospective
contador's certification or that of aubcontractowas erroneous when submdter has become
erroreous by reasonof changed circumstanse The subcontrator ayrees to provide immeliate
written notice to Lesseéf at any time it éans thd its certification was erroneous by reason of
changd circumstance

This certification is anaterial representabn of fact upa which reliance was pleedwhen makinghe
award If it is laterdetermined thatesseeor any subcontractor knowigly rendeed anerroneos
certification, the FAA may diregtthroughLessor cancellation of the cdarad or subcontact for
default at no ostto the Government.
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Nothing contanedin the forgyoing shall ke construed to requikstablshment of a syem ofrerds
in order o rende, in good faith, the ceriiation required by il provision. The knowldgeand
informaton of alesse is notrequired to exceed thatvhich is norrmally possessedyba prudent
person in the ordinaryotirse @ business deadgs.

This cettification concens a matter within the jur@iction of an agency fothe United States of
America and the naking ofafalse, ficttious, or fraudulent atifi caion may render the madr subject
to prosecution under Til 18, Lhited States Qie, Setion 1001.

SECTION 14 AIRPORT SECURITY PROGRAM

(@)

Lessee agree® tobgrve all seurity requiremets and otler requiremets implemented byFederal
Aviation Regilationsappicable to lessee, includg without limitation, all reglationsof the United
States Degpartment of Transportatip the Fedeal Aviation Administraticn andthe Transprtation
Security Adminisration, andLesse agres to comply wi Lessorf Virport Security Program
(including without limitation theaccess to theAir Operations Area fAOA ), and any amendments
thereb, and to comply with such other ruke andregulatiors as may be reasebly presribed by
Lessor and to take such steps may be ecessaryor directed bylLessorto insure thatLessee$
Associatesobserve thse requirementdf required by Lessor Lessee tsdl cordua baclground
checks ofis empbyees in acordance \th applicableFederalRegulatons. If as a resulof the acts or
omissionsof Lesseeand/orLessee$ AssociatesLessorincurs any fines and/qrendties imposed ¥
ary governmental agency, dluding without limitation, the Unitd Stades Departrent of
Transportationthe FederalAviation Administration or th@ransportatn Secuity Administration, or
any expense in enforcing arfjederalregulatbns, including withaut limitation, airport secuty
regulations, a the rules or regalions of Lessor and/or any expein enforcing Lessor{ ¥irport
Security Progam, theé Les®e agregto pay and/or reimburse thessorall such costs and expenses,
induding all costs ofadmhistrative proceedings,oart cods, and aW R U Q H\ &l dl Htbbe
incurrad by Lessorin enforcing ths provision.Lessee further agrees poomptly redify any security
deficiency or other deficiency as may be determined as suchebgr or the UnitedStaes
Department of Tansporttion, Feda Aviation Administraion, the Tansportation Secity
Administration, or any otheFederalagency with juisdiction. In the evat Les®e fails topromptly
remedy any such deficiendyessormaydo so athe sole cost and egpseof Lessee Les®or reseves
the right to take whdever actiom is necessanptrectfy any searity deficiency or othedeficiency.

1. Acces to Secuity Identificati on Display Areas and Access Credentials Lesse shall be
responsiké for requestindg.esr to issue a security iderifi cation badge( Jacesscredentials) to
Lessee and all of Lee=§ Associatesvho areauthorizedaccess tahe Secuity Identification
Display Areas ("SIDA") on the Airportin addition, Lessee shall besponsible for thennmediate
repating of all lost or stolenaccess @dentals ard the inmediate return of thaccess credentials
of Lessea Associategransfered from the Airport, or teminatal from the emplp of Lessee, or
upon termination of this Ageenent.Before access credentialare issu@l to Lessee and any
Associde of Lesseelessee and any Associate addseeshall complywith the regiremens of
applicable Fedeal regulations vith regard to fingerpinting for criminal history record checks and
securitythreatassessments arsthall require thialLessee andeachAssocide of Lesse complete
SIDA or secutty awareress training programs conducteg lbessor Lesse sh#l pay or caiseto
be mid toLessorsuch chages as mape estallished from time tdime for lost orstolenaccess
credentialsand hose not returned td_es®or in accodance with thes provisions Lesso shall
have the righto requie Lessee taondict background invesgations and to furnishertain data
on Lessee§ Associatedbefore he issuance oéccess credent@lwhich data maynclude the
fingerpinting of emplgee applicants fosuch credentials Lessee agrees that Airport acees
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crecentals are the property ofLes®or and may be suspended or revokedUegsorin its sole
discreton at any timefor failure b obey the rules ahregulations set fah by the FAA, TSA and
/HVV R U T\nd teyutatdvs Izssee must be the signatory holder & acess credentials
issuedto Lessee and all of Less§eAssociatesn connection wh this AgreementLessee must
sign for and dispensedl access credenti® to Lessee§ Associatesand will assume uil
responsibility for alllost or stolenaccess @dertials and the inmedide retun of the access
credentialdo Lessor for anyeasa.

. Secuiity Fence Lessee agreeip condruct, relocaterepgace, ormaintain atits own exgnse, and
in accordance wth any FAA and TSA standards, security fergcbetwen he Premises and the
Airport and any other fencing damaged or remblg Lesseédn locations to be determined by
Lessor. At dl times befoe, during ard afterconstuction, Lessee must maiain fencirg and other
Airport security measuresn acordancewith FAA and TSA standasjas cetermined by Lessor
S0 as not to jeopdize Airport sdety or security. Lessee muatways mantain a secureehdng
perimeter, potecing the Aiport Operatios Area all times before, during and after construction,
to thesatsfacton of Lessor, RA, and TSA.

. Operation of Vehicles on he AOA. If the Premises hasiccess to the A8, then fefore Lessee
shall pernit any employee to perat a motor ehicle of any kind a typeon the AOA (and unless
escorted bya Lessorapprovel egort), Lessee shallresure hat all such vehicle opdras possess
current, véid, and aproprige G U L Yitehs®B\ eSee agrees thatesee XOA vehicleacces
may be sgpended orevoked ly Les®r in its sole discretion at griime, for failure 6 observeall
security rguirements and other requirement$ the Federal AviatiorRegulatiors applicable to
Lesee including without limitation, all regulations of the United $ates Deparbhent of
Transprtation, theFAA and theTSA. Lessee will beissited a vehicle hangtagior vehicular
access to theremises which may be rewvked at ay time & the sole and absolute diston of
Lessor Issuance of hangtagsis a the sole and absolute discretion fothe Airport Operaions
Managey including the numbeor amouwnt issued Lesse mus always displaytheir vehide
hangtagplainly visiblefrom the exteior of the vehiclevhile in or aroundthe Premiss. Failure of
Lesse toproperly displaytheir vehide hangtg may result in suspension and oeationof their
vehide hangtag Only vehicles ttat havereceived avehicle hangtagfrom Lessor wil be allowed
in or around the Premise

. Consent to Search/hspedion. Lessee agesthat its véicles, cargo,goods and dher personal
property are subject to beingspectd ard seached wherattenpting to enter or leave ahwhile
on the AOA Lessee aclowledges ad understands that the &mdng requirements aréor the
protectionof users of theAirportand ardantended b reduce incidents of cargo tampering, aircraf
sabdage thefts and otler udawful activities at the Kport. For this ra®n, Lesseagres tha
persons not executing cdlucorsentto-search/igpection form shallnot ke employedby Lessee &
the Airport in any position requiring access to the A@Aallowel ertry to the ADA by Lessee or
any of Lessee§ Associates

. Escorting Requirements. Unless HFHVV DU\ IRU beViridy $NVopKretids at the
Premises othe Airport, Lesseeand/or aly of Lessee§ Associateshall not allow an individual
without access cedentialsinto the SIDA areaof the Airport including those that havec@ess
credemials but do not have the propealy displayed If, however, Lesseeard/or Lessec
Associateswith aaess creddials require the need to escort an indival wthout acces
credentialsinto the SIDA area of the Aimport for LesseH IV XV H c\R érFopehiings at he
Premisesor the Airport, they must have escort privilegs al must alwgs remain with hat
individual while inside the SIDA areal.essee and/or Lesse$§ Assocgates having esort
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(b)

privileges, must always provide the initial ingressl egressof the SIDA area of the Aport for
an individualwithout access creghtids tha they are escortingFailure b comply with these
requirenents mg subject Lesse® penalies and/or finegassessd by the TSAand termination of
this Agreement

Theprovisionshereof shall surviveneexpration or any dter termindion of this Agreement

SECTION 15. ENVIRONMENTAL C OMPLIANCE; ENVIRONMENT AL CONTAINMENT
AND REMOVAL

(@)

(b)

©)

Lesseeadknowledges and agees tlat Lessormakesno representations or wantieswhatsoever a to
whether any pollutant, orydrocarlmn contanmation, hazardous mateias, or otler contaminats or
regulatel materi¢s (collectively, "Material¥) exist on orin the Remisesor the improvernents in
violation of any Federal, Statend Muricipal law, ule orregulation or in violatia of ary order or
directive d any Felerl, State, ad Municipal curt or entitywith jurisdiction of such matteitt shall
be theresponsilility of Lesse€o makesufficient insgcion of the Premiseard theimprovementsd
satify itself as to the presee or absence @y such Materias.

