Agenda
City Council Regular Meeting
City Council Chambers | 50 Natoma Street, Folsom CA 95630

CITY OF

FOLSOM  june 27,2023
6:30 PM

Welcome to Your City Council Meeting

We welcome your interest and involvement in the city’s legislative process. This agenda includes
information about topics coming before the City Council and the action recommended by city staff. You
can read about each topic in the staff reports, which are available on the city website and in the Office
of the City Clerk. The City Clerk is also available to answer any questions you have about City Council
meeting procedures.

Participation
If you would like to provide comments to the City Council, please:

e Fill out a blue speaker request form, located at the back table.

e Submit the form to the City Clerk before the item begins.

e When it’s your turn, the City Clerk will call your name and invite you to the podium.

e Speakers have three minutes, unless the presiding officer (usually the mayor) changes that
time.

Reasonable Accommodations

In compliance with the Americans with Disabilities Act, if you are a person with a disability and you need
a disability-related modification or accommodation to participate in this meeting, please contact the City
Clerk’s Office at (916) 461-6035, (916) 355-7328 (fax) or CityClerkDept@folsom.ca.us. Requests must
be made as early as possible and at least two full business days before the start of the meeting.

How to Watch

The City of Folsom provides three ways to watch a City Council meeting:

In Person Online On TV
R N
lel . I
; 1 ] )
I m |
City Council meetings take place at Watch the livestream and replay past Watch live and replays of meetings on
City Hall, 50 Natoma Street meetings on the city website, Sac Metro Cable TV, Channel 14

www.folsom.ca.us

More information about City Council meetings is available at the end of this agenda
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FOLSOM

City Council Regular Meeting
City Council Chambers | 50 Natoma Street, Folsom CA 95630
www.folsom.ca.us

Tuesday, June 27, 2023 6:30 PM

Rosario Rodriguez, Mayor
YK Chalamcherla, Vice Mayor Sarah Aquino, Councilmember
Mike Kozlowski, Councilmember Anna Rohrbough, Councilmember

AGENDA
CALL TO ORDER

ROLL CALL:
Councilmembers: Aquino, Chalamcherla, Kozlowski, Rohrbough, Rodriguez

The City Council has adopted a policy that no new item will begin after 10:30 p.m. Therefore, if you are
here for an item that has not been heard by 10:30 p.m., you may leave, as the item will be continued to
a future Council Meeting.

PLEDGE OF ALLEGIANCE

AGENDA UPDATE

BUSINESS FROM THE FLOOR:

Members of the public are entitled to address the City Council concerning any item within the Folsom
City Council's subject matter jurisdiction. Public comments are limited to no more than three
minutes. Except for certain specific exceptions, the City Council is prohibited from discussing or taking
action on any item not appearing on the posted agenda.

SCHEDULED PRESENTATIONS:

1. Proclamation of the Mayor of the City of Folsom Proclaiming July as “Parks Make Life Better”
Month

2. Presentation from Hope Cooperative Regarding Homeless Services in Folsom
3. Folsom Tourism and Economic Development Corporation (TEDCorp) Quarterly Report

CONSENT CALENDAR:

Items appearing on the Consent Calendar are considered routine and may be approved by one
motion. City Councilmembers may pull an item for discussion.
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4. Approval of May 23, 2023 Special and Regular Meeting Minutes

5. Resolution No. 11054 — A Resolution Authorizing Public Fireworks Displays During the Annual
Folsom Pro Rodeo Activities

6. Resolution No. 11055 — A Resolution Authorizing the City Manager to Execute a Loan Purchase
Agreement Amendment with USA Properties Fund Inc.

7. Resolution No. 11057 - A Resolution Authorizing the City Manager to Execute a Construction
Agreement with Central Valley Engineering and Asphalt, Inc. for the Blue Ravine Road
Pavement Rehabilitation Fiscal Year 2022-23 Project PW8017 and Appropriation of Funds

8. Resolution No. 11058 - A Resolution Authorizing the City Manager to Execute an Agreement
with Loggers Unlimited Inc. for Shaded Fuel Break Creation and Ladder Fuel Removal

9. Resolution No. 11059 - A Resolution Approving the Preliminary Engineer’s Report for the

Following Landscaping and Lighting Districts for Fiscal Year 2023-2024 and Setting Public
Hearing for American River Canyon North, American River Canyon North No. 2, American River
Canyon North No. 3, Blue Ravine Oaks, Blue Ravine Oaks No. 2, Briggs Ranch, Broadstone,
Broadstone No. 4, Broadstone Unit No. 3, Cobble Ridge, Cobble Hills Ridge IlI/Reflections II,
Folsom Heights, Folsom Heights No. 2, Hannaford Cross, Lake Natoma Shores, Los Cerros,
Natoma Station, Natoma Valley, Prairie Oaks Ranch, Prairie Oaks Ranch No. 2, Prospect Ridge,
Sierra Estates, Silverbrook, Steeplechase, The Residences at American River Canyon, The
Residences at American River Canyon Il, Willow Creek Estates East, Willow Creek Estates East
No. 2, Willow Creek Estates South, and Willow Springs

10. Resolution No. 11060 — A Resolution Authorizing the City Manager to Execute a Certification
Form for the Folsom Fire Department to Participate in a Medi-Cal Intergovernmental Transfer
(IGT) Program with the California Department of Health Services (DHCS) for Reimbursement of
PP-GEMT IGT Services for the Service Period of January 1, 2023, Through December 31, 2023
and Make Transfers Not to Exceed $300,738

11. Resolution No. 11061 - A Resolution Authorizing the City Manager to Execute a Construction
Agreement with Midstate Barrier, Inc. for the Folsom Lake Crossing and East Natoma Street
Safety Improvements Project

12. Receive Annual Report Regarding Police Use of Military Type Equipment and Approve
Resolution No. 11063 - A Resolution Renewing Ordinance No. 1326 and Determining that
Specified “Military Equipment” Used by the Folsom Police Department has Complied with
Standards for Approval Set Forth in State Law

NEW BUSINESS:

13. Consideration of Economic Development Consultant (Scope of Work and Goals) and Direction to
Staff

COUNCIL REQUESTS FOR FUTURE AGENDA ITEMS:

CITY MANAGER REPORTS:

COUNCIL COMMENTS:

ADJOURNMENT

NOTICE: Members of the public are entitled to directly address the City Council concerning any item
that is described in the notice of this meeting, before or during consideration of that item. If you wish to
address Council on an issue, which is on this agenda, please complete a blue speaker request card, and
deliver it to a staff member at the table on the left side of the Council Chambers prior to discussion of the
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item. When your name is called, stand to be recognized by the Mayor and then proceed to the podium. If
you wish to address the City Council on any other item of interest to the public, when the Mayor asks if
there is any “Business from the Floor,” follow the same procedure described above. Please limit your
comments to three minutes or less.

NOTICE REGARDING CHALLENGES TO DECISIONS: Pursuantto all applicable laws and regulations,
including without limitation, California Government Code Section 65009 and or California Public
Resources Code Section 21177, if you wish to challenge in court any of the above decisions (regarding
planning, zoning and/or environmental decisions), you may be limited to raising only those issues you or
someone else raised at the public hearing(s) described in this notice/agenda, or in written
correspondence delivered to the City at, or prior to, the public hearing.

As presiding officer, the Mayor has the authority to preserve order at all City Council meetings, to remove
or cause the removal of any person from any such meeting for disorderly conduct, or for making personal,
impertinent, or slanderous remarks, using profanity, or becoming boisterous, threatening or personally
abusive while addressing said Council, and to enforce the rules of the Council.

PERSONS INTERESTED IN PROPOSING AN ITEM FOR THE CITY COUNCIL AGENDA SHOULD
CONTACT A MEMBER OF THE CITY COUNCIL.

The meeting of the Folsom City Council is being telecast on Metro Cable TV, Channel 14, the
Government Affairs Channel, and will be shown in its entirety on the Friday and Saturday following the
meeting, both at 9 a.m. The City does not control scheduling of this telecast and persons interested in
watching the televised meeting should confirm this schedule with Metro Cable TV, Channel 14. The City
of Folsom provides live and archived webcasts of regular City Council meetings. The webcasts can be
found on the online services page of the City's website www.folsom.ca.us.

In compliance with the Americans with Disabilities Act, if you are a person with a disability and you need
a disability-related modification or accommaodation to participate in this meeting, please contact the City
Clerk’s Office at (916) 461-6035, (916) 355-7328 (fax) or CityClerkDept@folsom.ca.us. Requests must
be made as early as possible and at least two full business days before the start of the meeting.

Any documents produced by the City and distributed to the City Council regarding any item on this agenda
will be made available at the City Clerk’s Counter at City Hall located at 50 Natoma Street, Folsom,
California and at the Folsom Public Library located at 411 Stafford Street, Folsom, California during
normal business hours.
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PROCLAMATION

OF THE MAYOR OF THE CITY OF FOLSOM
PROCLAIMING JULY 2023
AS
“PARKS MAKE LIFE BETTER” MONTH

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

Parks and Recreation are vitally important in providing physical and mental
health and wellness through organized and self-directed activities, play,
and fitness; and

Parks and Recreation encourages physical activities by providing space for
sports, walking trails, swimming pools and many other activities designed
to promote active lifestyles; and

Parks and Recreation increases a community’s economic prosperity
through increased property values, expansion of the local tax base,
increased tourism, and the attraction and retention of businesses; and

Parks and Recreation fosters social cohesiveness in communities by providing
spaces for individuals to come together peacefully and ensuring all have
access to park and recreational benefits; and

Parks and Recreation supports human development and endless learning
opportunities that foster social, intellectual, physical, and emotional growth in
people of all ages and abilities; and

Parks and Recreation sustains and preserves our natural resources by
protecting habitats and open space, connecting people to nature, and promoting
ecological awareness:

NOW THEREFORE BE IT RESOLVED that, |, Rosario Rodriguez, Mayor of the City of
Folsom, do hereby proclaim July 2023 as “Parks Make Life Better” month.

PROCLAIMED this 27t" day of June 2023.

Rosario Rodriquez, MAYOR

Attest:

Christa Freemantle, CITY CLERK

| S——
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Folsom City Council

Staff Regort

MEETING DATE: 6/27/2023
AGENDA SECTION: | Scheduled Presentations
SUBJECT: Presentation from Hope Cooperative Regarding Homeless
Services in Folsom
FROM: City Clerk's Department
CITY COUNCIL ACTION

Hope Cooperative will provide an update of homeless services in Folsom. No action is
requested of the City Council.

Respectfully submitted,

Christa Freemantle, CMC
City Clerk
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Folsom City Council

Staff Reﬁort

MEETING DATE: 6/27/2023
AGENDA SECTION: | Scheduled Presentations
SUBJECT: Folsom Tourism and Economic Development Corporation
(TEDCorp) Quarterly Report
FROM: City Clerk's Department
CITY COUNCIL ACTION

Representatives from Folsom Tourism and Economic Development Corporation (TEDCorp)
will provide a quarterly report. No action is requested of the City Council.

Respectfully submitted,

Christa Freemantle, CMC
City Clerk
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Folsom City Council
May 23, 2023

City Council Special Meeting
MINUTES

Tuesday, May 23, 2023 5:15 PM

CALL TO ORDER

The special City Council meeting was called to order at 5:15 p.m. with Mayor Rosario Rodriguez
presiding.

