City Council Regular Meeting
Dripping Springs City Hall

511 Mercer Street — Dripping Springs, Texas

Tuesday, November 04, 2025, at 6:00 PM

AGENDA

CALL TO ORDER & ROLL CALL

City Council Members

Mayor Bill Foulds, Jr.

Mayor Pro Tem Taline Manassian

Council Member Place 2 Wade King
Council Member Place 3 Geoffrey Tahuahua
Council Member Place 4 Travis Crow
Council Member Place 5 Sherrie Parks

Staff, Consultants, & Appointed/Elected Officials
City Administrator Michelle Fischer

Deputy City Administrator Ginger Faught

Deputy City Administrator Shawn Cox

City Attorney Laura Mueller

City Secretary Diana Boone

IT Director Jason Weinstock

Planning Director Tory Carpenter

Deputy City Attorney Aniz Alani

Parks & Community Services Director Andy Binz
People & Communications Director Lisa Sullivan

PLEDGE OF ALLEGIANCE
PRESENTATION OF CITIZENS

A member of the public that wishes to address the City Council on any issue, regardless of whether it is
posted on this agenda, may do so during Presentation of Citizens. It is the request of the City Council that
individuals wishing to speak on agenda items with a public hearing hold their comments until the item is
being considered. Individuals are allowed two (2) minutes each to speak regarding issues not on the
agenda and two (2) minutes per item on the agenda and may not cede or pool time. Those requiring the
assistance of a translator will be allowed additional time to speak. Individuals are not required to sign
in; however, it is encouraged. Individuals that wish to share documents with the City Council must present
the documents to the City Secretary or City Attorney providing at least seven (7) copies; if seven (7) copies
are not provided, the City Council will receive the documents the following day. Audio Video presentations
will not be accepted during Presentation of Citizens. By law no action shall be taken during Presentation



of Citizens; however, the Mayor may provide a statement of specific factual information, recitation of
existing policy, or direction or referral to staff.

PROCLAMATIONS & PRESENTATIONS
Proclamations and Presentations are for discussion purposes only and no action shall be taken.

1. A Proclamation of the City of Dripping Springs Declaring November 4 through 8, 2025
as Municipal Courts Week. Sponsor: Mayor Bill Foulds, Jr.

2. Presentation with Update on Solid Waste Services. Texas Disposal Systems

CONSENT AGENDA

The following items will be acted upon in a single motion and are considered to be ministerial or routine.
No separate discussion or action on these items will be held unless pulled at the request of a member of
the City Council or City staff.

[0

Approval of the October 7, 2025 City Council regular meeting minutes.

[~

Approval of a resolution finding the rates proposed by Texas Gas Service Company
("TGS") seeking to increase natural gas revenues by $41.1 million annually are
unreasonable and accordingly denied; requiring TGS to continue to charge its existing
rates to customers within the City; and requiring that the City's reasonable rate case
expenses be reimbursed in full by TGS within 30 days of the adoption of this
resolution. Sponsor: Mayor Pro Tem Taline Manassian

BUSINESS AGENDA

5.  Discuss and consider approval of a Facilities Use Agreement between the City of
Dripping Springs, Dripping Springs Independent School District, and Dripping Springs
Lions Club for the 2026 Founders Day Festival. Sponsor: Council Member Sherrie Parks

6.  Public hearing, discussion, and consideration of approval of a Resolution of the City of
Dripping Springs adopting the Parks, Recreation, and Open Space Master
Plan. Sponsor: Mayor Pro Tem Taline Manassian
a. Staff Report
b. Public Hearing
c. Resolution
7. Discuss and consider approval of a Maintenance and Use Agreement between the City

of Dripping Springs and the Dripping Springs Youth Sports Association. Sponsor: Mayor
Pro Tem Taline Manassian



8.  Discuss and consider approval of a request from the Dripping Springs Independent
School District to allow the delayed payment of Site Development Permit Application
Fees for Dripping Springs High School #2. Applicant: Scott Berry, P.E., Chief Operations
Officer, DSISD.

9.  Discuss and consider selection of the bidder and authorize staff to finalize agreement as

presented by staff for the West Interceptor Segment 2 Project. Sponsor: Mayor Bill
Foulds, Jr.

10. Discuss and consider issuing requests for proposals for Bond Counsel, Engineering, and
Financial Advisory services in connection with Texas Water Development Board
projects. Sponsor: Mayor Bill Foulds, Jr.

11. Discuss and consider approval of the selection of an applicant to provide professional
audit services and authorization of staff to finalize the Professional Services Agreement.

12. Discuss and consider approval of a Resolution of the City of Dripping Springs
designating the Official Newspaper for the City of Dripping Springs for Fiscal Year
2025-2026.

13. Discuss and consider approval of the 2026 City Council & Board of Adjustment meeting
calendar.

CLOSED SESSION

The City Council has the right to adjourn into closed session on any item on this agenda and at any
time during the course of this meeting to discuss any matter as authorized by law or by the Open Meetings
Act, Texas Government Code Sections 551.071 (Consultation With Attorney), 551.072
(Deliberation Regarding Real Property), 551.073 (Deliberation Regarding Prospective Gifts), 551.074
(Personnel Matters), 551.076 (Deliberation Regarding Security Devices or Security Audits), 551.0761
(Deliberation Regarding Critical Infrastructure Facility), and 551.087 (Deliberation Regarding
Economic Development Negotiations), and 551.089 (Deliberation Regarding Security Devices or Security
Audits). Any final action or vote on any Closed Session item will be taken in Open Session.

14. Consultation with Attorney and Deliberation Regarding Real Property and interlocal
discussions related to TIRZ Priority Projects and Other Potential Strategic Real
Property Acquisitions. (Consultation with Attorney, 551.071; Deliberation Regarding Real
Property, 551.072)

15. Consultation with Attorney regarding legal issues related to the South Regional Water
Reclamation Project, Wastewater, and Amendment 2 Permits, Wastewater Service Area
and Agreements, Water Service and Agreements, Wastewater Fees, Wastewater
Infrastructure Agreements, facility liability coverage, and related items. (Consultation
with Attorney, 551.071)

16. Deliberation on the appointment, employment, evaluation, reassignment, and duties of
the Deputy City Attorney, City Attorney, Executive Assistant/Paralegal, Utilities
Director, and Public Works Director (Deliberation Regarding Personnel, 551.074).



17. Consultation with City Attorney related to planning and zoning regulations and fees as
applied to governmental entities. (551.071, Consultation with Attorney).

UPCOMING MEETINGS

City Council & Board of Adjustment Meetings
November 18, 2025, at 6:00 p.m.

December 2, 2025, at 6:00 p.m.

December 16, 2025, at 6:00 p.m.

Board, Commission, & Committee MeetingsT

TIRZ No.1 & No.2 Board, November 10,2025, at 4:00 p.m.

Founders Day Committee, November 10, 2025, at 6:30 p.m.

DSRP Board, November 12, 2025, at 11:00 a.m.

Planning & Zoning Commission, November 17, 2025, at 6:00 p.m.
Parks & Recreation Commission, November 19, 2025, at 6:00 p.m.
Farmers Market Committee, November 20, 2025, at 10:00 a.m.
Emergency Management Committee, November 20, 2025, at 12:00 p.m.
Utility Commission, November 20, 2025, at 4:00 p.m.

Transportation Committee, November 24, at 3:30 p.m.

ADJOURN

TEXAS OPEN MEETINGS ACT PUBLIC NOTIFICATION OF MEETING

I certify that this public meeting is posted in accordance with Texas Government Code Chapter 551, Open
Meetings. This meeting agenda is posted on the bulletin board at the City of Dripping Springs City Hall,
located at 511 Mercer Street, and on the City website at, www.cityofdrippingsprings.com, on October 29,
2025, at 5:30 p.m.

Diana Boone, City Secretary

This facility is wheelchair accessible. Accessible parking spaces are available. Request for auxiliary aids and
services must be made 48 hours prior to this meeting by calling (512) 858-4725.



WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

PROCLAMATION
OF THE CITY OF DRIPPING SPRINGS
PROCLAIMING NOVEMBER 4 - 8, 2025, AS
“Municipal Courts Week”

municipal courts play a significant role in preserving public safety and promoting quality of
life in Texas;

more people come in contact with municipal courts than all other Texas courts combined,
and public impression of the Texas judicial system is largely dependent upon the public’s
experience in municipal court;

the City of Dripping Springs has hosted the Dripping Springs Municipal Court of Record since
2008;

state law authorizes a municipality to appoint or elect a municipal judge for a term of office,
the Municipal Court is a state court, and its judges are members of the state judiciary;

the procedures for the Municipal Court operations are set forth in the Texas Code of Criminal
Procedure and other laws of the State of Texas;

the City of Dripping Springs is committed to the notion that our legal system is based on the
principle that an independent, fair, and competent judiciary will interpret and apply the laws
that govern and that judges and court personnel should comply with the law and act in a
manner that promotes public confidence in the integrity and impartiality of the judiciary;

presiding Judge Marilyn Miller is not a policy maker for the City of Dripping Springs but is
bound by the law and the Canons of Judicial Conduct and is required to make decisions
independent of the governing body of the City Council, city officials, and employees; and

the City Council recognizes that the Constitution and laws of the State of Texas contain
procedural safeguards in criminal cases for all defendants, including indigent defendants, and
supports the Municipal Court in complying with such legal requirements.