Lesse shll provide Lessa, if requestd at any time, with a list of all zardous bio-hazardous, o
other Materials stoed, usedgenersed, or disposed foon the Remises. Lesseenall complete the
form attachedhereto asExhibit E with respecto materspertainingto the Prerises and shaltieliver
same toLessorcontemporanausly with its executian of this Agreement.Lessee representédt the
mattes diglosed on such form will l# accrate and complete axf the date of execuon of this
AgreementAt the requesbf Lessor(not more than ace a year).esseeshall provideanaccurate and
conplete updite with respect to th Premises as tbhe mattes st forth onExhibit E.

Lesseeagrees to complywith all existingand future Feded, State, ad Munidpal environmetal
laws, odinances andegulations, and the requiremernif any Developmet Order coering the
Airport, issued toLessor, pursuart to Arkansas States, including withat limitationthose addressing
thefollowing:

1. Proper use,storage, ®atmaet, and dsposal ofMaternals, including contracting with a ligesed
hazardous wate traasporterard/or treatment and idposal facilityto asureproper transpi and
disposal of hzadous wast and other regulatddaterials.

2. Proper use, dsposal, ad treatment of storm waér runoff, includng the construction and
installation of adegate pe-treatmat devices or mechaniss on the Premés, if apgicable.
Lesseeshall have in plageard male available td_essorfor review, all required environmental
licenes and daaments inclding, but not limited to, site speific Stormwate Pollution
Prevantion Plan and $ill Prevention Control andCountermeasurélan.

3. Adequate inspection, lensng, insurance, and regiatian of existingand future storage tars
storage sysims, and acillary facilies to meet all Fedal, State, andMunicipal standals,
including the installationand operationof adequate monitoring dées and leak detdon
systems.

4. Adequate faitities on the Premsesfor management anés neessary, etreatmentf industrial
waste, industrial watewater, andegulated Materiad and therope disposal thera.
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(d)

(e)

(f)

(@)

5. Compliane with reporting requiremes of Title Il of the Superfund Amendment, agpplicdle
and as sthlaws may be amendeddm ime to tirre.

The rekase of any Maerials at the Prerses caused bydsee,and/orLesee$§ Asciates, or by any
invitee ortrespasseon the Premises, or thelease bany Mateials an any other Airport propert
caused by esse, and/orLessee§ Assocates thatis in anamount that is n violation of any Federal,
State,and Municipal law rule a reguation or in violation of an ordeor directive of anyFeceral,
State, and Muigipal cout or governmatal autheity, whethe committed pior to or subse@ent to
the date okxecution of this Agreemet shall be, at/ H V V ldxXpdhge, and upafemandof Lessoror
any of itsagencies or anlfederal, State, red Municipal regulatoryagency, inmediately cotained or
removed to meetherequirements of apptiableenvironmatal laws,rules and regutions If Lessee
does not take dion immediately ® have ach Mderials containedremoved and atted, Lessoror
any ofits agencies ay uponreasonable notie to Lessee (whichotice shdlbe written unless an
emergerty conditbn exists)undertake the emoval of the Materials; howevegny such action by
Lessoror any of its agenciesshall not reliee Lesseeof its obligaions wnder this o any other
provision of this Agreemenbr as impsd ky law. No action take by either Leseeor Lessor to
contain @ remove Materials, or to abaterelease, whethesuch acton is taken voluntarilyor not,
shall ke construed as an adssion of liablity as © the source of or the person witausedthe
pollution or its releaseAs used in ths Agreement 3esVHHIWDWWERQV™  DQG 3/HVVHHY|V DF
words of similaimport, shall include all actios and inactiomy Lesseeand/orLessee§ Associates

Lesse shall providd_essorwith noticeof release®f Materials occurrig & anyarea usedby Lessee
or occasioned deto Lessee's operations at thepbrt, which nottes shdlbe govided in accorahce
with the rejuirements olessols pdicies and procedusesmanual Lesseeshall maintain dog of all
suchnotices and shil also mantain allrecord reguired by Fedead, State, and Municipal laws, ride
and regulationaind alscsuchrecords as areasonably necasry to adequately assessvwironmental
compliance in accordne with applicablelaws, rulesand regulations. Upon reagiest by Lessor
Lesse shall make al doaumentation required by this qudragraph availableof the eview of Lessor
represatatives.

As reguired by law, Lessee sharovide the Fedeai, State and Municipal regulator agencies Vth
notice ofspills, rekasesleaksor discharges (collectively, "release") of Materials on theramises or
on the Arport properly which exeeds a amount equired to be reported to anyeleral, State, and
Municipal regulatory agency underpaplicable emironmental laws, rules ad regulations, which
notice shall ke inaccordance with applicable emsmental laws, rulesind reglations. Lesseshall
further povide Lessor with written notie@ within one (1) busessday following commencementfo
same, ofhe awratve measures, rezdiaton efforts arl/or monitoring activties to be effected on the
Premises Lessee shall wva an uplated contingency planin effect relathg to such releases which
provide minimum stadards and procedures for storagd regulatedMaterials and other Matéals,
preventbn and containmert of spils and releases, and tramsfind isposal of regulked Mateials
and oher Materids. The contingacy plan shall describe edign features, respse adions and
procedures to bfollowed in caseof releases or othexccdents invdving hazadous Materials,bio-
hazardous Materialsr etroleim products or bier Mateials. Lesseeagrees tgermit entry atall
reasonable times, aispectors of.essa and of other regulatory authaes with juisdiction.

Lessor uponreasmable writennoticeto Lessee, shhhave the rift to inspect all daeaments relating
to the evironmental condion of the Premisedncluding without limitaton, any reta® of Materials
at the Premises, or ayrative,remedation, or monitaing efforts, and aiy documens required to be
maintained nder applicable enviremental laws, r@s andregulaions or ay devebpment order
issuedto Lessorpertainingto theAir port, pursiant to Arkansas Statutes, inchagjbut nd limited to,
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(h)

(i)

()

(k)

()

marifests evdencing propeitrarsportdion and dispodaf Materials, environmental sitassessments,
andsanpling and est esults. Ifrequested at antyme byLessor Lesseeshdl provide Lessorwith
copies of any such daments.Lessee agesto allow inspection ofthe Premises ¥ appropriate
Federal,Stae, and Municipal agency personnelaccadance wih applcable environmental laws
rules and redations and as requéd by any development der issued td_essorpertaining tothe
Airport, pusuant to ArkansasStatutes.

If Lesso arranges for the renoval of any Materials on the Preses that were caad by Lessee

and/orLessee§ Associatesall costs of such removal inected byLessorshall be paid by Lesee to
Lessorwithin ten (10)calerdar GD\V R [/ WMNtéRdemandwith intereg at the maxnum rate
permissible under ArkaasState law thereakracauing.

Lessee shalhot be leble far the release of any Matals causedby anyame otherhan Lesseeand/or
Lesse § Assocates Nothing heren shallrelieve Lesse®f its gereral duty to cogoerate withLessor
in ascertainingthe source and ctaining removing, and abatingany Materials.Lessor shall
cooperate wih Lesseewith respet W R / H \oWligatdng pursudanto theseprovisons, including
making pulic recods availabe to Lessee inaccordance with Arkansas law; prded, however,
nothing heein shall be deemed taelieve Lessee foits obligatons hereuner or to ceate any
affirmative duy of Lessor to abmgate its everegn right to exrcise its police powes and
governmental powerdy approving or disapproving orkiag any other a@bn in accordance with
Lessorcodes, ordinansgrules andregulations,Federal lavs and rgulations, Sta¢, and Municipal
laws and reglations, developmeh ordes and grant ageements.Lesr and its enployees,
contractors, and agentspan reasonable witen nolice b Lessee, and thE&ederal, Stateard
Municipal agenciesand thé& employes, contractos, and agents, at timéa accoréne with
applicablelaws, rules and reglations, sall have theright to enter the Premises for therposes of
the folegong activities and conduatg such environental asgssments (testin or sanpling),
inspections andwudits as it deems agmpriate.

Lessee hereby agees thaupm any asginment ofthis Agreement,and at any time during the Term of
this Agreement, aha ary time during the yeafollowing any teminaion of this Agreemet, Lessor
shall hae the right to require Lessee tordud a facility inspection 6 the Remiss, atLessee's
expase If documenation warrantsl.essorshall havelte rightto requie Lesse to conduct a further
assesment of th Fremisesat LessH H { penbgvhich may inclide, but shall not bimited to, soil
andwater smples.

If any assesmen or ingection indicates that furtlbr actions should be conductéken Lessorshall
hawe the rght to have suchurther actions condied at Lessee's expersNothing herein shalbe
construeG W R O L P Light bfevitey R fhé Rémises pursantto other povisions @ this section
or of this Agreement, goursuant tats regulatory pwers. Lesseeshall hae the rght to split ay sal

or water sampleshtained bylLessor Lessee shalreimburse ta_essorthe cost ofsuch asesaments
ard ingectonsas are ch@eable toLesseepursuanthereto, wihin ten (10) calendarays following
written denand therefor, with maxinum interestrate permissble under Arkaras State Law theriar
accruing.