ROLL CALL.:

Councilmembers Present: Mike Kozlowski, Councilmember
Anna Rohrbough, Councilmember
Sarah Agquino, Councilmember
YK Chalamcherla, Vice Mayor
Rosario Rodriguez, Mayor

Councilmembers Absent: None

Participating Staff: City Manager Elaine Andersen

Assistant City Attorney Sari Dierking

City Clerk Christa Freemantle

Human Resources Director Allison Garcia
Human Resources Advisor John Spittler

ADJOURNMENT TO CLOSED SESSION FOR THE FOLLOWING PURPOSES:

1. Conference with Legal Counsel - Existing Litigation - Pursuant to Government Code Section
54956.9(d)(1): James Dorris v. City of Folsom, Sacramento County Superior Court Case No. 34-
2023-00337834

2. Conference with Labor Negotiator - Pursuant to Government Code Section 54957.6. Agency
Negotiator: Human Resources Advisor John Spittler. Employee Organization: City of Folsom
Police Department Middle Management Employees

Motion by Councilmember Sarah Aquino, second by Vice Mayor YK Chalamcherla, to adjourn to
closed session for the above referenced items. Motion carried with the following roll call vote:

AYES: Councilmember(s): Kozlowski, Rohrbough, Aquino, Chalamcherla, Rodriguez
NOES: Councilmember(s): None
ABSENT: Councilmember(s): None
ABSTAIN: Councilmember(s): None

DRAFT - Not official until approved by the City Council Page 11
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Folsom City Council
May 23, 2023

RECONVENE

Assistant City Attorney Sari Dierking announced that no final action was taken during closed session.

ADJOURNMENT

The special meeting was adjourned to the regular City Council meeting at 6:36 p.m.

SUBMITTED BY:

Christa Freemantle, City Clerk

ATTEST:

Rosario Rodriguez, Mayor

DRAFT - Not official until approved by the City Council | page 1o
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Folsom City Council
May 23, 2023

City Council Regular Meeting
MINUTES

Tuesday, May 23, 2023 6:30 PM

CALL TO ORDER

The regular City Council meeting was called to order at 6:36 pm with Mayor Rosario Rodriguez
presiding.

ROLL CALL:

Councilmembers Present: Mike Kozlowski, Councilmember
Anna Rohrbough, Councilmember
Sarah Aquino, Councilmember
YK Chalamcherla, Vice Mayor
Rosario Rodriguez, Mayor

Councilmembers Absent: None

Participating Staff: City Manager Elaine Andersen

Assistant City Attorney Sari Dierking
CFO/Finance Director Stacey Tamagni

City Clerk Christa Freemantle

Public Works Director Mark Rackovan
Community Development Director Pam Johns
Fire Chief Ken Cusano

LEDGE OF ALLEGIANCE

The pledge of allegiance was recited.

AGENDA UPDATE

Assistant City Attorney Sari Dierking announced that there were no agenda updates.

BUSINESS FROM THE FLOOR:

The following speakers addressed the City Council:

1. Alexis Goddard regarding proposed cardroom
2. Kevin Goddard regarding proposed cardroom
3. Judy Ho regarding Leadership Folsom program

DRAFT - Not official until approved by City Council Page 13
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Bo

Folsom City Council
May 23, 2023

4. Julane Slossberg regarding proposed cardroom
5. Michael Harris regarding Juneteenth
6. John Ashworth regarding proposed cardroom

SCHEDULED PRESENTATIONS:

1. Army Corps of Engineers / California Department of Water Resources: Presentation on the
Folsom Dam Raise Project

Public Works Director Mark Rackovan introduced Gerard Slattery from the Army Corps of Engineers
who made a presentation and responded to questions from the City Council.

CONSENT CALENDAR (taken out of order):

ltems appearing on the Consent Calendar are considered routine and may be approved by one
motion. City Councilmembers may pull an item for discussion.

3. Approval of May 9, 2023 Special and Regular Meeting Minutes

4. Resolution No. 11036 - A Resolution Authorizing the City Manager to Execute an Agreement
with McGuire and Hester for the Construction of the Ashland Water Rehabilitation Project 1 and
Appropriation of Funds

5. Resolution No. 11037 - A Resolution Authorizing the City Manager to Execute an Agreement
with West Yost & Associates, Inc. for Construction Management and Inspection Services for the
Ashland Water Rehabilitation Project 1

6. Resolution No. 11038 - A Resolution Authorizing the City Manager to Execute Non-Exclusive
Agreements with Approved Licensed Contractors to Implement the Sacramento Housing and
Redevelopment Agency Inter-Agency Contract for the Seniors Helping Seniors Home Repair
Program

Motion by Councilmember Mike Kozlowski, second by Vice Mayor YK Chalamcherla, to approve
the Consent Calendar.

Motion carried with the following roll call vote:

AYES: Councilmember(s): Kozlowski Rohrbough, Aquino, Chalamcherla, Rodriguez
NOES: Councilmember(s): None
ABSENT: Councilmember(s): None
ABSTAIN: Councilmember(s): None

Councilmember Sarah Aquino requested that New Business Item No. 8 be heard before Scheduled
Presentation Item No. 2.

DRAFT - Not official until approved by City Council Page 14
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Folsom City Councll
May 23, 2023

NEW BUSINESS (item taken out of order):

8. Appointment of Parks and Recreation Commission At-Large Member

City Clerk Christa Freemantle explained the open ballot process for appointing a commission member
and distributed ballots to the Councilmembers.

Councilmember Sarah Aquino voted for Alayna Wagner.
Councilmember Mike Kozlowski voted for Eric Spencer.
Councilmember Anna Rohrbough voted for Jun Zhang.
Vice Mayor YK Chalamcherla voted for Solomon Chris.
Mayor Rosario Rodriguez voted for Paul Romero.

Ms. Freemantle declared that there was no majority vote and asked the Council to vote again.
The City Council discussed their reasons for voting as they did and revoted.

Vice Mayor YK Chalamcherla voted for Solomon Chis.
Mayor Rosario Rodriguez voted for Paul Romero.
Councilmember Anna Rohrbough voted for Solomon Chis.
Councilmember Sarah Aquino voted for Alayna Wagner.
Councilmember Mike Kozlowski voted for Alayna Wagner.

Mayor Rosario Rodriguez announced she was willing to change her vote to Alayna Wagner.
Alayna Wagner was appointed as the At-Large Member to the Parks and Recreation Commission to fill

the remainder of the term ending in December 2024.

SCHEDULED PRESENTATIONS (item taken out of order):

2. City Manager's Fiscal Year 2022-23 Third Quarter Financial Report

CFO/Finance Director Stacey Tamagni made a presentation and responded to questions from the City
Council.

PUBLIC HEARING:

7. Resolution No. 11040 — A Resolution Adopting the City Manager’s Fiscal Year 2023-24
Operating and Capital Budgets for the City of Folsom, the Successor Agency, the Folsom Public
Financing Authority, and the Folsom Ranch Public Financing Authority

City Manager Elaine Andersen introduced the item and provided a background overview. CFO/Finance
Director Stacey Tamagni made a presentation and responded to questions from the City Council. There
was Council discussion with additional clarification provided by staff.

Mayor Rosario Rodriguez opened the public hearing.
The following speakers addressed the City Council:

1. Phil Scott
2. Evangeline Scott
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Folsom City Council
May 23, 2023

Motion by Councilmember Mike Kozlowski, second by Councilmember Sarah Aquino to approve
Resolution No. 11040.

The City Council discussed the proposed budget. Staff provided additional clarification.

Substitute Motion by Councilmember Mike Kozlowski, second by Councilmember Anna
Rohrbough to approve Resolution No. 11040 adding $100,000 towards an economic
development person (as a contractor) taking $50,000 from the [originally proposed] risk
management transfer and $50,000 from the [originally proposed] IT capital fund transfer with the
condition that the City Council would discuss the parameters and expectations for this
[economic development contractor] position.

Joe Gagliardi provided clarification regarding funds for the tourism business district and economic
development.

The City Council further discussed the budget and received additional clarification from staff.
Substitute Motion carried with the following roll call vote:

AYES: Councilmember(s): Kozlowski, Rohrbough, Aquino, Chalamcherla, Rodriguez
NOES: Councilmember(s): None
ABSENT: Councilmember(s): None
ABSTAIN: Councilmember(s): None

AGENDA

Joint City Council / Folsom Redevelopment Successor Agency / Folsom Public Financing Authority /
Folsom Ranch Financing Authority / South of 50 Parking Authority Meeting

CONVENE JOINT MEETING

ROLL CALL:

Councilmembers/Board Mike Kozlowski, Councilmember

Members Present: Anna Rohrbough, Councilmember
Sarah Aquino, Councilmember
YK Chalamcherla, Vice Mayor
Rosario Rodriguez, Mayor

Councilmembers/Board None

Members Absent:

Participating Staff: City Manager Elaine Andersen
City Attorney Steven Wang
City Clerk Christa Freemantle
CFO/Finance Director Stacey Tamagni

DRAFT - Not official until approved by City Council Page 16
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Folsom City Council
May 23, 2023

CONSENT CALENDAR:

9. Approval of the March 14, 2023 Joint City Council / Redevelopment Successor Agency / Public
Financing Authority / Folsom South of 50 Parking Authority / Folsom Ranch Financing Authority
Meeting Minutes

10. Receive and File the City of Folsom, the Folsom Redevelopment Successor Agency, the Folsom
Public Financing Authority, the Folsom Ranch Financing Authority, and the South of 50 Parking
Authority Monthly Investment Reports for the Month of March 2023

Motion by Councilmember Sarah Aquino, second by Vice Mayor YK Chalamcherla, to approve
the Consent Calendar.

Motion carried with the following roll call vote:

AYES: Council/Boardmember(s): Kozlowski, Rohrbough, Aquino, Chalamcherla,
Rodriguez
NOES: Council/Boardmember(s): None

ABSENT: Council/Boardmember(s): None
ABSTAIN: Council/Boardmember(s): None

COUNCIL REQUEST FOR FUTURE AGENDA ITEMS

Councilmember Anna Rohrbough requested the Council discuss their vision for the City’s Community
Development Department. There was no Council consensus to add this matter to a future agenda.

CITY MANAGER REPORTS

City Manager Elaine Andersen announced the following: National Police Week, Library Carpet
Replacement completion, 10" Annual Community Service Day, Summer Music Concerts and the Tree
Care Volunteer Event. She congratulated Public Works employees Brian Reed and Marie McKeeth
who were each named Manager of the Year by APWA.

COUNCIL COMMENTS:

Councilmember Anna Rohrbough congratulated Christine Brainerd for being honored by her colleagues
at the California Association of Public Information Officers conference and commended the success of
City Works Day. She thanked all who have served in honor of Memorial Day.

Vice Mayor YK Chalamcherla commented regarding the work involved in passing the budget and
thanked staff.

Councilmember Sarah Aquino thanked staff for their work on the budget.

Councilmember Mike Kozlowski congratulated the Folsom graduates and spoke of Gabriella Gibson
who received an Eagle Scout Court of Honor. He spoke of attending the Regional Transit meeting.