NOW, THEREFORE, BE IT PROCLAIMED by the City of Dripping Springs City Council:

1. That the week of November 4-8, 2025, shall be known as “Municipal Courts Week” in the City of

Dripping Springs, Texas.

Citizens are encouraged to recognize the fair and impartial justice offered by the Municipal Court
of Dripping Springs.

The City Council recognizes the service and dedication of the Municipal Court Judge, City
Attorney, Deputy City Attorneys, Court Clerk, Court Administrator, and Bailiff.

Bill Foulds, Jr., Mayor



o City Council Regular Meeting
’\—dgv/ﬂ Dripping Springs City Hall
\—/ / 511 Mercer Street — Dripping Springs, Texas

al Tuesday, October 07, 2025, at 6:00 PM

DRAFT MINUTES
CALL TO ORDER & ROLL CALL
With a quorum of Council Members present, Mayor Foulds called the meeting to order at 6:06 p.m.

City Council Members

Mayor Bill Foulds, Jr.

Mayor Pro Tem Taline Manassian

Council Member Place 2 Wade King
Council Member Place 3 Geoffrey Tahuahua
Council Member Place 4 Travis Crow
Council Member Place 5 Sherrie Parks

Staff, Consultants, & Appointed/Elected Officials
City Administrator Michelle Fischer

Deputy City Administrator Ginger Faught

Deputy City Administrator Shawn Cox

City Attorney Laura Mueller

Deputy City Attorney Aniz Alani

City Secretary Diana Boone

IT Director Jason Weinstock

Parks & Community Services Director Andy Binz
Parks & Community Services Assistant Director Emily Nelson
Accounting Clerk Penny Appleman

Human Resources Department Chase Winburn
Building Official Shane Pevehouse

Project Manager Keenan Smith

City Engineer Chad Gilpin

PLEDGE OF ALLEGIANCE

The Pledge of Allegiance was led by Council Member King.

CITY COUNCIL

PRESENTATION OF CITIZENS

A member of the public that wishes to address the City Council on any issue, regardless of whether it is
posted on this agenda, may do so during Presentation of Citizens. It is the request of the City Council that



individuals wishing to speak on agenda items with a public hearing hold their comments until the item is
being considered. Individuals are allowed two (2) minutes each to speak regarding issues not on the
agenda and two (2) minutes per item on the agenda and may not cede or pool time. Those requiring the
assistance of a translator will be allowed additional time to speak. Individuals are not required to sign
in; however, it is encouraged. Individuals that wish to share documents with the City Council must present
the documents to the City Secretary or City Attorney providing at least seven (7) copies; if seven (7) copies
are not provided, the City Council will receive the documents the following day. Audio Video presentations
will not be accepted during Presentation of Citizens. By law no action shall be taken during Presentation
of Citizens; however, the Mayor may provide a statement of specific factual information, recitation of
existing policy, or direction or referral to staff.

PROCLAMATIONS & PRESENTATIONS
Proclamations and Presentations are for discussion purposes only and no action shall be taken.

1.  Presentation and Approval of a Resolution celebrating ten years of dedicated service by
Penny Appleman for the City of Dripping Springs. Sponsor: Mayor Bill Foulds, Jr.

Mayor Pro Tem Manassian read and presented the resolution to Penny Appleman in
honor of her 10-year anniversary with the City of Dripping Springs.

CONSENT AGENDA

The following items will be acted upon in a single motion and are considered to be ministerial or routine.
No separate discussion or action on these items will be held unless pulled at the request of a member of
the City Council or City staff.

2. Approval of the September 2, 2025 City Council special meeting & Board of Adjustment
meeting minutes.

3. Approval of the appointment of Stephanie Moody to the Emergency Management
Committee as a representative of the Dripping Springs Chamber of Commerce for term
ending January 1, 2026.

4.  Approval of a Resolution of the City of Dripping Springs Accepting Improvements and
Approving and Accepting a Maintenance Bond for the East Interceptor Segment One -
Wastewater Improvements. Applicant: CC Carlton Industries, Ltd.

5. Approval of a Resolution of the City of Dripping Springs Consenting to the Issuance of
Bonds by Headwaters Municipal Utility District of Hays County for Series
2025A. Applicant: Matt Matthews

6.  Approval of Updated Professional Services Agreement with Keenan Smith for TIRZ
Project Management Services. Sponsor: Mayor Pro Tem Taline Manassian

7. Approval of the August 2025 Treasurer's Report. Deputy City Administrator, Shawn Cox



A motion was made by Mayor Pro Tem Manassian and seconded by Council Member
Crow, to approve Consent Agenda items 2 through 7.

The motion to approve carried unanimously 5 to 0.

BUSINESS AGENDA

8.

10.

11.

Discuss and consider approval of a Construction Contract between the City of Dripping
Springs and QA Construction Services, Inc. for the Stephenson Building and Parking
Lot Project. Sponsor: Mayor Bill Foulds, Jr.

A motion was made by Mayor Pro Tem Manassian and seconded by Council Member Crow,
to approve the construction contract with QA Construction Services for the Stephenson
Building and Parking Lot Project with the addition of the add alternates as recommended by
staff.

The motion to approve carried 4 to 1, with Council Member Tahuahua voting nay.

Presentation and discussion regarding Plan of Finance for the "City of Dripping
Springs, Texas Special Assessment Revenue Bonds, Series 2025 (Heritage Public
Improvement District Improvement Area #3A and Improvement Area #3B
Project)™. Applicant: Steve Metcalf

Royce Rippy with MI Homes and Andre Ayala with Hilltop Securities presented and
remained in the audience to answer possible questions related to items 9 and 10.

Consideration and possible action with respect to a “Resolution of the City Council of
the City of Dripping Springs, Texas, Determining Costs of the Proposed Public
Improvements in the Heritage Public Improvement District, Approving a Proposed
Improvement Area #3A Assessment Roll and Proposed Improvement Area #3B
Assessment Roll, Calling a Public Hearing, and Making Related Findings and
Determinations, in Accordance With Chapter 372 of the Texas Local Government
Code” Applicant: Steve Metcalf

No one spoke during the Public Hearing.

A motion was made by Council Member Tahuahua and seconded by Council Member Crow,
to approve the resolution as listed on item 10.

The motion to approve carried unanimously 5 to 0.

Discuss and consider approval of a Temporary Street Closure Permit Request from the
Dripping Springs Lions Club to close portions of Mercer Street, College Street, San
Marcos Street, and Old Fitzhugh Road on December 6, 2025 for the 2025 Christmas on
Mercer event. Sponsor: Council Member Sherrie Parks

A motion was made by Mayor Pro Tem Manassian and seconded by Council Member King,
to approve the temporary street closure permit request related to Christmas on Mercer.

The motion to approve carried unanimously 5 to 0.



12.

13.

14.

15.

Discuss and consider approval of a Resolution revising the City of Dripping Springs
Personnel Manual as it relates to telecommuting and paid time off. Sponsor: Council
Member Geoffrey Tahuahua

A motion was made by Council Member Tahuahua and seconded by Council Member Parks,

to approve the resolution revising the City of Dripping Springs Personnel Manual as it relates
to telecommuting and paid time off.

The motion to approve carried unanimously 5 to 0.

Public hearing and consideration of an Ordinance Approving a Master Sign Plan for
Village Grove P.D.D. Applicant: Taylor Morrison

This item was presented by Cynthia McCalmont who remained in the audience to answer
questions.

No one spoke during the Public Hearing.

A motion was made by Mayor Pro Tem Manassian and seconded by Council Member Parks,
to approve the ordinance approving a Master Sign Plan for Village Grove P.D.D. with the
caveat that if the Parks and Recreation Commission has input on the element related to the
park sign, that it be brought back to Council.

The motion to approve carried unanimously 5 to 0.

Discuss and consider an Ordinance Repealing and Replacing Appendix A: Article
A1.000 (General Provisions) of the Dripping Springs Code of Ordinances amending fees
for Building Fees and Updating Fee Schedule Formats; Providing for the Following:
Findings of Fact; Enactment; Repealer; Severability; Publication; Effective Date; and
Proper Notice and Meeting. Sponsor: Mayor Bill Foulds, Jr.

a. Staff Report

The staff report was presented by Building Official Shane Pevehouse.

b. Public Hearing

No one spoke during the Public Hearing.

¢. Ordinance

A motion was made by Council Member Tahuahua and seconded by Mayor Pro Tem
Manassian, to approve the ordinance amending building fees and updating the Fee
Schedule with the adjustment to residential variances.

The motion to approve carried unanimously 5 to 0.

Discuss and consider approval of an ordinance amending Chapter 2, Article 2.03,
Division 4 of the City of Dripping Springs Code of Ordinances to update the Electronic

Signature Policy, specifically to include provisions governing the limited acceptance of
digital seals on bonds. Sponsor: Mayor Bill Foulds, Jr.



A motion was made by Mayor Pro Tem Manassian and seconded by Council Member Parks,
to approve the ordinance amending the Electronic Signature Policy as presented.