In the event Lessoshall arrange for the rem@al of Maerids on thePremises Hat are not the
responsibity of Lessedo correct and if any sucltlearup activities by Lessoshall preent Lesse
from using the Premsés for the purmesintended, the rent shall be altan acordancewith
Secton 6(p), hereof, from thedate thathe use of the Remisedor its intended purposes precluded
and unil thePremises again becosmavailabk forLesse's uselessor shallise reasorde effats to
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QRW GLVUX §patraibhl Wainduer] Vh no event shall Lesse beentitled o any amounon
account ofost pofits, lost rentals or othefamages as a rds of Lessors clearup activities.

(m) The praisions of this sectionh&ll survivethe exiration or other termination ohis Agreement.

SECTION 16. NOTICES

Except as hern otherwse expressly povided all notices required to bgiven to Lessorand/or
Lessee lereuner shall ke in writing andshall be sent by overnigltouria, expressnail or certified
mail, return reeipt requested, ddressed to

FOR LESSEE

Flight Solutons, LLC

Attn: Mr. David J. Potter Il
210 North State LineSuite 507
Texarkam, AR 71854

FOR LESSOR
Texarkana [BgionalAirport
Attn: ExecutiveDirector
201 Airport Drive
Texarkana, AR 71854

WITH A COPY TO:
Airport Real Esate Manage
201 Airport Drive
Texarkana, AR 7854

Noticesas piovided in thisSection16 shall bedeemedeceived five (5) businesslays afteplacedin
the mail. The partg or either of tim, may designate in writing fno time to ime anycharnges in
addressor addresses ofsubstituteor supplemerdry personsh comection with saidhotices.

SECTION 17. CONDEMNATION

(@)

(b)

(©

If the entirePremises ar talen for any public or quagiublic use undeilany government law,
ordinance, o regulatian, or by right of eminent doman, or should be sold tothe condemnig

authority under threat of condemnatip this Agrement wil terminae on the datehe title tothe

Premises vests in takingpndemning LessoRent will be prorated to the dabf termiration.

If a potion of the Pemises (or dl reasonale access tdhe adjacentoadways from the themxiding

or comprable ctb cut locations) shall & taken forany public or quasipublic useunder any
governnent law, ordinance, or regulatip or by rght of eminent damain, or shout be sold tothe

condenming authoriy under thretaof condemnation, by rightf eminentdomain, lessee sh#l have
the optbn to termnatethis Agreement by providig an advance writh notice to Lessor, no laterah
ninety ©0) days after erry of the orcer of condemnming, spediying the da¢ on which tle Agreement
will terminate,which dateshall bethe lastday of any calethar month hat falls within the period for
JLYLQJ /Hotoe idfhtg &edfion to termina. Rent wil be porated tothe dateof temrmination.

If Lesseedoesnot elet to exercisahis option, then: (i) Lesee will beentitledto partidpate in the
awad of the aking (ii) Lessee shall resterand reconstru¢he improvements thereon, progaisuch
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(d)

redoration and recanstruction shdl make thesame reasably tenantake and suitale for the uses for
which the Premisesire leasd; and (iii) this Agreemat shall catinue in full force and effecexcept
that the ent payable hereunder shall gpu@ably agusted.

If this Agreementis terminated byreason ofa condemning,any compeng@n awarded for such
taking of the Prenises wil be equtably apportiond between kssorand Lesseeto reflect the
respective vimesof the encumbered fee and tleaseholdnterest.The termination ofthis Agreement
shall not rdlect the rights of the regective parties to such awds

SECTION 18. GENERAL PROVISIONS

(@)

(b)

©)

(d)

(e)

(f)

It is undersbod and greed that the rights andemedies ofLessorand Lessee specified in this
Agreemat arenot interded to be and sall not be exclusve of oneanother or exlusive of any
common law right of eithreof the paties her¢o.

Lesor and Lesse shall each be ertlied to specific performae and injunctive o other appropriate
equitabk rlief for any lveach or threatened l@achof any of the provisiors of this Agreanent,
notwithstanding the availdity of an adequate remed a law, and each grty herdoy waives tle right
to raise such defee in any proceedg in equity. The specificremalies povided for in this
Agreement ee cunulative andare not eglusive o ary other remedy. The failure of bér party ©
insist in anyone or more casedlpon grict performane shall not be construedsa waiver or
relinquishment for the futurélo aceptance of ent with knowledge of ay defaut shall ke deemed a
waiver d sudh default.

No Trustee, officer, mployee orother @ent or assodate of Lessoror Lesee shall ke chaged
personally or held atractualy liable by or to the other party unddre provisions ofor in connection
with this Agreemenbr becausef any breah thereof or because of its or thheexecution or dempted
execuion.

Lesse has appinted a leal marager, currently, Unite@tates CgporationCompany as an agent for
serviceof process in Arknsas. Due to an failure on the pat of said gent or the haklity of said
agent to performLessee does desi@te theSecetary of State, Stateof Arkanss, is agent for the
purpose ofserviceof processn any court action betweenand Lessorarising out of or basd upon
this Agreemen and thesenvice shal be made as provided by the laws§ the State ofArkansas for
sewrice upon a nomesident. k is further expressly agreedioveranted,and stipulagd that if for any
reason serge of such process not possible,and asan dternaive methodof service of proaess,
Lessee may be personallgrved with sut process ot of the State of Arkansas by he regisered
mailing of such complint and process thessee at the address setHdnerein. Any suclavice out
of this Stae shall corstitute vald srvice upn Lessee as of the date of mag)in

This Agreemat and allthe provisions hereof kdl be aibject towhatever right the Unite&taes
Governmenhow has, or in the future mayve or acquire, &fcing the contol, opeaation, reguiation
andtaking over @ the Airport or the exclusive ononexclusive usef the Airport by the United Stags
Goverment dumgtime of war or nationatmepgency

In the event suit or action is instited to enforce anof the terms, avenans or conditions of this
Agreement ofiti gation concerning the righad duties of thparties b this Agreament, or tarecover
any amouts due hereunder, the logj paty shall payto the prevailing party, in adtbn to the costs
and disbursemerst allowed by statug, such sumasthe courtmay adjudge reasonable as attorse
fees in suclsuit or adion, in both trial cout and ajpellate ourt.
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(9)

(h)

()

(k)

()

(m)

(n)

(0)

(p)

(@)

Except as herein berwise expressly npvided, whenever the approvaf Lessor or its Eecutive
Director, or of Les=e, is equired heein, no appoval shall be unreasonably requesbtor withheld.

In the evat any coverant, condibn or povision terein contained is held the nvalid by a cart of
competent jurisdictionthe invalidity ofany such covenantcondtion or provision shallin no way
affectany other covenant, conditiam provision hesin contaned, provided the invaidity of any such
covenant, condition or pkasion does not matially prejudice either Lessair Lessee in itsespedive
rightsand oligations comained inthevalid covenans, conditions and provisioms this Agreemen

Exceptas gecificaly set outin thisAgreementthe terms and provisions this Agreemenshall in
no way affect or impaithe terms, obligions or conditons ofary other ageement beveen Lessee
and Lessor.

Neither party to thig\greement shalbe deemedn violation of this Ageementf it is prevented from
performing ay of the obligatims hereunder by reason of séjlboycotts, labodisputes, embarges,
shortage of maerial, acs of God, acs of the public enemy, act of sup@ governmentaauthority,
weather conditions, fots, relellion or sabotage, or any otherrcumgances for whih it is not
responsible, or wibh is not withinits control.

This Agreamert shall bedeemed tdhave been mde inand be construed in accordanwith the laws
of the Stade d Arkanss.

No amendhent to this Ageement $all be effetive except those agredd in writing and signed by
bath of the partiesatthis Agreement.

The headings ofthe Sectior of this Agreement are ingeed only as a matter of convenierared for
referenceand in o way ddine, limit, or describe the scope or ime of any provisions of this
Agreement andhall not be consued toaffed in anymanrer the terms andprovisionshereof or the
interpretatioror construction thereof.

It is herdy undersood andagreed that Lessr in no way puports to be a bailee and,itheefore, not
responsible in any wafpr any camageto the propdy of otheas, including, but not limited to, he
property ofLessee, bssee'd\ssociates

Lessee agrees to pap addtion to the monthly rent provided hereingl applicablesums as mabe
required by lav for payment of leasehold orther tenanttax as required, imposed,assesel, or
imputed by thestake of Arkansas or other tax eity, as such laws now exist are herafter amended.
Lessee shbpresentproof of local property taxesad upon demand fim Lessor

No waiver of defaultby either party bany of the terms,covenarts, and caditions lereto to be
peformed, kept ad observedy theother party shalbe constuedas,or opeate as, avaiver of any
subsequent defaultfoany d the terms covenats or caditions herein contaed to be perforntg
kept and observé bytheother paty.

Nothing cantained terein shall beleemed or @nstrue by the parties éreto, orby any hird party, as
creating the relhonship of principl andagent, parters, jont ventuers, or any other siar such
relatiorship between the padieshereto. Theparties shll understancand agree thateither tie metha
of computation brent, ror any other povision catained here, noany acts of the goties hereto
credes a riationshp other than the relianship of Lessoand Lesse.
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()

(s)

(t)

(u)

The BErecutve Director $all be daignaed as tk official repesentativeof Les®r in all matters
pertainirg to this Agreement andhall have the ght and authoty to act e behal of Lessorwith
respect to all action reqred of Lessorin this Agreement.