Mayor Rosario Rodriguez commented regarding supporting summer concerts in Folsom, Greater
Sacramento Economic Council Annual Celebration, Leadership Folsom, May is Bike Month, Folsom
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Folsom City Council
May 23, 2023

Dam releasing water and safety while on the American River. She commended the Fire Department on
their service to a friend of hers, congratulated staff receiving awards and congratulated the graduating

classes of 2023.

ADJOURNMENT

There being no further business to come before the Folsom City Council, Mayor Rosario Rodriguez
adjourned the meeting in honor of Dennis Batchelder at 9:49 pm.

SUBMITTED BY:

Christa Freemantle, City Clerk

ATTEST:

Rosario Rodriguez, Mayor
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Folsom City Council

Staff Reﬁort

MEETING DATE: 6/27/2023

AGENDA SECTION: | Consent Calendar

SUBJECT: Resolution No. 11054 — A Resolution Authorizing Public
Fireworks Displays During the Annual Folsom Pro Rodeo
Activities

FROM: Fire Department

RECOMMENDATION / CITY COUNCIL ACTION

The Fire Department recommends that the City Council pass and approve Resolution No.
11054 — A Resolution Authorizing Public Fireworks Displays During the Annual Folsom Pro
Rodeo Activities on July 1, July 2, and July 3, 2023.

BACKGROUND /ISSUE

The annual Folsom Pro Rodeo is scheduled for July 1, July 2, and July 3, 2023, at Rodeo Park,
with a proximate firework display each night.

The Fire Department is coordinating the safety requirements for these fireworks displays with
the Folsom Chamber of Commerce and the California State Fire Marshal’s Office. The
licensed firm of Fireworks & Stage FX America has been secured by the Folsom Chamber of
Commerce to operate these fireworks displays.

POLICY /RULE

Section 9.36.020 of the Folsom Municipal Code states that public displays of fireworks may
only be held when authorized by resolution of the City Council, after recommendation of the
Fire Chief, and when under the supervision of a licensed pyrotechnic operator.
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ANALYSIS

A public display of fireworks is proposed by the sponsor of the event to be fired each night at
the conclusion of the rodeo. Staff has reviewed all safety issues relative to public fireworks
display and is working with the Folsom Chamber of Commerce and Fireworks & Stage FX
America to mitigate any potential issues. Staff believes that these mitigation measures will
reasonably satisfy the safety concerns.

FINANCIAL IMPACT

There is no fiscal impact as the overtime staff costs for the required fire safety officer standby
each night will be paid by the Folsom Chamber of Commerce.

ENVIRONMENTAL REVIEW

There are no foreseeable environmental impacts.

ATTACHMENTS

1. Resolution No. 11054 — A Resolution Authorizing Public Fireworks Displays During the
Annual Folsom Pro Rodeo Activities

2. Fire Department Permit Application from Fireworks & Stage FX America

Submitted,

e

Ken Cus’ano, Fire Chief

b
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Resolution No. 11054 — A Resolution Authorizing Public Fireworks Displays During the Annual

Folsom Pro Rodeo Activities
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RESOLUTION NO. 11054

A RESOLUTION AUTHORIZING PUBLIC FIREWORKS DISPLAYS
DURING THE ANNUAL FOLSOM PRO RODEO ACTIVITIES

WHEREAS, on the evenings of July 1, July 2, and July 3, 2023, the Folsom Chamber of
Commerce will be sponsoring the annual Folsom Pro Rodeo at the Dan Russell Arena; and

WHEREAS, Folsom Municipal Code Section 9.36.020 authorizes the public display of

fireworks; and

WHEREAS, the City of Folsom wishes to support the festivities of our nation’s
independence, as well as family-oriented activities within the community,

NOW, THEREFORE, BE IT RESOLVED that the City Council authorizes this public
display of fireworks to celebrate this special occasion, with the recommendation of the Fire Chief,
and under the supervision of licensed pyrotechnic operators.

PASSED AND ADOPTED this 27™ day of June 2023, by the following roll-call vote:

AYES: Councilmember(s):
NOES: Councilmember(s):
ABSENT:  Councilmember(s):
ABSTAIN: Councilmember(s):

ATTEST:

Christa Freemantle, CITY CLERK

Resolution No. 11054
Page 1 of 1

Rosario Rodriguez, MAYOR
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Fire Department Permit Application from Fireworks & Stage FX America
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FOLSOM
FIRE DEPARTMENT

535 Glenn Drive Folsom, CA 95630
Office (916) 461-6300 Fax (916) 984-7081
www.folsom.ca.us ST
FOLSOM

JNETIVE DY HATUNT

FIRE SAFETY OFFICER SERVICE AGREEMENT

APPLICANT: Fireworks & Stage FX America

TAX ID/SS#: 45-5334907

ADDRESS: PO Box 488 Lakeside, CA 92040

TELEPHONE: ©19-938-8277

It has determined by the Fire Chief, in accordance with City of Folsom Municipal Code Chapter 8.36 (Folsom
Fire Code § 107.8) that provision must be made for Fire Safety Officer Services at the following event/activity:

Date(s) Start Time Finish Time Total Hours
7/1 thru 7/3 6:00pm 10:00pm 40

LOCATION OF EVENT: Folsom Rodeo

TYPE OF EVENT: Pyrotechnics for Folsom Rodeo

The Fire Chief hereby agrees to furnish, and Applicant hereby agrees to accept and pay for, the requisite Fire
Safety Officer Services subject to the following terms and conditions:

1. The event/activity will require approximately 12 hours of service by ___|__ Fire Safety Officer(s),
to be provided at an hourly rate of $94.10 per hour;

2. Inthe event additional hours of Fire Safety Officer services are required by the length and/or nature of
the event/activity, such additional services shall be provided by the Fire Department at the same hourly
rate(s) as aforesaid;

3. The Folsom Fire Department shall bill by invoice for the aforesaid services by invoice;

The Applicant shall remit the full sum due and owing within thirty (30) days of the date of the invoice.

4.
g /
H() . /l /( Julic Andrews, Office Manager 6/2/2023

S'fﬁnature of Applicant (If authorized representative, give title) Date

Signature of Fire Department Representative (include title) Date

Working Together to Provide Superior Services in a Safe, Thorough, and Efficient Manner

Page 24




06/27/2023 Item No.5.

FOLSOM
FIRE DEPARTMENT

535 Glenn Drive Folsom, CA 95630
Office (916) 461-6300 Fax (916) 984-7081
www,folsom.ca.us B Oy

FOLSOM

DISTINCTIVE BY NATURE

FIRE DEPARTMENT PERMIT APPLICATION
OPERATIONAL PERMIT

BUSINESS NAME (Print) Fireworks & Stage FX America
ADDRESS PO Box 488 Lakeside, Ca 92040
APPLICANT NAME Julie Andrews

BILLING ADDRESS (IF

DIFFERENT)

TELEPHONE NUMBER 619-938-8277

E-MAIL office@fireworksamerica.com
ACTIVITY DESCRIFTION Pyrotechnics for Folsom Rodeo

A property owner or owner’s authorized agent who intends to conduct an operation or business, or install or
modify systems and equipment that are regulated by the California Fire Code, or to cause any such work to be
performed, shall first make application to the fire code official and obtain the required permit. (CFC 105)

Conditions of Permit

The conditions, surroundings, and arrangements for the operation(s) or activities subject to this permit shall be
in accordance with all applicable regulations. The premises shall be subject to periodic inspection by the City of
Folsom to ensure compliance with the applicable regulations and any condition(s) imposed. The permit is
subject to revocation for failure to comply with those regulations and any specific conditions that are in effect at
the time of inspection.

In obtaining a fire department permit the applicant understands and acknowledges that Folsom Fire Department
has the right to enter and inspect that for which the permit is issued for compliance within the rules and
regulations enforced by the City of Folsom. The applicant acknowledges that right and agrees to pay all costs
incurred by the City of Folsom in securing any judicial writ or inspection warrant to fulfill that right wherein the
applicant fails to give consent for inspection.

Application is made to Folsom Fire Department for inspection and approval of the described operation or
activity, which will conform to all applicable standards. No operation or activity requiring a permit will be
performed until a Fire Department permit is received. Itis understood that working without approved plans and
a permit will result in delays and additional fees.

Working Together to Provide Superior Services in a Safe, Thorough, and Efficient Manner

Page 25




06/27/2023 Item No.5.

TAage 2 0r =

FIRE CODE PERMIT FEES (To operate, conduct, perform, store, or use the following):

Operational Permits* ($185 each) (Check One or More)

Activities in Hazardous Fire Areas

Liquid or Gas-fueled Vehicles or Equip in Assembly Bldgs.

Aerosol Products Storage/Handling

Liquefied Petroleum (LP) Gas Storage and Use**

Amusement Buildings

Magnesium Storage/Handling

Aviation Facilities

Miscellaneous Combustible Storage (2500+ sq. ft.)

Carbon Dioxide Systems (100+ pounds)

Mobile Fueling of Hydrogen-Fueled Vehicles

Carnivals and Fairs

Mobile Food Preparation Vehicles

Cellulose Nitrate Film

Motion Picture and Other Filming

Christmas Tree Lots

Motor Vehicle Fuel Dispensing Facilities

Combustible Dust-Producing Operations

Open Burning

Combustible Fiber Storage/Handling

Open Flames and Torches

Compressed Gases Storage/Handling**

Open Flames and Candles

Covered and Open Mall Buildings

Organic Coatings

Cryogenic Fluids Storage/Handling**

Places of Assembly (50 or more people)

Cutting & Welding

Production Facilities (Live Audiences)

Dry Cleaning X

Pyrotechnics / Special Effects Material

Exhibits and Trade Shows

Pyroxylin Plastics Storage/Handling

Explosives Storage/Handling

Refrigeration Equipment Storage/Handling

Fire Hydrants and Valves (Including private) Repair Garages
Flam. /Comb. Liquids Storage and Pipelines** Rooftop Heliports
Floor Finishing (350+ sq. ft.) Spraying or Dipping**

Fruit & Crop Ripening

Storage of Scrap Tires and Tire Byproducts

Fumigation/Insecticidal Fogging

Temporary Membrane Structures and Tents**

Hazardous Materials Storage/Handling**

Tire Rebuilding Plants

Hazardous Production Material (HPM) Facilities

Waste Handling

High Piled Combustible Storage (500+ sq. ft.)**

Wood Products Storage/Handling

Hot Work Operations

Expedited Service Fees (1.5 X Regular Fee)

Industrial Ovens**

Technical Assistance / Third Party (Actual Cost)

Lumber Yards and Woodworking Plants

Re-Inspection (274 and subsequent) $228 each

# Includes initial fire and life safety inspection and one re-inspection.

*# I addition to fire and life safety inspection(s), these processes may also require a construction plan review. Plan review fees are based
on the project’s valuation or on third-party plan review costs; whichever is higher.

TOTAL FEE(S) DUE $
MAKE CHECKS PAYABLE TO: CITY OF FOLSOM Click Rate to Submit by Email
FOLSOM FIRE DEPARTMENT
ACCTS RECEIVABLE (AT e o
535 GLENN DRIVE plans to the email)
FOLSOM, CA 95630
(OFFICE USE ONLY)
PAYMENT RECEIVED: CHECK NUMBER: CASH:
PERMIT NUMBER: INSPECTOR:

Working Together to Provide Superior Services

| Thorough and Efficient Manner.
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Application for Permit for a e "

gy . Fireworks -
Public Display of Pyrotechnics oL g L,
Authority having Jurisdiction: 23186 Client:
Lauren Ono Folsom Chamber of Commerce
Folsom Fire Department Attn: Libby Siino
48 Natoma Street 200 Wool Street
Folstom, CA 95630 Folsom, CA 95630

Fireworks & Stage FX America, Inc. on behalf of the Sponsor Listed Above requests a permit to
conduct a public display of fireworks in accordance with Federal, State and Local Laws and Ordinances.