The motion to approve carried unanimously 5 to 0.

16. Public hearing, discussion, and consideration of approval of proposed amendments to
an Ordinance of the City of Dripping Springs, Chapter 20, implementing the
enforcement provisions of the City's Drought Contingency Plan. Sponsor: Mayor Bill
Foulds, Jr.

a. Staff Report

The staff report was presented by Deputy City Attorney Aniz Alani.
b. Public Hearing

No one spoke during the Public Hearing.

¢. Ordinance

A motion was made by Council Member Tahuahua and seconded by Council
Member King, to approve the proposed amendment related to enforcing provisions
of the City’s Drought Contingency Plan with the adjustment to Section 20.06.069
advising that the City Administrator and Deputy City Administrators have the authority
for hearings of disconnection.

REPORTS

Reports listed are on file and available for review upon request. The City Council may provide staff
direction; however, no action shall be taken.

17. Planning Department Report. Tory Carpenter, Planning Director
This report is on file. No action was taken.
18. Update on Proposed Sign Ordinance Updates. Laura Mueller, City Attorney

Update was presented by City Attorney Laura Mueller. No action was taken.

Council directed staff to add the ordinance to the next agenda for consideration.

CLOSED SESSION

A motion was made by Mayor Pro Tem Manassian and seconded by Council Member Parks, to go into
Closed Session for items 19 through 22, under sections 551.071 and 551.072.

The motion carried unanimously 5 to 0.

Closed Session began at 8:32 p.m.



The City Council has the right to adjourn into closed session on any item on this agenda and at any time
during the course of this meeting to discuss any matter as authorized by law or by the Open Meetings Act,
Texas Government Code Sections 551.071 (Consultation With Attorney), 551.072 (Deliberation
Regarding Real Property), 551.073 (Deliberation Regarding Prospective Gifts), 551.074 (Personnel
Matters), 551.076 (Deliberation Regarding Security Devices or Security Audits), and 551.087
(Deliberation Regarding Economic Development Negotiations), and 551.089 (Deliberation Regarding
Security Devices or Security Audits). Any final action or vote on any Closed Session item will be taken in
Open Session.

19.

20.

21.

22.

Consultation with City Attorney related to opioid lawsuits. (Consultation with
Attorney, 551.071).

Consultation with attorney related to law enforcement services and
authority. (Consultation with Attorney, 551.071).

Consultation with Attorney and Deliberation Regarding Real Property and interlocal
discussions related to TIRZ Priority Projects and Other Potential Strategic Real
Property Acquisitions. (Consultation with Attorney, 551.071; Deliberation Regarding Real
Property, 551.072)

Consultation with Attorney regarding legal issues related to the South Regional Water
Reclamation Project, Wastewater, and Amendment 2 Permits, Wastewater Service Area
and Agreements, Water Service and Agreements, Wastewater Fees, Wastewater
Infrastructure Agreements, facility liability coverage, and related items. (Consultation
with Attorney, 551.071)

Closed Session ended at 9:04 p.m.

A motion was made by Mayor Pro Tem Manassian and seconded by Council Member Tahuahua, to pull
item 19, related to the opioid lawsuit, out of Closed Session

The motion carried unanimously 5 to 0.

A motion was made by Mayor Pro Tem Manassian and seconded by Council Member Tahuahua, to
approve the settlement agreement as discussed in Closed Session.

The motion to approve carried unanimously 5 to 0.

ADJOURN

A motion was made by Mayor Pro Tem Manassian and seconded by Council Member King, to adjourn
the meeting.

The motion to adjourn carried unanimously 5 to 0.

The meeting was adjourned at 9:05 p.m.



APPROVED ON:  Month, XX, 202X

Bill Foulds, Jr., Mayor

ATTEST:

Diana Boone, City Secretary



STAFF REPORT
City of Dripping Springs
PO Box 384
511 Mercer Street
Dripping Springs, TX 78620

Submitted By:

Aniz Alani, Deputy City Attorney

Council Meeting Date:
Agenda Item Wording:

Agenda Item Sponsor:

November 4, 2025

Approval of a resolution finding the rates proposed by Texas
Gas Service Company ("TGS") seeking to increase natural gas
revenues by $41.1 million annually are unreasonable and
accordingly denied; requiring TGS to continue to charge its
existing rates to customers within the City; and requiring that
the City's reasonable rate case expenses be reimbursed in full
by TGS within 30 days of the adoption of this resolution.

Mayor Pro Tem Taline Manassian

Summary/Background:

Staff Report
TGS Rate Denial

On June 30, 2025, Texas Gas Service Company (TGS or Company) filed a
Statement of Intent to Increase Rates application with each of the cities in
their Central-Gulf, West North, and Rio Grande Valley service areas. In the
filing, the Company asserted that it is entitled to a $41.1 million increase or a
9.83% increase over current adjusted revenues, excluding gas costs.

In June, the Cities Served by Texas Gas Service Company (TGS Cities)
engaged the services of consultants to review the Company’s filing. The
consultants identified numerous unreasonable expenses and proposed
significant reductions to the Company’s request. Accordingly, TGS Cities’
attorney recommends that all TGS Cities members adopt the Resolution
denying the rate change. Once the Resolution is adopted, TGS will have 30
days to appeal the decision to the Railroad Commission where the appeal will
be consolidated with TGS’ filing for the environs and those cities that have
relinquished their jurisdiction (i.e. Gas Utility Docket 28202) currently
pending at the Railroad Commission.

Under the law, cities with original jurisdiction over this matter have 125 days
from the initial filing to take final action on the application. By the agreement
of the parties, this deadline was suspended until November 17, 2025. As such,
all cities with original jurisdiction will need to adopt the resolution no later
than November 17.

Accordingly, the purpose of the Resolution is to deny the rate application
proposed by TGS.

Page 1 of 2



Commission N/A
Recommendations:

Recommended Approve Resolution denying Texas Gas Service Company’s proposed rate
Council Actions: change.
Attachments: Draft resolution
Letter dated June 30, 2025 from TGS attaching rate request (excluding
Appendix)
Staff Report Page 2 of 2

TGS Rate Denial



CITY OF DRIPPING SPRINGS
RESOLUTION No. 2025-R##

A RESOLUTION OF THE CITY OF DRIPPING SPRINGS, TEXAS FINDING
THAT TEXAS GAS SERVICE COMPANY’S, A DIVISION OF ONE GAS,
INC., STATEMENT OF INTENT TO INCREASE RATES FILING WITHIN
THE CITY SHOULD BE DENIED; FINDING THAT THE CITY’S
REASONABLE RATE CASE EXPENSES SHALL BE REIMBURSED BY THE
COMPANY; FINDING THAT THE MEETING AT WHICH THIS
RESOLUTION IS PASSED IS OPEN TO THE PUBLIC AS REQUIRED BY
LAW; REQUIRING NOTICE OF THIS RESOLUTION TO THE COMPANY
AND LEGAL COUNSEL.

WHEREAS, the City of Dripping Springs, Texas (“City”) is a gas utility customer of Texas Gas
Service Company, a Division of ONE Gas, Inc., (“TGS” or “Company’’) within the
unincorporated areas of the Central-Gulf, West North, and Rio Grande Valley
Service Area, and a regulatory authority with an interest in the rates and charges of
TGS; and

WHEREAS, the City is a member of Cities Served by Texas Gas Service Company (such
participating cities are referred to herein as “TGS Cities”), a coalition of similarly
situated cities served by TGS that have joined together to efficiently and cost
effectively review and respond to natural gas issues affecting rates charged in TGS’
Central-Gulf, West North, and Rio Grande Valley Service Area; and

WHEREAS, on or about June 30, 2025, TGS filed with the City a Statement of Intent to Increase
Rates seeking to increase natural gas revenues by $41.1 million annually and to all
customers residing in the City; and

WHEREAS, TGS Cities has coordinated its review of TGS’ Statement of Intent filing and
designated attorneys and consultants to resolve issues in the Company’s filing; and

WHEREAS, through review of the application, TGS Cities’ consultants determined that TGS’
proposed rates are excessive; and

WHEREAS, TGS Cities’ members and attorneys recommend that TGS Cities members deny the
Statement of Intent; and

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
DRIPPING SPRINGS, TEXAS:

1. Finding of Fact: The above and foregoing recitals are hereby found to be true and correct
and are incorporated as finding of fact.

2. Finding of Unreasonableness: Denial of Rates: The rates proposed by TGS to be
recovered through its gas rates charged to customers located within the City limits, are
hereby found to be unreasonable and shall be denied.

City of Dripping Springs TGS Rate Denial
Resolution No. 2025-R## Page 1 of 2



3. Continuation of Existing Rates: The Company shall continue to charge its existing rates
to customers within the City.

4. Reimbursement of Rate Case Expenses: The City’s reasonable rate case expenses shall
be reimbursed in full by TGS within 30 days of the adoption of this Resolution.

5. Effective Date: The resolution shall be effective from and after its approval and passage.

6. Meeting: The meeting at which this Resolution was passed was open to the public, and
that public notice of the time, place, and purpose of said meeting was given as required by
the Open Meetings Act, Texas Government Code, Chapter 551.