This Agreement shallbe binding upan and inue to the benfit of the succesgs and assigns dhe
partiesheretq where permitté hereunder.

No act orevent,whether foeseen or unforeseeshall operate to excuse Lesgseom prompt payne
of Rent or anyother amounts reqired to bepaid under tlis AgreementlIf Lessor or lessee in
connectbn with obligaions otha than paymentobligations is delayed or hindered in any
performance undehis Agreement by a Force Majeuevent, such penfimance shall be esusedto
the exteh so delagd or hinderedduring the tine when such érce Majeure evehis in effect and
suchperformance shiapromptly occu or resumehereafterat the expense of thearty so delayed or
hindered. AForce Majeure evdris an act or evat whether foresea or urforeseen that pevents a
Party in whole or n part from perfaming as provided for in this Agreementthat is beyondhe
reasonable control @&nd not the faultfosuch Partyand that such Pgrhas been unable avoid or
overcaneby exercisingdue diligerce, and mg include but isnot limited b acts oinature war, riots,
strikes acddents, fire ad changes in thieaw. Lessedereby releaslLessorand Lessp§ Associates
from any and alliability, whetherin contract or tat, including strict liability and negligence for any
loss damage or injry of any n&ure whatsoeversugained by Lesseer Lesseé§ Associats during
the Term, includng but not limitedto, loss damage or injury tahe personal prop#y of Lesseeor
Lessee§ Asciatesthat may be loated or gored in thePremises duto aForce Majeure evén

This Agreement onsids of: Sedions 1-18, togeher with Exhibits A through G, attachd herto,
constitute the entire agm@ent of the prtieson the subject rater hered and syersedes alprior
agreanents between thearties in connection with thePremises This Agreement may not be
changedmodified, dischargd, o extended excefby written instrument dy executed # the duly
authorized rpresentatives oEessorand LesseelLesse agrees tht no r@resentations or wearties
shall be binthg uponLessa unless expressed in writy in this Agreem or by valid anendment

(THE REMAINDER OF THIS P AGE INTENTIONALLY LEFT BLANK)
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IN WITNESS WHERECF, the partieshave mae and executed this Agreement on tegpectivedates
under eachsignatue: TEXARKANA REGONAL AIRPORT AUTHORITY, sgning by and though the
Executive Director, authorized to esute sameby Lessor adion on the day of
, 2022, and FLIGHT SOLUTIONS, LLG aprivate corporation, signirg by and
throughits Managey duly authorizedo execute same.

AGREEMENT OF LEASE BETWEEN TEXARKAN A REGIONAL AIR PORT AUTHORITY

AND
FLIGHT SOLUTI ONS, LLC
(LESSEE)

Representative Attest
Signature Signature
Printed Nane Printed Nane;
Title:
Date:

TEXARKANA REG IONAL AIRPORT AUTHORITY

Execuive Director of Aviation
Texakana Regpnal Airport Authority

Signature Printed Nane

Date

Chair or Vice Chair
Texarkana Regional Airport Authority

Signature Printed Nane

Date

APPROVED ASTO FORM

Authority Attorney
Barbe Law Firm PLLC

Signature PrintedName

Date
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Agreement:

Tenant:

Premises:

Allowed Usés):

Term of Lease:

Rent:

Performance Quarantee

Insurance Requirements:

EXHIBIT C
RENTAL SUMM ARY

Aeronadical Use Agreenent of Leasefor Texarkam Regonal Airport
(TXK)

Flight Solutions, LC

Attn: Mr. David J Potter Il

210 North State Line Aenue,Suite 507
TexarkanaArkansas 71854

Premisescumulatively is 72228 SQ. Ft.of land off Airport Dive near
Highway 67locaed atTexarkara Region& Airport. Premisesconsiss of
approximately19,900SQFT. of Hangarspae.

PrivateAircraft Storage, Paking, andPreventatie Maintenance

Term will commenceMarch 1, 2022and continue until10 yeas after the
Commeancement Datéwhich will be no later tan March 1, 2032); Les®e
hasthree(3) options to extendhe Term, with a maximum allowedextersion
of thirty (30) yearsdepending o permanent capital improvements magie
or to thePremises

Ground Rentbegdnning on theCommencemenDate, of $23,112.96($0.32
SFYR) with monthly paymentsat $1,926.08. Ground rent issubgd to CPI
adjustmentseveryyeartheredter whil e the Agreements in force.
$25,000.00 cash secuyritdepost or letter of credit to be held bythe
Texakarma Regiond Airport Authority until Agreement expires rois
terminated
Commercial General Liability
Bodily Injury $1,000,®0 per occurence& aggregae
Property Damage $1,000,000peroccurrence aggregate

Aircraft a nd PassengeLiabi lity

Bodily Injury $1,000,000peroccurrence& aggregate
Property Damage $1,000,@0 peroccurrence& aggegate

** Environmental and Impairment Liability

Geneasl $1,000000 per claim & aggregate
Maximum Deductible  $100,000per chim

“*WoUNHUYV fer&&®i?d8nd (PSOR\HUTW /LDELOLW
(PSOR\HUVY /L B1bQ,MASACHh accident

NOTE: This pageis intended ageneral summry only, for ease of relew. In the eentof any cofflict
between this pgeand tle Agreement, the Agreement (being more preése) will prevail.
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EXHIBIT D
NONDISCRIMINATIO N REQUIREMENTS

€) During the performance of thisAgreementLessedor itsdf, its persaal representtives, assigns
and successs in inered agrees as follows:

1.

Compliance With Regulations. Lesseeshdl comply with the Regulatins elaive to
nondscriminaion in Federally AssistedPrograms of the Department of Traoggation
(herinater, "DOT") Title 49, Code of FederalRegulatons, Pat 21, asthey may be
amended fromiitne to ime (hereinéier rferred to asthe "Regulations), which areherein
incorporated byreference ail madea part of thisAgreement

Nondisaimination. Lesseeshall not disaiminate an the grounds oface, color, rdigion,

gender, national origin, @ marial status,political affiliation, familial statusphysica or

mentl disability, or sexual orieriation in the selection and retenticof subcongctors,

including procuranent of materials and leasesf equipment.Lesseeshall not participate
eithe directly or indirectly in the discrimnation prohibied by Secion 21.5 of the

Reguations including enployment practices when the otract coversa progran set foth

in Appendx B of the Regulations

Solicitation for Subcontracts, Including Procuremert of Materials and Equipment. In

all solicitation either by competitive bidding or negotiaibn made byl essedor work to be
peformed under subcontractnicludingprocurenentof materids orleases of equipnme,

eachpotential subcontractor or suppeli shall be notified by Lesseeof LessR &Jdbligation
under this Agreenent and the Regulationselative tonondiseimination on the grands of
race, color, région, gender, ratioral origin, age, marital statuspfitical affiliati on, familial

staus, phicd or merta disablity, or sexual orertation.

Information and Reparts. Lesseeshall provde all informationand reportsequired by the
Regulations or dactives ssued prsuant thereto and shall permit accesto its books,
records, accounts other souces of informationand itsfaciities as maybe determned by
Lessor or the Federal Aviation Administraion (FAA) to be pertinent to ascertain
compliance wit such Rgulations, aders and instructions. Where aninformaion
requred of Lessee is in the exclusive possessiomf arother who fails or refusesto furnish
this information,Lesseeshal socertify to Lesr or the FAA, as appropriate, and shall set
forth whet efforts it has nade b obtain the informatio.

Sancions for Noncompliance. In the evat of Lesseés noncanpliance with the
nondiscrimination povisions of this Agreement Lessor shdl impose such Agreement
sanctions as it or the FAA mawtdrmine to beappropiate, including, but not limited to
(1) withholding of payments under e Agreemnrent until there is ompliance, and/a (2)
cancellation, d¢rmination, a suspension ahe Agreenent in whole orin part. In the event
of cancellation ptemminationof the Agreament (if such Agreemenis a leas), Lessa shall
have theright to reenterthe Remises asfi said Agreemen had rever beemmade olissuel.
Thes provisions shall nabe effedive until the procedures of Title 49 CFR Pan a@re
followed andcomplded,including exercise or expirain of appail rights.

Incorporation of Provisions. Lesseeshallinclude he provisims of paragraph& through

5, &ove, in every sutbntract, including proarement of materials ardases of equipnme,
unles exemp by the Reguldions or drectives sued pursuant thereto.Lesseeshall take
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(b)

such ation with respet to any subontract or procurement asLesr or the FAA may

direct as a meanof enforcirg suchprovisions inalding sanctions for noncorfignce.

Providal, howvever, tha in the eent Lesee becomes iwolved in, oris threatené with,

litigation with a sulzontractor o suppler as aresult ofsuchdirecton, Lesse may request
Lessorto enterinto sich litigation to protect the interests loéssorand, in adition, Lessee

may request the UnitedStates © ener into such litigation to protect the interests @ the

United States.

7. Lesseeas a pd of the casideation hereof, does heby covenat and agee that in the
event facilities are consicted, naintained, or otherwise operated on # said property
desciibed in this Agreemat, for a purpse for which a DOT programor actvity is
extended ofor anothe pumpose involving the pnasion of smilar sevices or benefits,
Lesseeshall maintainand gerate such facilities andsewices in compliancevith all othe
requiremerts imposed pursuant #9 CFRPat 21, Nondiscrimnationin Federdly Assisted
Programsof the Department of Trapsriation, ard as sal Regulation may be amended.