Date(s): 7/1/2023 7/2/2023, 7/3/2023 Site Information:

Time/Length: 9:45PM 7.5 min Folsom Rodeo Arena
] : See Plot Map

Pyrotechnic _Brandon Walts 253902 oo Wool e

Operator(s) P _ 7 |Folsom, CA 95630

and License and assistants.

Number:

(where required)

Brandon Cell: 916-802-4482
Email: bfwaits@gamail.com

Proof of current General Liability Insurance and Workers Compensation Insurance is attached.

A detailed diagram of the proposed firing site is attached.  Office contact: Julie Andrews
Description of Display: (619) 938-8277, Fax (619) 938-8273

Folsom Chamber of Commerce on 7/1/2023 in Folsom, CA.
Fireworks fired Electrically, in Racks.

Ground Level Pyrotechnics (0 - 50 Foot typical Altitude):

Low Level Pyrotechnics (51 - 125 foot typical altitude):
Devices - 62;
Bombardments - 26;

Aerial Pyrotechnics (>125 foot typical altitude):

PERMISSION TO CONDUCT A PUBLIC DISPLAY OF PYROTECHNICS AS SPECIFIED HEREIN

IS HEREBY: PERMITTED DENIED

Circle Appropriate Signature of Permitting Authority Date

Title

P
Fireworks & Stage FX Permit Reference No. 23186 age 27 Printed 6/2/




Application for Permit for a Theatrical ﬁ& PJ 06/27/2023 ltem No.5.
Fireworks -

Display of Pyrotechnics g e GO
Authority having Jurisdiction: Client:

Lauren Ono Folsom Chamber of Commerce

Folsom Fire Department Attn: Libby Siino

48 Natoma Street 200 Wool Street

Folstom, CA 95630 Folsom, CA 95630

Fireworks & Stage FX America, Inc. on behalf of the Sponsor Listed Above requests a permit to
conduct a public display of fireworks in accordance with Federal, State and Local Laws and Ordinances.

Date and Time: 7/1/2023  9:45PM Site Information:
Other Dates: 7/2/2023, 7/3/2023 Elsom Rodeo Arena

Pyrotechnic Brandon Waits 2936-02 See Plot Map

Operator(s) (Operator Name) (LicenseNo)  |200 Wool Street

and License and assistants. Folsom, CA 95630

Number:

(where required)

Brandon Cell: 916-802-4482
Email: bfwaits@gmail.com

Office contact: Julie Andrews
General Public Display License Number 0528: (619) 938-8277, Fax (619) 938-3273

Proof of current General Liability Insurance and Workers Compensation Insurance is attached.

A detailed diagram of the proposed firing site is attached.
Description of Pyrotechnics and Special Effects:

Proximate Devices Oty Size
Eﬂmm Assorted Mines & Comets 50

( second Strobe Pots 4
Flash Reports/ Concussion Hits 6

PERMISSION TO CONDUCT A PUBLIC DISPLAY OF PYROTECHNICS AS SPECIFIED HEREIN

IS HEREBY: PERMITTED DENIED
Circle Appropriate Signature of Permitting Authority Date
Title
Fireworks America Permit Reference No. 23186 Printed 6/2/
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FA FIREWORKS
& STAGE FX
AMERICA

“The Difference is Quality” Toll Free: 800-464-7976, Phone: 619-938-8277 Fax:
619-938-8273

May 25, 2023

Bureau of Alcohol, Tobacco Firearms and Explosives
1325 ] Street Suite 1530
Sacramento, Ca. 95814

RE: Overnight Storage of 1.3g Display Fireworks
To whom it may concern.

This letter is to inform you of our intent to store 1.3g display fireworks at 403 Stafford St.
Folsom Ca. 95623, from July 1 to July 3, 2023. This product will be under the direct
supervision of a California licensed technician, transferred to the site and under 24 hour

supervision.

This is in full compliance with 27CFR Part 555 and ATF Ruling 2007-2. In compliance with
this ruling the temporary storage will be fire resistant, weather resistant and theft
resistant. Each door will be equipped with a five tumbler padlock and the set - back
distance will be a min. of 150 feet. The area will have 24 hour security.

o O

]J. Scott Danielson
President
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) ® DATE (WWIDDTY VY]
ACORD CERTIFICATE OF LIABILITY INSURANCE 51312023

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. If SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the
certificate holder in lieu of such endorsement(s).

PRODUCER ﬁ;?m}’s‘é‘” Janet Nau
I $1Pfg£ee®aiﬁggtktndslvd N. | (A1C o, ey 425-455-5640 [N, no): 425-455-6727
Suite 400 ADDRESS: jnau@tpgrp.com
Renton WA 98056 INSURER(S) AFFORDING COVERAGE NAIC #
INSURER A : Everest Indemnity Insurance Co 10851
INSURED X 14567| \nsurer B : Everest Denali Insurance Company 16044
Fireworks and Stage FX America, Inc. -
Fireworks and Stage FX America, LLC INSURER ¢ : AXIS Surplus Lines Insurance Company 26620
PO Box 488 INSURER D : Arch Specialty Insurance Company 21199
Lakeside CA 92040-0488 INSURER E :
INSURERF :
COVERAGES CERTIFICATE NUMBER: 1910352487 REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

INSR TADDL]SUBR BOLICY EFF_| POLICY EXP
LTR TYPE OF INSURANCE INSR|WVD POLICY NUMBER (MM/DD/YYYY) | (MMDDIYYYY) LIMITS
A | GENERAL LIABILITY Y SIBML02461231 21112023 211172024 | EACH OCCURRENCE $ 1,000,000
X | | DAMAGE TO RENTED
COMMERCIAL GENERAL LIABILITY PREMISES (Ea occurrence) | $ 500,000
| ctams-MADE | X | occur MED EXP (Any one person) $ Excluded
PERSONAL &ADV INJURY | $ 1,000,000
] GENERAL AGGREGATE $ 2,000,000
| GEN'L AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMP/OP AGG | $ 2,000,000
Jrouey [X 188 [ ]ioc $
B | AUTOMOBILE LIABILITY SI8CA00278231 2/11/2023 211172024 | COMBINED SINGLE LIMIT
il | (Ea accidert) $ 1,000,000
X ANY AUTO BODILY INJURY (Per person) | $§
ﬁb'-ngVNED iﬁ;‘ggULED BODILY INJURY (Per accident) | $
X X_| NON-OWNED PROPERTY DAMAGE s
| HIRED AUTOS | AUTOS (Per acadent}
$
(] UMBRELLA LIAB X OCGUR P001000739376002 2/11/2023 2/11/2024 EACH OCCURRENCE $ 4,000,000
X | EXCESS LIAB CLAIMS-MADE AGGREGATE $ 4,000,000
DED | [ RETENTION $ $
WORKERS COMPENSATION WC STATU- OTH-
AND EMPLOYERS' LIABILITY YIN TORY LIMITS ER
ANY PROPRIETOR/PARTNER/EXECUTIVE E.L EACH ACCIDENT $
OFFICER/MEMBER EXCLUDED? D NIA
(Mandatory in NH) E L DISEASE - EA EMPLOYEE] §
If yes, describe under
DESCRIPTION OF OPERATIONS below E.L DISEASE - POLICY LIMIT | $
D | Excess Liability - Occurrence UXP104811301 2/11/2023 2/11/2024 Each Occ/Aggregate $5,000,000
B Hisred Auto Phys Dmg. SI8CADD278231 2/11/2023 211/2024
- $86,000

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (Attach ACORD 101, Additional Remarks Schedule, if more space is required)

The following are included as Additional Insured on General Liability as their interest may appear as respects operations performed by or on behalf of the
Named Insured Per form #ECG 20592 0509 Additional Insured-Designated Person or Organization attached:

City of Folsom, Folsom Pro Rodeo, Folsom Chamber of Commerce, Dan Russel Arena, Folsom Fire Department; its officers, agents, employees, and servants
when acling in their official capacity as such. The duly licensed operator required by law to supervise and discharge the public show, acting either as an
employee of the insured or as an independent contractor and the State of California, its officers, agents, employees, and servants are included as additional
insureds.

Show Date: 7/1, 7/2, 7/3/2023
Show Location: Folsom Rodeo Arena

CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

Folsom Chamber of Commerce
200 Wool Street

Folsom CA 95630

AUTHORIZED REPRESENTATIVE

a:r#w“v\_

© 1988-2010 ACORD CORPORATION. All rights reserved.

ACORD 25 (2010/05) The ACORD name and logo are reqi ed marks of ACORD
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POLICY NUMBER:  SI18ML02461231 COMMERCIAL GENERAL LIABILITY

ECG 20 592 05 09

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED - DESIGNATED
PERSON OR ORGANIZATION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
SCHEDULE

Name Of Additional Insured Person(s) Or Organization(s)

ANY PERSON OR LEGAL ENTITY IN WHICH YOU HAVE A WRITTEN CONTRACT, AGREEMENT, OR
PERMIT WHICH REQUIRES THAT YOU NAME THE CONTRACTING PARTY AS AN ADDITIONAL INSURED.

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

A. Section Il — Who Is An Insured is amended to C. The Limits of Insurance afforded to an additional

ECG 20 592 05 09

include as an additional insured the person(s) or
organization(s) shown in the Schedule, but only
with respect to liability for "bodily injury", "property
damage" or "personal and advertising injury” but
only to the extent caused, in whole or in part, by
your acts or omissions or the acts or omissions of
those acting on your behalf:

1. In the performance of your ongoing operations;
or

2. In connection with your premises owned by or
rented to you.

. The insurance afforded to an additional insured
shall only include the insurance required by the
terms of the written agreement and shall not be
broader than the coverage provided within the
terms of the Coverage Part.

Copyright, Everest Reinsurance Company 2009

insured shall be the lesser of the following:

1. The Limits of Insurance required by the written
agreement between the parties; or

2. The Limits of Insurance provided by this Cov-
erage Part.

. With respect to the insurance afforded to an addi-

tional insured, the following additional exclusion
applies:

This insurance does not apply to “bodily injury”,
"property damage" or "personal and advertising in-
jury" arising out of any act or omission of an addi-
tional insured or any of its employees.