7. Notice: A copy of this Resolution shall be sent to TGS representatives Judy Hitchye, Texas
Gas Service Company, Barton Skyway 1V, 1301 S. Mopac, Suite 400, Austin, Texas 78746
(Judy.Hitchye@onegas.com), and to Thomas Brocato at Lloyd Gosselink Rochelle &
Townsend, P.C., 816 Congress Avenue, Suite 1900, Austin, Texas 78701
(tbrocato@Ilglawfirm.com).

PASSED AND APPROVED this, the day of November 2025 by a vote of (ayes) to
(nays) to (abstentions) of the City Council of Dripping Springs, Texas:

CITY OF DRIPPING SPRINGS:

Bill Foulds, Jr., Mayor

ATTEST:

Diana Boone, City Secretary

City of Dripping Springs TGS Rate Denial
Resolution No. 2025-R## Page 2 of 2



June 30, 2025

To the Honorable Mayors and Council Members:

Attached is a copy of the Statement of Intent of Texas Gas Service Company, a Division
of ONE Gas, Inc. (“TGS” or the “Company”), to change gas utility rates within the incorporated
areas of the Central-Gulf Service Area (“CGSA”), West North Service Area (“WNSA”) and Rio
Grande Valley Service Area (“RGVSA”). In addition to the rate and tariff changes contained in
the Statement of Intent, TGS is also requesting consolidation of the CGSA, WNSA and RGVSA
into a single statewide jurisdiction. For that reason, the filing contains four sets of schedules that
reflect: (1) combined service area data; (2) stand-alone CGSA data; (3) stand-alone WNSA data;
and (4) stand-alone RGVSA data. The combined service area data provides the basis for the
Company’s requested rates. The Company requests that the proposed rates and tariffs contained
in the Statement of Intent become effective on August 19, 2025, which is 50 days from the date of
this filing. No action on the part of the Cities is required to permit the Company’s proposed rates
to take effect.

Simultaneous with this city-level filing, the Company is also making a Statement of Intent
filing with the Railroad Commission of Texas for the unincorporated areas of the CGSA, WNSA
and RGVSA in which it is requesting the same rates that are contained in the attached city-level
filing. Although there is no requirement that the Company file testimony with a city-level
Statement of Intent filing, the Company is providing the cities with a copy of the testimony that is
being filed with the Commission.

If you have any questions, please do not hesitate to contact me.

Best regards,

o Noumanc

Kate Norman

Attorney for Texas Gas Service Company
KWN:ssm
Attachment

cc: Judy Jenkins Hitchye
Stacey McTaggart



TEXAS GAS SERVICE COMPANY, A DIVISION OF ONE GAS, INC.
STATEMENT OF INTENT TO CHANGE GAS UTILITY RATES WITHIN THE
INCORPORATED AREAS OF THE CENTRAL-GULF, WEST NORTH, AND
RIO GRANDE VALLEY SERVICE AREAS

To All Cities Served by Texas Gas Service Company, a Division of ONE Gas, Inc., within the
state of Texas:

Texas Gas Service Company (“TGS” or “the Company”), a Division of ONE Gas, Inc.,
(“ONE Gas”) and a “gas utility” under Texas Utilities Code § 101.003(7), respectfully files this
Statement of Intent (“SOI”), pursuant to Subchapter C of Chapter 104 of the Texas Utilities Code
and the rules of the Railroad Commission of Texas (“Commission”), to change gas utility rates
within the incorporated areas served by the Company, which are listed in Appendix A hereto, and
incorporated by reference.

As part of this SOI, the Company proposes to consolidate its currently designated service
areas, which are the: Central-Gulf Service Area (“CGSA”), Rio Grande Valley Service Area
(“RGVSA”), and West North Service Area (“WNSA”) into a single statewide jurisdiction.
Consistent with this request to consolidate the service areas, the Company’s proposed rates were
developed based on the cost of providing service to the entirety of TGS’s footprint in Texas.!

The Company requests that the proposed rate schedules and tariffs for TGS, attached to
this SOI as Exhibit A, and incorporated herein by reference, become effective on August 19, 2025,
which is 50 days from the date of this filing. No action on the part of the cities is required to permit
these proposed rates to take effect. In support of its request, the Company respectfully shows as

follows:

' Contemporaneously with this filing, TGS is also filing a SOI to change rates for the unincorporated areas of the
CGSA, RGVSA, and WNSA with the Commission.



I. INTRODUCTION AND SUMMARY OF THE RATE REQUEST

TGS calculated the revenue requirement for this filing using the systemwide cost of
providing service to all customers within the incorporated and unincorporated areas served by
TGS.? The new rates will affect all customers served by TGS. Current rate schedules include:
small and large residential, small and large commercial,® commercial transportation, industrial,
industrial transportation, public authority, public authority transportation, irrigation, compressed
natural gas, compressed natural gas transportation, electrical generation, electrical generation
transportation, and unmetered gas light service.

For the 12-month period ended December 31, 2024, the Company’s overall, combined
revenue requirement for TGS, on a systemwide basis, totaled approximately $458.8 million, as
adjusted. The total revenue TGS received during the test year was approximately $417.8 million,
leaving a revenue deficiency on a combined basis of approximately $41.1 million.

If approved, the requested rates will increase TGS’s revenues by $41.1 million, which is
an increase of 7.07% (including gas costs), or 9.83% (excluding gas costs). Because the proposed
changes will increase TGS’s total aggregate revenues by more than 2.5%, the proposed rate
changes constitute a “major change” in rates as that term is defined by Texas Ultilities Code
§ 104.101. Additionally, the proposed rates will not exceed 115% of the average of all rates for
similar services of all municipalities served by the Company within the same county.

As part of this SOI, the Company is requesting: (1) Commission approval of new
depreciation rates for Direct and Division distribution and general plant; (2) a finding that the

expenses for COVID-19 that are contained in regulatory assets authorized by the Commission, are

2 The Company’s cost to serve Fort Bliss was included in the calculation of the Company’s revenue requirement;
however, those costs are fully allocated to Fort Bliss and recovered under the Company’s existing contracts with Fort
Bliss. Therefore, the proposed systemwide rates do not include any costs incurred to serve Fort Bliss.

* The currently designated WNSA has a single Commercial Customer class.
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reasonable, necessary and accurate; (3) a prudence determination for capital investment made in
Texas through December 31, 2024, including capital investment in the Company’s Interim Rate
Adjustment (“IRA”) filings made since the last rate cases in the CGSA, RGVSA, and WNSA,
pursuant to Texas Utilities Code § 104.301; (4) approval of the form of notice for the proposed
Rate Schedule PIT; and (5) approval to recover the reasonable rate case expenses associated with
this filing through a surcharge on rates, as provided by law. The exact amount of the rate case
expenses will not be known until the case is complete.

The rate schedules and tariffs, attached hereto as Exhibit A to the Rate Filing Package, and
made a part hereof, support the rate changes proposed by the Company. The proposed TGS rate
schedules and tariffs would be applicable to all incorporated and unincorporated areas served by
TGS, if consolidation is approved.

If the new tariffs are approved, the Company will need to withdraw the existing CGSA,
RGVSA, and WNSA tariffs to reflect the new TGS rates and/or related changes necessary to reflect
consolidation. Additionally, the Company is proposing: (1) a new Customer Assistance rate design
and related rate schedules; (2) revisions to the Rules of Service and T-Terms to include new
definitions; (3) revisions to the Cost of Gas clause for consistency with all Company areas of
service; (4) additional revisions to the Company’s rate schedules and tariffs as proposed and
detailed in Section E of this SOI; and (5) combining the Commercial, Industrial, Public Authority
and Compressed Natural Gas (“CNG”) rate on the Transportation Schedule into one
Transportation rate and adding a new Electric Generation rate design and rate schedule.

II. JURISDICTION

TGS is a gas utility as that term is defined in § 101.003(7) of the Texas Utilities Code.
Pursuant to Texas Utilities Code § 103.001, the cities have original jurisdiction to set the rates

TGS requests for customers within their respective incorporated areas. Consistent with such



jurisdiction, the proposed rates identified in Exhibit A are applicable to the Company’s natural
gas service within the incorporated areas of TGS.

III. CONSOLIDATION OF SERVICE AREAS

The Company is proposing to consolidate the existing service areas into a single statewide
jurisdiction served by TGS. The CGSA, RGVSA, and WNSA are currently separate service areas
comprised of the incorporated areas listed in Appendix A to this SOI and their associated environs.
While the Company’s past practice has been to develop separate rates based on the individual costs
of service of the CGSA, RGVSA, and WNSA, the Company seeks in this SOI (consistent with
several prior Commission decisions for TGS), to consolidate these three service areas and to use a
systemwide cost of service for TGS. The Company’s proposed rates for all of its customers are
based on the systemwide cost of providing service to customers throughout the entirety of Texas.

If the Company’s consolidation request is not approved, the Company requests approval
of new base rates for the CGSA, RGVSA, and WNSA, based on the separate cost of service
schedules for each service area that are included in this SOI filing.