8. Lesseeasa partof the cansideration hereof, does hereby covamaandagee hat: (1) no
person on the grousaf race,color, religion, gender,nationalorigin, age, marital statts,
political affiliation, familial status,physical or mental disability, or sexdorienttion shal
be excluded fom participation in, enied he bendits of, or be otherwise subjedeo
discrimination in the ue of sad facilities, (2)thatin the congruction of any impreemerts
on, owr, orunder the Premises and the furnishirfgservices thereon, no personon the
grounds of race, cot, reigion, gencer, national origin, age, méal status political
affili ation, familial status, pysical or mental disability, or sexulaorientation shall ke
excluded from participation in, dewiethe bemfits of, or otherwise be subjected to
discrimination, ard (3) tha Lesseeshall use the mises in compiance with all other
requrements imposed Y or pursuan to 49 CFR Part 21, dhdiscrimination n Fedeally
AssistedPrograms of the Demtment of Transportaton, and as said Regulations may be
amended.

During the perfomance of thisAgreement Lessee for itself, its assigees and successors in
interest agree asfollows:

Lesseeagrees b undertie an #irmative action prgram asrequired by 14 CFR Rart 152
Sulpart E, toinsurethat ro personshall on the gounds ofrace, color, religion, gefer, national
origin, age,maritd status, politich affiliation, familial status, physicabr mental digbility, or
sexual orientatin be ecluded from paticipation in any empbymer, contiacting or leasng
adivities coveredin 14 CFR Part 152, Subpdtt Lesseeagrees thano pasonshall be excluded
on these grouds from participating in oreceiving the servces or benefit®f any program or
activity coveral by ths Sibpart Leses agees thatt will requireits covered subrganizations to
provide a&aurancedo Lessedahat theg similarly will undertake fi rmative acton programs and
that they will require asurance from ther suborgankations asrequiredby 14 FR Pat 152,
Subpart E, tothesame dect.

Lesseeagrees tocomply with any affirmatie action plan or steps forequal employment
opporunity requiredby 14 CFR Part 152, SubpaE, as partof the affirmative action progran,

and by anyFedera] State and Municipal agerncy or cout, including those esuling from a
conciliation agreement, eonsentdecree, court ordeor dmilar mechanismLesse agreeshat
State or City affirmative action panswill be uedin lieu o any affirmative ation planor steps
required by 14 CFR Part 152, Subpai, onlywhenthey fully meet the standards setth in 14
CFR 152.409.Leskeagees to obta a smilar assurace from its covered orgarations, and @
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©)

causethem to requirea similar assurance dheir overed sborganizatons, as required by 14
CFRPart 152 Subpart E.

If required by 14 CFR PR152, Lesse shall prepare ath keg on file for review by the FAA
Office of Civil Rights an #ir mative ation plan developed inaccordance with the stdards n
Part 12. Lesseeshdl similarly require eaclof its coveral suborgaizations (if requied unde
Part 152 to prepare andot keg on file for review by the FAA Office of Civil Rights, an
affirmative action plan developd in accordance with the stdards inPat 152.

If Les®eis not subject to anffamative acton plan,regulatory goals rad timeabes, orothe
mechanism mviding for stort and bng-range goas for equal employment oppinity under
Pat 152, thenLesseeshall nevertheless makmod faith efforts toreauit and hire minorities and
women forits workforce as vacanies occur,by takng any afirmative action gepsrequiredby
Pat 152. Lesseeshall smilarly require suchaffirmaive action geps of any of its covered
subor@nizations,asrequredunder Pat 152.

Lesseeshall keep a file, for the period st forth in Part 12, repats (otherthan those submiéd
to the FAA), records, am affirmaive action plans, if apptiable, hatwill enable the FAA Office
of Civil Rightsto azertin if therehasbeenand iscompliance with thisubpartand Mntractor
shall require its @veredsuborganiations to keep siitar records aapgicable.

Lesseeshall, if required by Parfi52, anrually submitto Lessorthe reports requéd by Secton
152415 and Lesseeshal causeeach of its covereduborgardations that a@ covered by Part 32
to annually sibmit the reports equired by Setion 152.415 to Lesseewho dall, in turn, submit
same to Lessor for transmittal b the FAA

Lessee for itsdlf, its assignees anducessorsn interest agrees al it will comply with pertinent
statutesExecutive Ordersard such rules aare romulgatel to assure that nogsson $dl, on the
grounds & race, color religion, gender,national oigin, age,marital statis, political affil iation,
familial status, phgical ormertal disability, or sexual orietation be excludd from participatng
in any actvity conducted with obenefting from Federal assstance. Ths "Provsion"” obligates
Lessee or itstrarsferee, forthe period during which Federal assistance isxéendedto theairport
program, except wherFedeal assisanceis to provie, or is in theform of personapropety or
real property or irterest therein or stuctures © improvemets thereon. In these casesthe
Provision obligatesthe party or any traferee ér the longer ofthe following perods (a) the
period during which the prgerty isusedby the sposor oranytransfere for a purpse for which
Federd assstane is extendd, or foranoher purposeinvolving the povision ofsimilar services
or benefis; or (b) the peiod during which tk airpat sponsr or any transfere retans owneship
or possessi of the property. In the casef contractors this Provsion binds thecontractorsfrom
thebid sdicitation perbd throughthe completion of thA&greenert.

Lesseeshal not discriminateon thebass of race, color, religion, gender, ndond origin, age, matal

staus, politicd affiliation, famiial status, physical @ mental dgablity, or sexual orientation in the

performance of thisAgreemeh Failure byLessedo carry out these redremerns is amaerial breach of
this Agreementwhich may resultin the temination ofthis Agreementor sud other emedy asLessor
deams a@propriate.
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EXHIBIT E

ENVIRONMENTAL DOCUME NTS

Company Name:

Mailing Address:

Streetor Past Office Box

City: State Zip Code:

Typeof Agreement:

Please desdbe the ativitiesperformel ard srvicesprovided o leasehold:

x Will there bdueling: Yes _ No

X Will therebe maintenare Yes  No

X Will therebe plamewashing: Yes _No

Lesseehas the following doamernts, if applicable, which maybe requeted bylLessorfor review: If na

apdicabk, daote " 1A °
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(z) Best Managenent Pandated
(aa)Stomwate Pollution Prevention Pladated

(bb) Spill Prevention Mntrol andCountermeasure$lan dated

(cc)Hazadous Material$’landated

(dd) Otherapplicabké environmersl plars:

X Is Lesseeequired tofile the SARA Title Ill Repating? Yes _ No___

o If Yes, was lasfil ed on (date

X Is Lessea gaerator of hazardeswase pursuant to 40 CIR 261?

0 Yes No__ .If Yes, thestatis is___ conditiondly exenpt; _ small; ___ large
quantity Gereraor.

If required, reportswere filed on ¢late)

The fdlowing envirommertal licensesand/or pemits (Federal, State andMunicipal) are isuedto Lessee
(These icerses/peamits include, bt are notlimited to, sorage tankshazadous mateial, air, solidwaste,
hazadous waste, indstiial wastevater pretrestment, and storm ater.)

Permit NameType License No. DateExpires

2
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EXHIBIT F
LESSEE® OPTION FOR AIRCRAFT FUEL DISPENSER

GENERAL : Pursuant toSection 8(b) Lesseeshall have the option, if Lesse so desiresto initially
constru¢ and maintaintwo (2) Aircraft Fud Dispenses (fuel tanks”), on a Lot provided Lessee
comples wih all sections othis Exhibit F:

E.1METHOD - FUEL TANKS: Install and maintainDW /HVVHHTV RZQ HPS&PNVH WZR

aboveground fel tanks,one (1) for 100 LowLead ad one (1) br JetA:

1. Lessee will have fivé5) yeas from the Commencemen Date of thisAgreement tpat LesV HsH
own cost and expee, perfom al design, obtain all governmta pernits, conplete dl site
work, and onstructon a Lotthe fuel taaks descrbed in ths METHOD.

2. The locationand opertion of the fuel tanks must conformto all applicableFedeal, State and
Municipd laws, mules,andregulationsand Lessee ust properly lease fom Lessorand pay rent
for adequatespace for the fudanks at a location approved by LessorFollowing compétion of
congruction of the fueltanks, this Agreement ray be amendedot account dr the aditional
spaceleasedor the fueltanks, asnecessary

The fuel tank must be instdled and operated in accordance withi applicable Fedeal, State and
Municipd laws, rules, ad reguldgions as well asSection 15 of this Agreementand any other
envionmerna laws The permitted usesf the fuel tanks shall exclude the sa and provision of fuel to
aircraft not owned or bsal by Lessegits successorsr assigns

E.2 MANUAL: Lessee shall devep afuel storageard handling procedures manual whimeets all
requrementsof Federl, State and Municipal laws, rules, a regulations for he storage ad handling of
fuels. Lesee shall always provide enggkestraining in fuel handing, fuel storageandfire safety and
upon request, provideessorwith documented éstence @ such teining.

