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OROVILLE EXECUTIVE COMMITTEE 
Oroville City Hall – Fireside Room 

1735 Montgomery Street 
Oroville, CA. 95965 

 

April 07, 2023 
SPECIAL MEETING 

OPEN SESSION 2:00 PM 
AGENDA 

 

 
REQUESTS TO ADDRESS COMMITTEE 

The council has established time limitations of three (3) minutes per speaker on all items. (California 
Government Code §54954.3(b)). Pursuant to Government Code Section 54954.2, the Committee is 
prohibited from taking action except for a brief response to statements or questions relating to a non-
agenda item. 

 

CALL TO ORDER / ROLL CALL  

Committee Members: David Pittman, Eric Smith and Janet Goodson 

OPEN SESSION  

     1.    Pledge of Allegiance 

PUBLIC COMMUNICATION – HEARING OF NON-AGENDA ITEMS  

This is the time to address the Committee about any item not listed on the agenda. If you wish to 
address the Committee on an item listed or not listed on the on the agenda, please follow the directions 
listed above. 

REGULAR BUSINESS  

1. The Committee may discuss and provide direction related to a request by Oroville 
Hospital for 2023 tax exempt bond funding.  

2. The Committee may discuss and provide direction related to a request for funding by the 
County to maintain existing level of service of 4 days per week for the Oroville Branch 
Library in Fiscal Year 2023/24. 

3. The Committee may discuss and provide direction to staff related to an Aquatic Center 

4. The Committee may discuss and provide staff direction related to a Downer Street parcel 
conversion to a parking lot and a request for a pedestrian easement along the western 
edge of the parcel. 
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ADJOURN THE MEETING 

The meeting will be adjourned. 

Accommodating Those Individuals with Special Needs – In compliance with the Americans with 
Disabilities Act, the City of Oroville encourages those with disabilities to participate fully in the public 
meeting process. If you have a special need in order to allow you to attend or participate in our public 
meetings, please contact the City Clerk at (530) 538-2535, well in advance of the regular meeting you 
wish to attend, so that we may make every reasonable effort to accommodate you. Documents distributed 
for public session items, less than 72 hours prior to meeting, are available for public inspection at City 
Hall, 1735 Montgomery Street, Oroville, California. 
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CONDUIT ISSUANCE OF MUNICIPAL 
BONDS

TAX-EXEMPT BOND FINANCING FOR OROVILLE HOSPITAL

Ravi Chitkara April 4, 2023 Wulff, Hansen & Co. 
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CONDUIT REVENUE BONDS:

• All Tax-Exempt Bonds must be issued by a Municipal Entity, for itself or for a Conduit Borrower.

• Bonds issued by governmental entities, like the City of Oroville (“Governmental Entities”), to make loans to entities
other than state or local governments are known as “Conduit Bonds” or “Conduit Issues,” and the Governmental
Entities issue these bonds are known as “Conduit Issuers.”

• A Conduit Issuer in Conduit Bond financing issues bonds and loans the bond proceeds to a conduit borrower,
including 501(c)(3) entities like Oroville Hospital (a “Conduit Borrower”).

• A Conduit Bond is an obligation issued by a Governmental Entity, but payable solely from the Loan Repayments (the
"revenues") received by the Governmental Entity under the loan agreement with the Conduit Borrower. The
Governmental Entity has no liability for Debt Service on the Bonds. In the typical structure, the Loan Repayments
are assigned directly to a Bond Trustee, so that the Governmental Entity never actually receives any money from
the Conduit Borrower, but instead, the money goes directly to the Trustee to be held in the trust estate for ultimate
distribution to Bondholders. By using a Trustee, the City’s Administrative requirements for the Bonds are reduced.

• Under its constitutional powers concerning “Municipal Affairs,” a charter city (the City of Orroville is a charter
city) may issue Conduit Bonds to finance hospitals or other healthcare facilities to benefit its residents.

• The City of Oroville has previously issued Conduit Bonds for Oroville Hospital five times in the past 34 years (in
1989, 1997, 2012, 2018, and 2019). In each case, the City adopted a Bond Resolution to issue Bonds for the
Hospital.
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CONDUIT REVENUE BONDS – ISSUANCE:

• Each series of Bonds issued by the City for the Hospital had a public purpose since the bond proceeds were
used to upgrade or expand the healthcare facilities for the benefit of the City’s residents.

• To assess whether financing a particular facility will constitute a “Municipal Affair,” the services provided by the
Facility and the extent to which patients at the Facility are residents of the City are analyzed. Generally, the
Facility must be located within the City limits, although a facility located immediately adjacent to a City and
providing significant health care services to the residents of the City may be financed.

• All Conduit Financings require a Tax and Equity Fiscal Responsibility Act of 1982 (TEFRA) hearing to be exempt
from federal income tax to allow interested citizens the opportunity to comment on the proposed Codsuit
Financing. The bonds must be approved by an appropriate elected official or body after a public hearing has
been conducted (the TEFRA requirement). For a charter city, the public hearing will customarily be held either
by the city council and the city council will approve the bonds for this purpose.

• The proposed City of Oroville Revenue Bonds (Oroville Hospital), Series 2023 (the “2023 Bonds”), are being
issued to Restructure the Bonds issued for the Hospital in 2018, to finance the Acquisition and Installation of a
Telco System upgrade, and Diagnostic Medical Equipment and related Software for the Hospital’s current
Expansion Project.
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CONDUIT REVENUE BONDS - ISSUANCE:
(Contd.)

• In general, Conduit Bonds are approved by a Resolution of the Governmental Entity. They do not require voter
approval. The City has previously approved the issuance of Conduit Bonds for the Hospital by adopting a
bond resolution after conducting a TEFRA hearing.

• The 2023 Bonds will be an obligation to be issued by the City, but payable solely from the loan repayments
to be received from the Hospital by the City under a loan agreement with the Hospital.

• The following statement will be provided to every public or private investor in the 2023 Bonds issued by the
City:

THE BONDS WILL BE PAYABLE SOLELY FROM THE HOSPITAL REVENUES. NEITHER THE CREDIT NOR THE
TAXING POWER OF THE CITY OF OROVILLE OR THE STATE OF CALIFORNIA IN GENERAL, OR ANY
POLITSUBDIVISION THEREOF IS PLEDGED TO THE PAYMENT OF THE BONDS, NOR THE BONDS BE
CONSIDERED THE DEBT OF THE CITY, THE STATE OF CALIFORNIA IN GENERAL, OR ANY POLITICAL
SUBDIVISION THEREOF.
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