IV.  DETAILS OF PROPOSED CHANGES

A. Rate Filing Package

In addition to this SOI, the Rate Filing Package consists of the following:

» SOI Exhibit A Proposed Rate Schedules and Tariffs
« SOI Exhibit B Proposed Revenue Change by Class
* SOI Exhibit C Average Bill Impact by Class

» SOI Exhibit D Direct Testimony

* SOI Exhibit E Proposed Notice

» SOI Exhibit F Proposed Protective Agreement

+ SOI Exhibit G Cost of Service Schedules

+ SOI Exhibit H Workpapers



B. Test Year

The Company’s proposed cost of service, as set forth in this SOI and Rate Filing Package,
is based on the 12-month period ended December 31, 2024, updated for known changes and
conditions that are measurable with reasonable accuracy.
C. Effective Date

The Company requests that the proposed rates be effective for meters read on and after
August 19, 2025.
D. Class and Number of Customers Affected

The proposed changes to the Company’s rate schedules will affect all TGS customers. The
table below shows the approximate number of existing customers by class who will be affected by

the proposed rate changes:

Customer Class CGSA Customers RGVSA Customers WNSA Customers
Incorporated Environs| Incorporated Environs |Incorporated Environs

Small Residential 202,594 24,158 33,788 2,029 154,319 18,003
Large Residential 78,883 9,406 22,042 1,324 107,323 12,521
Commercial — — — — 16,057 1,105
Small Commercial 9,576 359 2,610 114 — —
Large Commercial 3,104 116 1,282 56 — —
Industrial 19 1 22 15 32 3
Public Authority 758 53 442 53 1,276 146
Unmetered Gas Light 1 — — — _ _
Commercial Transportation 296 11 23 4 21 —
Industrial Transportation 17 11 16 17 9 4
Public Authorit
Transportation ’ 481 10 3 3 10 —
Cornpresseq Natural Gas 3 1 - -
Transportation 4 —
Electric Gel}eration 1 - - -
Transportation — —

Exhibits B and C, attached, show the amount of the proposed change and the effect of the

proposed change on an average bill for each class of customers.



E. Proposed Rate Schedules and Tariffs

The Company seeks approval of the proposed TGS rate schedules, attached to this SOI as

Exhibit A, and incorporated herein by reference. The following identifies the proposed revisions

to rate schedules and tariffs:

1.

Proposed addition of new Rate Schedules 16 and 1W. These schedules create a
Customer Assistance tariff for residential customers who qualify for a reduced rate.

Proposed Rate Schedules 20, 25, 2Y and 2Z designate 20 and 2Z as Small
Commercial, and 25 and 2Y Large Commercial rate schedules, applicable statewide.

Proposed rate schedules include rate changes as reflected in the direct testimony of
Company witness Paul H. Raab.

All proposed TGS rate schedules include revisions to reflect statewide application to
all incorporated and unincorporated areas served by the Company and to reflect a
Common Billing Pressure for all customers of 14.65 pounds per square inch (psi).

All proposed Incorporated TGS rate schedules for General Sales and Transportation
Customers include revisions to the “Other Adjustments” section to:

a.  reference the Economic Development Rate (EDR) that is applicable only to the
cities of: Aledo, Andrews, Anthony, Barstow, Borger, Breckenridge, Bryson,
Clint, Crane, Dell City, El Paso, Graford, Graham, Horizon City, Hudson Oaks,
Jacksboro, McCamey, Millsap, Mineral Wells, Monahans, Pecos, Pyote, San
Elizario, Skellytown, Socorro, Thorntonville, Vinton, Weatherford, Wickett,
Willow Park and Wink, Texas; and

b. remove references to Rate Schedules CAC and 1C applicable only in the
existing CGSA, Rate Schedule URI-RIDER applicable only in the existing
WNSA, and Rate Schedules EEP and 1EE applicable only in the existing
RGVSA.

The Cost of Gas Clauses 1-INC and 1-ENV have been updated to: add clarifying
language to the Cost of Gas definition to specify that the Customer Rate Relief
Component is not applicable to some areas and that the “revenue associated fee” is
applicable to Weatherford, Texas only; add clarifying language to the Cost of
Purchased Gas definition in the incorporated schedules to specify that it shall also
include the cost of gas withdrawn from storage; add clarifying language to the
Customer Rate Relief Component definition to specify that this rate is not applicable
to some areas; add definitions for “FERC Intervention Costs,” “Non-Utility
Transactions” and “Uncollectible Cost of Gas”; add new Section G, Non-Utility
Transactions; and, to add a reference to the FERC Intervention Costs to Section I.
Annual Reconciliation Report.



10.

11.

12.

13.

14.

Transportation Rate Schedules T-1 and T-1-ENV: include rate changes as reflected
in the testimony of Mr. Raab; update the Cost of Service Rate to include all
Transportation customers (excluding Electric Generation) and to remove references
to the individual rates for Commercial Transportation, Industrial Transportation,
Public Authority Transportation, Compressed Natural Gas Transportation and
Electric Generation Transportation customers; and include recovery of any
applicable local taxes or fees paid to the cities.

Transportation Rate Schedules T-EGEN and T-EGEN-ENV are proposed to create
an Electric Generation Transportation rate design and rate tariff, separate from Rate
Schedules T-1 and T-1-ENV; include a demand charge based upon the customer’s
maximum daily quantity; and include a requirement for customers to install and
maintain electronic flow measurement equipment.

Transportation Rate Schedule T-Terms are updated to include applicability to all
incorporated cities and unincorporated areas served by TGS and definitions are
updated to reflect the addition of CNG Service and Public Authority Service.

Rate Schedule WNA contains an update to include applicability for Residential
Customer Assistance Service, Rate Schedules 16 and 1W; update of the weather
factors for each class consistent with the weather normalization calculation proposed
in this case; and clarifying language to help customers understand the applicability
of Weather Factors (WF).

Rate Schedules RCE-TGS and RCE-TGS-ENYV are updated to provide a mechanism
to recover all reasonable rate case expenses incurred by the Company and
participating cities in connection with SOI filings made with the cities and the
Commission.

Rate Schedule CRR, “Customer Rate Relief” contains an updated Applicability
section and header to show applicability statewide, with the exception of specified
areas, which has already been approved by the Commission in Docket No. OS-21-
00007061.

Proposed Rate Schedules PIT and PIT-Rider provide a mechanism for recovery of
costs incurred to comply with the Commission’s Pipeline Integrity Assessment and
Management Plan Rule, Rule § 8.101.

Rules of Service: Proposed Rules of Service reflect the existing, approved versions
of the Rules of Service in the Company’s currently designated service areas and
reflect the following additional Company proposals:

a. Updating the cover page and § 1.1 (Tariff Applicability) to include all
incorporated and unincorporated areas served by the Company;

b.  Updating § 1.3 (Definitions) to include definitions and terminology in the Rules
of Service for the terms: Atmospheric Pressure, Common Billing Pressure,
Compressed Natural Gas Service, Constant Factor, Public Authority Service,



Safe Access and Standard Serving Pressure. The definition for “Electric
Generation Service” was expanded to now apply to a larger group of non-
residential customers and the definition for “Service Area” was removed;

Addition of § 4.2 (Use of Natural Gas Equipment and Appliances) to include
language for the “Use of Natural Gas Equipment” and “Appliances;”

Revisions to § 5.5 (Fees and Charges) to add clarifying language regarding to
the Company’s ability to provide Expedited Service at the customer’s request;

Revisions to § 6.1 (Compliance by Applicant) to add clarifying language
regarding the Company’s ability to refuse service in any situation that is unsafe
for personnel, customers or the general public;

Revisions to §§ 4.1 (Provision of Service), 6.1 (Compliance by Applicant), 7.4
(Reasons for Disconnection), 7.9 (Right of Entry to Disconnect Service), 10.2
(Customer Owned Facilities), 12.3 (Meter Location) and 12.7 (Access to the
Meter) to reflect the requirement that Company personnel have Safe Access to
Company assets;

Revisions to § 9.3 (Estimated Bills) to expand Company and customer options
for capturing meter reads when the meter is not accessible;

Additions to § 10.2 (Company-Owned Facilities) to enhance language
regarding: the prohibition against tampering with any Company-owned
facilities and the requirement for reasonable precautions when engaging in
activities around or near Company-owned facilities. This update also includes
the requirement for customers to call 811 before any customer-initiated digging
projects;

Revisions to § 10.6 (Materials or Equipment Furnished by the Applicant) to add
clarifying language;

Additions to § 10.7 (Relocation of Company Facilities) to clarify responsibility
for relocation expenses due to customer encroachment;

Revisions to § 10.8 to add clarifying language regarding the replacement of
Customer-owned piping;

Additions to § 11 (Extension of Facilities) include language regarding cost
justifications for line extensions and cost treatment for residential multi-family
line extensions; the addition of clarifying language regarding the construction
of facilities in §§ 11.5 and 11.6; updates and clarifying language regarding
advances and refunds in §§ 11.7, 11.8 and 11.9;

Revisions to § 13 (Pressure) to add language regarding “Common Billing
Pressure” and an update to the table in § 13.1 to now include the “Constant
Factor” for all incorporated and unincorporated jurisdictions;



n. Revisions to § 15 (Service Fees and Deposits Amounts) to update service fees
and deposits to reflect recent approvals among the Company’s service areas and
to move fees closer to actual Company costs; and

o. Addition of § 16 (Tapping Fees) to be consistent with the approved Quality of
Service Rules in the existing WNSA.