E.3 OWNERSHIP/REMOVAL : Notwithstarding ary providon of thisAgreementiving Lessotrtitle to
improvemens locatedon the Prenises, Lessa shall rot acquire tite toany part 6 the fuel tanks at any
time whatsoever. Thieiel tanks (and all component parteereof) mustbe compétely removedrom the
Premises uponhe expiration or other termdgtion of this Agreemat. Suchremoval stall be performedin
accorcince withall applicalte laws, ulesand regulations.

1. In the eventLesse shall fail b remow thefuel tanks from the Premseson or bebre the
expration or other terrmation ofthis Agreemnent, then, Lessee shall bersideredto be holding
ove underSection 3(f) hereof and shll be liable for bargespayabé pursuant teuchprovison.
In addition, in tle eventLes®e shdlfail to renove thefuel tanks within sixty (60) calendardays
following the expiration or othderminaton of this Agreenent, then, in additionto all remedes
availablehereunér and at law or in equity,.essorshall have theight to remowe the fuel tanks
and Lesse shall bdiable for all experses andchages (whéher director indirect) inarred by
Lesso in effectuating such remea (including any storagecharge) that are in any way
connected tdhe fuel tanls, includng interest therem at themaximum interestate permissible
under Arkansas StateLaw from thedate incurred. h contrating for any swch removal, Lesar
shall beentitled to dsposeof the fuel tanks in any way it seedit, including without limitation,
through demotion of such facility, hrough giving sdvage rights to he contrator, through
starage, or through pubk awction.

47 LesseH qnitials



2. Lesseeshdl provide Lessorwith documematon that thefuel tanks have beenremoved in
accordance with all applicable laws, rules, and regulabns, in¢uding sud1 backup
documentation as Lessormay reasonalyl requestTheprovisions d this SectionE.3 shdl survive
anytermindion orexpiration of his Agreement.

E.4 FUEL FLOWAGE FEES/REPORT: Lesseeshallcomply with Section 6of this Agreemaet for any
andall Fuel Flowage FeesandRepors.

E.5 COMPLIANCE/ LIABILITY : In conformarte with 14 CFR Partl39, al fueling opeations must
meet the thresholdbf complianceestablishedin the Arport Certification Manuwal, including butnot
limited to compliancewith, NFPA 407 NFPA 408, NFPA 10 NFPA 30, MIL -STD 1574H, AS5877B
ATA 103Rev20191, ASTM D 227606, ASTM D 16%-20C, ASTM D 91619 ASTM D 1298128, EI
1581, El 142, El 152, assamemay be amended from temtotime. In connetion with the sle or
dispensing of suchrpducts upn the Prenises or otherwise,Lessorassumeso respaosibility for acts of
ary syoplier regarding delivery,quality of praluct or maintenacse d supplierowned or Lesseewned
equipment.

E.6 STORAGE/ENVIRONMENTAL CONS IDERATIONS: Aviation fuds and lwbricating oils shall
be stored and dispensed bgsseern acordancewith dl Federa, Stae, andMunicipal laws, requlations,
rules,and other requirements, as same mayab®endd, reqrdingthe saé and storage of suchds and
oils, including wihout limitation anyrules, regulation®r minimum stadards that ae estalished by
Lessor for operatiors of Airport tenants. Lesseeshdl submit toLessor for review aml commentlLessee’s
Spill Preventon Control and Countersasure Plan, as malye requested fomtime to tine

E.7 INSPECTIONS/EXAMINATIONS : Lesse % fuel tanks aresubject tanspetions and examinations
by the Airport$ Aircraft Rescue &Firefighting department, or any of its agerdand contractorat any
time, with or without noticeto Lesseeand Lessee shall cooperatavith respect tesuchinspections and

examinatios. If any follow-up actions are mguired to be taken by Lessee as a result of such inspections

and examinationgncluding but not limited toclean-up andcompliancemattas, Lesseemustundertake
those effortawith reasonablalispatch andectify any issueso the saisfaction of the Airport § Aircraft
Rescue &Firefightingdepartment, or any of its agents ahtrat¢ors, asvell asLessor
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EXHIBITG
STORED AIRCRAFT

Lesseeheeby certifies that the Aircraft§) hereon wilbe stored on thePremises at theAirport and that
Lesee will ndify Lessorof any diange in the status of said Aircraft. kes acknevledges arny aircraft
nat included hereo will not be agproved ty Lessorfor storage a the Premises

Dated this day of 20
LessedPrintedName Aircraft Make/Mocel
Mailing Address Registraiton Number
City/State Insurance Agent
PhoneNumber Insurance AgentPhone Number

Lessee Sigature:

LessorPrinted Nane:

Lessa Signatue:
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CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE:

Adopt aResolution authorizing the City Manager to enter into a con
with Spears Engineering Company for the design ofuBeHWY 71

1RUWK " :DWHU O0DLQ 5HHWWR Fbewwrl RxecuBwd
Director Gary Smith

AGENDA DATE: February 7202

ITEM TYPE: Ordinance Resolution Other :

DEPARTMENT: Texarkana Water Utilities

PREPARED BY: Gary Smith P.E.,Interim Executive Director

REQUEST: Resolution authorizing the City Manager to enter into a conwéht

EMERGENCY CLAUSE:

Spears Engineering Compafyr the US HWY 1RUWK
Main Relocation Project

N/A

SUMMARY :

The Arkansas Highway and Transportation Departmerreparing
plans to reconstruct the section of US Highway 71 North beginni
the north end of the Red River Bridge and proceeding r
approximately 7,000 feet. This will require the relocation
approximately 6,500 feet of the fortywo- L Q F K © WU D
that runs from the Millwood Water Treatment Plant to Texarkana.
project is 100% reimbursable from the State. The Utility staff
determined that an outside engineering firm will be required to de
the proposed relocation. The Utility reconmds Spears Engineerir
Company for this project due to their familiarity with this type of wc
The proposed contract is for $1890 based on a construction cost
$3,750,200. This fee will include the plans and specifications requ
for this designEngineering staff has reviewed the engineering fee
has determined that it is within the acceptable engineering fee ran
this type of project.

EXPENSE REQUIRED: $139,100.00
AMOUNT BUDGETED: $N/A
APPROPRIATION $None

REQUIRED:




RECOMMENDED Utility staff recommends approval.
ACTION :

EXHIBITS: Resolutions andTTHO1 Agreement for Engineering Services



RESOLUTION NO.

WHEREAS, in connection withWKH 86 +LJKZD\ 1RUWK " :DWHI
Relocation Projectexarkana Water Utilities (TWU) has determined it necessary to retain
an outof-house engineering firm for design servicasg
WHEREAS, TWU recommends Spears Engineering Company due to its
familiarity with this type of work; and
WHEREAS, based on the projected construction cost, the proposed engineering
contract is $39,100.00and
WHEREAS, the City Manager andtility staff recommend Board ppoval;
NOW, THEREFORE, BE IT RESOLVED, by the Board of Directors of the City
of Texarkana, Arkansas, that the City Mamaigeauthorizedo enter into an engineering

contractwith Spears Engineering Compafoy the purposes and in the amount set forth

above.
PASSED AND APPROVEDthis 7" day of February 2022.
Allen L. Brown, Mayor
ATTEST:
Heather Soyar<ity Clerk
APPROVED:

George MattesorCity Attorney
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CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE:

AGENDA DATE:

$GRSW DQ 2UGLQDQFH IRU WKH XSoGSiveén
System.(TAFD) Chief David Fletcher

An emergency clause is requested. An emergency clause requil
separate and distinctote of the board and is valid only if there is
two-thirds vote of approval by the Board.

02/07/2022

ITEM TYPE: Ordinance Resolution Other :

DEPARTMENT: Texarkana, Arkansas Fire Department

PREPARED BY: Fire Chief DavidFletcher

REQUEST: Board approval to accept the proposal from American Si

EMERGENCY CLAUSE:

CorporationWR XSGDWH DQG UHSDLU WKH &L
Yes

SUMMARY :

7KH &LW\fV VWRUP VLUHQ V\VWHP LV L
much research, we have determined that the proposal from ASC b
our needs. ASWill be repairing and replacing several sirens and
also link our system together with Texarkaid X. This will allow the
system to operate as one across the area better serving the citize
visitors to TexarkanaAlso included in this proposal is training fi
several of our personnel to service and maintain the system.

EXPENSE REQUIRED:

$138,165.62

AMOUNT BUDGETED: EnterText

APPROPRIATION EnterText

REQUIRED:

RECOMMENDED EnterText

ACTION :

EXHIBITS: Ordinanceproposal and narrativérom American Signal Corporation



ORDINANCE NO.