Page 1 of 1

Includes copyrighted material of Insurance Services Office, Inc., used
with its permission.
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CERTIFICATE OF LIABILITY INSURANCE

06/27/2023 Item No.5.
FIRE&ST-01

— i =
DATE (MM/DD/YYYY)

5/26/2023

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

PRODUCER | SRNEACT ]
Yykehoard Risk & Insurance Solutions, LLC  fAlo Yo, £xty: (858) 223-1170 | F4%, no):(868) 223-1170
San Diego, CA 92123 Eiiilkss:
INSURER(S) AFFORDING COVERAGE NAIC #
B insurer  : North American Casualty Group 38865
INSURED INSURER B :
sncac.
P.O. Box 488 INSURERD :
Lakeside, CA 92040 INSURERE :
INSURERF :
COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

ISR TYPE OF INSURANCE O e POLICY NUMBER N Tt | (DO YOy LIMITS
COMMERCIAL GENERAL LIABILITY EACH OCCURRENGCE 5
1 DAMAGE TO RENTE

[ J CLAIMS-MADE |_ ] OCCUR PR ES s semmance) |8

- _MED EXP (Any one person) s

B PERSONAL & ADV INJURY | §

_GENL AGGREGATE LIMIT APPLIES PER: | GENERAL AGGREGATE s

POLICY | LB Loc "PRODUCTS - COMPIOP AGG | §
OTHER; s
AUTOMOBILE LIABILITY [ENmER o 15
| anvauto BODILY INJURY (Per person) | §
OWNED SCHEDULED -
| AUTOSONLY | | AUTOS BODILY INJURY (Per accident) | $
PERTY DAMAGE

- EbRT%Ds ONLY RSPO V(\% 5 _(Mt? $ —

$

| UMBRELLA LIAB | OCCUR EACH OCCURRENCE s

EXCESS LIAB CLAIMS-MADE AGGREGATE [
DED | | RETENTIONS s
A |WORKERS COMPENSATION PER OTH-

AND EMPLOYERS' LIABILITY ViN igii1-01 2023 || e X [ STATUTE | ER__

ANY PROPRIETORIPARTNEREXECUTIVE '] 46-448 0 6/1/20 112024 | o\ coenacciDEnT s 1,000,000
FICER/MEMBER EXCLUDED? N ||N/A 1.000.000
andatory In NH) — | EL DISEASE - EAEMPLOYEE § inetadinknlad

It y2s, describe under 1,000,000

DESCRIPTION OF QPERATIONS below E.L. DISEASE - POLICY LIMIT | § b

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is required)

Proof of Insurance.

CERTIFICATE HOLDER

CANCELLATION

Proof of Insurance.

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE

|
ACORD 25 (2016/03)

The ACORD name and logo are re

© 1988-2015 ACORD CORPORATION. All rights reserved.

ks of ACORD
Page 33
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FIREWORKS LICENSE

Public Display - General

LICENSE NUMBER: GPD-0528

Licensee : FIREWORKS & STAGE FX AMERICA, LLC

12485 CA 67 Issue Date : 03/23/2023
LAKESIDE, CA, 92040-0488 Expiration Date : 06/30/2024
6199388277

The Public Display - General Fireworks License is issued to the above Licensee by the California Office of the
State Fire Marshal and maybe revoked or suspended for errors or for providing incorrect information provided
by the applicant or company representatives. This license does not serve as or provide any warranties or
guarantees of continued licensure and is subject to investigation.

Display Information:

Display Address City Zip County
VARIOUS VARIOUS 00000 USA
] { ]J:.
(AL Azth, 7 g T—
Issued By Cortney Walker Reviewed and Approved By Caleb Phillips
Fire Engineering License Manager Program Coordinator
Fire Engineering and Investigations Division Fire Engineering and Investigations Division

OFFICE OF THE STATE FIRE MARSHAL

Please visit calfire.govmotus.org for more information on licensing and permitting with CAL FIRE

Page 1 of 2
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FIREWORKS LICENSE

Importer/Exporter

LICENSE NUMBER: I/E-1129

Licensee : FIREWORKS & STAGE FX AMERICA, LLC
12485 CA 67 Issue Date : 03/23/2023
LAKESIDE, CA, 92040-0488 Expiration Date : 06/30/2024
619-938-8277

The importer/Exporter Fireworks License is issued to the above Licensee by the California Office of the State
Fire Marshal and maybe revoked or suspended for errors or for providing incorrect information provided by the
applicant or company representatives. This license does not serve as or provide any warranties or guarantees
of continued licensure and is subject to investigation.

7
(W theeh ;,-*";“ i
Issued By Cortney Walker Reviewed and Approved By Caleb Phillips
Fire Engineering License Manager Program Coordinator
Fire Engineering and Investigations Division Fire Engineering and Investigations Division

OFFICE OF THE STATE FIRE MARSHAL

Please visit calfire.govmotus.org for more information on licensing and permitting with CAL FIRE

Page 1 of 1
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FIREWORKS LICENSE

Wholesaler

LICENSE NUMBER: W-1132

Licensee : FIREWORKS & STAGE FX AMERICA

12485 CA 67 Issue Date : 03/23/2023
LAKESIDE, CA, 92040 Expiration Date : 06/30/2024
na

The Wholesaler Fireworks License is issued to the above Licensee by the California Office of the State Fire
Marshal and maybe revoked or suspended for errors or for providing incorrect information provided by the
applicant or company representatives. This license does not serve as or provide any warranties or guarantees
of continued licensure and is subject to investigation.

(ALl S
Issued By Cortney Walker Reviewed and Approved By Caleb Phillips
Fire Engineering License Manager Program Coordinator
Fire Engineering and Investigations Division Fire Engineering and Investigations Division

OFFICE OF THE STATE FIRE MARSHAL

please visit calfire.govmotus.org for more information on licensing and permitting with CAL FIRE

Page 1 of 1
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#e. BASIC COMMERCIAL
~ic No: 2935.02

This card issued by the Catiforma
State Fire Marshal is for identfication
purposes only and shall NOT be used
for advertising. State Fire Marshai
recommendation is NOT given or impl

IF FOUNO RETURN TO:
Califorma State Fire Marshal
aftn: Fire EngineeringfFireworks
113% S Street 5
Sacramento. CA 95814

BRANDON WAITS
Ht6'2"Hair:Bm Eyes:Blue

Wt 285 D.O.B. 04/27/1985

The bearer whose photo and signature
appear hereon is authorized to perform

as a Pyrotechnic Operator within the imas

06/27/2023 Item No.5.
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Folsom City Council

Staff ReBort

MEETING DATE: 6/27/2023

AGENDA SECTION: | Consent Calendar

SUBJECT: Resolution No. 11055 — A Resolution Authorizing the City
Manager to Execute a Loan Purchase Agreement Amendment
with USA Properties Fund, Inc.

FROM: Community Development Department

RECOMMENDATION / CITY COUNCIL ACTION

Move to Adopt Resolution No. 11055 — A Resolution Authorizing the City Manager to Execute
a Loan Purchase Agreement Amendment with USA Properties Fund, Inc.

BACKGROUND /ISSUE

On February 8, 2011, the City Council approved a bridge loan in the amount of $500,000 to
Forestwood, L.P., a California limited partnership to assist in the development of the 55-unit
Forestwood at Folsom affordable housing community (“Project”).

On April 1, 2011, the Project developer, USA Properties Fund, Inc. (“USA”) and the City of
Folsom entered into a Loan Purchase Agreement in which USA agreed to purchase the
outstanding balance of the $500,00 bridge loan from the City ten years from when the Project
achieved stabilized operations.

On May 8, 2023, USA sent a letter (Attachment 2) to the City requesting a five-year extension
to the Loan Purchase Agreement between USA and the City of Folsom. This Resolution will
authorize the City Manager to execute an Amendment to the Loan Purchase Agreement with
USA to extend repayment of the City loan for an additional five years.

POLICY /RULE

Financial support of affordable housing projects is consistent with the City’s Housing Element
goals.

Page 39
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ANALYSIS

As noted above, USA is requesting a five-year extension to the Loan Purchase Agreement
between USA and the City of Folsom.

The loan’s term on its face is for 45 years; however, USA entered into a separate loan purchase
agreement with the City by which USA agreed to purchase the loan for the amount of any
unpaid balance of the note after ten years, effectively making it a ten-year loan. As such100
percent of the principal balance and all accrued and unpaid interest are due at the end of the
ten-year term. To date, the current remaining loan balance is $447,742.40.

In 2011, the developer proposed that the City loan carry three percent simple interest and be
repaid with 75 percent of net income over ten years. At that time, the cash flow projected by
the developer showed sufficient funds available to repay the loan within the aggressive ten-
year timeframe; however, the unforeseen negative Area Median Income (AMI) growth that
occurred during the past decade impacted the Project’s allowable affordable rents and thus
reduced the cash flow available to make City loan payments. Furthermore, USA made the
decision to not increase rents for existing tenants due to the impacts of COVID-19 on its
residents. These factors have resulted in much lower cash flows than originally projected and
thus lower payments toward the City loan.

Based on the cumulative impacts of the factors identified above, staff supports USA’s request
for a five-year extension to the loan purchase agreement in order to allow property cash flows
to catch up to what was originally projected.

FINANCIAL IMPACT

Funding for the loan was made from the Housing Trust Fund (Fund 221). The financial impact
of making the noted changes to the loan purchase agreement will result in a five-year delay in
repayment of the current loan balance of $447.742.40 and accrued interest to Fund 221 and
will not impact the City’s General Fund. As of June 2023, the City’s combined housing fund
balance is $11,261,436 in funds available to assist future affordable housing projects.

ENVIRONMENTAL REVIEW

The project is exempt from environmental review under Section 15061(b)(3) of the CEQA
Guidelines (Review for Exemption) because this is an administrative action that has no
potential impact on the environment.

ATTACHMENTS

1. Resolution No. 11055 — A Resolution Authorizing the City Manager to Execute a
Loan Purchase Agreement Amendment with USA Properties Fund Inc.

2. USA Properties Fund Letter (dated May 8, 2023)

| B Y
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Resolution No 11055 - A Resolution Authorizing The City
Manager To Execute A Loan Purchase Agreement Amendment

With USA Properties Fund Inc.
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RESOLUTION NO. 11055

A RESOLUTION AUTHORIZING THE CITY MANAGER TO EXECUTE A LOAN
PURCHASE AGREEMENT AMENDMENT WITH USA PROPERTIES FUND INC.

WHEREAS, on February 8, 2011, the City Council approved a bridge loan in the amount
of $500,000 to Forestwood, L.P., a California limited partnership to assist in the development of
the 55-unit Forestwood at Folsom affordable housing community (“Project”); and

WHEREAS, on April 1, 2011, the Project developer, USA Properties Fund, Inc (“USA™)
and the City of Folsom entered into a Loan Purchase Agreement in which USA agreed to purchase
the outstanding balance of the $500,00 bridge loan from the City ten years from when the Project
achieved stabilized operations; and

WHEREAS, on May 8, 2023, USA, sent a letter to the City requesting a five-year
extension to the Loan Purchase Agreement between USA and the City of Folsom due to unforeseen
factors that lowered the Project cash flows; and

WHEREAS, financial support of affordable housing projects is consistent with the City’s
Housing Element goals; and

WHEREAS, based on the cumulative impacts of unforeseen factors that lowered the
Project’s cash flows, staff supports USA’s request for a five-year extension to the loan purchase
agreement.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Folsom
that the City Manager is authorized to execute a Loan Purchase Agreement Amendment with
USA Properties Fund Inc., in a form approved by the City Attorney.

PASSED AND ADOPTED on this 27 day of June 2023, by the following roll-call

vote:
AYES: Councilmember(s):
NOES: Councilmember(s):

ABSENT: Councilmember(s):

ABSTAIN:  Councilmember(s):

Rosario Rodriguez, MAYOR
ATTEST:

Christa Freemantle, CITY CLERK

Resolution No. 11055
Page 1 of 1 Page 43
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Loan Extension Request Letter
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' (= ) l‘
PROPERTIES FUND

Creating Outstanding Communities.