F. Effect of Proposed Rate Changes
The specific proposed changes to the Company’s rates are shown in the following side-by-

side comparison of existing and proposed rates for all customers:

Incorporated and Unincorporated/Environs
Current Rates
CGSA CGSA RGVSA RGVSA WNSA WNSA Proposed
Customer Class | Incorporated | Environs |Incorporated | Environs |Incorporated | Environs TGS Rates
Rates Rates Rates Rates Rates Rates
Residential
No. of Small
Customers 202,594 24,158 33,788 2,029 154,319 18,003 —
Affected
Small Customer | o), 3 $2136 | $2364 | $23.64 | 2185 | $21.85 | $29.50
Charge
Small
Volumetric $0.87646 $0.87646 $2.02007 $2.02007 $0.46668 | $0.46668 | $0.67553
Charge (per Ccf)
No. of Large
Customers 78,883 9,406 22,042 1,324 107,323 12,521 —
Affected
Large Customer | o5 3¢ $33.36 $38.64 $38.64 $38.35 $38.35 | $39.50
Charge
Large
Volumetric $0.46737 $0.46737 $0.63545 $0.63545 $0.01668 | $0.01668 | $0.31189
Charge (per Ccf)
Customer Assistance Program (Up to 30,000 qualifying customers)
No. of
Customers — — — = — — =
Affected
Customer
e — — — — — — $22.13
Volumetric
Charge (per Ccf) o o o o o o $0.55000




Incorporated and Unincorporated/Environs

Current Rates

CGSA CGSA RGVSA RGVSA WNSA WNSA Proposed
Customer Class | Incorporated | Environs |Incorporated | Environs |Incorporated | Environs TGS Rates
Rates Rates Rates Rates Rates Rates
Commercial
Customers
Y _ — — — 16,057 1,105
Customer
Clises $92.73 $92.73
Volumetric
Charge (per Ccf) $0.09394 | $0.09394
No. of Small
Customers 9,576 359 2,610 114 — — —
Affected
small Customer |70 g5 | s72.88 | $12032 | $120.32 . . §75.00
Charge
Small
Volumetric $0.27930 $0.27930 $0.63855 $0.63855 - - $0.43589
Charge (per Ccf)
No. of Large
Customers 3,104 116 1,282 56 — — —
Affected
Large Customer | ¢, o¢ $87.88 | 27532 | $275.32 ] ; $150.00
Charge
Large
Volumetric $0.22985 $0.22985 $0.26655 $0.26655 - - $0.13589
Charge (per Ccf)
Commercial Transportation
No. of
Customers 296 11 23 4 21 — —
Affected
Customer $32096 | $32096 | $545.32 | $54532 | $517.73 | $517.73 | $500.00
Charge
Volumetric
$0.12679 $0.12679 $0.10770 $0.10770 $0.09394 $0.09394 | $0.08831
Charge (per Ccf)
Industrial
No. of
Customers 19 1 22 15 32 3 —
Affected
Customer $1,03321 | $1,033.21 | $1,234.53 |$1,234.53 | $1,295.93 |$1,295.93 | $1,250.00
Charge
Volumetric
$0.14569 $0.14569 $0.28220 $0.28220 $0.11486 $0.11486 | $0.11849
Charge (per Ccf)

4 WNSA currently has only one Commercial customer class, and TGS proposes to create Small and Large Commercial
Customer classes with the rates noticed herein.
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Incorporated and Unincorporated/Environs
Current Rates

CGSA CGSA RGVSA RGVSA WNSA WNSA Proposed
Customer Class | Incorporated | Environs |Incorporated| Environs |Incorporated | Environs TGS Rates
Rates Rates Rates Rates Rates Rates
Industrial Transportation
No. of
Customers 17 11 16 17 9 4 —
Affected
Customer $1,23321 | $123321 | $1,384.53 | $1,384.53 | $1,495.93 |$1,495.93| $500.00
Charge
Volumetric
$0.14569 $0.14569 $0.08722 $0.08722 $0.11486 | $0.11486 | $0.08831
Charge (per Ccf)
Public Authority
No. of
Customers 758 53 442 53 1,276 146 —
Affected
Customer $181.93 | $181.93 | $243.91 | $243.91 | $253.05 | $253.05 | $200.00
Charge
Volumetric
$0.13768 $0.13768 $0.16208 $0.16208 $0.13511 $0.13511 | $0.13745
Charge (per Ccf)
Public Authority Transportation
No. of
Customers 481 10 3 3 10 — —
Affected
Customer
$204.93 $204.93 $2,54391 | $2,543.91 $553.05 $553.05 $500.00
Charge
Volumetric
$0.13768 $0.13768 $0.00840 $0.00840 $0.13511 $0.13511 | $0.08831
Charge (per Ccf)
Electric Generation Transportation
No. of
Customers 1 — — — — — —
Affected
Customer $201.64 $201.64 $545.32 $545.32 $717.73 $717.73 | $1,000.00
Charge
Demand Charge MDQ/month $0.72542
Volumetric Charge (per Ccf)
Usage Rates (Year-Round)
All Ccf — — $0.10770 $0.10770 — — $0.02000
First 5,000 Ccf $0.07724 $0.07724 — — — — _
Next 35,000 $0.06853 $0.06853 — — — — —
Next 60,000 $0.05527 $0.05527 — — — — —
All Over
100,000 $0.04018 $0.04018 — — — — —

Volumetric Charge (per Ccf)

Usage Rates (October - April)
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Incorporated and Unincorporated/Environs

Current Rates

CGSA CGSA RGVSA RGVSA WNSA WNSA Proposed
Customer Class | Incorporated | Environs |Incorporated| Environs |Incorporated | Environs TGS Rates
Rates Rates Rates Rates Rates Rates
All Ccf — — — — — — —
First 5,000 Ccf — — — — $0.05260 | $0.05260 —
Next 95,000 — — — — $0.04260 | $0.04260 —
Next 300,000 — — — — $0.03260 | $0.03260 —
All Over
400,000 — — — — $0.02260 | $0.02260 —
Volumetric Charge (per Ccf)
Usage Rates (May-September)
All Cef — — — — — — —
First 5,000 Ccf — — — — $0.04259 | $0.04259 —
Next 95,000 — — — — $0.03258 | $0.03258 —
Next 300,000 — — — — $0.02259 | $0.02259 —
All Over
400,000 — — — — $0.01258 | $0.01258 —
Compressed Natural Gas
No. of
Customers — — — = = = —
Affected
Cglslt::;:r $746.15 $746.15 — — $1,955.67 |$1,955.67 $320.00
Volumetric
Charge (per Ccf) $0.07817 $0.07817 — — $0.08643 | $0.08643 | $0.08831
Compressed Natural Gas Transportation
No. of
Customers 3 1 — — 4 — —
Affected
Customer $771.15 $771.15 — — $2,255.67 |$2,255.67 $500.00
Charge
Volumetric
Charge (per Ccf) $0.07817 $0.07817 — — $0.08643 | $0.08643 | $0.08831
Unmetered Gas Light
No. of
Customers 1 — — — = — —
Affected
Customer
Charge o o o o o o o
Residential
Volumetric $0.87646 $0.87646 $2.02007 $2.02007 $0.46668 | $0.46668 | $0.67553
Charge (per Ccf)
Commercial
Volumetric $0.27930 $0.27930 $0.63855 $0.63855 $0.09394 | $0.09394 | $0.43589
Charge (per Ccf)
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Incorporated and Unincorporated/Environs
Current Rates
CGSA CGSA RGVSA RGVSA WNSA WNSA Proposed
Customer Class | Incorporated | Environs |Incorporated | Environs |Incorporated | Environs TGS Rates
Rates Rates Rates Rates Rates Rates
Industrial
Volumetric $0.14569 $0.14569 $0.28220 $0.28220 $0.11486 | $0.11486 | $0.11849
Charge (per Ccf)
Public Authority
Volumetric $0.13768 $0.13768 $0.16208 $0.16208 $0.13511 $0.13511 | $0.13745
Charge (per Ccf)

Exhibit C shows the average bill impact by customer class.
G. Witness Testimony

Although not required, the Company is including as Exhibit D to this SOI, direct testimony
supporting the Company’s requested revenue requirement. The attached includes the testimony
of the following witnesses:

. Jeff Husen - Vice-President of Rates and Regulatory Affairs for ONE Gas. Mr. Husen
provides an overview of the SOI filing, including an explanation of the relief TGS is
requesting; supports the proposed consolidation of the TGS service areas into a single
Texas jurisdiction; addresses the Company’s proposed revisions to customer assistance and
related tariff options; addresses proposed revisions to the line extension policy in the Rules
of Service; and sponsors the Company’s annual capital investment reports included with
the Company’s IRA filings to support the Company’s requested prudence determination.

. Alejandro Limon - Vice-President of Operations for TGS. Mr. Limén provides an
overview of operations in Texas; supports the proposed consolidation of the TGS service
areas into a single statewide jurisdiction; addresses the reasonableness and necessity of
capital investment and Operations and Maintenance (O&M) expenses; addresses ONE
Gas’ response to COVID-19; and addresses the Company’s Pipeline Integrity Testing
Program.