AN ORDINANCE ACCEPTING THE PROPOSAL OF
AMERICAN  SIGNAL  CORPORATION  TO
UNDERTAKE CERTAIN UPDATES AND REPAIRS TO

7+( &,7<96 67250 6,5(1 6<67(0 :$,9,1* $1<
APPLICABLE COMPETITIVE BIDDING PROVISION;

AMENDING THE FY2022 BUDGET TO PROVIDE FOR

SUCH  ACQUISITION:; DECLARING AN
EMERGENCY; AND FOR OTHER PURPOSES

WHEREAS, it is necessary tandertake certairepaisand updat WKH &LW\V VWRUP
system; and

WHEREAS, after significant review and research, tAexarkana, Arkansasire
Departmen{TAFD) hasdetermined that selection of a system with the capability to easily link
together with the currently updated system in place in Texarkana, Texas, will provide the best
service for the citizens and visitors to Texarkana; and

WHEREAS, a system thabest links with the system utilized by Texarkana, Texas, is
unique and acquisition and installatioithe same does not lend itself to competitive bidding; and

WHEREAS, despite inherenimpracticability and unworkability of application of the
competitive bidding process to acquisitiorsath system and upgrad&FD reviewed proposals
from manufacturers or supplie@nd

WHEREAS, upon consideration, it was dermined that the propos&om American
Signal Corporation (ASC) is bestited to meet the unique needs and functions contemplated; and

WHEREAS, pursuant to Ark. Code Ann. 834%-138, the Board of Directors may waive
the requirements of competitive bidding in exceptional situations where competitive bidding is not
feasible; and

WHEREAS, waiver of competitive bidding is also permitted $gction 272 of theCity
of Texarkana, ArkansasCode of Ordinance®r the reasons set out therein (one or more of which
being applicable to the purchase contemplated hereby); and

WHEREAS, the proposalfor suchcertain repas and updateto the storm siren system,

including service and maintenance training by ASC of certain City persis$&B8,165.62; and



WHEREAS, the City Manageand TAFD staff request approvabnd further, waiver of
competitivebidding practicesall as and for theemasons described abgve

NOW, THEREFORE, BE IT ORDAINED by the Board of Directors of the City of
Texarkana, Arkansathat:

Sectionl: The SURSRVDO RI $6& IRU WKH UHSDLU DQG XSJUL
system as described above and in the amouf188,165.62s approved andry competitive
bidding practiceshat may be otherwise required &yplicable law and ordinance are waived

Section 2:  The City Managelis authorized to enter into any agreement reasonably
necessaryo accept the proposah the terms and conditiorset forth above

Section 3. The FY2022 budget is hereby amended to appropriate the funds required
for such project and the associated expense.

Section4. This action being necessary for the preservation of the public pesaith
and safetyand a separate and distinct vote having been taken on this emergency clause, an
emergency is therefore declared to exist, and this ordinance shall be in full force and effect from
and after its passage and approval.

PASSED AND APPROVEDthis 7" day of February 2022.

Allen L. Brown, Mayor

ATTEST:

Heather Soyar<ity Clerk

APPROVED:

George MattesorCity Attorney
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CITY OF TEXARKANA, AR
BOARD OF DIRECTORS

AGENDA TITLE:

AGENDA DATE:

Adopt an Ordinanceauthorizing the City Manager to enter indm
Interlocal Agreementwith Miller County for housing Municipal
Prisonersat the Miller County Detention CenteAdmin)

An emergencyclause is requested. An emergency clause require
separate and distinct vote of the board and is valid only if there |
two-thirds vote of approval by the Board.

February 7, 2022

ITEM TYPE: Ordinance Resolution Other :

DEPARTMENT: Administration

PREPARED BY: Heather Soyars, City Clerk

REQUEST: Enter into an agreement for the cost of houshugicipal Prisoners

EMERGENCY CLAUSE:

Yes

SUMMARY :

Amending the 2020 prisoner Interlocal Agreement for jail serv
relating to municipal prisoners at the Miller County Detention Cel
This amendment will increase the daily per incarcerated muni
prisoner fee payable by the City

FelonyClassifiedMunicipal Prisoners: Fifty Dollars ($50.00) per d
perfelony-classified Municipal Prisoner(s) housed by the City w
Miller County in accordance with this Agreement; or

All Other Municipal Prisoners: Fortywo Dollars ($42.00) per day fc
all Municipal Prisoners that are not Fele@assified Municipal
Prisoners housed by the City with Miller County in accordance with

Agreement.
EXPENSE REQUIRED: $832, 00000
AMOUNT BUDGETED: $161,00000
APPROPRIATION None
REQUIRED:
RECOMMENDED The Board of Directors appral of the ordinancefor the attachec
ACTION : Interlocal Agreement.
EXHIBITS: Ordinance, Interlocal AgreemerResolution No. 2023



ORDINANCE NO.

AN ORDINANCE APPROVING AN AGREEMENT
WITH MILLER COUNTY FOR THE HOUSING
OF MUNICIPAL PRISONERS; DECLARING AN
EMERGENCY; AND FOR OTHER PURPOSES

WHEREAS, pursuant toauthority contained irResolution 202¢B, the City
previously entered into an agreement for the housinguwdicipal prisoners within the
Miller County Jail; and

WHEREAS, it is necessary to update and replace such prior agreement with a new
agreement, in form and substance pnés# herewithand

WHEREAS, the proposed agreement is designed to apply to municipal prisoners
housed within the Miller County Jail beginning in 2022, and thereafter, subject to future
amendment, restatement, or termination pursuant to its terms; and

WHEREAS, the City Managerandstaff recommend approval;

NOW, THEREFORE, BE IT ORDAINED by the Board of Directors of the City

of Texarkana, Arkansathat:

Section 1:  The City Manager is authorized to enter into an agreement with
Miller County, Arkansas, to replace and supersede any prior agreement and to provide for
the housing of municipal prisoners in the Miller County Za&ign the terms and conditions

contained inhat proposed agreement presented herewith and approved hereby.

Section 2:  All ordinances or resolutions or parts of ordinances or resolutions in

conflict with this Ordinance are hereby repealed to the extent of such conflict.

Section 3:  This actionbeing necessary for the preservation of the public peace,
health and safety (including, without limitatido,promptly update and replace the existing
agreement in order to minimize and make most efficient transition from the prior agreement

to the agreemnt approved herepyand a separate and distinct vote having been taken on



this emergency clause, an emergency is therefore declared to exist, and this ordinance shall

be in full force and effect from and after its passage and approval.

PASSED AND APPROVED this 7" day of February 2022.

Allen L. Brown, Mayor

ATTEST:

Heather Soyar<City Clerk

APPROVED:

George MattesorCity Attorney















INTERLOCAL AGREEMENT

BETWEEN THE COUNTY OF MILLER, ARKANSAS AND THE CITY OF
TEXARKANA, ARKANSAS; FOR HOUSING MUNICIPAL PRISONERS
OF TEXARKANA, ARKANSAS IN THE MILLER COUNTY  JAIL

THIS INTERLOCAL AGREEMENT 3$JUH H Pisl éntaréd into thidst day of
January 2022, by and between the County of Miller, Arkansa8 L O O H U )&aRdxXtiag Wity of

Texarkana, Arkansas® & L W\~

WHEREAS OLOOHU &RXQW\ WKURXJK LabvwitygdlratilltiesHy 211LFH
the housing of prisoners; and

WHEREAS, the City of Texarkana, Arkansas desires to hdvsaicipal Prisoners(as
hereinafter definedh the Miller CountyJail (such term, as used herein, shall include the facility
commonly known as the Miller County Detention Center and all other prisorettioet facilities
operated as a part of county jail system by Miller County, but not including the Miller County

Juvenile Detention Cente@nd

WHEREAS, Miller County Arkansas is required by Arkansas Code Annotated Sec. 12
41-503 to houseMunicipal Risoners subject to the terms and conditions of Arkansas Code

Annotated Sec. 121-503 applicable lawand pursuant to this Agreement; and

WHEREAS, pursuant to Arkansas Code Annothf&ec. 1241-506, Miller County and
the City of Texarkana, Arkansas, aghorized to enter into this Interlocal Agreemeahcerning

the costs of housinglunicipal Prisoners and

WHEREAS, on February 3220, the parties entered into agreement concerning the
housing of certain prisoners, all as more specifically set forth therein, and the parties are in
agreenentthat it is in the best interest of Miller County and the City that such prior agreement be
updatel and replaced in its entisewith this Agreement concerning the housingMidinicipal
Prisonersand



NOW THEREFORE, in consideration of the mutual covenants contained herein, and for

other good and valuable consideration, the parties agree as follows:

1. Purposeand Security Provided. The purpose of this Agreement is to establish a

updatedformal binding relationship between Miller County and the City of Texarkana,
Arkansas for the detention bfunicipal Prisoners Miller County agrees to accept and
provide for the secure custqdgare,and safe keeping dflunicipal Risoners in
accordance with state and local laws, standards, policies, procedures or court orders

applicable to the operations of the Miller Coujay.

2. Municipal Prisoners, Defined. 7KH W MuhRipdl PU LV R Q R WMicipal
PULVRQHU ~ DV W k#lireé BAlMherémy medn\those offenders who are

arrested by Texarkana, Arkansas, law enforcement officers and deliveredvitiehe

County Jail (or such other point of intake per the direction of Miller Gyl for
incarceratiorwith Miller County in the Miller County Jailfrom the point of intake
until the earlier to occur of: (a) charging on a felony offense; (b) sentencing on a

misdemeanor offense; or, (c) release on a municigihance violation.

3. Period of Performance.The initial term of this Agreement will commence upon the

Effective Date (hereinafter definedhd continue until the next occurring December

31. Furthermoreabsent terminatiorthis Agreement shall automatically renew for
succesive twelve (12) month periods. Either party may terminate this agreement at
any time, for any reason or for no reason, upon not less than ninety (90) days written
notice to the otherThe parties represent and warrant to the other that the City Manager
for the City of Texarkana, Arkansas (or such interim city manager then appointed by
the Board of Directors for the City of Texarkana, Arkansas), and the County Judge for
Miller County, Arkansas, are, respectively, vested with the authority to termimgte th
Agreement in accordance with the terms of this SectidreBnination shall not relieve
either party of any obligation that such party had hereunder or otherwise pursuant to

applicable law arising prior to termination.