May 8, 2023 VIA E-MAIL

Stephanie Traylor Henry
Senior Planner

City of Folsom

50 Natoma Street
Folsom, CA 95630

RE: Forestwood at Folsom - $500K City loan purchase

Dear Ms. Henry:

The purpose of this letter is to respectfully request a five (5) year extension to the Loan Purchase
Agreement dated April 1, 2011, between USA Properties Fund, Inc. (“USA”) and the City of Folsom
(“City”). In 2011, the City provided a $500K loan to F orestwood, L.P., a California limited partnership
to assist in the development of our 55-unit affordable housing community in the City, Forestwood at
Folsom (“Project”). As a condition of the City making this loan USA agreed to purchase the
outstanding balance of this loan from the City 10 years from when the Project achieved stabilized

operations.

At the time of this original underwriting USA utilized industry and TCAC accepted standards for rent
and expense growth (2.5%/3.5%). Unforeseen at the time was the negative Area Media Income (AMI)
growth for the Sacramento MSA that occurred which impacted the allowable rents and therefore the
cash flow available to make City loan payments. As demonstrated in the chart below, the actual AMIs
since inception of the project have just now caught up with the proforma projections using the industry
accepted 2.5% annual rent growth.

SACRAMENTO AMI GROWTH

=— Proforma Actual

105,000

95,000

85,000

75,000

65,000
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

3200 Douglas BIvd. Suite 200 Roseville, CA95661 | ph (916) 773-6060 | fx (916) 786-8150 | www.usapropfund.com
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Stephanie Henry
City of Folsom
May 8, 2023
Page 2

In addition, in 2020, USA made the decision to not increase rents for existing tenants due to the impacts
of COVID-19 on our residents. We believe this was the right decision even though it impacted the cash
flow available to make payments on the City loan and deferred developer fee note. Additionally, we

continue to moderate yearly rent increases to 5-7% so that rent increases can be reasonably absorbed by

our residents.

Attached is the proforma and actual income and expenses for the past 10 years which demonstrates the
cumulative impact of these issues. Due to the demonstrated combination of these issues, we are
requesting a five (5) year extension to the loan purchase agreement to allow property cash flow to catch
up to what was originally projected.

Thank you for your consideration and I look forward to discussing this request with you at your earliest
convenience.

DParren {
Senior Vice President
dbobrowsk y(@usapropfund.com
916-871-9540

Attachment — Proforma to Actual NOI

3200 Douglas Blvd. Suite 200 Roseville, CA95661 | ph (916) 773-6060 | fx (916) 786-8150 | www.usapropfund.com
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Forestwood at Folsom
Proforma Cash Flow

2014

2015

2016
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2017 2018 2019 2020 2021 2022 2023
Project Year: 1 2 3 4 5 6 7 8 g 10
Effective Gross Income: $ 615545 $ 630,934 $ 646707 $ 662875 $ 679446 $ 696433 $§ 713843 § 731689 $ 749982 § 768,731
Total Operating Expenses: 262,872 271,558 280,535 289,813 299,403 309,315 319,560 330,149 341,094 352,408
Net Operating Income: 352,673 359,376 366,172 373,061 380,043 387,118 394,283 401,540 408,887 416,323
Senior Debt Service: 265,439 265,439 265,439 265,439 265,439 265,439 265,439 265,439 265,439 265,439
Priority Distributions*: 43,107 48,945 54,860 60,852 66,921 73,066 79,287 85,581 91,949 98,388
Avail. For DDF and City Loan 44,126 44,992 45,873 46,770 47,683 48,612 49,558 50,520 51,500 52,496 TOTAL
| 75% of Cash Flow to City Loan 33,095 33,744 34,405 35,077 35,762 36,459 37,168 37,890 38,625 39,372 361,5_9?_]
Partial year
Apr 2014 Apr2015 Apr 2016 Apr 2017 Apr 2018 Apr 2019 Apr 2020 Apr 2021 Apr 2022 Apr 2023
Project Year 1 2 3 4 5 6 7 8 9 10
Total Income 548,501 588,281 614,241 615,521 594,354 645,935 669,560 717,905 729,526 718,646
Total Expenses 264,494 258,120 252,637 269,345 264,908 273,443 259,822 293,351 319,147 315,962
Net Operating Income 284,007 330,162 361,604 346,176 329,445 372,491 409,738 424,554 410,379 402,684
Senior Debt Service: 265,439 265,439 265,439 265,439 265,439 265,439 265,439 265,439 265,439 265,439
Priority Distributions*: 43,107 48,945 54,860 60,852 66,921 73,066 79,287 85,581 91,949 98,388
Avail. For DDF and City Loan (24,539) 15,778 41,305 19,384 (2,915) 33,986 65,012 73,534 52,992 38,857
| 75% of Cash Flow {o City Loan - 11,833 30,978 14,913 - 25,489 48,759 55,150 39,744 226,868 l
Project Year 1 2 3 4 5 B 7 8 9 10
Proforma - Avail for City & DDF 44 126 44,992 45,873 46,770 47,683 48,612 49,558 50,520 51,500 52,496 482,129
Actual - Avail for City & DDF (24,539) 15,778 41,305 19,884 (2,915) 33,986 65,012 73,534 52,992 38,857 313,893
Difference (68,665) (29,214) (4,568) (26,385) {50,598) (14,626) 15,454 23,014 1,492 (13,639) (168,236)
Priority Distributions * Annual Esc.
SHRA Loan Admin Fee (.15% of Loan); $938
Social Services Fee {Subordinate): $ 20,400 2.0%
Managing General Pariner Fee: $ 1,500 2.0%
Asset Management Fee (TC Investor): $ 7,500 3.0%
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Folsom City Council

Staff Reﬁort

MEETING DATE: 6/27/2023

AGENDA SECTION: | Consent Calendar

SUBJECT: Resolution No. 11057 - A Resolution Authorizing the City
Manager to Execute a Construction Agreement with Central
Valley Engineering and Asphalt, Inc. for the Blue Ravine Road
Pavement Rehabilitation Fiscal Year 2022-23 Project PW8017 and
Appropriation of Funds

FROM: Public Works Department

RECOMMENDATION / CITY COUNCIL ACTION

The Public Works Department recommends that the City Council pass and adopt Resolution No.
11057 - A Resolution Authorizing the City Manager to Execute a Construction Agreement with
Central Valley Engineering and Asphalt, Inc. for the Blue Ravine Road Pavement Rehabilitation
Fiscal Year 2022-23 Project PW8017 and Appropriation of Funds.

BACKGROUND /ISSUE

The Public Works Department manages the City of Folsom’s Pavement Management Program,
which includes funding for the repair, resurfacing, and maintenance of roadways in the city.

This project will rehabilitate the pavement on Blue Ravine Road between Prairie City Road and
East Bidwell Street.

In addition to pavement rehabilitation, other important aspects of the project include a rubberized
asphalt overlay, upgrades to pedestrian facilities with the installation of Americans with
Disabilities Act (ADA) compliant ramps, vehicle video detection at signalized intersections, and
enhanced wet-night visibility traffic striping. The majority of the work will be performed between
8:00 PM and 6:00 AM to avoid causing traffic congestion during daytime hours. Appropriate
notification will be given to the surrounding properties that may be affected.
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In February 2022, the City of Folsom (City) contracted with Kimley-Horn and Associates, Inc., to
conduct a pavement evaluation of Blue Ravine Road, which consisted of visual observations,
asphalt core testing, pavement deflection testing, testing results analysis, and preparation of the
project plans, specifications, and estimate. The report recommended that the distressed pavement
could be repaired by either the traditional method of “mill & fill” or by utilizing a Cold In-Place
Recycling (CIR) process. Based on a cost analysis performed by Kimley-Horn, the CIR option
was chosen due to the ability to rehabilitate a much larger area for less cost than traditional
methods. This will be the second time that the City has utilized the CIR process. The first CIR
project was completed in 2019 on Greenback Lane and has been performing as expected.

This project is expected to begin in August 2023 and be completed by October 2023.

POLICY /RULE

Section 2.36.120 of the Folsom Municipal Code states, in part, that contracts for supplies, equipment,
services, and construction with an estimated value of $70,952 or greater shall be awarded by the City
Council.

ANALYSIS

Public Works staff prepared the bid package, and the project was publicly advertised on May 1,
2023. On May 31, 2023, the Public Works Department received the following bids:

e Central Valley Engineering & Asphalt $ 1,988,969
e B & M Builders $2,012,899
e Martin Brothers Construction $2,273,355.70
e Dutch Contracting $2,382,417.45
e Mountain Cascade $2,520,473.40

The Engineer’s Estimate for this project was $2,120,000. The Public Works Department has
evaluated the bids received and recommends that the contract be awarded to the low-bidder,
Central Valley Engineering & Asphalt, Inc.

The city received a letter from the Foundation for Fair Contracting (FFC), a nonprofit organization
whose objective is to monitor compliance with prevailing wage laws pertaining to the construction
industry. Their letter respectfully requests that Central Valley Engineering & Asphalt (CVE) and
B&M Builders (B&M) bids be rejected due to previous labor compliance issues and lawsuits on
projects with other agencies. Staff has reviewed the request and the specific incidents that the FFC
is referencing, and based on those claims and the response letter from CVE, staff maintains our
recommendation that the contract be awarded to CVE. Attached is a response letter from CVE for
your review.

Staff will use the City’s standard Construction Agreement in a form acceptable to the City
Attorney.

Page 50




06/27/2023 Item No.7.

FINANCIAL IMPACT

The contract with Central Valley Engineering & Asphalt, Inc. would be authorized for $1,988,969
with the project budgeted for a total of $2,187,866 which will include a ten percent contingency
amount of $198,897 for potential change orders.

Funds in the amount of $1,498,850 are budgeted and available in the Street Overlay/Pavement
Management Project PW8017, utilizing SB1 Road Maintenance and Rehabilitation Fund (Fund
235) and Measure A (Fund 276). The additional funds of $690,016 are available in the Measure A
Fund and will require an appropriation to the project.

ENVIRONMENTAL REVIEW

All items of work are categorically exempt from environmental review.

ATTACHMENTS

1. Resolution No. 11057 - A Resolution Authorizing the City Manager to Execute a
Construction Agreement with Central Valley Engineering and Asphalt, Inc. for the Blue
Ravine Road Pavement Rehabilitation Fiscal Year 2022-23 Project PW8017 and
appropriation of funds

2. Bid Advisory letter from the Foundation for Fair Contracting

3. Response letter from Central Valley Engineering & Asphalt

Submitted,

Mark Rackovan, PUBLIC WORKS DIRECTOR
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RESOLUTION NO. 11057

A RESOLUTION AUTHORIZING THE CITY MANAGER TO EXECUTE A
CONSTRUCTION AGREEMENT WITH CENTRAL VALLEY ENGINEERING
AND ASPHALT, INC. FOR THE BLUE RAVINE ROAD PAVEMENT
REHABILITATION FISCAL YEAR 2022-23 PROJECT PW 8017 AND
APPROPRIATION OF FUNDS

WHEREAS, the City of Folsom desires to rehabilitate the existing pavement and
overlay the asphalt on Blue Ravine Road between Prairie City Road and East Bidwell Street;
and

WHEREAS, the project was publicly advertised, and the bids were received on May
31, 2023, with Central Valley Engineering & Asphalt being the lowest responsible bidder; and

WHEREAS, funds in the amount of $1,498,850 are budgeted and available in the
Street Overlay/Pavement Management Project PW8017; and

WHEREAS, an additional appropriation in the amount of $690,016 will be needed;
and

WHEREAS, additional funds in the amount of $690,016 are available in the Measure A Fund
(Fund 276); and

WHEREAS, the contract will be in a form acceptable to the City Attorney:

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of
Folsom authorizes the City Manager to execute a Construction Agreement with Central Valley
Engineering and Asphalt, Inc. for the Blue Ravine Road Pavement Rehabilitation Fiscal Year
2022-23 Project PW 8017 in the amount of $1,988,969, with the budgeted amount to include
a ten percent contingency for a total not-to-exceed amount of $2,187,866.