. Anthony Brown - Manager of Rates and Regulatory Analysis for TGS. Mr. Brown
provides an overview of the cost of service and overall revenue requirement calculation
and supports TGS’s Direct rate base and Direct expense adjustments; addresses the
Company’s compliance with certain regulatory and statutory requirements; affiliate cost
recovery issues related to Utility Insurance Company (“UIC”); the Company’s recovery of
pipeline integrity testing costs; the Company’s request for recovery of rate case expenses;
and describes the proposed TGS rate schedules and tariffs, as well as rate schedules and
tariffs currently in effect for the CGSA, RGVSA, and WNSA.

. Stacey McTaggart - Rates and Regulatory Director for TGS. Ms. McTaggart addresses
the Company’s request to consolidate all of its existing service areas—CGSA, RGVSA,
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and WNSA—to implement statewide rates and tariffs; describes the Company’s request
for an expanded customer assistance program and tariff and the recovery of associated
costs; supports the Company’s request for recovery of credit card processing fees;
addresses regulatory asset treatment of cloud-based computing costs; and revisions to the
line extension policy in the Rules of Service.

Eric Sanford - Manager of Rates and Regulatory Compliance for ONE Gas.
Mr. Sanford supports certain TGS Division and Corporate capital investment that is
included in the revenue requirement as well as Corporate depreciation and amortization
expense.

Keara Downum - Rates Analyst II of Rates and Regulatory Compliance for ONE Gas.
Ms. Downum addresses the cost allocation methodology used to determine TGS’s share of
allocated costs; discusses certain Corporate expense adjustments; and explains the Direct,
TGS Division and Corporate expense adjustments related to payroll, employee benefits,
and incentive compensation.

Megan Gough - Director of Compensation for ONE Gas. Ms. Gough addresses the
reasonableness of ONE Gas’ compensation philosophy and structure, as well as the related
costs for base pay, incentive plans, and benefits.

Cyndi King - Director of Treasury and Finance for ONE Gas. Ms. King supports the
recovery of a return on the Company’s prepaid pension asset.

Jaime Shelton - Director of Risk and Insurance for ONE Gas. Ms. Shelton describes
ONE Gas’ captive insurance company, UIC.

Kenneth Eakens - Director of Tax Compliance and Financial Reporting for ONE Gas.
Mr. Eakens describes how the Internal Revenue Service’s Natural Gas Safe Harbor Method
impacts the Company’s taxes and addresses the treatment of the Company’s Excess
Deferred Income Taxes (EDIT).

Timothy S. Lyons is a Partner with the firm ScottMadden, Inc. Mr. Lyons sponsors
TGS’s lead-lag study that determines TGS’s cash working capital requirement to be
included in rate base.

Janet M. Simpson is an accountant and Managing Member of Utility Regulatory
Consulting, LLC. Ms. Simpson presents TGS’s Accumulated Deferred Income Tax
(ADIT) calculations.

Dr. Ronald E. White is an engineer and President of Foster Associates Consultants,
LLC. Dr. White sponsors a statewide study of the depreciation rates for TGS plant located
in Texas and for common facilities used by TGS throughout the state.

Dr. Bruce H. Fairchild is a financial accountant and former professor and regulator.
Dr. Fairchild is a principal with Financial Concepts and Applications, Inc. Dr. Fairchild
supports TGS’s requested return on equity, cost of debt, capital structure, and overall return
on invested capital.
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. Teresa Serna - Rates Specialist for TGS. Ms. Serna describes the class cost of service
study and supports TGS’s proposed class revenue allocation.

. Zane Drummond - Rates Analyst for TGS. Mr. Drummond supports TGS’s revenue
adjustments.
. Paul H. Raab is an independent economic consultant. Mr. Raab describes and supports

TGS’s proposed rate design.

V. RATE CASE EXPENSES

Pursuant to Texas Utilities Code § 104.051, TGS requests recovery of all reasonable and
necessary rate case expenses from affected customers through a surcharge to the final approved

rates.

VI. PUBLIC NOTICE

The Company will promptly undertake to notify the public of the proposed changes in its
gas rates consistent with the requirements of Texas Utilities Code § 104.103. The public notice
that the Company proposes to provide regarding the proposed change in rates for TGS is attached
as Exhibit E, to the SOI. The Company will submit proof of notice promptly upon completion
thereof along with a copy of the notice.

VII. COMPANY REPRESENTATIVES FOR NOTIFICATION

TGS’s authorized representatives are:

Judy Jenkins Hitchye

Stacey L. McTaggart

Marie Michels

Texas Gas Service Company
Barton Skyway IV

1301 S. Mopac, Suite 400
Austin, Texas 78746
512-370-8354
Judy.Hitchye@onegas.com
Stacey.McTaggart@onegas.com
Marie.Michels@onegas.com

and
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Kate Norman

C. Glenn Adkins

Gene Montes

Shelley Morgan

Norman Santos P.C.

3721 Executive Center Drive, Suite 200
Austin, Texas 78731

512-985-9399
kate.norman@normansantos.com
glenn.adkins@normansantos.com
gene.montes@normansantos.com
shelley.morgan@normansantos.com

Please serve all pleadings, motions, orders, and other documents filed in this proceeding upon
TGS’s authorized representatives at the above-stated addresses.

VIII. PROTECTIVE AGREEMENT

The Company’s Rate Filing Package includes certain confidential materials. In addition,
the scope of discovery in this case may require the production of additional confidential material.
Accordingly, TGS attaches as Exhibit F to this SOI, a Protective Agreement to be used in this
case. TGS will provide confidential material as applicable, upon execution of Exhibit A attached
to the Protective Agreement.

IX. CONCLUSION

TGS requests that: (1) rates are approved for TGS consistent with those proposed herein,
to become effective for meters read on and after August 19, 2025; (2) consolidation of the existing
CGSA, RGVSA, and the WNSA is approved; (3) the Commission approve new depreciation rates
for Direct and Division distribution and general plant; (4) the Commission find that expenses for
COVID-19 that are contained in regulatory assets authorized by the Commission are reasonable,
necessary and accurate; (5) capital investment made through December 31, 2024, including capital
investment in the Company’s IRA filings made since the last rate cases in the CGSA, RGVSA,

and the WNSA pursuant to Texas Utilities Code § 104.301, is deemed prudent; (6) the form of
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STAFF REPORT
City of Dripping Springs
PO Box 384
511 Mercer Street
Dripping Springs, TX 78620

Submitted By:

Mayor Bill Foulds, Jr.

Council Meeting Date:
Agenda Item Wording:

Agenda Item Requestor:

November 4, 2025

Discuss and consider approval of a Facilities Use Agreement
between the City of Dripping Springs, Dripping Springs
Independent School District, and Dripping Springs Lions Club
for the 2026 Founders Day Festival. Sponsor: Council Member
Sherrie Parks

Mayor Bill Foulds, Jr.

Summary/Background:

On October 15™ City Staff members and | met with DSISD representatives
Superintendent Holly Morris-Kuentz and Chief Operations Officer Scott
Berry to review changes the District requested in the agreement. They
informed us that the use fees would be $6,000 (normally they would be
$30,000). They stated that they needed the final draft of the agreement no
later than November 7th for it to be on the November 17" Board meeting
agenda.

We sent back a revised draft on October 23rd. In it we incorporated (with
minor edits) their requested changes and added a compensation formula for
DSISD. Under the newly added terms, Lions Club gets to decide each year
whether to pay DSISD $6,000 (adjusted annually for CPI) or have the City
pay that amount in exchange for giving the City 100% of any incremental
revenue generated on the DSISD Property. The Lions Club has reviewed
the agreement and agreed to pay the $6,000 use fee.

We have not heard back from the District on the latest draft of the
agreement. City Staff members have reached out by email and phone
numerous times. Originally, | had planned to put the agreement under
Consent, but moved it to Business since we have not heard back from the
District. | hope that the DSISD representatives will accept the current draft
or if they have changes, they will be minor ones and City Council can
approve the agreement on the 4™, My recommendation to approve the
agreement on the 4™ is to enable our Founders Day Committee to move
forward finalizing plans for the event.

We have the option of considering the agreement on November 18" if there
is unforeseen feedback from the District. | will negotiate and finalize the
agreement with Council Member Parks for consideration by City Council.



Recap of significant changes from last year’s agreement:

All of the carnival will be located on District property;
City and Lions Club will install no tobacco and alcohol on District property
signs around the carnival area;

more security will be provided in the carnival area and security will ask
anyone violating the tobacco and alcohol prohibition to leave the District’s

property;
a smoking area on City property will be provided and identified; and

the Lions Club will pay $6,000 to the District.