4. Daily Rate. INITIAL TERM. The City of Texarkana, Arkansa$all pay to Miller
County adaily rate during the initial term of thikgreemengs follows:

a. FelonyClassified Municipal PrisonersFifty Dollars ($50.00) per daper
felony-classifiedMunicipal Prisone(s) housed by the City with Miller County
in accordance with this Agreement

b. All Other Municipal Prisoners:Forty-Two Dollars ($42.00) per dafpr all
Municipal Prisonerghat are not Felonlassified Municipal Prisonetsoused

by the City with Miller Cainty in accordance with this Agreement.

FELONY-CLASSIFIED MUNICIPAL PRISONER(S)A FelonyClassified Fisoner

is a Municipal Prisoner that has been arrested by City law enforcement personnel on a
felony-level offense and is being detaineithin the Miller County Jailon the same.

In no event shall Municipal Prisoner be categorized as and chargeditiky ratefor

a FelonyClassified Municipal Prisoner unless and until the date of arrest of the

Municipal Prisoner by the City for a felonlgvel offense

ANNUAL RATE ADJUSTMENT. For each renewal term, theenexisting dailyrate

shallbe adjusted in accordance with this provision. Specifically, the daily rate fer then
commencing renewal term shall be determined by increasing the daily rate for the then
expiring term by a percentage equal to the lesser of (i) three percent (3.000#9)aor
percentage equal to the percentage change in the Consumer Price Index statistics
SXEOLVKHG E\ WKH 8QLWHG 6WDWHV %XUHDX RI /DERU
Price Index- All Items and Major Group Figures for all Urban Consumers {QPI

Souh Region (1982 " RU WKH QHDUHVW FRPSDUDEOH GD\
of living if such index is no longer published) as determined by comparison of the
aboveidentified CPI figure for January 1 of the thexrpiring term, with that of January

1 for the thercommencing renewal terniNotwithstanding the foregoing, in no event

shall the daily rate for a renewal term be less than the daily rate for the immediately

preceding term.



5. Payment ScheduleMiller County will provide to the City of Texarke, Arkansasa

roster reflecting théMunicipal Risonerdaily count for each calendar monthThe
rosterwill contain such information as may be reasonably requested by the City to
confirm theMunicipal Prisonerdaily count (including, without limitationMunicipal
Prisoner identityand, if applicable, categorization as a Fel@igssified Municipal
Prisoney and be delivered to the Ciby the 10" day of eacrcalendarmonth The
roster shall be accompanied by a corresponding invoice for the petiateafovered
by the roster.Following review andeconciliation of the rosteandinvoice, the City
of Texarkana, Arkansas will remit payment via electronic deposit into the account
established and identified by Miller County within 30 days of the retahcoster /
invoice. In the event of a dispute of any charge on the invoice, the City shall not
withhold payment for any undisputed portion of the invoice pending resolution of the

disputed portion.

6. Priority Placement.Without limiting the obligationsinder applicable law of a county

and/or its sheriff to housar provide priority placement gfrisoners of municipalities
that are situated within such countly,the event of jail overcrowding or other issues
that limit theavailable detention space, tkity of Texarkana, Arkansas agrees to
suspend the detentionadditional municipaprisonersat the Miller Countylail Center
until such time assaid jail overcrowding issue has been resolvediller County
reserves the right to determine when the Mil&ounty Jail is at or exceeds the
maximum occupancy level. All prisoners booked itite Miller County Jail are
subject to allaws,rules,regulationsand policies adopted kand applicable tiiller
Countyin connectiorwith its operation of the Miller County Jaihd solely under the

supervision of Miller County and its Sheriff in accordance with applicable law

7. Medical Costs and Fees. No municipal prisoner housed at thdiller County Jail

shall be denied access to ensrgy medical and pain care and Miller County shall
provide emergency transportatiofsubject to reimbursement as herein after

contemplatedjor such treatment. THéunicipalPrisonershall be the primary obligor



and responsible party of all medical comtsl treatment providedAs between Miller

County and the City, the Citghall be responsible for alkkasonable@utside medical
expensegnot including regular care provided by Miller County employees or medical
professionals engaged by Miller County tmyide regular orsite care for prisoners
incarcerated within the Miller Countiail). Miller County shall provide a monthly
invoice to the City for reimbursement®idch costs, along with such documentation or
authorization to communicatnddiscuss diectly with thirdparty medical providers

as may be reasonably requested by the City to determine the reasonableness and

necessity of the professional medical services for which reimbursement is sought.

. Transportation. The City of Texarkana, Arkansas shall be responsiblesfmsonable

transportation cost security and transporting dunicipal Prisoners from théviller
County &il to Texarkana Arkansas Districto@rt sessions and transporting from
TexarkanaArkansas, District Gurt toMiller County Jad and noremergency medical

visits.

. Court. Nothing contained in this Agreement shall be deemed to require Miller County

to providecourtroom security for Texarkana, Arkansas District Court.

10. Modification. This Agreement may not be modified or amended absent written

agreement, executed by Miller County and the City, in accordance with applicable law.

11.Effective Date. This Agreement shall become effective upondhédate hereofthe

S(ITHFWLYH 'DWH"~

12.Municipal Prisoners at the Miller Countiail between January 1, 2022, and the

Effective Date. Within thirty (30) daysof the Effective Date, Miller County shall

provide the City with a statement (count and roster), accompanied by such supporting
information as may be reasonably requested by the City, & waticipal Prisoners
detained within the Miller Countjailbetween January 1, 202#hd theEffective Date,
the City, no later than ninety (90) days following thgffective Date (or sixty days



following the date of receipt of the statement contemplated in this Sestichever

is the latter to occyyshall pay to Miller County an amatiequal to what would have
otherwise been paid by the City Miller County in accordance with the terms of this
Agreementhad this Agreement been made effective on January 1, 2022, less amounts
for and applicable tsuch time periothathave already beepaid by the City tdiller

County.

13.Initial Coordination and First PaymentThe parties agree to coordinate and work

together to establish processes for the exchange and review of information as
contemplated herein throughout the term of this Agreemiémtthermore, the parties
acknowledge and agree that additional time may be required in order to establish such
internal and coordinated processes for the exchange and review of the information
contained herein for and relating to the regular accounfibuaicipal Prisoners and
corresponding amounts due from the City for the same. Accordingly, notwithstanding
anything contained herein to the contrary, in no event shall any payment or
reimbursement contemplated herein be due or payable on or beforeettyg 90) days

following the Effective Date.

14.Complete Agreement This agreement constitutes the entire Agreement between the

parties and supersedes amor agreement, county or city ordinarestablishing fees
for housing ofMunicipal Prisonerswithin the Miller County Jail This Agreement
further constitutes full resolution of all matters concerning the housing or cost of

Municipal Prisoners heretofore located at the Miller County Detention Center.

15.Notice. MANNER. Any notice hereunder shde by certified mail return receipt
requested; reputable overnight delivery company; cquwidnand delivery (including
by utilization of law enforcement personnel for such purpoEéher party hereto, by
written notice to the other, change itdine address set forth below



TO COUNTY. Any notice hereunder by the City to the County shall be given by the
&LW\ ODQDJHU RU LQ WKH DEVHQFH RI WKH VDPH DQ\
for the City to:

Miller County, Arkansas

Attention: County Judge for Miller County
400 Laurel Street, #115

Texarkana, Arkansas 71854

TO CITY. Notice by the County to the City shall g&en by the County Judge for the
County to:

City of Texarkana, Arkansas
Attention: City Manager
216 Walnut Street
Texakana, Arkansas 71854

16. Benefit Inured. This Agreement shall not inure to the benefit of entitiesexpressly

a party hereto (including, without limitation, any other municipalities or counties)

within or without the State of Arkansas

17.Miscellaneous. The waiver of any obligation or right pursuant to this agreement of

either party by the other shall not constitute or be deemed to constitute a subsequent
waiver of such right or obligationThis Interlocal Agreement shall be approved or
ratified by theQuorum Court of Miller County, Arkansas, and the City of Texarkana,
Arkansas. Such agreement shall be filed with the County Clerk, a@ityh€lerk of
Texarkana, Arkansas. The County Judge shall enter a County Court Order adopting
the terms of this Agrement along with the respective ordinances of the parties
authorizing or ratifying this interlocal agreement. In the event that any term or
provision of this Agreement is determined to be contrary to or unenforceable the laws
of the State of Arkansas obnited States of America, such invalidity or
unenforceability shall not affect the remaining terms of this Agreement, which shall

continue in full force and effect.



IN WITNESS WHEREOF, the parties have hereunto set their hands and seals the day
yearfirst above written.

COUNTY OF MILLER, ARKANSAS CITY OF TEXARKANA, ARKANSAS
BY: BY:

COUNTY JUDGE Cathy Harrison CITY MANAGER, E. Jay Ellington
ATTEST:

COUNTY CLERK, Stephaniélarvin CITY CLERK, Heather Soyars