BE IT FURTHER RESOLVED that the Chief Financial Officer is authorized to
appropriate $690,016 for this project from the Measure A Fund (Fund 276).

PASSED AND ADOPTED on this 27" day of June 2023, by the following roll-call

vote:
AYES: Councilmember(s):
NOES: Councilmember(s):

ABSENT:  Councilmember(s):
ABSTAIN: Councilmember(s):

Resolution No. 11057
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ATTEST:

Christa Freemantle, CITY CLERK

Resolution No. 11057
Page 2 of 2

Rosario Rodriguez, MAYOR
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Bid Advisory letter from the Foundation for Fair

Contracting
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VIA EMAIL - rchance@folsom.ca.us
June 12, 2023

Ryan Chance

City of Folsom

50 Natoma Street

Folsom, CA 95630

RE: BID ADVISORY

Bidders: Central Valley Engineering & Asphalt Inc.
B&M Builders, Inc.

Awarding Agency: City of Folsom

Project: Blue Ravine Rd. - Prairie City Rd./E. Bidwell St.
Pavement Rehabilitation FY 22-23

FFC Case No.: 1577SAC

Dear Mr. Medina:

The Foundation for Fair Contracting (FFC) is a nonprofit organization which has been serving
the public interest since 1985. The objective of the FFC is to monitor compliance with prevailing
wage laws pertaining to the construction industry, including informing and educating industry
stakeholders. Unbalanced bids raise questions in regard to performance and compliance with
the rules and regulations for the payment of prevailing wages, and the safety and well-being of
the workforce. It further opens the question of excessive future change orders, the fairness to
and rights of other bidders in the bidding process, and the intent of the bidding process in
general.

In deference to all bidders and in order for the public interest to best be served, please enter this
formal bid advisory against the above-noted contractors as a matter of public record. We
respectfully request that Central Valley Engineering & Asphalt inc. (Central Valley) and B&M
Builders, Inc. (B&M) bids be rejected for the following reasons:

e ONGOING VIOLATIONS OF PREVAILING WAGE LAWS RESULTING IN WAGE
THEFT
Central Valley and B&M have numerous infractions/violations which have resulted in
willful circumvention of the Laws and Regulations Governing the Payment of Prevailing
Wages, including, but not limited to, violations resulting in wage theft and non-
compliance with apprenticeship laws. Central Valley and B&M have engaged in this
pattern of unlawful activity on various public works prevailing wage projects. Civil Wage
and Penalty Assessments have been issued to Central Valley and B&M by the State of
California, Division of Labor Standards Enforcement (DLSE), Labor Commissioner’s
office. We have provided supporting documentation for your review.

Furthermore, Central Valley and B&M are currently under investigation by our offices in
connection with issues provided below.

s Misclassifications resulting in underpayments.
FOUNDATION FOR FAIR CONTRACTING

3807 Pasadena Avenue, Suite 150 - Sacramento, CA 9582]
(916) 487-7871 - Fax (916) 487-0306

www ITecaliforgiz
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Ryan Chance
City of Folsom
June 12, 2023
Page 2

= Failure to comply with overtime requirements.
= Failure to comply with apprenticeship requirements.
» Failing to report all workers on certified payrolls.

e FAILURE TO COMPLY WITH BID SPECIFICATIONS/UNFAIR COMPETITIVE
ADVANTAGE
Central Valley and B&M have submitted bids below the Engineer’s Estimate and in
excess of 18% lower than all other bidders on this project. This commonly indicates a
failure to account for the proper prevailing wage rate — including travel and subsistence.
If awarded the project, change orders would be unavoidable in order to complete the
project in accordance with the specifications without compromising prevailing wage
laws/standards. This gives Central Valley and B&M an unfair advantage in their bidding
practices against competitors and puts the City of Folsom into a precarious legal
position.

e FAILURE TO COMPLY WITH WORKFORCE DEVELOPMENT AND FORMAL
APPRENTICESHIP PROGRAMS
Central Valley and B&M have not made a good faith effort to participate and invest in
Local Workforce Development, nor have they participated in local hiring of workers in the
community through formal and recognized pre-apprenticeship programs and formal
apprenticeship programs for specific apprenticeable crafts. They have failed to request,
employ, train, and pay the proper prevailing wages to apprentices.

e UNSAFE WORK ENVIRONMENT / OSHA VIOLATIONS RESULTING IN FINES
ISSUED AND UPHELD
Central Valley and B&M have multiple safety infractions that have resulted in worker
injuries leading to investigations and fines issued by OSHA. We have attached the
detailed supporting documentation for your review.

e LITIGATION AND PRIVATE ATTORNEY GENERAL ACT (PAGA) LAWSUITS
Central Valley has history of PAGA related lawsuits filed with the State of California,
brought forth from workers who have been victims of wage theft. Further, Central Valley
has a history of private litigation resulting from unsafe work ethics. Private litigation and
PAGA supporting documentation is attached for your review.

Please contact our office with questions, comments, or clarifications.

Sincerely,

7 Ypel Yoo

Jesse Jimenez
Executive Director

Case: 1577SAC

Page 57




CC.

City of Folsom — Mayor and Councilmembers
Rosario Rodriguez — Email: rrodriguez@folsom.ca.us
YK Chalamcherla — Email: ykc@folsom.ca.us
Sarah Aquino — Email: saquino@folsom.ca.us
Mike Kozlowski — Email: mkozlowski@folsom.ca.us
Anna Rohrbough — Email: annar@folsom.ca.us

City of Folsom — Public Works Director
Mark Rackovan — Email: mrackovan@folsom.ca.us
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G\A5Y

Labor Commissioner, State of California

Department of Industrial Relations Gavin Newson. Governor
Division of 1.abor Standards I'nlorcement e
Burcau of Field Enforcement- Public Works RECE\N ED
TEL  (916) 263-8675 -,
FAX:  (916) 2632006 \M\\J & ‘pm
AX: 263-290 MAR :
jon fof
getion |
FSU‘:“ arracting
DATE rait v In Reply Refer to Case No;
liebruary 26, 2019 40-53520

CIVIL WAGE AND PENALTY ASSESSMENT

Awarding Boady Wark Peifurmed in County of
City of Santa Cruz-Public Works Dept Santa Cruz

Project Nanie Project No

2016 Surface Seal Program 0

Prime Coniraclor

Telfer Pavemenl ‘I'cchnologies, 1LLC

Subconiraeior

Cential Valley Lingincering & Asphalt Inc . a California corporation

After an investigation concerning either the payment of wages to workers employed in the execution of the contract for the
above-named public works project or compliance with the apprenticeship standards found in Labor Code section 1777.5,
or both, the Division of Labor Standards Enforcement (the "Division") has determined that violations of the California
Labor Code have been committed by the contractor and/or subcontractor identitied above. In accordance with Labor Code
section 1741, the Division hereby issues this Civil Wage and Penalty Assessment.

The nature of the violations of the Labor Code and the basis for the assessment are as follows:

Wage Violations: Labor Cude (L.C) Scction 1774 lor failure to pay the correct prevailing wage rate pursuant to the Laborer
classification bascd on determinations NC-23-102-1-2015-2. Cemenl Masons classification based on delenmination NC-23-203-1-2015-3
and lor the Operating Engineer classification based on determination NC-23-63-1-2015-2 in Santa Cruz County. Pursuant 1o 1.C Seetion
1775.the penally is assessed at $80 per violation.

Apprenticeship Violations:  LC Section 1777.5 for failure Lo submit Public Works Contract Award Information (DAS 140) prior to the
start of the project and Request for Dispateh ol an Apprentice (DAS 142) to all required commitlees in the region and for fajlure to ecmploy
required apprentices Lo meet the journeyman ratio for Laborers. Operating Engineers and Cement Masons classitications. Pursuant 1.C
Scction1777.7. the penalty is assessed at $40 per violation,

The attached Audit Summary further details the basis for this Assessment and itemizes the calculation of wages and

penalties due under Labor Code sections 1775 and 1813.

The Division has determined that the total amount of wages due is: $1,368.70

The Division has determined that the total amount of penalties assessed
under Labor Code sections 1775 and 1813 is: $2,080.00

The Division has determined that the amount of penalties assessed
under Labor Code section 1777.7 is: $3,960.00

The Division has determined that the amount of penalties assessed under Labor Code section 1776 against
Zentral Valley Engineering & Asphalt Inc.. a California corporatior is: $0.00

Please refer to page 5 for specific withholding obligations pertaining to these amounts.

STATE LABOR COMMISSIONER

By(. //4’”"/1 {/ %(a:@u

Maria Mercado
Deputy Labor Commissioner |

PW 33 (Revsea- iz
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Notice of Right to Obtain Review - Formal Hearing

In accordance with Labor Code Section 1742, an affected contractor or subcontractor may obtain review of this Civil
Wage and Penalty Assessment by transmitting a written request to the office of the Labor Commissioner that appears
below within 60 days after service of the assessment.

To obtain a hearing, a written Request for Review must be transmitted to the following address:

State of California - Labor Cominissioner
Civil Wage and Penalty Assessment Review Office
PO Box 255809
2801 Arden Way
Sacramento, CA 95825

A Request for Review either shall clearly identify the Civil Wage and Penalty Assessment from which review is sought,
including the date of the assessment, or it shall include a copy of the assessment as an attachment, and shall also set
forth the basis upon which the assessment is being contested. In accordance with Labor Code section 1742, the
contractor or subcontractor shall be provided an opportunity to review evidence to be utilized by the Labor
Commissioner at the hearing within 20 days of the Labor Commissioner's receipt of the written Request for Review.

Failure by a contractor or subcontractor to submit a timely Request for
Review will result in a final order which shall be binding on the contractor
and subcontractor, and which shall also be binding, with respect to the
amount due, on a bonding company issuing a bond that secures the
payment of wages and a surety on a bond, Labor Code section 1743,

In accordance with Labor Code section 1742(d), a certified copy of a final order may be filed by the Labor
Commissioner in the office of the clerk of the superior court in any county in which the affected contractor or
subcontractor has property or has or had a place of business. The clerk, iinmediately upon the filing, shall enter
judgment for the State against the person assessed in the amount shown on the certified order.