Committee The Founders Day Committee recommends approval of the agreement.
Recommendations:

Recommended Approve the agreement and authorize the Mayor to negotiate minor changes,

Council Actions: finalize, and execute the agreement. Or, postpone action on the agreement
until November 18" and direct Mayor Foulds and Council Member Parks to
negotiate and finalize the agreement for consideration by City Council

Attachments: Facilities Use Agreement

Next Steps/Schedule: If approved, execute the agreement. If not, City Council will consider the
agreement on November 18". Mayor Foulds and Council Member Parks
will negotiate and finalize the agreement for consideration by City Council.
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Attachment “C” Sample Traffic Control Plan Excerpt
Attachment “D” DSISD Facility Use Guidelines
Attachment “E”  City Insurance Requirements

3. Sample Documents

@ The documents attached as Attachment “A”, Attachment “B”, and Attachment “C”
(“Sample Documents™) are for illustrative purposes only.

(b) The governing content of Attachment “A” [Festival Area] shall be determined
pursuant to the City of Dripping Springs Founders Day Committee Ordinance by
written notice to DSISD and Lions Club no later than the February 1 immediately
before the Event Period to which the notice applies.

(© The governing content of Attachment “B” [Security Map] shall be determined
pursuant to the City of Dripping Springs Founders Day Committee Ordinance by
written notice to DSISD and Lions Club no later than the April 1 immediately
before the Event Period to which the notice applies. Despite this, the City may
revise the Security Map as necessary or desirable to further ensure the safety and
security of the Festival up to and during each Event Period.

(d) The governing content of Attachment “C” [Traffic Control Plan] shall be
determined pursuant to the City of Dripping Springs Founders Day Committee
Ordinance by written notice to DSISD.and Lions Club no later than thirty (30) days
before the Event Period to which the notice applies. Despite this, the City may
revise the Traffic Control Plan as necessary or desirable to further ensure the safety
and security of the Festival up to and during each Event Period.

(e) Despite anything in this section, nothing precludes the exchange of draft or the
anticipated final versions of the Sample Documents prior to the due dates set out in
this section, subject to change up to the applicable due date.

® Changes to the documents attached as Attachment “D” and Attachment “E” that
are not inconsistent with the spirit of this Agreement may be determined by DSISD
(in respect of Attachment “D”) and the City (in respect of Attachment “E”) upon
written notice to the other Parties no later than the April 1 immediately before the
Event Period to which the notice applies.

4. Term This Agreement shall be effective on the Effective Date and shall remain in full
force and effect until terminated in accordance with section 8 below.

5. Obligations of Lions Club

@) In consideration of City and DSISD agreeing to allow Lions Club to participate in
Founders Day and use the City Property and DSISD Property as described in
Attachment “A”:

City of Dripping Springs Dripping Springs 1ISD
Facilities Use Agreement Dripping Springs Lions Club
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() Lions Club shall make good faith efforts to negotiate, execute and
implement an agreement with the City pursuant to which Lions Club will
continue to participate in Founders Day by conducting festival activities
during the Term of this Agreement; and

(i) Lions Club’s compensation to City shall be limited to any amount or rate
provided for under an agreement with City entered into pursuant to
subparagraph (i) above; and

(iii)  Lions Club shall by written notice to City and DSISD no later than ninety
(90) calendar days before each Event elect one of the following options at
Lions Club’s sole discretion:

1. Payment to DSISD of an amount calculated in accordance with
paragraph (iv) below; or

2. Payment to City of an amount calculated in accordance with
paragraph (v) below in consideration of the City’s obligation to
pay DSISD the amount calculated in accordance with paragraph
(iv) below.

(iv)  For the purposes of subparagraph (iii).1 above, Lions Club or City, as
applicable, shall pay DSISD no later than forty-five (45) calendar days
before each Event Period:

1. For the Event Period in 2026, $6,000.00; and

2. For each Event Period beginning in 2027, the compensation
amount payable to DSISD pursuant to this Agreement shall be
adjusted annually based on changes in the Consumer Price Index
for All Urban Consumers (CPI-U), U.S. City Average, All Items,
as published by the U.S. Bureau of Labor Statistics or reasonably
comparable successor index. The adjustment shall be calculated by
multiplying the base compensation amount of $6,000.00 by a
fraction, the numerator of which is the CPI-U published for the
month of July immediately preceding the applicable Event Period,
and the denominator of which is the CPI-U published for the
month of July preceding the 2026 Event Period. The resulting
amount shall be rounded to the nearest whole dollar and shall
constitute the adjusted compensation amount for that Event Period.
In no event shall the adjusted compensation amount be less than
$6,000.00.

City of Dripping Springs Dripping Springs 1ISD

Facilities Use Agreement Dripping Springs Lions Club
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(b)

(©)

(d)

(€)

()

9)

(v) For the purposes of subparagraph (iii).2 above, Lions Club shall pay City
no later than thirty (30) calendar days after each Event Period one hundred
percent (100%) of the difference between the net revenue (being gross
receipts less reasonably related direct expenses incurred by Lions Club)
after received by Lions Club in respect of all activities conducted by or on
behalf of Lions Club on the DSISD Property the (“DSISD Property
Revenue”) during the Event Period and the average DSISD Property
Revenue over the three years prior to the Event Period.

(vi)  If Lions Club does not provide written notice to City and DSISD within
the time period specified in subparagraph (iii) above, Lions Club shall be
deemed to have elected subparagraph (iii).1 in respect of the Event Period
to which the election applies.

Lions Club agrees to review and comply with all rules and regulations adopted by
City regarding Founders Day.

Lions Club agrees that it shall cause the contractors for the carnival to add City and
DSISD to its insurance as additional named insureds and provide a copy to DSISD
and the City as provided in Attachment “D” and Attachment “E”. Insurance shall
expressly provide primary and non-contributory coverage in favor of DSISD, with
minimum limits of $1,000,000 per occurrence / $2,000,000 aggregate for
commercial general liability, and shall not be cancelled or materially altered
without at least thirty (30) days’ prior written notice to DSISD.

Lions Club shall take reasonable steps to ensure that waste is not performed upon
the DSISD Property, and that any damage to the grounds is limited to reasonable
wear and tear. Any destruction, damage, or injury to DSISD property during the
Lions Club’s use of the DSISD Property shall be cleaned and repaired by Lions
Club. Lions Club shall provide a refundable damage deposit in the amount of
$500.00 prior to the Event Period, which DSISD may draw upon to cover any
repairs not timely completed within fourteen (14) calendar days after written notice
by DSISD.

Lions Club and City are obligated to remove and properly dispose of all litter, trash,
and refuse on the DSISD Property as a result of the Festival.

The Lions Club’s use of the DSISD Property on Friday shall not interfere with, or
any way hinder, DSISD’s use of the Administration Building, and access to the
Administration Building from the rear of the building.

The Lions Club shall preserve access for DSISD to the driveway within the on the
DSISD Property and located on Sportsplex Drive (the “DSISD Driveway”) from
7:00 a.m. until 4:00 p.m. on the Friday of each Event Period.

City of Dripping Springs Dripping Springs 1ISD
Facilities Use Agreement Dripping Springs Lions Club
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(h)

(i)

()

(k)

(0

(m)

If an election or other voting opportunity with a polling location at 300 Sportsplex
Drive occurs during an Event Period, the Lions Club shall preserve access for
voters to the polling location from 8:00 a.m. to 5:00 p.m. on each weekday during
the Event Period and from 10:00 a.m. to 4:00 p.m on each weekend day during the
Event Period.

Lions Club shall preserve access to the DSISD Maintenance Yard located on the
DSISD Property during the Event Period.

Lions Club shall take all steps necessary to prevent use of alcoholic beverages or
tobacco products on the DSISD Property. Lions Club shall further prohibit and
prevent the possession, use, or sale of weapons (as defined under Texas Penal Code
846), controlled substances (as defined under the Texas Controlled Substances
Act), and hazardous materials (as defined by applicable federal and state law) on
the DSISD Property. Lions Club shall ensure that any violation of this prohibition
results in immediate removal from the premises and shall promptly notify DSISD
of any such incident.

Lions Club shall review and comply with DSISD Facility Use Guidelines in
Attachment “D” attached hereto and incorporated herein as if fully set forth within.
Lions Club shall review and comply with DSISD policy GKA (LEGAL) and policy
GKD (LOCAL) as published on TASB website with the exception of the Facility
Use Policy requirement to pravide chaperones for children. For convenience only,
a sample of the aforesaid policy in force at the time of execution of this Agreement
is published at:

https://pol.tasb.org/PolicyOnline/PolicyDetails?key=619&code=GKA#legal TabContent

Lions Club represents that it employs or contracts with trained, experienced and
competent persons to perform all of the services, responsibilities and duties
specified herein and that such services, responsibilities and duties shall be
performed in a manner according to generally accepted industry practices.

Lions Club, its agents, employees and subcontractors shall use best efforts to
comply with all applicable federal and state laws, the Ordinances of the City of
Dripping Springs, as amended, and with all applicable rules and regulations
promulgated by local, state and national boards, bureaus and agencies.

6. Obligations of DSISD

@) DSISD agrees to allow Lions Club the use of the DSISD Property for Founders
Day activities as set out in this Agreement.
(b) DSISD agrees to allow Lions Club the use of the DSISD Property from 5:00 p.m.
on the Thursday of each Event Period and to remain on the premises until 11:59
p.m. on the Sunday of each Event Period.
City of Dripping Springs Dripping Springs 1ISD

Facilities Use Agreement Dripping Springs Lions Club
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