(continued on next page)
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Opportunity for Settlement Meeting

In accordance with Labor Code section 1742.1(c), the Labor Commissioner shall, upon receipt of a request from the
affected contractor or subcontractor within 30 days following the service of this Civil Wage and Penalty Assessiment,
afford the contractor or subcontractor the opportunity to meet with the Labor Commissioner or his or her designee

to attempt to settle a dispute regarding the assessment, The settlement meeting may be held in person or by telephone
and shall take place before the expiration of the 60-day period for seeking a hearing as set forth above under the
heading Notice of Right to Obtain Review. No evidence of anything said or any admission made for the purpose of,

in the course of, or pursuant to, the settlement meeting is admissible or subject to discovery in any administrative or
civil proceeding. This opportunity to timely request an informal settlement meeting is in addition to the right to obtain a
formal hearing, and a settlement meeting may be requested even if a written Request for Review has already been made.

Requesting a settlement meeting, however, does not extend the 60-day period during which a formal hearing
may be requested.

A written request to meet with the Labor Commissioner or his or her designee to attemnpt to seftle
a dispute regarding this assessment must be transmitted to Maria Mercado
at the following address:

State of California - Department of Industrial Relations
Division of Labor Standards Enforcement - Public Works Unit
2031 Howe Avenue, Suite #100
Sacramento, CA 95825

Payment of Civil Wage and Penalty Assessment

Payment of the asscssed wages and/or penalties must be made by check or money order payable to the Division of Labor
Standards Enforcement and mailed to the following address along with a copy of this Civil Wage and Penalty Assessment:

State of California - Department of Industrial Relations
Division of Labor Standards Enforcement - Cashiering Unit
2031 Howe Avenue, Suite #100
Sacramento, CA 95825

(continued on next page)
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Liquidated Damages

In accordance with Labor Code section 1742.1(a), after 60 days following the service of this Civil Wage and Penalty
Assessment, the affected contractor, subcontractor, and surety on a bond or bonds issued to secure the payment of

wages covered by the assessment shall be liable for liquidated damages in an amount equal to the wages, or portion

that still remain unpaid. If the assessment subsequently is overturned or modified after administrative or judicial review,
liquidated damages shall be payable only on the wages found to be due and unpaid. If the contractor or subcontractor
demonstrates to the satisfaction of the Director of the Department of Industrial Relations that he or she had substantial
grounds for believing the assessment or notice to be an error, the Director shall waive payment of the liquidated damages.

Notwithstanding the above, in accordance with Labor Code 1742.1(b), there shall be no liability for liquidated damages if
the full amount of the assessment or notice, including penalties, has been deposited with the Department of Industrial
Reiations, within 60 days following service of the Assessment or Notice, for the Department to hold in escrow pending
administrative and judicial review. The Department shall release such funds, plus any interest earned, at the conclusion of
all administrative and judicial review to the persons and entities who are found to be entitled to such funds.

Deposits must be made by check or money order payable to the Department of Industrial Relations
with a letter and a copy of the Civil Wage and Penalty Assessment and mailed to:

State of California - Department of Industrial Relations
Division of Labor Standards Enforcement - Cashiering Unit
P.O. Box 420603
San Francisco, CA 94142

The Amount of Liquidated Damages Available Under this Assessment is: $1,368.70

(continued on next page)
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Statutory Withholding Obligations
1. Awarding Body Withholding Obligations

In accordance with Labor Code section 1727(a), before making payments to the contractor of money due under a contract
for public work, the awarding body shall withhold and retain therefrom all amounts required to satisfy this Civil Wage
and Penalty Assessment. The amount required to satisfy this Civil Wage and Penalty Assessiment shall not be disbursed by
the awarding body until receipt of a final order that is no longer subject to judicial review.

The amount which must be withheld and retained by the awarding body pursuant to this
Civil Wage and Penalty Assessment is:

Wages Due: $1,368.70
Penalties Due Under Labor Code sections 1775 and 1813: $2,080.00
Penalties Due Under Labor Code section [777.7: $3,960.00
Penalties Due Under Labor Code sections 1776 $0.00
Total Withholding Amount: $7,408.70

2. Prime Contractor Withholding Obligations:

In accordance with Labor Code section [727(b), if the awarding body has not retained sufficient money under the contract
to satisfy this Civil Wage and Penalty Assessment based on a subcontractor's violations, the contractor shall, upon the
request of the Labor Commissioner, withhold sufficient money due the subcontractor under the contract to satisfy the
assessment and transfer the money to the awarding body. This amouat shall not be disbursed by the awarding body

unti receipt of a final order that is no longer subject to judicial review.

If this box is checked, the Labor Commissioner hereby requests that the prime contractor
withhold the following amount from money due the subcontractor and transfer the money to the
awarding body to satisfy this assessment:

Wages Due: $1,368.70

Penalties Due Under Labor Code sections 1775 and 1813: $2,080.00

Penalties Due Under Labor Code section 1777.7: $3,960.00

Penalties Due Under Labor Code sections 1776: $0.00

Total Withholding Amount: $7,408.70
Distribution:

Awarding Body
Surety(s) on Bond
Prime Contractor
Subcontractor

Page 5ol page 63

[Fargranpant t i oy

T




06/27/2023 Item No.7.

STATE OF CALIFORNIA

DEPARTMENT OF INDUSTRIAL RELATIONS - DIVISION OF LABOR STANDARDS ENFORCEMENT

CERTIFICATION OF SERVICE BY MAIL
(C.C.P. 1013a) OR CERTIFIED MAIL

1, Maria Mercado , do hereby certify that | am a resident of or employed in the County of

Sacramento . over 18 years of age, and not a party to the within action, and that | am employed at

and my business address is:
Division of Labor Standards Enforcement
Bureau of Field Enforcement
2031 Howe Ave. Suite 100
Sacramento, CA. 95825

On February 26,2019 , I served the within:  Civil Wage and Penalty Assessment

by placing a true copy thereof in an envelope addressed as follows:

City of Santa Cruz-Public Works Dept. Teller Pavement T'echnologies. L1.C
809 Center Street P.O. Box 709
Santa Cruz. CA 95060 Martinez. CA 94553

Central Valley Engincering & Asphalt Inc.. a

California corporation T'elter Pavement Technologics. LLC.
216 Kenroy lane 211 Foster Street
Roseville, CA 95678 Martinez, CA 94553

Central Valley Enginecring & Asphalt Inc.. a

California corporation Telter Pavement Technologies. 1.1.C.
Agent lor Service: Warren Holt 2829 Lakcland Dr., Suite 1502
216 Kenroy Lane Jackson.MS 93832

Roseville, CA 95678

C I Corporation Sysiem

Western Surcty Company Agent for Service: National Registered
Agent for Scrvice: CT Corp. Systems 11 Eighth Ave, 13th Floor
Chicago. I1. 60606 NewYork, NY. 10011

and then sealing the envelope and with postage and certitied mail fees (if applicable) thereon fully prepaid,
and then depositing it in the United States mail in Sacramento by:

Ordinary first class mail
Certified mail
. Registered mail

I certify under penalty of perjury that the foregoing is true and correct
Iixecuted on  February 26.2019 , al  Sacramento , County of Sacramento , California

) y. < \
( //fi{’/, {{5:—\_? /j/lﬂ’f £ LD(_)
= SIGNATURE
STATE CASE NO.
40-53520
l)W 34 (ltes sl - PRy
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Labor Commissioner, State of California
Department ot Industrial Relations

Division of Labor Standards Enforcement
Bureau of Field Enlorcement- Public Works

C\\IED LEdmund G. Brown Jr.. Governor

. 0N
N
. 3 :,1'—.\()‘.'_‘1(.):‘(3
oL oree
pa

DATE: I q 5 In Reply Refer ta Case No:
Augusl 1, 2018 L 40-53178

CIVIL WAGE AND PENALTY ASSESSMENT

Awarding Dody Work Perfurmed in Counly al’
Sacramento Suburban Waler District Sacramento

Project Name Project No

2016 Water Service Agieement 0

Prime Contractor
Central Valley Engincering & Asphall, Inc., a Californin corporation
Subcontractor

Cential Valley Engincering & Asphalt. lne.. a Califoinia corporation

After an investigation concerning either the payment of wages to workers employed in the execution of the contract for the
above-named public works project or compliance with the apprenticeship standards found in Labor Code section 1777.5,
or both, the Division of Labor Standards Enforcement (the "Division") has determined that violations of the California
Labor Code have been committed by the contractor and/or subcontractor identified above. In accordance with Labor Code
section 1741, the Division hereby issues this Civil Wage and Penalty Assessment.

The nature of the violations of the Labor Code and the basis for the assessment are as follows:
Wage Violations:

Apprenticeship Violations:  Vielution of 1.C Section 1777.5 for failure to submit Public Works Contract Award Informatlon form (DAS 140) and
Request for Dispatch of an apprentice form (DAS 142) to all requived Apprenticeship C ittee(s) for the classifications of Luborers In Sacramento Counly
and for failure to employ apprentices in compliance with vequired apprentice to journeyman vitio in the classification of Laborers in Sacramento County.
Pursunni LC Section 1777.7, the penalty is assessed at S40 per violation,

The attached Audit Summary further details the basis for this Assessment and itemizes the calculation of wages and
penalties due under Labor Code sections 1775 and 1813.

The Division has determined that the total amount of wages due is: $0.00

The Division has determined that the total amount of penalties assessed under Labor Code
sections 1775 and 1813 is: $1,765.00

The Division has determined that the amount of penalties assessed
under Labor Code section 1777.7 is; $9,080.00

The Division has determined that the amount of penalties assessed under Labor Code section 1776 against
is: $0.00

Please refer to page 5 for specific withholding obligations pertaining to these amounts.

STATE LABOR COMMISSIONER

Iias

By | /L e ﬂ\!&\(aﬂ @)
Maria Mercado *
Deputy Labor Commissioner 1

PW 33 (Rovised - 702013

Page 1 off Page 65




06/27/2023 Item No.7.

Notice of Right to Obtain Review - Formal Hearing

In accordance with Labor Code Section 1742, an affected contractor or subcontractor may obtain review of this Civil
Wage and Penalty Assessment by transmitting a written request to the office of the Labor Commissioner that appears
below within 60 days after service of the assessment.

To obtain a hearing, a written Request for Review must be transmitted to the following address:

State of California - Labor Commissioner
Civil Wage and Penalty Assessment Review Office
PO Box 255809 -
2801 Arden Way
Sacramento, CA 95825

A Request for Review either shall clearly identify the Civil Wage and Penalty Assessment from which review is sought, .
including the date of the assessment, or it shall include a copy of the assessment as an attachment, and shall also set
forth the basis upon which the assessment is being contested. In accordance with Labor Code section 1742, the
contractor or subcontractor shall be provided an opportunity to review evidence to be utilized by the Labor
Commissioner at the hearing within 20 days of the Labor Commissioner’s receipt of the written Request for Review.

Failure by a contractor or subcontractor to submit a timely Request for
Review will result in a final order which shall be binding on the contractor
and subcontractor, and which shall also be binding, with respect to the
amount due, on a bonding company issuing a bond that secures the
payment of wages and a surety on 2 bond. Labor Code section 1743.

[n accordance with Labor Code section 1742(d), a certified copy of a final order may be filed by the Labor
Commissioner in the office of the clerk of the superior court in any county in which the affected contractor ot
subconiractor has property or has or had a place of business. The clerk, immediately upon the filing, shall enter
judgment for the State against the person assessed in the amount shown on the certified order.

(continued on next page)
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